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CHAPTER I

THE PHILOSOPHICAL FOUNDATIONS OF HUME'S 

ECONOMIC THOUGHT

The p u r p o s e  o f  t h i s  s t u d y  i s  o f  a  d u a l  c h a r a c t e r .  I t  

s e e k s  to  p r o v i d e  a  c o m p re h e n s iv e  a n a l y s i s  o f  Hume's  economic 

t h o u g h t ,  and i t  a t t e m p t s  t o  show a t  what  p o i n t s  a n d  i n  what  man

n e r  i t s  v a r i o u s  e l e m e n t s  a r e  r e l a t e d  t o  h i s  p h i l o s o p h y .

T ha t  i n  l a r g e  m ea su re  e a r l y  economic d o c t r i n e  was con

c e i v e d  a s  p a r t  o f  an  i n q u i r y  i n t o  t h e  t o t a l i t y  o f  man1s e x p e r i 

ence  i s  w e l l  r e c o g n i z e d ,  a n d  w i t h  r e s p e c t  t o  t h i s  r e l a t i o n  much 

a t t e n t i o n  h a s  b e e n  g i v e n  t h e  work o f  Adam S m i th .  However i n  t h e  

c a s e  o f  David  Hume— a  p e r h a p s  even more s t r i k i n g  example  o f  t h e  

e i g h t e e n t h  c e n t u r y  " p h l l o s o p h e r - e c o n o m i s t " — f a r  l e s s  com parab ly  

i n t e n s i v e  work  h a s  b e e n  done .  To some d e g r e e  t h i s  i s  d o u b t l e s s  

a t t r i b u t a b l e  t o  t h e  n a t u r e  o f  Hume's e x p o s i t i o n .  H i s  economic  

a n a l y s i s — c o n t a i n e d  i n  a  s e r i e s  o f  e i g h t  b r i e f  e s s a y s — i s  f o r m a l 

l y  s e p a r a t e d  f ro m  h i s  p h i l o s o p h y  p r o p e r .  H i s  d i s c u s s i o n  i s  o f  a 

h i g h l y  c o n d e n se d  c h a r a c t e r ,  and  no d i r e c t  r e f e r e n c e  i s  made t o  

o t h e r  o f  h i s  w r i t i n g s .  M oreover  t h o s e  a l l u s i o n s  o f  a  non-econom ic  

n a t u r e  which  a p p e a r  t h r o u g h o u t  t h e  e s s a y s  a r e  i n t r o d u c e d  i n  so 

c a s u a l  a  manner thcfc t h e  r e a d e r —- e s p e c i a l l y  one who h a s  an  eye f o r  

t h e  more- p u r e l y  economic r e l a t i o n s — i s  l i k e l y  e i t h e r  t o  b y p a s s  

them c o m p l e t e ly  o r  deem dhs-:-* w o r th y  o f  l i t t l e  more t h a n  ad hoc a t -

1
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t e n t l o n .  W i t h a l  i t  i s  p r o b a b l e  t h a t  c o n s i d e r a b l y  more a t t e n t i o n  

w o u ld  have  b e e n  d e v o te d  t o  e x p l o r i n g  t h e  r e l a t i o n s  b e tw e e n  h i s  

e conom ics  a n d  h i s  sy s te m  o f  p h i l o s o p h y  h a d  Hume l i k e w i s e  d e v e l 

o ped  a  "sys tem "  o f  p o l i t i c a l  economy i n  t h e  same s e n s e  a s  d i d  

Adam S m i th .  However ,  i n  m arked  c o n t r a s t  t o  h i s  p h i l o s o p h i c a l  

B t u d i e s ,  Hume's economic a n a l y s i s  d o e s  no t  r e v e a l  a  c o n s c i o u s n e s s  

o f  a  momentous t a s k  t o  b e  consum mated .  S p r e a d  o v e r  a  s e r i e s  o f  

f o r m a l l y  d i s t i n c t  e s s a y s ,  i t  r a t h e r  a p p e a r s  c o m p a r a t i v e l y  f r a g 

m e n t a r y  and ,  bey on d  t h e  c o n t i n u i t y  i n  h i s  c r i t i q u e  o f  m e r c a n t i l 

i sm ,  no c o n s i s t e n t l y  e l a b o r a t e d  p a t t e r n  i s  r e a d i l y  a p p a r e n t .

However i f  t h e  econom ic  e s s a y s  a l o n e  b e a r  r e l a t i v e l y  l i t 

t l e  s u r f a c e  i m p r i n t  o f  u n d e r l y i n g  p h i l o s o p h i c a l  d i m e n s i o n s ,  ample 

e v i d e n c e  o f  t h e i r  e x i s t e n c e  i s  a f f o r d e d  by t h e  main  body o f  Hume's 

t h o u g h t .  M oreover  t h e s e  d i m e n s i o n s  a r e  t h e n  s e e n  t o  be  so p e r v a 

s i v e  a s  t o  r e q u i r e  an  a p p r o a c h  t o  h i s  econom ic  t h o u g h t  s u b s t a n 

t i a l l y  d i f f e r e n t  f rom  t h a t  commonly a d o p t e d .  S t u d e n t s  o f  Sm i th  

h a v e  lo n g  and v a i n l y  so u g h t  t o  f o r m u l a t e  a  f u l l  i n t e l l e c t u a l  modus 

v l v e n d l  b e tw e e n  h i s  W ea l th  o f  N a t i o n s  and  h i s  T heory  o f  M ora l  Sen

t i m e n t s . '1' I n  Hume, h ow ever ,  no s i g n i f i c a n t  h i a t u s  a p p e a r s .  On 

t h e  c o n t r a r y  one f i n d s  a  c l o s e l y  r e a s o n e d  a n d  h i g h l y  s y s t e m a t i c  

n e tw o r k  o f  i n t e r r e l a t i o n s  i n  w h ic h  h i s  econom ics  i s  s e e n  to  fo rm  

an I n t e g r a l  p a r t  o f  a  b r o a d e r ,  a n d  I n d e e d  v i r t u a l l y  a l l  encompass

i n g ,  o rg a n o n  o f  s o c i a l  t h o u g h t .

I n  i t s  most  g e n e r a l  a s p e c t  a  s t a t e m e n t  o f  t h e  b a s i c  r e l a 

t i o n s h i p  i s  fo u n d ,  i n t e r e s t i n g l y  enough ,  i n  Hume's  i n t r o d u c t o r y

^On t h i s  s e e  J .  V i n e r ,  "Adam Sm ith  and L a i s s e z  F a l r e "  i n  
Adam S m ith .  1776-1926  ( C h ic a g o :  The U n i v e r s i t y  o f  C h icago  P r e s s ,  
1 9 2 8 ) ,  p .  116 .
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comments t o  h i s  maiden  work ,  A T r e a t i s e  o f  Human N a t u r e , Here  

he  o pens  w i t h  a  l am en t  f o r  c o n te m p o ra ry  p h i l o s o p h y .  " P r i n c i p l e s  

t a k e n  upon t r u s t ,  c o n s e q u e n c e s  l a m e ly  d e d uced  f rom  them, want  o f  

c o h e r e n c e  i n  t h e  p a r t s ,  an d  o f  e v id e n c e  i n  t h e  w ho le ,  t h e s e  a r e  

e v e ry w h ere  t o  b e  met w i t h  i n  t h e  s y s te m s  o f  t h e  most  em inen t  p h i 

l o s o p h e r s ,  an d  seem t o  h ave  drawn d i s g r a c e  upon p h i l o s o p h y  i t -
p

s e l f . "  H i s  T r e a t i s e , h e  a n n o u n c e s ,  w i l l  b e  t h e  i n i t i a l  a t t e m p t  

t o  remedy t h e s e  d e f i c i e n c i e s  a n d  w i l l  e l i m i n a t e  " t h e  t e d i o u s  

l i n g r i n g  m ethod ,  w h ich  we h a v e  h i t h e r t o  f o l l o w e d . "  T h i s  i t  w i l l  

a c c o m p l i s h  by d i s c a r d i n g  a l l  m e t a p h y s i c a l  d i s p u t a t i o n  g ro u n d e d  

on q u e s t i o n a b l e  h y p o t h e s e s  and  r e c o n s t r u c t i n g  p h i l o s o p h y  upon a  

c o m p re h e n s iv e  a n a l y s i s  o f  human n a t u r e .  The s t u d y  o f  human n a 

t u r e ,  inasm uch  a s  i t  a ims a t  l a y i n g  b a r e  t h e  c h a r a c t e r  o f  t h e  

p e r c i p i e n t  h i m s e l f ,  i n  whom a l l  e x p e r i e n c e  i s  a c t u a l i z e d ,  i s  t h e  

" c a p i t a l  o r  c e n t e r "  o f  a l l  s c i e n c e s .  " ' T i s  e v i d e n t ,  t h a t  a l l  

t h e  s c i e n c e s  h ave  a  r e l a t i o n ,  g r e a t e r  o r  l e s s ,  t o  human n a t u r e ;  

a n d  t h a t  how ever  w ide  any o f  them may seem t o  r u n  f rom  i t ,  t h e y  

s t i l l  r e t u r n  b a c k  by one p a s s a g e  o r  a n o t h e r . "  T h i s  h o l d s  t r u e  

ev en  w i t h  r e s p e c t  t o  such  s c i e n c e s  a s  " M a th e m a t i c s ,  N a t u r a l  P h i l 

osophy  and N a t u r a l  R e l i g i o n , "  an d ,  n e e d l e s s  t o  s a y ,  i s  e s p e c i a l l y  

t r u e  i n  t h e  c a s e  o f  t h e  " m o r a l , "  i . e .  p s y c h o l o g i c a l ,  s c i e n c e s  

s u c h  a s  " l o g i c ,  m o r a l s ,  p o l i t i c s  and  c r i t i c i s m . "  T hus ,  " I n  p r e -

^A T r e a t i s e  o f  Human N a t u r e , e d .  L.  A. S e lb y - B ig g e  ( 1 s t  
e d . ;  O x fo rd :  O x fo rd  U n i v e r s i t y  P r e s s ,  1 8 8 8 ) ,  p .  x v i i .  A l l  f u t u r e  
c i t a t i o n s  w i l l  be t o  t h i s  e d i t i o n  and w i l l  be  r e f e r r e d  t o  a s  
T r e a t i s e .

3I b i d . ,  p .  x i x .  I n  v ie w  o f  t h e  w ork  o f  Locke ,  Hobbes and 
o t h e r  o f  h i s  p r e d e c e s s o r s ,  Hume's  g e n e r a l  p e r s p e c t i v e  h e r e ,  co n 
t r a r y  t o  h i s  c l a i m ,  i s  n o t  a  n o v e l  on e .
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t e n d i n g  . . .  t o  e x p l a i n  t h e  p r i n c i p l e s  o f  human n a t u r e ,  we i n

e f f e c t  p r o p o s e  a c o m p le a t  sy s te m  of  t h e  s c i e n c e s ,  b u i l t  on a

f o u n d a t i o n  a lm o s t  e n t i r e l y  new, and  t h e  o n ly  one upon w h ich  t h e y
4

can  s t a n d  w i t h  any s e c u r i t y . "  T ha t  Hume h i m s e l f  had  o r i g i n a l l y  

I n t e n d e d  t o  employ t h e  f i n d i n g s  o f  h i s  s t u d y  o f  human n a t u r e  a s  

t h e  b a s i s  f o r  d e v e l o p in g  t h e  s c i e n c e  o f  " p o l i t i c s "  ( t o  be  c o n -  

s t r u e d  a s  i n c l u s i v e  o f  econom ics)  i s  i n d i c a t e d  i n  t h e  A d v e r t i s e 

ment p r e f i x e d '  t o  t h e  o r i g i n a l  e d i t i o n  o f  t h e  T r e a t i s e . "I f  I  

have  t h e  good f o r t u n e  t o  meet w i t h  s u c c e s s .  I  s h a l l  p r o c e e d  t o  

t h e  e x a m in a t io n  o f  m o r a l s ,  p o l i t i c s  and  c r i t i c i s m ;  w h ic h  w i l l  

c o m p le a t  t h i s  T r e a t i s e  o f  human n a t u r e . "

I t  was p r o b a b l y  b e c a u s e  o f  t h e  u n e n t h u s i a s t i c  r e c e p t i o n  

w h ich  g r e e t e d  t h e  T r e a t i s e  t h a t  Hume d i d  n o t  consummate h i s  o r i g i -

4I b i d . ,  p .  xx.

5Hume d e f i n e s  t h e  s c i e n c e  o f  " p o l i t i c s "  a s  t h e  s tu d y  
w h ich  c o n s i d e r s  "men a s  u n i t e d  i n  s o c i e t y ,  and d e p e n d e n t  on e a c h  
o t h e r "  ( i b i d . ,  p .  xx) a n d ,  f o l l o w i n g  t h e  u sag e  c u s to m a r y  t o  h i s  
p e r i o d ,  c o n s t r u e d  i t  a s  t h e  s t u d y  o f  a l l  t h o s e  a f f a i r s  w hich  a r e  
p r o p e r l y  t h e  c o n c e r n  o f  t h e  s t a t e s m a n .  T h a t  t h i s  was meant  t o  
embrace econom ics  i s  more s p e c i f i c a l l y  I n d i c a t e d  i n  t h e  p u b l i c a 
t i o n  o f  t h e  economic e s s a y s  u n d e r  t h e  t i t l e  P o l i t i c a l  D i s c o u r s e s , 
i n  numerous o f  t h e  o t h e r  e s s a y s  i n  w h ich  " t r a d e  and  commerce" i s  
r e g a r d e d  a s  a  p a r t  o f  t h e  s u b j e c t  m a t t e r  o f  t h e  s tu d y  o f  " p o l i 
t i c s , "  and  p e r h a p s  e s p e c i a l l y  i n  Hume's d i s c u s s i o n  o f  t h e  d e v e l 
opment o f  " J u s t i c e "  i n  t h e  T r e a t i s e  w here  man’ s economic  dep en d 
ence  upon man fo rm s  a  s i g n i f i c a n t  p a r t  o f  h i s  t r e a t m e n t .  As 
E g e r t o n  a s s e r t s ,  " In  a p p r o a c h i n g  Hume a s  e c o n o m is t ,  i t  must  a l 
ways be  remembered t h a t  p o l i t i c a l  economy grew o u t  o f  p o l i t i c a l  
p h i l o s o p h y .  A l th o u g h  he b e l i e v e s  i n  t h e  p o s s i b i l i t y  o f  a  s c i e n c e  
o f  econ o m ics ,  and d e s c r i b e s  i t s  s u b j e c t - m a t t e r ,  he  does  n o t  u s e  
t h e  t e r m .  The [ s u b j e c t s  d i s c u s s e d  i n  t h e ]  economic e s s a y s  . . . 
a r e  r e g a r d e d  l a r g e l y  from t h e  s t a t e s m a n ’ s v i e w p o i n t . "  H. E. 
E g e r t o n ,  "David  Hume," i n  R . H . I .  P a l g r a v e ,  D i c t i o n a r y  o f  P o l i t i 
c a l  Economy (London: The M a cm i l la n  C o . ,  1 8 9 6 ) ,  I I , 341 .

g
I t a l i c s  i n  o r i g i n a l .
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n a l  p r o g r a m .  Hie  t h e o r y  o f  e t h i c s  s u b s e q u e n t l y  a p p e a r e d  a s  Book 

I I I  o f  t h i s  l a t t e r  work ,  b u t  b o t h  " p o l i t i c s "  a n d  " c r i t i c i s m "  

w ere  l e f t  t o  t h e  i e s B  s y s t e m a t i c  t r e a t m e n t  o f  t h e  e s s a y s  and  

s h o r t  d i s s e r t a t i o n s .  I f  a l t e r e d  i n  i t s  p a t t e r n ,  i t  w i l l  be shown 

however  t h a t  Hume’ s economic a n a l y s i s  n o n e t h e l e s s  e x h i b i t s  t h e  

m a jo r  c h a r a c t e r i s t i c s  o f  a  work  c o n c e iv e d  a s  p a r t  o f  a  u n i f i e d  

s y s te m  o f  "m o ra l  s c i e n c e s . "  I n  t h i s  c h a p t e r  t h e  r e l e v a n t  r e l a 

t i o n s  w i l l  be  d e v e l o p e d  i n  a  g e n e r a l  f a s h i o n ,  a n d  i n  s u b s e q u e n t  

c h a p t e r s  t h e s e  w i l l  be  e l a b o r a t e d  i n  g r e a t e r  d e t a i l .  I n  o u t l i n e  

fo rm  t h e s e  r e l a t i o n s  can  b e s t  be  s e e n  when Hume's economic 

t h o u g h t  i s  c o n s i d e r e d  a s  a  c o m p o s i t i o n  o f  t h r e e  l e v e l s  o f  a n a l y 

s i s :  economic  p s y c h o l o g y ,  p o l i t i c a l  economy, and economic  p h i l o s 

oph y .

The Economic P s y c h o lo g y

Hume 's  a n a l y s i s  o f  human n a t u r e  ( h i s  " s c i e n c e  o f  man")

t o g e t h e r  w i t h  a l l  t h e  s c i e n c e s  o f  w h ic h  i t  i s  t h e  " c a p i t a l  o r

c e n t e r "  may be  t e r m e d  h i s  " s c i e n c e  o f  human e x p e r i e n c e . "  T h i s

i n  t u r n  may be r e g a r d e d  a s  c o n s i s t i n g  o f  two g e n e r a l  com ponen ts :
7

p r i n c i p l e s  o f  human n a t u r e ,  a n d  laws o f  human b e h a v i o u r .  I n  

t h e  c o n t e x t  o f  Hume's  a n a l y s i s  "human n a t u r e "  d e n o t e s  q u a l i t i e s  

and  r e l a t i o n s  w h ic h  a r e  u n i v e r s a l  o r  common t o  a l l  m ank ind .  Most 

f u n d a m e n t a l l y  i t  i s  r e g a r d e d  a s  a  com plex  o f  " i d e a s "  and " im p r e s 

s i o n s "  r e l a t e d  i n  a v a r i e t y  o f  w ay s .  I d e a s  a r e  t r e a t e d  a s  b u t

I t  s h o u l d  b e  n o t e d  t h a t  t h e  word  "law" does  n o t  a p p e a r  
i n  Hume's  w r i t i n g s  i n  t h e  f r a m e  o f  r e f e r e n c e  i n  w h ic h  i t  i s  h e r e  
c o n s i d e r e d .  As d e f i n e d  b e lo w ,  how ever ,  i t  i s  a p p r o p r i a t e  t o  
Hum e 's  u n i v e r s e  o f  d i s c o u r s e  a n d  s e r v e s  a s  a  c o n v e n i e n t  way of  
d i s t i n g u i s h i n g  t h e  s u b s t a n c e  o f  t h e  v a r i o u s  "m ora l  s c i e n c e s "  f rom  
i t s  " c a p i t a l  o r  c e n t e r . "
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" f a i n t "  c o p i e s  o f  I m p r e s s i o n s .  The l a t t e r  i n  t u r n  a r e  d i v i d e d  

i n t o  " i m p r e s s i o n s  o f  s e n s a t i o n "  and  " i m p r e s s i o n s  o f  r e f l e x i o n . "

The f i r s t  k i n d  a r i s e s  i n  t h e  s o u l  o r i g i n a l l y  f rom un
known c a u s e s .  The se co n d  i s  d e r i v e d  i n  a  g r e a t  m easure  from 
o u r  i d e a s ,  an d  t h a t  i n  t h e  f o l l o w i n g  o r d e r .  An i m p r e s s io n  
f i r s t  s t r i k e s  upon t h e  s e n s e s ,  and  makes us  p e r c e i v e  h e a t  o r  
c o l d ,  t h i r s t  o r  h u n g e r ,  p l e a s u r e  o r  p a i n  o f  some k i n d  o r  
o t h e r .  Of t h i s  i m p r e s s i o n  t h e r e  i s  a  copy t a k e n  by t h e  mind ,  
w h ich  r e m a in s  a f t e r  t h e  i m p r e s s i o n  c e a s e s ;  and t h i s  we c a l l  
an i d e a .  T h i s  i d e a  o f  p l e a s u r e  o r  p a i n ,  when i t  r e t u r n s  upon 
t h e  s o u l  p r o d u c e s  t h e  new i m p r e s s i o n s  o f  d e s i r e  and  a v e r e i o n ,  
hope an d  f e a r ,  which may p r o p e r l y  be  c a l l e d  i m p r e s s i o n s  o f  
r e f l e x i o n ,  b e c a u s e  d e r i v e d  j*rom i t . ®

The s tu d y  o f  t h e  r e l a t i o n s  b e tw een  t h e  i m p r e s s i o n s  o f  s e n 

s a t i o n  an d  t h e i r  c o r r e s p o n d i n g  i d e a s ,  c o n t a i n e d  i n  Book I  o f  t h e  

T r e a t i s e , c o m p r i s e s  Hume's  a n a l y s i s  o f  t h e  human u n d e r s t a n d i n g .

The i m p r e s s i o n s  o f  r e f l e c t i o n  and t h e i r  r e l a t i o n s ,  c o n s i d e r e d  in  

Book I I ,  c o n s t i t u t e  t h e  s u b j e c t  m a t t e r  o f  h i s  a n a l y s i s  o f  t h e  

p a s s i o n s .

The s e c o n d  g e n e r a l  component  o f  Hume's s c i e n c e  o f  human 

e x p e r i e n c e  may b e  s a i d  t o  r e p r e s e n t  t h e  a p p l i c a t i o n  o f  t h e  p r i n 

c i p l e s  o f  human n a t u r e  t o  t h e  v a r i o u s  r e a lm s  o f  s o c i a l  e x p e r i e n c e —  

t h e  m o r a l ,  t h e  p o l i t i c a l ,  t h e  economic— w i t h  t h e  p u r p o s e  o f  r e l a t 

i n g  t h e i r  s e q u e n c e s  t o  u n i f o r m i t i e s  i n  t h e  o p e r a t i o n  o f  s p e c i f i c  

e l e m e n t s  an d  r e l a t i o n s  u n d e r l y i n g  a l l  human b e h a v i o u r .  I n  a  word 

t h e  p r i n c i p l e s  of  human n a t u r e ,  r e p r e s e n t i n g  t h e  i r r e d u c i b l e  e l e 

m en ts  i n  a l l  b e h a v i o u r ,  may be  r e g a r d e d  a s  t h e  a n a l y t i c a l  o r  i n 

t r o s p e c t i v e  a s p e c t  o f  t h e  s c i e n c e  o f  human e x p e r i e n c e ;  t h e  law s  

o f  human b e h a v i o u r ,  r e p r e s e n t i n g  c o n s t r u c t s  b a s e d  on t h e s e  p r l n -

Q
T r e a t i s e , p p .  7 - 8 .
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c l p l e s  a s  t h e y  r e l a t e  t o  s p e c i f i c  t y p e s  o f  e x p e r i e n c e ,  may be  

s a i d  t o  fo rm  t h e  s y n t h e t i c  p h a s e  o f  t h i s  s c i e n c e .

I n  c o n f o r m i t y  w i t h  t h i s  g e n e r a l  p a t t e r n  i t  w i l l  be  ob

s e r v e d  t h a t  Hume's  economic p s y c h o lo g y  i s  conqposed o f  a  complex  

o f  law s  w h ich  s e e k  t o  e x p l a i n  economic b e h a v i o u r  i n  t e r m s  o f  s p e 

c i f i c  p a s s i o n s  drawn f rom  h i s  g e n e r a l  " s c i e n c e  o f  man."  W i th in  

t h e  c o n t e x t  o f  t h e  economic a n a l y s i s  t h e s e  m o t i v e s  a r e  t e r m e d
Q

" c a u s e s  o f  l a b o u r . "

A s e c o n d  c o n s i d e r a t i o n  o f  p r i m a r y  s i g n i f i c a n c e  i s  t h e  

r o l e  o f  h i s t o r y  i n  Hume's m o r a l  s c i e n c e s .  As i s  w e l l  known, Hume 

was v i r t u a l l y  a s  much a  h i s t o r i a n  a s  a  p h i l o s o p h e r .  I n d e e d  h i s  

I n t e r e s t  i n  h i s t o r i c a l  p r o c e s s  b egan  t o  d e v e lo p  l o n g  b e f o r e  he 

u n d e r t o o k  any m a jo r  works i n  t h i s  f i e l d .  I n  a  l e t t e r  t o  Henry 

Home, e a r l y  i n  1747 ,  f o r  exam ple ,  he r e f e r s  t o  t h e  " p r o s p e c t  of  

l e i s u r e ,  and  o p p o r t u n i t y  t o  p r o s e c u t e  my h i s t o r i c a l  p r o j e c t s , " ^ 0

9 1." E v e r y t h in g  i n  t h e  w o r ld  i s  p u r c h a s e d  by l a b o u r ;  and 
o u r  p a s s i o n s  a r e  t h e  o n ly  c a u s e s  o f  l a b o u r . "  D. Hume, E s s a y s . 
L i t e r a r y .  M o ra l ,  and  P o l i t i c a l  (New Y o rk :  Ward, Lock,  and  C o . ,  no 
d a t e ) ,  p .  154.  A l l  f u t u r e  c i t a t i o n s  w i l l  be t o  t h i s  e d i t i o n ,  un
l e s s  o t h e r w i s e  s p e c i f i e d ,  and  w i l l  be r e f e r r e d  t o  a s  E s s a y s .

1 0 The L e t t e r s  o f  David  Hume, e d .  J . Y . T .  G-reig (O x fo rd :  Ox
f o r d  U n i v e r s i t y  P r e s s ,  1 9 3 2 ) ,  I ,  99 .  The i t a l i c s  were  f i r s t  u s e d  
by A. F .  T y t l e r  (L o rd  W oo d h o u se le e ) i n  h i s  Memoirs o f  t h e  L i f e  
an d  W r i t i n g s  o f  t h e  Hon. H enry  Home (L o rd  Kames) t o  em phas ize  
Hume's  e a r l y  i n t e r e s t  i n  h i s t o r y .  J .  H. B u r to n  f i n d s  e v id e n c e  
o f  what  he  b e l i e v e s  t o  be an even e a r l i e r  I n d i c a t i o n  o f  t h i s  i n 
t e r e s t  i n  an u n d a te d ,  u n p u b l i s h e d  m a n u s c r i p t  e n t i t l e d  "An H i s t o r i 
c a l  E s s a y  on C h i v a l r y  an d  Modern H o n o u r . " "From many r h e t o r i c a l  
d e f e c t s  and  b l e m i s h e s  w h ic h  do n o t  a p p e a r  i n  any o f  h i s  p u b l i s h e d  
w o rk s ,  i t  may be I n f e r r e d  t h a t  t h i s  i s  a  p r o d u c t i o n  o f  v e ry  e a r l y  
y e a r s ,  and p r o p e r l y  a p p l i c a b l e  t o  t h i s  p e r i o d  o f  h i s  l i f e ;  a l 
t h o u g h  i t s  m a tu r e d  t h o u g h t ,  and  c l e a r  s y s t e m a t i c  a n a l y s i s ,  m ig h t ,  
i n  o t h e r  c i r c u m s t a n c e s ,  h ave  i n d i c a t e d  i t  a s  t h e  f r u i t  o f  a  mind 
l o n g  an d  c a r e f u l l y  c u l t i v a t e d . "  L i f e  an d  C o r r e s p o n d e n c e  o f  David  
Hume (E d in b u r g h :  W i l l i a m  T a i t ,  1 8 4 6 ) ,  I ,  1 8 .  The e s s a y  I n  q u e s -
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an d  a  y e a r  l a t e r ,  w r i t i n g  t o  Oswald, he  d e c l a r e s  " I  have  l o n g

11h a d  an  i n t e n t i o n  I n  my r i p e r  y e a r s  o f  com posing  some h i s t o r y . "

The most  w e l l  known o f  Hume 's  h i s t o r i c a l  works i s  h i s  H i s t o r y  o f  

E n g l a n d . However i n  t h e  s e n s e  i n  w h ic h  h i s t o r y  i s  p e c u l i a r l y  r e 

l a t e d  t o  Hume's  s c i e n c e  o f  human e x p e r i e n c e  i t  i s  n o t  t h i s  h u t  

r a t h e r  h i s  " n a t u r a l "  h i s t o r i e s  w h ic h  a r e  most s i g n i f i c a n t .  Hume 

u s e s  t h e  t e r m  " n a t u r a l "  i n  a  v a r i e t y  o f  ways— a s  o p po sed  t o  t h e  

" a r t i f i c i a l , " 1® t o  t h e  " o r i g i n a l , " 1® t o  t h e  " m i r a c u l o u s , 1,14 t o

t h e  " p h i l o s o p h i c a l , " 1® t o  t h e  d e s i r a b l e , 1 ® t o  t h e  " c i v i l , " 17 an d
18and  t o  t h e  " r a r e  and  u n u s u a l . "  H e re  i t  i s  r e l e v a n t  a s  t h e  a n 

t i t h e s i s  o f  t h e  l a t t e r ,  i n  w h ic h  s e n s e  i t  d e n o te s  t h a t  w h ich  i s  

r e c u r r e n t ,  t h a t  w h ic h ,  i n  b r i e f ,  can  s e r v e  a s  t h e  b a s i s  f o r  law s  

o f  b e h a v i o u r .  U n l i k e  t h e  H i s t o r y  o f  E n g l a n d , w h ich  i n  i t s  a t t e n 

t i o n  t o  u n iq u e  p a r t i c u l a r s  i s  o f  a  more c o n v e n t i o n a l  c h a r a c t e r , 1®

t i o n  c a n  be  f o u n d  i n  E. C. M o s sn e r ,  "David  Hume's  'An H i s t o r i c a l  
E s sa y  on C h i v a l r y  and Modern H o n o u r , ' "  Modern P h i l o l o g y . XLV 
( A u g u s t ,  1 9 4 7 ) ,  5 4 - 6 0 .  MoBsner a r g u e s  t h a t  i t  was p r o b a b l y  w r i t 
t e n  b e tw ee n  1 7 2 5 -1 7 27 ,  w h i l e  Hume was s t i l l  a t t e n d i n g  c o l l e g e .
I n  a n o t h e r  s tu d y  M ossner  c i t e s  h i t h e r t o  u n n o t i c e d  m a n u s c r i p t s  o f  
Hume's  t o  show t h a t  "Hume was d e v o t i n g  much o f  h i s  s p a r e  t im e  t o
r e s e a r c h  and even  t o  t h e  a c t u a l  c o m p o s i t i o n  o f  h i s  p r o j e c t e d  h i s 
t o r y  o f  Eng land"  a s  e a r l y  a s  1745 .  E r n e s t  C. M o ssn e r ,  "An A pol
ogy f o r  David  Hume, H i s t o r i a n , "  P u b l i c a t i o n s  o f  t h e  Modern Lan
g uage  A s s o c i a t i o n . LVI (S e p te m b e r ,  1 9 4 1 ) ,  6 7 6 -6 8 4 .

i:LThe_ L e t t e r s  o f  D av id  Hume. I ,  109.

l g T r e a t l s e . p p .  4 7 4 - 4 7 5 .  1 5I b l d . . p p .  2 8 0 -2 8 1 .

14I b l d . , p p .  4 7 4 - 4 7 5 ,  549 .  15I b i d . .  p .  13 .

16I b l & . . p .  226.  17I b l d . .  p .  528 .

18l b l d . . p p .  4 7 4 -4 7 5 ,  549.
19 Even i n  t h i s  work  one  f i n d s  much e v id e n c e  o f  Hume's 

c h a r a c t e r i s t i c  e m p has is  on p s y c h o l o g y .  As i s  s t a t e d  by a  n e a r  
c o n te m p o r a r y  o f  Hume, t h i s  h i s t o r y  "h as  b e en  a p t l y  s t y l e d  t h e  
' H i s t o r y  o f  E n g l i s h  P a s s i o n s ,  by Human R e a s o n . ' "  Anonymous I n 
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" n a t u r a l  h i s t o r y "  t h u s  c o n f i n e s  I t s e l f  t o  mass phenomena a s  r e 

f l e c t e d  i n  c h a n g e s  i n  "m anners ,  cus toms and  o p i n i o n s . "  As a 

f a b r i c  o f  law s  i t  e x p l a i n s  h i s t o r i c a l  deve lopm en t  i n  b r o a d  o u t 

l i n e  an d  a d d u c e s  s p e c i f i c  e v e n t s  o n ly  f o r  t h e  p u r p o s e  o f  i l l u s 

t r a t i n g  and  s u p p o r t i n g  a  g e n e r a l  r e l a t i o n .  I n  a  word  i t  i s  an 

a t t e m p t  a t  " s c i e n t i f i c "  h i s t o r y .  I n  many o f  i t s  s e q u e n c e s ,  how

e v e r ,  " n a t u r a l  h i s t o r y "  r e m a in s  u n s u b s t a n t i a t e d  by  e x p e r i e n c e .  I n  

t h e s e  c a s e s  i t s  l a w s ,  employed  f o r  t h e  s p e c i f i c  p u r p o s e  o f  f i l l 

i n g  t h e  gaps  i n  r e c o r d e d  h i s t o r y ,  a r e  o f  an a  p r i o r i  c h a r a c t e r

o r ,  b a s e d  w h o l ly  on i n f e r e n c e s  drawn from a  g e n e r a l  o b s e r v a t i o n
20o f  mankind,  r e s t  e n t i r e l y  on r e a s o n . "  I n  t h i s  r e s p e c t  Hume's 

" n a t u r a l  h i s t o r y "  b e a r s  a  s u b s t a n t i a l  a f f i n i t y  t o  what  i n  t h e  

e i g h t e e n t h  c e n t u r y  was v a r i o u s l y  t e r m e d  " t h e o r e t i c a l , "  " i d e a l , "  

" h y p o t h e t i c a l , "  o r  " c o n j e c t u r a l "  h i s t o r y  and  t o  t h e  " h i s t o i r e  

r a l s o n e e "  o f  t h e  F r e n c h  w r i t e r s . ^

t r o d u c t i o n  t o  t h e  P r i v a t e  C o r re s p o n d e n c e  o f  D av id  Hume w i t h  Sev
e r a l  D i s t i n g u i s h e d  P e r s o n s  b e tw een  t h e  Y e a r s  1761-1776  (London:
H. C olburn  an d  C o . ,  1 8 2 0 ) ,  p .  i i i .

20As compared  w i t h  o t h e r  d e v e lo p m e n ta l  s e q u e n c e s  w hich  
Hume i n t r o d u c e s  i n  t h e  fo rm  o f  laws t h o s e  o f  t h e  economic  e s s a y s ,  
how ever ,  a r e  more l a r g e l y  b a s e d  on an  a p p e a l  t o  b o t h  " r e a s o n "  a n d  
" e x p e r i e n c e , 11 an d  a r e  more g e n e r a l l y  employed t o  e x p l a i n  o b s e r v e d  
f a c t s .  The m a jo r  e x c e p t i o n s  t o  t h i s  a r e  t o  be f o u n d  i n  t h e  e s s a y  
"Of P u b l i c  C re d i t , "  which  i s  p r e d o m i n a n t l y  i n  t h e  n a t u r e  o f  a  f o r e 
c a s t  ( s e e  b e lo w ,  p p .  98 f f . )  an d  i n  p a r t s  o f  Hume's  economic 
p h i l o s o p h y .  See b e low ,  p p .  121 f f .

21I n  t h i s  c o n n e c t i o n  c f .  Dugald  S t e w a r t ,  "An Account  o f  
t h e  L i f e  an d  W r i t i n g s  o f  Adam S m i t h , " i n  Adam S m i th ,  E s sa y s  on 
P h i l o s o p h i c a l  S u b j e c t s  (London: T. C a d e l l  a n d  W. Davis"] 1 7 9 5 ) ,  p .  
x x l i i ;  F .  J .  T e g g a r t ,  The T heory  of  H i s t o r y  (New Haven: Y a le  U ni
v e r s i t y  P r e s s ,  1 9 2 5 ) ,  p .  87 ;  G ladys  B ry so n ,  Man an d  S o c i e t y :  The 
S c o t t i s h  I n q u i r y  o f  t h e  E i g h t e e n t h  C en tu ry  ( P r i n c e t o n :  P r i n c e t o n  
U n i v e r s i t y  P r e s s ,  1 9 4 5 ) ,  p p .  85 ,  109.  The p r i n c i p a l  d i f f e r e n c e  
b e tw e e n  most  o f  t h e s e  o t h e r  " n a t u r a l  h i s t o r i e s "  and  Hume’s work 
l a y  i n  t h e  c o n c e p t  o f  h i s t o r y  i t s e l f .  F r e q u e n t l y  t h e s e  o t h e r s  
i m p l i c i t l y  assum ed  a  t e l e o l o g y  i n  n a t u r e  a n d  r e g a r d e d  e v o l u t i o n a r y
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The one work  w hich  i s  f o r m a l l y  d e s i g n a t e d  a  n a t u r a l  h i s 

t o r y  i s  t h e  N a t u r a l  H i s t o r y  o f  R e l i g i o n . However,  so p e r v a s i v e  

was Hume's  I n t e r e s t  i n  t r a c i n g  t h e  d e v e lop m en t  o f  new "behaviour  

p a t t e r n s  i n  d i f f e r e n t  a r e a s  o f  s o c i a l  a c t i v i t y  t h a t  s m a l l  g ro u p s  

o f  h i s t o r i c a l  g e n e r a l i z a t i o n s  w hich  co n fo rm  i n  v a r y i n g  d e g r e e s

t o  t h i s  same model  a r e  s c a t t e r e d  t h r o u g h o u t  t h e  d i s c u s s i o n  o f  t h e
22w ide  v a r i e t y  o f  i s s u e s  c o n s i d e r e d  i n  t h e  e s s a y s .  As w i l l  be

p r o c e s s  a s  a  u n i f o r m  movement t o w a rd  g r e a t e r  p e r f e c t i o n .  (See  
T e g g a r t ,  o p .  o l t . . p .  243 ,  and  J .  B. B u ry ,  The I d e a  o f  P r o g r e s s  
(New Y o rk :  The M a cm il lan  C o . ,  1 9 3 2 ) ,  e s p .  ch ap .  x l i .  P r e s e r v i n g  
h i s  c h a r a c t e r i s t i c  " toughm inded"  s k e p t i c i s m ,  Hume however  t r e a t s  
t h e  s e a r c h  f o r  f i n a l  c a u s e s  a s  a  p u r s u i t  o f  w i l l  o '  t h e  w i s p s .
(See  T r e a t i s e ,  p p .  x x i - x x l i ,  and  h i s  An E n q u i ry  C o n c e rn in g  Human 
U n d e r s t a n d i n g . e d .  L. A. S e lb y - B ig g e  (O x fo rd :  O x fo rd  U n i v e r s i t y  
P r e s s ,  1 9 0 2 ) ,  PP» 3 0 -3 1 ;  L e t t e r  t o  F r a n c i s  H u tc h e s o n ,  The L e t t e r s  
o f  D a v id  Hume. I ,  3 3 . )  I n  h i s  t r e a t m e n t  o f  t h e  t h e o r y  o f  h i s t o r y  
some s p e c i f i c  a s p e c t s  o f  h i s t o r i c a l  p r o c e s s  a r e  g i v e n  s p e c i a l  
e m p h a s i s .  I n  o p p o s i t i o n  t o  M o n te sq u ieu  ( s e e  C. L.  M o n te sq u ie u ,
The S p i r i t  o f  t h e  Laws ( C i n c i n n a t i :  R o b e r t  C l a r k e  and C o . ,  1 8 7 3 ) ,  
I ,  B ks .  XIV-XXI) ,  Hume a r g u e s  t h a t  p h y s i c a l  f a c t o r s  s u c h  a s  c l i 
m a te ,  a i r  a n d  t h e  l i k e  a r e  n o t  i m p o r t a n t  i n  t e rm s  o f  t h e i r  d i r e c t  
b i o l o g i c a l  e f f e o t s  b u t  o n l y  i n  so f a r  a s  t h e y  ha ve  a  " m o r a l , "  
i . e . ,  p s y c h o l o g i c a l ,  i n f l u e n c e .  (See  h i s  e s s a y  "Of N a t i o n a l  C ha r 
a c t e r , "  E s s a y s . p .  2 4 4 . )  I n  many p l a c e s ,  m o re o v e r ,  he  seems t o  
s t r e s s  t h e  c y c l i c a l  v iew o f  h i s t o r i c a l  p r o c e s s  w h ic h  he  b a s e s  i n  
l a r g e  m easu re  on t h e  a n a l o g y  w i t h  t h e  l i f e  h i s t o r y  o f  b i o l o g i c a l  
o r g a n i s m s .  (See  i b i d . . p p .  184 ,  248, 2 5 0 . )  On t h e  w ho le ,  how
e v e r ,  h i s  p o s i t i o n  i s  p l u r a l i s t i c .  I n e r t i a ,  s low  c h a n g e ,  r a p i d  
a n d  c a t a c l y s m i c  change  a r e  a l l  c o n s i d e r e d  a s  f u n d a m e n ta l  h i s t o r i 
c a l  p r o c e s s e s .  (See  i b i d . . p p .  184,  248,  2 5 0 . )  M oreo v er ,  a l 
t h o u g h  e x c l u d e d  f rom  t h e  n a t u r a l  h i s t o r i e s ,  t h e  b e h a v i o u r  o f  i n 
d i v i d u a l s  i s  r e g a r d e d  a s  no l e s s  s i g n i f i c a n t  t h a n  t h e  b e h a v i o u r  
o f  t h e  m ass .  "The r e v o l u t i o n  o f  s t a t e s  an d  e m p i re s  dep end s  upon 
t h e  s m a l l e s t  c a p r i c e  o r  p a s s i o n  o f  s i n g l e  men." ( I b i d . ,  p .  4 0 8 . )  
I t  i s  d o u b t l e s s  b e c a u s e  o f  t h e  f reedom  p e r m i t t e d  by h i s  n o n -  
p a r o c h i a l  v iew  o f  h i s t o r i c a l  p r o c e s s  t h a t  one can  say  w i t h  S a b in e  
t h a t  " i n  a p p r e c i a t i o n  o f  t h e  d i s t i n c t i o n  b e tw een  a  r e a l  g e n e t i c  
m ethod  an d  mere l o g i c a l  a n a l y s i s  . . . Hume was f a r  i n  advan ce  
a t  l e a s t  o f  t h e  p h i l o s o p h i c a l  t h o u g h t  o f  h i s  d a y . "  George  S a b i n e ,  
"rlum^’ s C o n t r i b u t i o n  t o  t h e  H i s t o r i c a l  M e th od ,"  P h i l o s o p h i c a l  Re
v ie w ,  XV ( J a n u a r y ,  1 9 0 6 ) ,  26 .

op
I n  t h e  T r e a t i s e  Hume's  a n a l y s i s  o f  t h e  o r i g i n  and  d e -  

•/•:lop'^ent o f  J u s t i c e  ("some f u r t h e r  q u e s t i o n s  c o n c e r n i n g  w h ich  a r e  
b r i e f l y  c o n s i d e r e d  i n  t h e  e s s a y  "Of t h e  O r i g i n  o f  G overnm en t") 
i s  l i k e w i s e  a  h i s t o r y  o f  t h i s  c h a r a c t e r .  F o r  t h i s  p o i n t ,  a s  w e l l
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s e e n ,  Hume's t r e a t m e n t  o f  economic m o t i v a t i o n  l i k e w i s e  r e f l e c t s  

t h i s  g e n e r a l  p a t t e r n .  More p a r t i c u l a r l y  i t  w i l l  be  shown t h a t  

t h e  l a w s  o f  b e h a v i o u r  w hich  c o m p r i s e  t h e  economic p s y c h o lo g y  

fo rm  a  body o f  h i s t o r i c a l  a n a l y s i s  d e s i g n e d  t o  e x p l a i n  t h e  e xp an 

s i o n  o f  economic  a c t i v i t y  t h r o u g h  t h e  e f f e c t s  o f  t h e  o p e n in g  o f  

t r a d e  on t h e  v a r i o u s  " c a u s e s  o f  l a b o u r . "  As t h i s  c r y s t a l l i z e s  

i n  t h e  c o u r s e  o f  Hume's t r e a t m e n t  o f  o t h e r  i s s u e s ,  i t  does  n o t  

a p p e a r  a s  a  s e p a r a t e  com par tm en t  o f  h i s  g e n e r a l  a n a l y s i s .  When 

i t s  v a r i o u s  p a r t s  a r e  b r o u g h t  t o g e t h e r ,  i t  becomes e v i d e n t ,  how

e v e r ,  t h a t  i t  i s  i n  e f f e c t  w ha t  Hume e l s e w h e r e  t e r m s  a n a t u r a l  

h i s t o r y  o f  " t h e  r i s e  and  p r o g r e s s  o f  commerce."

The P o l i t i c a l  Economy 

P o l i t i c a l  economy i s  a  s e t  o f  law s  d e a l i n g  w i t h  m arke t  

phenomena and  m a r k e t  r e l a t i o n s .  As w i l l  be o b s e r v e d  e i t h e r  ex

p l i c i t l y  o r  o t h e r w i s e  a s u b s t a n t i a l  p o r t i o n  o f  t h e s e  l aw s  i s  i n 

t r o d u c e d  f o r  t h e  p u r p o s e  o f  d i r e c t i n g  a t t e n t i o n  t o  t h e  economic  

s i g n i f i c a n c e  o f  t h e  b e h a v i o u r  t r a n s f o r m a t i o n s  c o n s i d e r e d  i n  t h e  

n a t u r a l  h i s t o r y  o f  t h e  r i s e  an d  p r o g r e s s  o f  commerce. Many o f  

t h e  econom ic  la w s  a r e  t h e m s e l v e s  h i s t o r i c a l  and  p r e s u p p o s e  t h e s e  

same t r a n s f o r m a t i o n s .  H e re  t h e  c o n t i n u i t y  i s  o b v i o u s .  Some o f  

t h e  most  i m p o r t a n t ,  however ,  a r e  o f  an  " a n a l y t i c a l "  c h a r a c t e r —

t h a t  i s  t h e i r  r e l a t i o n s  a r e  b a s e d  on t h e  a s s u m p t io n  o f  r a t i o n a l 
e si t y  o p e r a t i n g  w i t h i n  a  g i v e n  p a t t e r n  o f  b e h a v i o u r . "  The most

a s  f o r  a  g e n e r a l  p e r s p e c t i v e  on Hume w h ich  h a s  p r o v e d  i n v a l u a b l e  
i n  t h e  p r e p a r a t i o n  o f  t h i s  s t u d y ,  I  am I n d e b t e d  t o  an  u n p u b l i s h e d  
m a n u s c r i p t  by P r o f e s s o r  R. S.  Crane  e n t i t l e d  P h i l o s o p h y  and  H i s 
t o r y  i n  D av id  Hume.

^®More g e n e r a l l y  an  " a n a l y t i c a l  law" may be  d e f i n e d  a s  a
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p r o m in e n t  o f  t h e s e  a r e  t o  b e  fo u n d  i n  t h e  m o n e ta ry  t h e o r y ,  e . g . ,  

t h e  q u a n t i t y  t h e o r y ,  and  t h e  q u a n t i t y  t h e o r y  s p e c i e  f l o w  mechan

i sm .  However i t  w i l l  be s e en  t h a t  o f  t h i s  g roup  t h e  l a r g e r  p a r t  

l i k e w i s e  conform s t o  t h e  above  m ode l .  I n  a  w ord ,  v iew ed  i n  i t s  

c r i t i c a l  c o n t e x t ,  t h e  b u l k  o f  Hume's p o l i t i c a l  eoonomy may be  

r e g a r d e d  a s  a  s e r i e s  o f  a n sw e r s  t o  one c e n t r a l  q u e s t i o n :  Do t h e  

commonly r e c e i v e d  b e l i e f s  c o n c e r n i n g  m ark e t  r e l a t i o n s  p r o v e  v a l i d  

when c o n s i d e r e d  i n  t h e  l i g h t  o f  t h e  f a c t o r s  u n d e r l y i n g  t h e  d e v e l -

s e r i e s  of  r e l a t i o n s  which  e i t h e r  p r e s u p p o s e s  a  g i v e n  mode o f  b e 
h a v i o u r  o r  t r e a t s  a l l  c h an g es  i n  t h i s  p a t t e r n  a s  I n d e p e n d e n t  v a r i 
a b l e s .  Most o f  t h e  laws o f  economic t h e o r y  i n  i t s  more c onven
t i o n a l  form a r e ,  n e e d l e s s  t o  s a y ,  o f  t h i s  a n a l y t i c a l  v a r i e t y .
Hume p r o v i d e s  a  c o n v e n i e n t  c l a s s i f i c a t i o n  o f  t h e  e l e m e n t s  o f  
w h ic h  any form o f  b e h a v i o u r  i s  composed when he r e s o l v e s  i t  i n t o  
t h e  " p a s s i o n , "  i t s  " o b j e c t , "  and  t h e  "means" by w h ic h  i t  i s  g r a t 
i f i e d .  (C f .  T r e a t i s e . p p .  277 f f . ,  41 6 ,  4 5 9 . )  To e x p l a i n  c h a n g e s  
i n  t h e s e  f a c t o r s  may t h u s  b e  r e g a r d e d  a s  t h e  f u n c t i o n  o f  a  h i s 
t o r i c a l  l a w .  Where s e q u e n c e s  a r e  shown t o  be  i n d e p e n d e n t  o f  
c h a n g e s  i n  any one  o f  t h e s e  i n g r e d i e n t s  t h e y  may b e  s a i d  t o  con
t a i n  a  " u n i v e r s a l "  e le m e n t .  W ith  r e s p e o t  t o  t h i s  Hume's t r e a t m e n t  
i s  n o t  e n t i r e l y  c l e a r .  I n  some c o n t e x t s ,  u s u a l l y  o u t s i d e  t h e  e c o 
nomic e s s a y s ,  he  s p e a k s  a s  t h o u g h  he b e l i e v e d  a l l  men t o  b e  i n 
t e n s e l y  a v a r i c i o u s .  (See h i s  d i s c u s s i o n  of  t h e  o r i g i n s  o f  J u s t i c e  
i n  t h e  T r e a t i s e . p p .  4 9 1 -4 9 2 ,  h i s  comment on a v a r i c e  i n  h i s  t r e a t 
ment o f  m ethodo logy  be low ,  p .  22,  and  i n  h i s  economic p h i l o s o p h y  
b e lo w  p .  1 3 6 . )  W ith  r e s p e c t  t o  t h e  p a s s i o n  i n v o l v e d  i t  would  t h u s  
seem t h a t  he  i n t e n d e d  t h e  a n a l y t i c a l  l a w s  o f  t h e  p o l i t i c a l  economy 
t o  be  c o n s t r u e d  a s  " u n i v e r s a l . "  ( I n  h i s  t r e a t m e n t  o f  Hume B onar  
assum es  t h a t  a l l  o f  t h e s e  l a w s ,  a s  w e l l  a s  t h o s e  o f  economic t h e 
o ry  i n  g e n e r a l ,  "may be  c a l l e d  u n i v e r s a l  b e c a u s e  t h e y  a p p ly  w i t h 
o u t  d i s t i n c t i o n  o f  s o c i a l  c o n d i t i o n s . "  James B o n a r ,  P h i l o s o p h y  
a nd  P o l i t i c a l  Economy i n  Some o f  T h e i r  H i s t o r i c a l  R e l a t i o n s  (Lon
don: Swann S o n n e n s c h e in  and  C o . ,  1 8 9 3 ) ,  p . 120 .  On t h e  o t h e r  
h a n d ,  w i t h i n  t h e  c o n t e x t  o f  h i s  " n a t u r a l  h i s t o r y "  he r e g a r d s  t h e  
i n t e r e s t  i n  m o ne ta ry  g a i n  and m a t e r i a l  w e a l t h  a s  s u b s t a n t i a l l y  
d e p e n d e n t  upon h i s t o r i c a l  deve lopm en t  a n d  such  f a c t o r s  a s  " e d u c a 
t i o n ,  cus tom , and  example ."  See b e low ,  p .  30.  However, on t h e  
w h o le ,  i t  w o u ld  seem t h a t ,  a l t h o u g h  c o n s c i o u s  o f  t h e i r  w ide  v a r i 
a b i l i t y ,  Hume b e l i e v e d  t h a t  amongst  a l l  p e o p l e  t h e s e  m o t i v e s  were 
e i t h e r  an e f f e c t i v e  f o r c e  o r ,  i f  r e l a t i v e l y  d o rm an t ,  c o u l d  e a s i l y  
b e  e x c i t e d  t o  an e f f e c t i v e  d e g r e e .
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opment o f  eoonomic a c t i v i t y ?  So seen, much o f  Hume's  a n a l y s i s  

may be  s a i d  t o  p a r a l l e l  h i s  t e c h n i c a l  p h i l o s o p h y — t h a t  i s ,  i n  

b o t h  c a s e s  h i s  p r i m a r y  p u r p o s e  i s  t o  e x po se  p r e v a i l i n g  e r r o r s  by 

r e d u c i n g  t h e  phenomena i n  q u e s t i o n  t o  t h e i r  u n d e r l y i n g  p s y c h o l o g 

i c a l  d e t e r m i n a n t s .  I n  h i s  p h i l o s o p h y  t h i s  l a r g e l y  t a k e s  t h e  form

o f  showing t h a t  i m p o r t a n t  e l e m e n t s  and r e l a t i o n s  a r e  p r o d u c t s  o f
24t h e  l i f e  h i s t o r y  o f  t h e  i n d i v i d u a l ,  i n  h i s  econom ics  t h a t  t h e y  

a r e  p r o d u c t s  o f  t h e  l i f e  h i s t o r y  o f  s o c i e t y .

The Economic P h i l o s o p h y

Economic p h i l o s o p h y  may b e  d e f i n e d  a s  a n  e v a l u a t i o n  o f  

economic i n s t i t u t i o n s  a n d  p o l i c i e s  b a s e d  on some s t a n d a r d  o f  t h e  

m o ra l  "g oo d ."  I t  t h u s  d i f f e r s  from t h e  r e m a i n d e r  o f  Hume's  a n a l y 

s i s  i n  t h a t  i t  i s  o f  a  n o r m a t iv e  c h a r a c t e r ,  a n d  t o  t h i s  e x t e n t  

Hume 's  economic t h o u g h t  w i l l  be s e e n  t o  be  d e p e n d e n t  upon h i s  

own t h e o r y  o f  e t h i c s .

I n  c o n t r a s t  t o  t h e  o r d i n a r y  ru n  o f  c o n te m p o ra ry  economic 

s t u d i e s  Hume's  a n a l y s i s  l a y s  c o n s i d e r a b l e  s t r e s s  on economic p h i 

l o s o p h y .  The l a t t e r  does  n o t  a p p e a r  a s  o b i t e r  d i c t a  t o  d i s c u s 

s i o n s  o f  m e c h a n i c a l  m ark e t  r e l a t i o n s .  R a t h e r ,  i n t r o d u c e d  i n  one 

o f  t h e  o p e n in g  e s s a y s ,  t h e  e t h i c a l  i m p l i c a t i o n s  o f  economic a c t i v 

i t y  fo rm  an i n t e g r a l  p a r t  o f  h i s  economic t h o u g h t .  M o reo v er ,  h e r e  

a s  w e l l  i t  w i l l  be  s e e n  t h a t  t h e  n a t u r a l  h i s t o r y  i s  o f  f u n d a m e n t a l  

s i g n i f i c a n c e .  I n  t h i s  r e s p e c t  i t  p e r f o r m s  t h r e e  f u n c t i o n s .  F i r s t ,  

a s  i s  e s s e n t i a l  i n  any e t h i c a l  p h i l o s o p h y ,  i t s  a n a l y s i s  o f  t h e

P4P e r h a p s  one o f  t h e  b e s t  i l l u s t r a t i o n s  o f  t h i s  i s  h i s  
t r e a t m e n t  o f  t h e  d o c t r i n e  o f  c a u s a l i t y  c o n s i d e r e d  b e lo w ,  p p .  14 
f f .
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" c a u s e s  o f  l a b o u r "  p r o v i d e s  an u n d e r s t a n d i n g  o f  t h e  r e l a t i o n s h i p  

b e tw e e n  economic  a c t i v i t y  and  t h e  t o t a l  complex  o f  d r i v e s  which  

make up "human n a t u r e . "  S e c o n d ly ,  i t  f u r n i s h e s  t h e  b a s i s  f o r  

t r a c i n g  t h e  im p a c t  o f  economic deve lop m en t  on o t h e r  a r e a s  o f  s o 

c i a l  a c t i v i t y  a n d  t h u s  s e r v e s  a s  t h e  f o u n d a t i o n  f o r  a  comprehen

s i v e  m o ra l  a p p r a i s a l  o f  a  com m erc ia l  s o c i e t y .  L a s t l y ,  i n  d e a l i n g  

w i t h  t h e  v a r i o u s  fo rm s  w h ic h  i n d i v i d u a l  and  s o c i a l  b e h a v i o u r  a s 

sume i n  t h e  c o u r s e  o f  h i s t o r i c a l  p r o c e s s ,  i t  s e e k s  t o  d e l i m i t  

t h e  f i e l d  o f  c h o i c e  t o  a l t e r n a t i v e s  w h ic h  ha v e  b e e n  shown t o  be 

p r a c t i c a l l y  a t t a i n a b l e  a n d  t h u s  t o  b l o c k  n o r m a t iv e  Judgments  r e n t 

i n g  on s t a n d a r d s  w h ich  t h e  r e a l i t i e s  o f  human b e h a v i o u r  m igh t  r e n 

d e r  i l l u s o r y .

G e n e r a l  M e t h o d o lo g i c a l  C o n s i d e r a t i o n s

B e f o r e  p r o c e e d i n g  t o  a  d e t a i l e d  e l a b o r a t i o n  o f  t h e  g e n e r a l  

t h e s i s  p r e s e n t e d  a b o v e ,  a t t e n t i o n  w i l l  be  g i v e n  t h o s e  m e t h o d o l o g i 

c a l  a s p e c t s  o f  Hume's  p h i l o s o p h y  w h ich  h a v e  a  d i r e c t  b e a r i n g  b o t h  

on t h e  " s c i e n t i f i c "  c h a r a c t e r  o f  h i s  b r o a d e r  o rg a n o n  o f  t h o u g h t  

a n d  on t h a t  s p e c i a l  a s p e c t  w hich  d e a l s  w i t h  economic r e l a t i o n s .

As i s  w e l l  known, t h e  e m p i r i c i s m  f o r  w h ich  Hume's p h i l o s o 

p hy  i s  n o t e d  f i n d s  i t s  f o u n d a t i o n  i n  h i s  a t t a c k  on t h e  b e l i e f  i n  

t h e  s e l f - e v i d e n t  c h a r a c t e r  o f  c a u s a l i t y .  T h is  emerges  f rom h i s  

t r e a t m e n t  o f  t h e  human u n d e r s t a n d i n g  i n  t h e  T r e a t i s e . " A l l  d i s 

t i n c t  i d e a s , "  he p o i n t s  o u t ,  " a r e  s e p a r a b l e  f rom e a c h  o t h e r ,  and  

a s  t h e  i d e a s  o f  c a u s e  and e f f e c t  a r e  e v i d e n t l y  d i s t i n c t ,  ' t w i l l  

b e  e a s y  f o r  us  t o  c o n c e iv e  any o b j e c t  t o  be  n o n - e x l e t e n t  t h i s  mo

m e n t ,  and e x i s t e n t  t h e  n e x t ,  w i t h o u t  c o n j o i n i n g  t o  i t  t h e  d i s t i n c t

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.



www.manaraa.com

15
P5

i d e a  o f  a  c a u s e  o r  p r o d u c t i v e  p r i n c i p l e . "  S in c e  w ha t  i s  con

c e i v a b l e  i s  p o s s i b l e ,  and  s i n c e  any p r i n c i p l e  i s  " d e m o n s t r a b le "  

o n l y  i f  i t s  o p p o s i t e  i s  shown t o  be  i m p o s s i b l e ,  t h e  n e c e s s i t y  o f  

a  c a u s e  c a n n o t  be  d e m o n s t r a t e d  a s  can  an  i d e a  whose v e r i f i c a t i o n  

depen d s  s o l e l y  on i t s  l o g i c a l  r e l a t i o n s  t o  o t h e r  i d e a s .  "The 

s e p a r a t i o n ,  t h e r e f o r e ,  o f  t h e  i d e a  o f  a  c a u s e  f rom  t h a t  o f  a  b e 

g i n n i n g  o f  e x i s t e n c e ,  i s  p l a i n l y  p o s s i b l e  f o r  t h e  i m a g i n a t i o n ;  

an d  c o n s e q u e n t l y  t h e  a c t u a l  s e p a r a t i o n  o f  t h e s e  o b j e c t s  i s  so  f a r  

p o s s i b l e ,  t h a t  i t  i m p l i e s  no c o n t r a d i c t i o n  n o r  a b s u r d i t y ;  and  i s  

t h e r e f o r e  i n c a p a b l e  o f  b e i n g  r e f u t e d  by  any r e a s o n i n g  from mere 

i d e a s ;  w i t h o u t  w hich  1 t l s  i m p o s s i b l e  t o  d e m o n s t r a t e  t h e  n e c e s s i t y
p*

o f  a c a u s e . "  I f  t h i s  i s  t r u e  w i t h  r e g a r d  t o  t h e  p r i n c i p l e  o f  

c a u s e  a n d  e f f e c t  i t s e l f ,  i t  h o l d s  a  f o r t i o r i  i n  t h e  o a s e  o f  

c a u s a l  r e l a t i o n s  be tw een  p a r t i c u l a r  e v e n t s .  " A l l  e v e n t s  seem en

t i r e l y  l o o s e  a n d  s e p a r a t e .  One e v e n t  f o l l o w s  a n o t h e r ;  b u t  we

n e v e r  c a n  o b s e r v e  any t i e  b e tw ee n  them. They seem c o n j o i n e d  b u t
27n e v e r  c o n n e c t e d . "  A l l  b e l i e f s  c o n c e r n i n g  t h e  r e l a t i o n s  b e tw ee n  

m a t t e r s  o f  f a c t  a r e  t h u s  d e r i v e d  o n ly  from r e p e a t e d  o b s e r v a t i o n  

o f  r e s e m b l i n g  a n d  s p a t i a l l y  c o n t i g u o u s  e v e n t s  a p p e a r i n g  i n  an  i n 

v a r i a b l e  t im e  o r d e r .  We come t o  b e l i e v e  t h a t  one n e c e s s a r i l y  

f o l l o w s  t h e  o t h e r  o n ly  b e c a u s e  o f  t h e  f o r c e  o f  " h a b i t "  i n  v i r t u e  

o f  w hich  t h e  mind a s s o c i a t e s  t h e  i m p r e s s i o n  o f  one o b j e c t  w i t h
p Q

t h e  i d e a  o f  i t s  u s u a l  a t t e n d a n t . '  S i n c e  i t  i s  e x c l u s i v e l y  f rom

25T r e a t l s e . p .  79 .  26I b l d . . p p .  7 9 - 8 0 .
P7

D. Hume, An E n q u i r y  Concerning: Human U n d e r s t a n d i n g , p .  
74 .  I t a l i c s  i n  t e x t .

28 S i n c e  we c a n n o t  f i n d  any " n e c e s s a r y  c o n n ex io n "  i n  n a 
t u r e  t h e  p r i n c i p l e  o f  t h e  u n i f o r m i t y  o f  n a t u r e  must be  a c c e p t e d
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t h e  o b s e r v a t i o n  o f  a  “c o n s t a n t  c o n j u n c t i o n ” o f  e v e n t s  t h a t  we a r 

r i v e  a t  o u r  knowledge o f  m a t t e r s  o f  f a c t ,  i t  i s  o n ly  by means o f  

a  t h o r o u g h  e x a m in a t io n  o f  e x p e r i e n c e  t h a t  we can  b r o a d e n  o u r  un

d e r s t a n d i n g  o f  t h e  e x i s t e n t i a l  r e l a t i o n s  b e tw een  t h i n g s .

I t  was t h i s  t h o r o u g h g o in g  e m p i r i c i s m  w hich  l e d  Hume t o  a  
29s tu d y  o f  h i s t o r y .  As he  p o i n t s  o u t ,  e x p e r i m e n t a t i o n  i n  t h e

on f a i t h .  Hume o f  c o u r s e  was a t  p a i n s  t o  acknow ledge  t h e  enigma 
i n  t h e  p r a c t i c a l  n e c e s s i t y  o f  a c c e p t i n g  t h e  i n d e m o n s t r a b i l i t y  o f  
t h e  p r i n c i p l e  t h a t  t h e  f u t u r e  w i l l  a lw ay s  r e s e m b le  t h e  p a s t .  " L e t  
t h e  c o u r s e  o f  t h i n g s  be  a l l o w e d  h i t h e r t o  e v e r  so r e g u l a r ;  t h a t  
a l o n e ,  w i t h o u t  some new a rgum en t  o r  i n f e r e n c e ,  p r o v e s  n o t  t h a t ,  
f o r  t h e  f u t u r e ,  i t  w i l l  c o n t i n u e  s o . . . . What l o g i c ,  what p r o o -  

' e s s  o f  a rgum ent  s e c u r e s  you a g a i n s t  t h i s  s u p p o s i t i o n ?  My p r a c 
t i c e ,  you s a y ,  r e f u t e s  my d o u b t s .  But you  m i s t a k e  t h e  p u r p o r t  o f  
my q u e s t i o n .  As an a g e n t ,  I  am q u i t e  s a t i s f i e d  i n  t h e  p o i n t ;  b u t  
a s  a  p h i l o s o p h e r ,  who h a s  some s h a r e  o f  c u r i o s i t y ,  I  w i l l  n o t  say  
s c e p t i c i s m ,  I  want t o  l e a r n  t h e  f o u n d a t i o n  o f  t h i s  i n f e r e n c e .  No 
r e a d i n g ,  no i n q u i r y  h a s  y e t  b e e n  a b l e  t o  remove my d i f f i c u l t y ,  o r  
g i v e  me s a t i s f a c t i o n  i n  a  m a t t e r  o f  su c h  i m p o r t a n c e .  Can I  do 
b e t t e r  t h a n  p r o p o s e  t h e  d i f f i c u l t y  to  t h e  p u b l i c ,  even  th o u g h ,  
p e r h a p s ,  I  have  s m a l l  h o pes  o f  o b t a i n i n g  a  s o l u t i o n ?  We s h a l l  a t  
l e a s t ,  by t h i s  means,  be  s e n s i b l e  o f  o u r  i g n o r a n c e ,  i f  we do n o t  
augment o u r  k n o w le d g e ."  P .  Hume, E n q u i r y  C o n c e rn in g  Human U nder 
s t a n d i n g . p .  38 .

29I n  s p e a k i n g  o f  Hume's  e m p i r i c i s m  i n  h i s  r o l e  a s  h i s t o r i 
an L e s l i e  S t e p h e n  s t a t e s  t h a t  Hume's  " f o r m u la  t h a t  ' a n y t h i n g  m ig h t  
be  t h e  c a u s e  o f  a n y t h i n g ' " l e d  " t o  t h e  p e r f u n c t o r y  d i s c h a r g e  o f  
t h e  d u t i e s  o f  a  p h i l o s o p h i c a l  h i s t o r i a n "  an d  t o  a  c o n te n tm e n t  w i t h  
" d e t e c t i n g  random r e s e m b l a n c e s  h e r e  an d  t h e r e  w i t h o u t  r e s o l v i n g  
them i n t o  more s im p le  and  g e n e r a l  u n i f o r m i t i e s . " The H i s t o r y  o f  
E n g l i s h  Thought  i n  t h e  E i g h t e e n t h  C e n tu ry  (New York :  G. P .  P u t 
n a m 's  Sons ,  1 9 2 7 ) ,  I ,  58 .  T h i s  a p p r a i s a l  i s  n o t  w i t h o u t  f o u n d a 
t i o n  w i t h  r e g a r d  t o  t h e  H i s t o r y  o f  E n g l a n d , a l t h o u g h  even i n  t h i s  
l a r g e l y  f a c t u a l  an d  p a r t i c u l a r i s t i c  h i s t o r y  i t  i s  n o t  e n t i r e l y  
v a l i d  s i n c e  i n  t h e  c o n s t i t u t i o n a l  d e v e lo p m e n ts  w h ic h  i t  t r a c e s  
t h e  H i s t o r y  o f  E n g la n d  e x h i b i t s  a  f a i r  m ea su re  o f  i n t e g r a t i o n .
W ith  r e g a r d  t o  t h e  n a t u r a l  h i s t o r i e s  (w hich  S te p h e n  e v i d e n t l y  
o v e r l o o k e d ) ,  i t  i s  m a n i f e s t l y  i n c o r r e c t  s i n c e  h e r e  a l l  "random 
r e s e m b l a n c e s "  a r e  expunged on th e  g r o u n d  t h a t  t h e y  c a n n o t  b e  r e 
d u c e d  t o  "more s im p le  and  g e n e r a l  u n i f o r m i t i e s . "  I t  i s  t r u e  t h a t  
i n  f r a m i n g  many o f  t h e s e  s e q u e n c e s  Hume, a s  n o t e d  e a r l i e r ,  was 
g o i n g  beyond  t h a t  w h ich  he  h i m s e l f  was a b l e  t o  v e r i f y  e m p i r i c a l l y  
and t o  t h i s  e x t e n t  h i s  p e r f o r m a n c e  does  n o t  conform  f u l l y  t o  h i s  
oxtfn m e t h o d o l o g i c a l  p r i n c i p l e s .  However t h e  many i n s t a n c e s  i n  
w h ich  he  does  a t t e m p t  t o  s u p p o r t  h i s  law s  by an a p p e a l  t o  " e x p e 
r i e n c e "  ( b o t h  i n  t h e  H i s t o r y  o f  E n g la n d  and  e l s e w h e r e ,  e s p e c i a l l y
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l a b o r a t o r y  s e n s e  i s  i m p r a c t i c a b l e  i n  t h e  c a s e  o f  human b e i n g s  

s i n c e  t h e  I n f l u e n c e  o f  t h e  i n d i v i d u a l  p e r f o r m i n g  t h e  e x p e r im e n t  

p r o d u c e s  r e s u l t s  w h ic h  would  n o t  o t h e r w i s e  e n s u e .  A l l  o u r  knowl

edge c o n c e r n i n g  human b e h a v i o u r  must  t h e r e f o r e  be  d e r i v e d  "from 

a  c a u t i o u s  o b s e r v a t i o n  o f  human l i f e ,  and  Cwe must  t a k e ]  them a s

t h e y  a p p e a r  i n  t h e  common c o u r s e  o f  t h e  w o r l d ,  by  men’ s b e h a v i o u r
30i n  company, i n  a f f a i r s ,  and  i n  t h e i r  p l e a s u r e s . "  And, a s  he  

s a y s  e l s e w h e r e ,

H i s t o r y  i s  n o t  o n ly  a  v a l u a b l e  p a r t  o f  know ledge ,  b u t  opens  
t h e  d o o r  t o  many o t h e r  p a r t s ,  and  a f f o r d s  us m a t e r i a l s  t o  
most  o f  t h e  s c i e n c e s .  And i n d e e d ,  i f  we c o n s i d e r  t h e  s h o r t 
n e s s  o f  human l i f e ,  and  o u r  l i m i t e d  know ledge ,  even  o f  wha t  
p a s s e s  i n  o u r  own t i m e ,  we must be  s e n s i b l e  t h a t  we s h o u l d  
be f o r e v e r  c h i l d r e n  i n  u n d e r s t a n d i n g ,  w e re  i t  n o t  f o r  t h i s  
I n v e n t i o n ,  w h ich  e x t e n d s  o u r  e x p e r i e n c e  t o  a l l  p a s t  a g e s ,  and  
to  t h e  most  d i s t a n t  n a t i o n s ;  making them c o n t r i b u t e  a s  muoh 
t o  o u r  improvement  i n  wisdom, a s  i f  t h e y  h a d  a c t u a l l y  l a i n  
u n d e r  o u r  o b s e r v a t i o n .  A man a c q u a i n t e d  w i t h  h i s t o r y  may i n  
some r e s p e c t ,  be  s a i d  t o  h a v e  l i v e d  f rom t h e  b e g i n n i n g  o f  t h e  
w o r l d  and  t o  have  b een  making c o n t i n u a l  a d d i t i o n s  t o  h i s  
s t o c k  o f  knowledge i n  e v e ry  c e n t u r y . 31

A l th o u g h  Hume e m p h a s iz e d  t h e  v o l a t i l i t y  o f  human b e h a v -  

l o u r ,  i t  wou ld  seem c l e a r  t h a t  w i t h  r e g a r d  t o  "human n a t u r e , "

i n  t h e  economic  e s s a y s )  c e r t a i n l y  d e s e r v e  c o n s i d e r a b l e  a t t e n t i o n  
i n  any e v a l u a t i o n  o f  t h e  c o n s e q u e n c e s  o f  h i s  d o c t r i n e  t h a t  "any
t h i n g  m igh t  be t h e  c a u s e  o f  a n y t h i n g . "  The l a t t e r  may have  p r e 
c l u d e d  a c c e p t a n c e  o f  t h e  u s u a l  p h i l o s o p h i e s  o f  h i s t o r y  which  o r 
g a n i z e  a l l  d a t a  a c c o r d i n g  t o  a  m a s t e r  b l u e p r i n t ,  and  i n  s p e c i f i c  
c a s e s ,  a s  i n  t h e  H i s t o r y  o f  E n g l a n d , may have  l e d  t o  a  h i g h l y  p a r 
t i c u l a r i s t i c  t r e a t m e n t  o f  h i s t o r i c a l  e v e n t s ;  b u t ,  a s  S te p h en  
f a i l s  t o  n o t e ,  i t  a l s o  c a r r i e d  a m andate  f o r  c a r e f u l  a n a l y s i s  f o r  
t h e  p u r p o s e  o f  d e t e r m i n i n g  "what c a u s e s  wha t"  w h e r e v e r  p o s s i b l e .

^ T r e a t i s e . p .  x x i i i .  ^ E s s a y s , p .  390.
r t p

"Man i s  a  v e ry  v a r i a b l e  b e i n g ,  and s u s c e p t i b l e  o f  many 
d i f f e r e n t  o p i n i o n s ,  p r i n c i p l e s ,  and  r u l e s  o f  c o n d u c t .  What may 
be t r u e ,  w h i l e  he a d h e r e s  t o  one  way o f  t h i n k i n g ,  w i l l  be fo u n d  
f a l s e ,  when he h a s  embraced  an o p p o s i t e  s e t  o f  m anners  and  o p i n 
i o n s . "  I b i d . ,  p .  150 .  "Those who c o n s i d e r  t h e  p e r i o d s  a nd  r e v o 
l u t i o n s  o f  human k i n d ,  a s  r e p r e s e n t e d  i n  h i s t o r y ,  a r e  e n t e r t a i n e d  
w i t h  p l e a s u r e  and  v a r i e t y ,  a nd  s e e ,  w i t h  s u r p r i z e ,  t h e  m an n e rs ,
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o r  t h e  n u c l e u s  f rom  w hich  t h e  v a r i a t i o n s  d e v e l o p ,  he b e l i e v e d  

s u f f i c i e n t  h i s t o r i c a l  e v id e n c e  t o  be  a v a i l a b l e  t o  f r a m e  r e a s o n 

a b l y  good a p p r o x i m a t i o n s  t o  what  he  t e r m e d  " p r o o f s "  o r  p r o p o s l -
33t i o n s  " e n t i r e l y  f r e e  f rom  d o u b t  and  u n c e r t a i n t y . "

I t  i s  u n i v e r s a l l y  acknow ledged  t h a t  t h e r e  i s  a  g r e a t  u n i 
f o r m i t y  among t h e  a c t i o n s  o f  men, i n  a l l  n a t i o n s  a n d  a g e s ,  
an d  human n a t u r e  r e m a in s  s t i l l  t h e  same, i n  i t s  p r i n c i p l e s  
and o p e r a t i o n s .  The same m o t iv e s  a lw a y s  p r o d u c e  t h e  same a c 
t i o n s :  The same e v e n t s  f o l l o w  f rom  t h e  same c a u s e s .  A m b i t io n ,  
a v a r i c e ,  s e l f - l o v e ,  v a n i t y ,  f r i e n d s h i p ,  g e n e r o s i t y ,  p u b l i c  
s p i r i t :  thes® p a s s i o n s ,  m ixed i n  v a r i o u s  d e g r e e s ,  and  d i s 
t r i b u t e d  th r o u g h  s o c i e t y ,  have  b e e n ,  f rom  t h e  b e g i n n i n g  o f  
t h e  w o r l d ,  a n d  s t i l l  a r e ,  t h e  s o u r c e  o f  a l l  t h e  a c t i o n s  a n d  
e n t e r p r i s e s  w hich  h ave  b e e n  o b s e r v e d  among m ankind .  . . . Man
k i n d  a r e  so  much t h e  same, i n  a l l  t i m e s  and p l a c e s ,  t h a t  h i s 
t o r y  In fo rm s  us o f  n o t h i n g  new o r  s t r a n g e  i n  t h i s  p a r t i c u 
l a r  . 34

c u s to m s  and  o p i n i o n s  o f  t h e  same s p e c i e s  s u s c e p t i b l e  o f  such  p r o 
d i g i o u s  c h a n g e s  i n  d i f f e r e n t  p e r i o d s  o f  t i m e . "  I b i d . . p .  163 .  I n  
t h e  e s s a y  "A D ia lo g u e "  t h i s  v a r i a b i l i t y  o f  human b e h a v i o u r ,  con
s i d e r e d  i n  i t s  r e l a t i o n  t o  m o r a l i t y ,  s e r v e s  a s  t h e  c e n t r a l  theme 
o f  t h e  a n a l y s i s .  See i b i d . . p p .  501 f f .

33T r e a t i s e ,  p .  124 .  The te rm  "knowledge"  i s  c o n f i n e d  t o  
p r o p o s i t i o n s  c o n c e r n i n g  t h e  r e l a t i o n s  b e tw e e n  i d e a s .

34D. Hume, E n q u i r y  C o n c e rn in g  t h e  P r i n c i p l e s  o f  Human 
U n d e r s t a n d i n g . p .  8 3 .  C o n s i d e r e d  i n  i s o l a t i o n  from t h e  r e m a i n d e r  
o f  i t s  c o n t e x t  i t  m igh t  a p p e a r  t h a t  Hume i s  h e r e  a s s e r t i n g  t h a t  
human b e h a v i o u r  i s  e n t i r e l y  u n i f o r m .  T h i s ,  how ever ,  would  n o t  
o n l y  c o n f l i c t  w i t h  h i s  g e n e r a l  p o s i t i o n  b u t  i t  s h o u l d  be n o t e d  
t h a t  i n  t h e  v e r y  n e x t  s e c t i o n  he  a d d s :  "We must n o t ,  however ,  ex 
p e c t  t h a t  t h i s  u n i f o r m i t y  o f  human a c t i o n s  s h o u l d  b e  c a r r i e d  t o  
s u c h  a  l e n g t h  a s  t h a t  a l l  men, i n  t h e  same c i r c u m s t a n c e s ,  w i l l  
a lw a y s  a c t  p r e c i s e l y  i n  t h e  same manner ,  w i t h o u t  making a l l o w a n c e  
f o r  t h e  d i v e r s i t y  o f  c h a r a c t e r ,  p r e j u d i c e s ,  and o p i n i o n s . "  I b i d . . 
p .  85 .  See a l s o  t h e  p a s s a g e  q u o t e d  b e lo w  p .  2 0 ,  w here  Hume c a l l s  
a t t e n t i o n  more s p e c i f i c a l l y  t o  t h e  h i s t o r i c a l  v a r i a b i l i t y  o f  hu 
man b e h a v i o u r .  T h i s  a p p e a r s  l a t e r  i n  t h e  same p a s s a g e  a s  t h a t  
c i t e d  a b o v e .  I n  a  w ord ,  i t  w ould  seem a p p a r e n t  t h a t  t h e  s t a t e 
ment i n  t h e  t e x t  above  Hume means t o  say t h a t  human b e h a v i o u r  i s  
u n i fo rm  o n ly  " i n  i t s  p r i n c i p l e s  and  o p e r a t i o n s "  o r ,  i n  s h o r t ,  
o n ly  t o  t h e  e x t e n t  t h a t  i t  r e f l e c t s  u n i v e r s a l  p r i n c i p l e s  o f  hu 
man n a t u r e .  N o n e t h e l e s s  i n  t h e  more r e c e n t  l i t e r a t u r e  one f r e 
q u e n t l y  e n c o u n t e r s  t h e  n o t i o n  t h a t  Hume b e l i e v e d  t h a t  human b e 
h a v i o u r  was,  i n  r l l  e s s e n t i a l  r e s p e c t s ,  t h e  same i n  a l l  t im e s  
and  p l a c e s .  I n  s u p p o r t  o f  t h i s  i n t e r p r e t a t i o n  B la c k  c i t e s  Hume’ s 
b e l i e f  i n  t h e  c o n s t a n c y  of  "human n a t u r e . "  "The p r i n c i p a l  c o n s e -
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M o reo ver ,  he  a d d s ,  a  s t u d y  o f  t h e  v a r i a b i l i t y  o f  human 

b e h a v i o u r  i t s e l f  y i e l d s  r e l i a b l e  p r o p o s i t i o n s  c o n c e r n i n g  o t h e r

q ue n ce  o f  Hume's  d o c t r i n e  o f  u n i f o r m i t y  a s  a p p l i e d  t o  h i s t o r y  i s  
t h i s ;  i f ,  a s  he  a s s e r t s ,  human n a t u r e  i s  a  c o n s t a n t  q u a n t i t y  . . . 
i t  f o l l o w s  t h a t  h i s t o r y  i s  s im p ly  a  r e p e a t i n g  d e c i m a l .  . . .
Hume, t h e r e f o r e ,  l a y s  h i m s e l f  open t o  t h e  same c r i t i c i s m  a s  V o l 
t a i r e .  T here  i s  no p a r i t y  [none  w h a t e v e r ? ]  b e tw e e n  t h e  c o n d u c t  
o f  a  G reek  o r  Roman and t h a t  o f  an  E n g l i sh m a n  o r  Frenchm an:  s t i l l  
l e s s  b e tw een  a  modern and  m e d i e v a l  man. The q u a l i t y  o f  t h e i r  
a c t s  i s  d i f f e r e n t ,  even  th o u g h  t h e  q u a l i t i e s  w i t h  w h ic h  t h e y  a r e  
endowed a r e  t h e  same. But Hume c o u l d  n o t  s e e  t h i s .  I n  v i r t u e  o f  
h i s  t h e o r y  o f  u n i f o r m i t y  he  t a k e s  h i s  s t a n d  on t h e  e x i s t e n c e  o f  a  
n o rm al  h i s t o r i c a l  man, a s  a r b i t r a r y  a n d  f a n c i f u l  a s  t h e  s o - c a l l e d  
economic man o f  t h e  o l d  p o l i t i c a l  eco n om y .11 J .  B. B l a c k ,  The A r t  
o f  H i s t o r y  (London: Methuen and C o . ,  L t d . ,  1 9 2 6 ) ,  p p .  9 7 - 9 8 .  As 
i s  e v i d e n t  B l a c k  d e s t r o y s  a  c r e a t u r e  e n t i r e l y  o f  h i ’s own m aking :  
i f  t h e  u n i f o r m i t y  o f  human n a t u r e  d o e s  n o t  im p ly  a  u n i f o r m i t y  o f  
b e h a v i o u r ,  why su p p ose  t h a t  t h i s  n e c e s s a r i l y  h o l d s  i n  Hume's 
c a s e ?  S in c e  most  o f  Hume's  economic p s y c h o l o g y  s e e k s  t o  e x p l a i n  
c h a n g e s  i n  m a n ' s  o r i e n t a t i o n  t o w a r d  economic a c t i v i t y ,  p a r t i c u 
l a r l y  u n f o r t u n a t e  i s  t h e  a n a l o g y  t o  t h e  "economic man o f  t h e  o l d  
p o l i t i c a l  economy."  A g a in ,  "Hume a n d  M o n te sq u ieu  a g r e e  i n  r e c o g 
n i z i n g  a s  t h e  b a s i s  o f  s o c i a l  a c t i v i t y  a  human n a t u r e  t h a t  i s  c o n 
s t a n t .  But w here  Hume assum ed  t h a t  human a c t i v i t y  was b u t  v e r y  
s l i g h t l y  d e t e r m i n e d  by p h y s i c a l  c o n d i t i o n s  and  t h e r e f o r e  r e m a in e d  
c o n s t a n t ,  M o n te sq u ie u  c l a i m e d  t h a t  s o c i a l  movements w ere  l a r g e l y  
t h e  r e s u l t  o f  p h y s i c a l  e n v i r o n m e n t  a n d  v a r i e d  w i t h  i t . "  F .T .H .  
F l e t c h e r ,  M o n te sq u ieu  a n d  E n g l i s h  P o l i t i c s  1750-1800  (London: E. 
A r n o ld  a n d  C o . ,  1 9 3 9 ) ,  p .  8 2 .  U n l e s s  one s u p p o s e s  t h a t  p h y s i c a l  
c a u s e s  e x h a u s t  t h e  r e a lm  o f  c a u s a t i o n ,  a s  Hume d i d  n o t  Ccf. a b ov e ,  
p .  9 n . ) ,  i t  i s  d i f f i c u l t  t o  s e e  t h e  r e l a t i o n s h i p  b e tw ee n  a  d i s 
r e g a r d  o f  p h y s i c a l  c a u s e s  a n d  a b e l i e f  i n  t h e  c o n s t a n c y  o f  human 
b e h a v i o u r .  A somewhat m o d i f i e d  v e r s i o n  o f  t h i s  p o s i t i o n  i s  t a k e n  
by G la d y s  B ryso n  who a p p r o v i n g l y  q u o t e s  B l a c k ' s  c r i t i c i s m  b u t  ad d s  
t h a t  " i n  s p i t e  o f  h i s  p s y c h o l o g y  w h ic h  l e a d s  him t o  s t r e s s  s i m i 
l a r i t i e s ,  Hume i s  v e r y  c o n s c i o u s ,  a s  t h e  w hole  o f  t h e  c e n t u r y  w as ,  
o f  t h e  d i f f e r e n c e s  i n  c u l t u r e  w h ic h  a r e  t o  be  f o u n d  a l l  o v e r  t h e  
w o r l d . "  See B ry s o n ,  o p . c l t . . p p .  1 0 7 -1 0 8 .  T ha t  i n  p a r t i c u l a r  
i n s t a n c e s  Hume may n o t  h ave  p e r c e i v e d  t h e  f u l l  v a r i a b i l i t y  o f  hu 
man b e h a v i o u r  may be g r a n t e d ,  e . g . ,  h i s  t r e a t m e n t  o f  a v a r i c e  men
t i o n e d  a b o v e .  I t  i s  a l s o  t r u e  t h a t  most  c o n te m p o ra ry  p s y c h o l o 
g i s t s  w ould  be  r e l u c t a n t  t o  commit t h e m s e l v e s  t o  a s  d e t a i l e d  a 
b l u e p r i n t  o f  "human n a t u r e "  a s  Hume drew up .  As Hume makes abun
d a n t l y  c l e a r  i n  t h e  numerous c o n t e x t s  i n  w h ic h  he employs h i s  
p r i n c i p l e s ,  t h e r e  i s  n o t h i n g  i n  h i s  p s y c h o l o g y ,  how ever ,  w hich  
p r e c l u d e s  a  r e c o g n i t i o n  o f  g e n u in e  c u l t u r a l  d i f f e r e n c e s .  I t  i s  
i n t e r e s t i n g  t o  n o t e  t h a t  i n  e m p h a s i z in g  Hume's  c o n c e rn  w i t h  u n i 
f o r m i t i e s  t h e  above  c r i t i c i s m  i s  d i a m e t r i c a l l y  o p p o se d  t o  S t e p h e n ' s  
c h a r g e  t h a t  Hume d i s r e g a r d e d  " c o n n e c t i n g  p r i n c i p l e s . "  I n  g e n e r a l  
t h i s  i s  t y p i c a l  o f  t h e  l i t e r a t u r e  on Hume's  t r e a t m e n t  o f  h i s t o r y .  
Thus most o b s e r v e r s  a g r e e ,  t o  q u o t e  S t e p h e n ,  t h a t  Hume f a i l e d  t o
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p r i n c i p l e s  o f  human n a t u r e ,  t h a t  i s  t h e  i n t e r n a l  r e l a t i o n s  w hich

u n d e r l y  t h e  g i v e n  t r a n s f o r m a t i o n s .

From o b s e r v i n g  t h e  v a r i e t y  o f  c o n d u c t  i n  d i f f e r e n t  men, we 
a r e  e n a b l e d  t o  form a  g r e a t e r  v a r i e t y  o f  maxims, w h ic h  s t i l l  
suppose  a  d e g r e e  o f  u n i f o r m i t y .  Are t h e  manners  o f  men d i f 
f e r e n t  i n  d i f f e r e n t  a g e s  and  c o u n t r i e s ?  We l e a r n  t h e n c e  t h e  
g r e a t  f o r c e  o f  custom and  e d u c a t i o n ,  w hich  mould t h e  human 
mind from i t s  i n f a n c y  and  form i t  i n t o  a  f i x e d  a n d  e s t a b 
l i s h e d  c h a r a c t e r .35

As com pared  w i t h  t h e  p r i n c i p l e s  o f  human n a t u r e ,  t h e  law s 

o f  b e h a v i o u r  occupy a  l o w e r  l e v e l  o f  g e n e r a l i t y ,  t h a t  i s ,  w h e re a s  

t h e  f o r m e r  a r e  i n g r e d i e n t s  d i s t i l l e d  f rom  a l l  e x p e r i e n c e  t h e  l a t 

t e r  c a n n o t  be  f o r m u l a t e d  w i t h o u t  an  u n d e r s t a n d i n g  o f  t h e  p r e c i s e  

r e l a t i o n  b e tw e e n  c e r t a i n  o f  t h e s e  i n g r e d i e n t s  and  a  d i s c r e t e  s e t  

o f  c o n d i t i o n s .  I n  a  w ord  t h e  f r a m in g  o f  a  law o f  b e h a v i o u r  i n  

any r e a l m  o f  a c t i v i t y  r e q u i r e s  a  h i g h  " c o n s t a n t  c o n j u n c t i o n "  b e -

g r a s p  " th e  g r e a t  f o r c e s  w h ich  move m e n ' s  s o u l s . "  ( S t e p h e n ,  op.  
c i t . .  I I ,  1 8 5 . )  F o r  S te p h e n  h i m s e l f  t h i s  was b e c a u s e  Hume was 
n o t  g e n e r a l  enough i n  h i s  a p p r o a c h  ( c f .  a l s o  W i l l i a m  Hunt ,  "Hume 
a n d  Modern H i s t o r i a n s , " Cambridge H i s t o r y  o f  E n g l i s h  L i t e r a t u r e , 
e d .  A. W. Ward an d  A. R. W a l l e r  [New'M'ork: G-. P .  P u t n a m ' s  Sons ,  
1 9 1 3 ] ,  V o l .  X, c h a p .  x i i ) ;  w h e re a s  f o r  B la c k  (op .  c i t . . p .  98) 
and  J . Y . T .  G-reig t h i s  was b e c a u s e  he " l a c k e d  an  eye f o r  i n d i v i d 
u a l s "  and  "was happy o n ly  when he c o u l d  r e d u c e  t h e  i n d i v i d u a l s  t o  
t y p e s . "  See h i s  D av id  Hume (New Y ork :  J .  Cape,  1 9 3 1 ) ,  p .  271.  I t  
would  a p p e a r ,  m oreo v e r ,  t h a t  t h e s e  c o n t r a d i c t o r y  a p p r a i s a l s  a l l  
r e s t  p r i m a r i l y ,  i f  n o t  e x c l u s i v e l y ,  on t h e  H i s t o r y  o f  E n g l a n d .
T h i s  would  f u r t h e r  s e r v e  t o  s u b s t a n t i a t e  t h i s  w r i t e r 1s b e l i e f  t h a t  
w i t h i n  t h i s  l a t t e r  work I t s e l f  one can  f i n d  e v i d e n c e  of  t h e  h i g h l y  
g e n e r a l  a s  w e l l  a s  t h e  p a r t i c u l a r i s t i c ,  an d  t h a t  i n  l a r g e  p o r t i o n s  
o f  h i s  h i s t o r i c a l  work Hume was o p e r a t i n g  a s  b o t h  a  c o n v e n t i o n a l  
a s  w e l l  a s  a  more t h e o r e t i c a l  h i s t o r i a n .  Apropos  t h e  t y p e  o f  
c r i t i c i s m  b r o u g h t  by S te p h e n  and  H un t ,  M ossner  a r g u e s ,  i n  t h e  
c o u r s e  o f  h i s  more g e n e r a l  d e f e n s e  o f  t h e  H i s t o r y  o f  E n g l a n d , t h a t  
t h e  l a t t e r  p r o v i d e s  a  s u b s t a n t i a l l y  i n t e g r a t e d  a c c o u n t  o f  t h e  " c u l 
t u r a l  and  s o c i a l "  h i s t o r y  o f  t h e  p e r i o d .  See M ossne r ,  op .  c i t . . 
op .  c i t . . p p .  6 8 0 -6 8 1 .  I n  o p p o s i t i o n  t o  t h i s  v ie w  a n d  i n  c l o s e r  
c o n f o r m i t y  w i t h  t h i s  w r i t e r ' s  b e l i e f  D av idson  c o n te n d s  t h a t  i t  i s  
r a t h e r  i n  i t s  t r e a t m e n t  o f  p o l i t i c a l  and  c o n s t i t u t i o n a l  d e v e l o p 
m en ts  t h a t  t h e  e s s e n t i a l  c o r e  o f  u n i t y  o f  t h i s  h i s t o r y  l i e s .  See 
t h e  comments on M o s s n e r ' s  a r t i c l e  by W. D av idson  i n  t h e  P h i l o l o g 
i c a l  Q u a r t e r l y . XXI ( A p r i l ,  1 9 4 2 ) ,  2 0 8 -2 0 9 .

35I b l d . . p p .  8 4 - 8 5 .
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tw een  g i v e n  c o n d i t i o n s  and  a  g i v e n  m o t iv e  o r  m o t i v e s  f o r  t h e  i n 

d i v i d u a l s  engaged  i n  t h e  a c t i v i t y  i n  q u e s t i o n .  S i n c e  man i s  a  

b u n d le  of  many i n t e r r e l a t e d  p a s s i o n s  and  i n h a b i t s  an  en v iro n m en t  

o f  m a n i f o l d  f o r c e s ,  t h e  d e s c e n t  from t h e  p r i n c i p l e s  t o  laws i s  

f e a s i b l e  o n ly  f o r  c e r t a i n  d i s t i n c t i v e  a s p e c t s  o f  human e x p e r i e n c e .  

To use Hume's t e r m i n o l o g y ,  i n  many a r e a s  o f  i n q u i r y  h i s t o r i c a l  

e v id e n c e  h e r e  w i l l  a t  b e s t  a f f o r d  a  b a s i s  f o r  " p r o b a b i l i t i e s "  o r  

p r o p o s i t i o n s  w hich  a r e  n o t  e n t i r e l y  f r e e  o f  " c o n t r a r i e t y  i n  o u r  

e x p e r i e n c e  and o b s e r v a t i o n . "

I n  c o n s i d e r i n g  t h e  p r e r e q u i s i t e s  f o r  such  l a w s ,  Hume 

s e e k s  t o  e x p l a i n  why t h e y  a r e  g e n e r a l l y  a p p l i c a b l e  t o  mass p h e 

nomena o n l y .  "What depends  upon a  few  p e r s o n s  i s ,  i n  g r e a t  meas

u r e ,  t o  be a s c r i b e d  t o  c h a n c e  o r  s e c r e t  and  unknown c a u s e s :  what

a r i s e s  f rom a  g r e a t  number ,  may o f t e n  be  a c c o u n te d  f o r  by d e t e r -
37m in a t e  and  known c a u s e s . "  I n  an i n t e r p r e t a t i o n  o f  t h e  s t a t i s 

t i c a l  law  of  l a r g e  numbers a s  i t  a p p l i e s  t o  human b e h a v i o u r ,  he 

p o i n t s  ou t  t h a t  t h i s  i s  t o  be  a s c r i b e d  t o  t h e  " g r o s s n e s s "  o f  t h e  

p a s s i o n s  which  a f f e c t  t h e  m u l t i t u d e — t h a t  i s  t o  t h e  f a c t  t h a t  t h e y  

a r e  n o t  i n f l u e n c e d  by t h e  more s u b t l e  and  l e s s  p e r c e p t i b l e  o f  

c a u s e s .

I f  you suppose  a  d i e  t o  have  any b i a s ,  however  s m a l l ,  t o  
a  p a r t i c u l a r  s i d e ,  t h i s  b i a s ,  t h o u g h  p e r h a p s ,  i t  may n o t  a p 
p e a r  i n  a few  th r o w s ,  w i l l  c e r t a i n l y  p r e v a i l  i n  a g r e a t  num
b e r ,  and  w i l l  c a s t  t h e  b a l a n c e  e n t i r e l y  t o  t h a t  s i d e .  I n  
l i k e  manner ,  when any c a u s e s  b e g e t  a  p a r t i c u l a r  i n c l i n a t i o n ,  
o r  p a s s i o n ,  a t  a  c e r t a i n  t i m e ,  and  among a c e r t a i n  p e o p l e ;  
th ou g h  many i n d i v i d u a l s  may e s c a p e  t h e  c o n t a g i o n ,  and be  
r u l e d  by p a s s i o n s  p e c u l i a r  t o  t h e m s e l v e s ;  y e t  t h e  m u l t i t u d e  
w i l l  c e r t a i n l y  be s e i z e d  by t h e  common a f f e c t i o n ,  and  be  g o v 
e rn e d  by i t  i n  a l l  t h e i r  a c t i o n s .  . . .

Those p r i n c i p l e s  o r  c a u s e s ,  w h ich  a r e  f i t t e d  t o  o p e r a t e

^ T r e a t i s e . p .  131 .  ^ E s s a y s . p .  175.
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on a m u l t i t u d e ,  a r e  a lw ay s  o f  a  g r o s s e r  and  more s t u b b o r n  n a 
t u r e ,  l e s s  s u b j e c t  t o  a c c i d e n t s ,  and  l e s s  i n f l u e n c e d  by whim 
and p r i v a t e  f a n c y ,  t h a n  t h o s e  w h ich  o p e r a t e  on a  few  o n l y .
The l a t t e r  a r e  commonly so d e l i c a t e  and  r e f i n e d ,  t h a t  t h e  
s m a l l e s t  I n c i d e n t  i n  t h e  h e a l t h ,  e d u c a t i o n ,  o r  f o r t u n e  o f  a  
p a r t i c u l a r  p e r s o n  i s  s u f f i c i e n t  t o  d i v e r t  t h e i r  c o u r s e  and  
r e t a r d  t h e i r  o p e r a t i o n ;  n o r  i s  i t  p o s s i b l e  t o  r e d u c e  them t o  
any g e n e r a l  maxims o r  o b s e r v a t i o n s .  T h e i r  i n f l u e n c e  a t  one 
t im e  w i l l  n e v e r  a s s u r e  us  c o n c e r n i n g  t h e i r  i n f l u e n c e  a t  
a n o t h e r ;  even  th o u g h  a l l  t h e  c i r c u m s t a n c e s  s h o u l d  be  t h e  same 
i n  b o t h  c a s e s . 38

B ecau se  o f  t h e i r  d e p en dence  upon p a s s i o n s  w h ich  c h a r a c 

t e r i s t i c a l l y  g o v e rn  t h e  mass o f  men, he  t h e n  p o i n t s  o u t ,  t h e  b e 

h a v i o u r  s e q u e n c e s  o f  e c o n o m ic s ,  i n  c o n t r a s t  t o  t h o s e  p e r t a i n i n g  

t o  i n t e l l e c t u a l  an d  a r t i s t i c  a c t i v i t y ,  a r e  p e c u l i a r l y  t r a c t a b l e  

t o  s c i e n t i f i c  t r e a t m e n t .

. . .  i t  i s  more easy  t o  a c c o u n t  f o r  t h e  r i s e  an d  p r o g r e s s  of  
commerce i n  any k ingdom, t h a n  f o r  t h a t  of  l e a r n i n g ;  and  a  
s t a t e  w h ich  s h o u l d  a p p l y  i t s e l f  t o  t h e  e n c o u rag e m en t  o f  t h e  
one ,  w ould  be  more a s s u r e d  o f  s u c c e s s ,  t h a n  one w h ich  s h o u l d  
c u l t i v a t e  t h e  o t h e r .  A v a r i c e ,  o r  t h e  d e s i r e  f o r  g a i n ,  i s  an 
u n i v e r s a l  p a s s i o n ,  w h ich  o p e r a t e s  a t  a l l  t i m e s ,  i n  a l l  p l a c e s  
an d  upon a l l  men. But  c u r i o s i t y ,  o r  t h e  l o v e  o f  know ledge ,  
h a s  a  v e r y  l i m i t e d  i n f l u e n c e ,  and r e q u i r e s  y o u t h ,  l e i s u r e ,  
e d u c a t i o n ,  g e n i u s ,  and  exam ple ,  t o  make i t  g o v e rn  any p e r s o n .  
You w i l l  n e v e r  want  b o o k s e l l e r s ,  w h i l e  t h e r e  a r e  b u y e r s  o f  
boo k s :  But  t h e r e  may f r e q u e n t l y  be  r e a d e r s  w h e re  t h e r e  a r e  
no a u t h o r s . 39

I n  l i g h t  o f  t h e  p r e v i o u s  a n a l y s i s ,  t h e  e m p h a s i s  on h i s 

t o r i c a l  s e q u e n c e ,  a s  r e f l e c t e d  i n  t h e  r e f e r e n c e  t o  t h e  " r i s e  an d  

p r o g r e s s  o f  commerce,"  i s  e s p e c i a l l y  n o t e w o r t h y .  T h i s  a p p e a r s  

even more p r o n o u n c e d  i n  t h e  e s s a y " O f  C i v i l  L ib e r ty "  w h e r e ,  b e c a u s e  

o f  t h e  d i f f i c u l t y  o f  a s c e r t a i n i n g  h i s t o r i c a l  l a w s ,  Hume e x p r e s s e s  

a  g e n e r a l  d o u b t  c o n c e r n i n g  t h e  r e l i a b i l i t y  o f  t h e  g e n e r a l i z a t i o n s  

o f  " p o l i t i c s . "

I  am a p t  . . .  t o  e n t e r t a i n  a s u s p i c i o n  t h a t  t h e  w o r ld  
i s  s t i l l  t o o  young t o  f i x  many g e n e r a l  t r u t h s  i n  p o l i t i c s

38I b i d .  59I b l d . . p .  64 .
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w hich  w i l l  r em a in  t r u e  t o  t h e  l a t e s t  p o s t e r i t y .  We have  no t  
a s  y e t  had  e x p e r i e n c e  o f  t h r e e  t h o u s a n d  y e a r s ;  so t h a t  n o t  
o n l y  t h e  a r t  o f  r e a s o n i n g  i s  s t i l l  i m p e r f e c t  i n  t h i s  s c i e n c e ,  
a s  i n  a l l  o t h e r s ,  b u t  we even want  s u f f i c i e n t  m a t e r i a l s  upon 
w hich  we can  r e a s o n .  I t  i s  n o t  f u l l y  known what d e g re e  o f  
r e f i n e m e n t ,  e i t h e r  i n  v i r t u e  o r  v i c e ,  human n a t u r e  i s  s u s 
c e p t i b l e  o f ,  n o r  what  may b e  e x p e c t e d  o f  mankind  from any 
g r e a t  r e v o l u t i o n  i n  t h e i r  e d u c a t i o n ,  cus tom s o r  p r i n c i p l e s .  .
. . T ra d e  was n e v e r  e s t e e m e d  an a f f a i r  o f  s t a t e  t i l l  t h e  l a s t  
c e n t u r y ;  and  t h e r e  s c a r c e l y  i s  any a n c i e n t  w r i t e r  on p o l i t i c s  
who h a s  made m en t io n  o f  i t . 40

I t  i s  a p p a r e n t  n o n e t h e l e s s  t h a t ,  owing t o  t h e  f a c t  t h a t  

t h e  p a s s i o n s  w i t h  which  i t  d e a l t  were  common t o  t h e  mass o f  men, 

Hume b e l i e v e d  econom ics  t o  be  a  s i n g u l a r l y  f r u i t f u l  f i e l d  f o r  

s c i e n t i f i c  a n a l y s i s .  The c o n f i d e n c e  w i t h  w h ich  t h e  h i s t o r i c a l  a s  

w e l l  a s  t h e  a n a l y t i c a l  g e n e r a l i z a t i o n s  a r e  p r e s e n t e d  i n  t h e  e s 

s a y s  l e a v e s  l i t t l e  doub t  t h a t  a t  t h e  v e r y  l e a s t  he  b e l i e v e d  them 

t o  be  r e s p e c t a b l e  a p p r o x i m a t i o n s  t o  a c c u r a t e  d e s c r i p t i o n s  o f  ex 

p e r i e n c e .  I n  t h i s  c o n n e c t i o n  i t  may b e  n o t e d  t h a t  i t  i s  w i t h  a 

j u s t i f i c a t i o n  o f  t h e  use  o f  g e n e r a l i z a t i o n s  i n  " p o l i t i c s "  t h a t  

Hume I n t r o d u c e s  t h e  economic e s s a y s .

However I n t r i c a t e  t h e y  may seem, i t  i s  c e r t a i n ,  t h a t  g e n 
e r a l  p r i n c i p l e s ,  i f  J u s t  and  so u n d ,  must a lw ay s  p r e v a i l  i n  
t h e  g e n e r a l  c o u r s e  o f  t h i n g s ,  t h o u g h  t h e y  may f a i l  i n  p a r t i c u 
l a r  c a s e s ;  and  i t  i s  t h e  c h i e f  b u s i n e s s  o f  p h i l o s o p h e r s  t o  r e 
g a r d  t h e  g e n e r a l  c o u r s e  o f  t h i n g s .  I  may add ,  t h a t  i t  i s  a l s o  
t h e  c h i e f  b u s i n e s s  o f  p o l i t i c i a n s ;  e s p e c i a l l y  i n  t h e  d o m es t ic  
governm ent  o f  t h e  s t a t e ,  where  t h e  p u b l i c  good ,  w h ich  i s ,  o r  
o u gh t  t o  be  t h e i r  o b j e c t ,  depends  on t h e  c o n c u r r e n c e  o f  a  
m u l t i t u d e  o f  c a u s e s ;  n o t ,  a s  i n  f o r e i g n  p o l i t i c s ,  on a c c i d e n t s

40 I b i d . ,  p .  5 0 .  The c e n t r a l  q u e s t i o n  o f  t h i s  e s s a y  co n 
c e r n s  t h e  e x t e n t  t o  w h ich  b e h a v i o u r  p a t t e r n s  a r e  a f f e c t e d  by t h e  
d e g r e e  o f  c i v i l  l i b e r t y .  I n  t h a t  p a r t  p e r t a i n i n g  t o  economic a c 
t i v i t y  Hume c o n s i d e r s  w h e t h e r  a b s o l u t e  governm en t  may d i s c o u r a g e  
commerce by w eak en in g  t h e  i n f l u e n c e  o f  a v a r i c e .  I n  t h i s  c o n n e c 
t i o n  he  a s s e r t s  t h a t  " A v a r i c e ,  t h e  s p u r  o f  i n d u s t r y ,  i s  so o b s t i 
n a t e  a  p a s s i o n ,  a n d  works i t s  way t h r o u g h  so many r e a l  d a n g e r s  
and  d i f f i c u l t i e s ,  t h a t  i t  i s  n o t  l i k e l y  to  be s c a r e d  by an i m a g i 
n a r y  d a n g e r  [ t o  p r i v a t e  p r o p e r t y  f rom t h e  " v i o l e n c e  o f  t h e  s o v e r 
e i g n " ]  which  i s  so s m a l l ,  t h a t  i t  s c a r c e l y  a d m i t s  o f  c a l c u l a 
t i o n  ."
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and  c h a n c e s ,  an d  t h e  c a p r i c e s  o f  a  few  p e r s o n s .  T h i s  t h e r e 
f o r e  makes t h e  d i f f e r e n c e  be tw een  p a r t i c u l a r  d e l i b e r a t i o n s  
and  g e n e r a l  r e a s o n i n g s ,  and  r e n d e r s  s u b t i l t y  and  r e f i n e m e n t  
much more s u i t a b l e  t o  t h e  l a t t e r  t h a n  t o  t h e  f o r m e r .

I  t h o u g h t  t h i s  i n t r o d u c t i o n  n e c e s s a r y  b e f o r e  t h e  f o l l o w i n g  
d i s c o u r s e s  on commerce. money. i n t e r e s t . b a l a n c e  o f  t r a d e .
<£c.,  w h e re ,  p e r h a p s ,  t h e r e  w i l l  o c c u r  some p r i n c i p l e s  w h ich  
a r e  uncommon, and w hich  may seem t o o  r e f i n e d  and s u b t i l e  f o r  
such  v u l g a r  s u b j e c t s .  I f  f a l s e ,  l e t  them be  r e j e c t e d ;  b u t  no 
one ought  t o  e n t e r t a i n  a p r e j u d i c e  a g a i n s t  them m e re ly  b e c a u s e  
th e y  a r e  o u t  o f  t h e  common road.'*^-

41E s s a y s . p .  150.  I t a l i c s  i n  t e x t .  The g ro u n d  on w hich  
Hume i s  su p p o s in g  t h a t  g e n e r a l i z a t i o n s  may be more e a s i l y  f ram ed  
i n  t h e  f i e l d  o f  "d o m es t ic  gov e rn m en t"  a s  a g a i n s t  " f o r e i g n  p o l i 
t i c s "  i s  n o t  e n t i r e l y  c l e a r .  On t h e  b a s i s  o f  h i s  p r e c e d i n g  com
ments  a p ro p o s  t h e  p r e r e q u i s i t e s  f o r  f r a m i n g  su c h  g e n e r a l i z a t i o n s  
i t  would  seem l i k e l y  t h a t  i n  h i s  r e f e r e n c e  t o  t h e  " m u l t i t u d e  of  
c a u s e s "  he  i s  s p e a k in g  o f  " c a u s e s  a p p l i c a b l e  t o  t h e  m u l t i t u d e "  
an d  i s  c o n t r a s t i n g  t h e  g r o s s n e s s  o f  t h e  p a s s i o n s  g o v e r n i n g  t h e  
mass w i t h  t h e  d e l i c a c y  o f  t h o s e  g o v e r n i n g  t h e  few .  I t  i s  p o s s i 
b l e ,  however,  t h a t  i n  h i s  r e f e r e n c e  t o  t h e  " c o n c u r r e n c e  o f  a  mul
t i t u d e  o f  c a u s e s "  he  i s  s p e a k i n g  o f  a c o m b in a t io n  o f  a  few p r i m a r y  
c a u s e s  w i t h  a l a r g e  number o f  l e s s  s i g n i f i c a n t  and m u t u a l l y  o f f 
s e t t i n g  f a c t o r s  ( a s  say  i n  t h e  c a s e  o f  t h e  t h ro w in g  o f  t h e  d i e )  
a s  making p o s s i b l e  a d e t e r m i n a t e  s o l u t i o n  and  i a  c o n t r a s t i n g  t h i s  
w i t h  t h e  r e l a t i v e l y  l a r g e  number o f  p r i m a r y  f a c t o r s  w hich  o p e r a t e  
on i n d i v i d u a l s  r e s p o n s i b l e  f o r  t h e  c o n d u c t  o f  f o r e i g n  a f f a i r s .
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CHAPTER I I

THE NATURAL HISTORY OF THE RISE AND PROGRESS

OF COMMERCE 

HUME'S ECONOMIC PSYCHOLOGY

T h is  c h a p t e r  w i l l  s e e k  t o  show t h a t  t h e  economic e s s a y s  

p o s t u l a t e  a s e t  o f  r e l a t e d  h i s t o r i c a l  law s  o f  economic  b e h a v i o u r  

whose p s y c h o l o g i c a l  e l e m e n t s  a r e  drawn f rom  Hum e 's  g e n e r a l  s c i 

ence  o f  man and  w h ic h ,  t a k e n  t o g e t h e r ,  c o m p r i s e  a  " n a t u r a l  h i s 

t o r y  o f  t h e  r i s e  a n d  p r o g r e s s  o f  commerce."

The G e n e r a l  Framework o f  t h e  N a t u r a l  H i s t o r y

The g e n e r a l  o u t l i n e  o f  t h i s  h i s t o r y  i s  p r e s e n t e d  i n  "Of 

Commerce," t h e  f i r s t  o f  t h e  economic  e s s a y s ,  i n  w h ic h  i t  a p p e a r s  

a s  t h e  s u p p o r t i n g  a rgum ent  f o r  h i s  c e n t r a l  t h e s i s  t h a t  " t h e  g r e a t 

n e s s  o f  a  s t a t e  an d  t h e  h a p p i n e s s  o f  i t s  s u b j e c t s  . . . a r e  . . . 

i n s e p a r a b l e  w i t h  r e g a r d  t o  commerce."

As a means o f  f i x i n g  t h e  h i s t o r i c a l  s e t t i n g  f o r  h i s  a n a l y 

s i s ,  Hume opens  w i t h  a  b r i e f  s t a t e m e n t  on t h e  n a t u r e  o f  t h e  c l a s s  

s t r u c t u r e  o f  an i n d u s t r i a l  economy and  t h e  c o u r s e  o f  i t s  e v o l u t i o n  

f rom  t h e  more p r i m i t i v e  f o r m s .

The b u l k  o f  e v e ry  s t a t e  may be  d i v i d e d  i n t o  husbandmen 
a n d  m a n u f a c t u r e r s . The f o r m e r  a r e  em ployed  i n  t h e  c u l t u r e  o f  
t h e  l a n d ;  t h e  l a t t e r  works  up t h e  m a t e r i a l s  f u r n i s h e d  by t h e  
f o r m e r ,  i n t o  a l l  t h e  c o m m o d i t i e s  w hich  a r e  n e c e s s a r y  o r  o r n a 
m e n ta l  t o  human l i f e .  As soon a s  men q u i t  t h e i r  sa v ag e  s t a t e ,  
where  t h e y  l i v e  c h i e f l y  by h u n t i n g  and  f i s h i n g  t h e y  must f a l l  
i n t o  t h e s e  two c l a s s e s ;  t h o u g h  t h e  a r t s  o f  a g r i c u l t u r e  employ 
a t  f i r s t  t h e  most  numerous p a r t  o f  t h e  s o c i e t y .  Time a n d  e x -

25
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p e r i e n c e  im prove  so much t h e s e  a r t s ,  t h a t  t h e  l a n d  may e a s i l y  
m a i n t a i n  a  much g r e a t e r  number o f  men t h a n  t h o s e  who a r e  im
m e d i a t e l y  employed i n  i t s  c u l t u r e ,  o r  who f u r n i s h  t h e  more 
n e c e s s a r y  m a n u f a c t u r e s  t o  su c h  a s  a r e  so  em ployed .

T h a t  t h e  u se  o f  t h e s e  s u r p l u s  l a b o r e r s  i n  t h e  l u x u r y  i n 

d u s t r i e s  en h an c es  human h a p p i n e s s ,  he  c o n t i n u e s ,  i s  o b v io u s  s i n c e  

i t  a f f o r d s  "many t h e  o p p o r t u n i t y  o f  r e c e i v i n g  e n jo y m e n t s ,  w i t h  

w h ic h  t h e y  o t h e r w i s e  have  b e e n  u n a c q u a i n t e d . "  T h a t  t h e  d e v e lo p 

ment o f  commerce a n d  i n d u s t r y  l i k e w i s e  augm ents  t h e  power o f  t h e  

s t a t e ,  however ,  may a t  f i r s t  seem d u b i o u s .  F o r  may i t  n o t  be  

su p p o s e d  t h a t  t h e  l u x u r y  i n d u s t r i e s  a b s o r b  r e s o u r c e s  w h ich  m igh t  

have  b e e n  employed  f o r  m i l i t a r y  p u r p o s e s ?  T h i s  v iew  he  acknow l

e d g es  i s  n o t  e n t i r e l y  w i t h o u t  f o u n d a t i o n .  S p e c i f i c a l l y  i t  w ould  

a p p e a r  t o  f i n d  s u p p o r t  i n  t h e  r e c o r d  o f  t h e  a n c i e n t  G reek  and  

Homan r e p u b l i c s  whose p r o d i g i o u s  c a p a c i t y  t o  r a i s e  an d  s u p p o r t  

a r m i e s ,  he  g r a n t s ,  must  be  a s c r i b e d  d i r e c t l y  t o  t h e  p o l i c y  o f  

r i g o r o u s  s e l f - d e n i a l  w hich  th e y  u n i f o r m l y  p u r s u e d  i n  t h e  u se  o f  

t h e i r  r e s o u r c e s .  "Few a r t i s a n s  were  m a i n t a i n e d  by t h e  f a r m e r s ,  

a n d  t h e r e f o r e ,  more s o l d i e r s  m ig h t  l i v e  on i t . "  However t o  r e 

g a r d  t h e  e x p e r i e n c e  o f  t h e s e  n a t i o n s  a s  a  r e l i a b l e  b a s i s  f o r  p o l 

i c y  f o r m a t i o n ,  he p o i n t s  o u t ,  i s  t o  o v e r l o o k  t h e  f a c t  t h a t ,  a s  

t h e  c o n t i n u e d  p r o d u c t i o n  o f  t h e  n e c e s s a r y  a g r i c u l t u r a l  s u r p l u s e s  

r e s t e d  w h o l ly  upon t h e  f o r c e  o f  p u b l i c  s p r i r i t ,  t h i s  p r o c e d u r e  

was " v i o l e n t "  and e n t i r e l y  c o n t r a r y  t o  m a n ' s  " n a t u r a l  b e n t . "  F o r  

" m a n 's  s t r o n g e s t  a t t e n t i o n , "  a s  he  a r g u e s  i n  h i s  more e x t e n s i v e  

T r e a t i s e  a n a l y s i s ,  " i s  c o n f i n ' d  t o  [ h i m s e l f ] ;  ( h i s ]  n e x t  i s  ex 

t e n d e d  t o  [ h i s ]  r e l a t i o n s  and a c q u a i n t a n c e ;  and  ' t l s  o n ly  t h e

^E s s a y s . p p .  1 5 0 -1 5 1 .  ^I b l d . . p .  152.
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w e a k e s t  which  r e a c h e s  t o  s t r a n g e r s . "  He i s  c o n s e q u e n t l y  "no t

e a s i l y  I n d u c ' d  t o  p e r f o r m  any  a c t i o n  f o r  t h e  i n t e r e s t  o f  s t r a n g e r s ,

e x c e p t  w i t h  a  v iew  t o  some r e c i p r o c a l  a d v a n t a g e ,  w h ich  [ h e ]  h ad
4no hope o f  o b t a i n i n g  b u t  by  su c h  a  p e r f o r m a n c e . "  The s u c c e s s  o f  

t h e  a n c i e n t  s t a t e s  must  t h u s  b e  a t t r i b u t e d  t o  an " e x t r a o r d i n a r y  

c o n c u r r e n c e  o f  c i r c u m s t a n c e s "  i n  w h ich  t h e i r  f r e e d o m ,  t h e i r  con

f i n e d  a r e a s  a n d  t h e  m a r t i a l  s p i r i t  o f  t h e  a g e ,  w h ich  o b l i g e d  a l l  

c i t i z e n s  t o  rem a in  i n  c o n s t a n t  r e a d i n e s s  t o  b e a r  a rm s ,  a l l  com- 

b i n e d  t o  e n g e n d e r  an amor p a t r i a e  o f  a  s i n g u l a r l y  h i g h  o r d e r .

I f  t h e n  we c o n s i d e r  what i s  l i k e l y  t o  o c c u r  i n  t h e  "more

^ T r e a t i s e . p . 488 .
4

I b i d . . p .  5 1 9 .  I t  s h o u l d  be  n o t e d ,  how ever ,  t h a t  Hume 
em p h as ize s  t h e  i m p o r t a n c e  o f  m a n 's  c o n c e r n  f o r  h i s  f r i e n d s  and  
r e l a t i o n s  ( " c o n f i n e d  g e n e r o s i t y " )  and  on t h i s  b a s i s  e x p l i c i t l y  
r e j e c t s  t h e  v ie w  t h a t  man i s  p r e d o m i n a n t l y  s e l f i s h .  " I  am s e n s i 
b l e  t h a t ,  g e n e r a l l y  s p e a k i n g ,  t h e  r e p r e s e n t a t i o n s  o f  t h i s  q u a l i t y  
have  b e en  c a r r i e d  much t o o  f a r ;  and  t h a t  t h e  d e s c r i p t i o n s  w h ich  
c e r t a i n  p h i l o s o p h e r s  d e l i g h t  so  much t o  form o f  m ankind  i n  t h i s  
p a r t i c u l a r ,  a r e  a s  w ide  o f  n a t u r e  a s  any a c c o u n t s  o f  m o n s t e r s ,  
w hich  we meet w i t h  i n  f a b l e s  and  ro m an ces .  So f a r  f rom  t h i n k i n g ,  
t h a t  men have  no a f f e c t i o n  f o r  any t h i n g  beyond  t h e m s e l v e s ,  I  am 
o f  o p i n i o n ,  [ s i c ] t h a t  t h o '  i t  be  r a r e  t o  meet w i t h  one ,  who 
l o v e s  any s i n g l e  p e r s o n  b e t t e r  t h a n  h i m s e l f ;  y e t  ' t i s  a s  r a r e  t o  
meet w i t h  one ,  i n  whom a l l  t h e  k i n d  a f f e c t i o n s ,  t a k e n  t o g e t h e r ,  
do n o t  o v e r - b a l a n c e  a l l  t h e  s e l f i s h .  C o n s u l t  common e x p e r i e n c e :
Do you n o t  s e e ,  t h a t  t h o 1 t h e  whole  e x p en ce  o f  t h e  f a m i l y  be  g e n 
e r a l l y  u n d e r  t h e  d i r e c t i o n  o f  t h e  m a s t e r  o f  i t ,  y e t  t h e r e  a r e  few 
t h a t  do n o t  b e s to w  t h e  l a r g e s t  p a r t  o f  t h e i r  f o r t u n e s  on t h e  
p l e a s u r e s  o f  t h e i r  w iv e s ;  a n d  t h e  e d u c a t i o n  o f  t h e i r  c h i l d r e n ,  r e 
s e r v i n g  t h e  s m a l l e s t  p o r t i o n  f o r  t h e i r  own p r o p e r  u s e  a n d  e n t e r 
t a i n m e n t .  T h i s  i s  what  we may o b s e r v e  c o n c e r n i n g  su c h  a s  have  en
d e a r i n g  t i e s ;  a n d  may p r e s u m e ,  t h a t  t h e  c a s e  would  be t h e  same 
w i t h  o t h e r s ,  w ere  t h e y  p l a c e d  i n  a l i k e  s i t u a t i o n . "  I b i d . ,  p p .  
4 8 7 -4 8 8 .  See a l s o  "Of t h e  D i g n i t y  a n d  Meanness o f  Human N a t u r e , "  
E s s a y s , p . 48 .

R
'F o r  t h e  o a s e  o f  S p a r t a  he  f i n d s  no a d e q u a t e  e x p l a n a t i o n .  

"Were t h e  t e s t i m o n y  n f  h i s t o r y  l e s s  p o s i t i v e  a n d  c i r c u m s t a n t i a l ,  
su c h  a government  w ould  a p p e a r  a  mere p h i l o s o p h i c a l  whim o r  f i c 
t i o n ,  and  i m p o s s i b l e  e v e r  t o  be  r e d u c e d  t o  p r a c t i c e . "  I b i d . . p .  
152.
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n a t u r a l  and u s u a l  c o u r s e  o f  t h i n g s , "  i n  w h ic h  t h e  more s e l f - r e 

g a r d i n g  p a s s i o n s  w i l l  p r e d o m i n a t e ,  t h e  m i l i t a r y  a d v a n t a g e  w h ich  

t h e  s t a t e  r e a p s  by p e r m i t t i n g  commerce t o  f l o u r i s h  s h o u l d  b e  e v i 

d e n t .  F o r  i n  a l l  su c h  c a s e s  w ere  commerce s u p p r e s s e d  a n d  i n d i v i d 

u a l s  d e n i e d  t h e  o p p o r t u n i t y  t o  ex change  a g r i c u l t u r a l  goods  f o r  

c o m m o d i t ie s  w h ic h  s e r v e d  t h e i r  " p l e a s u r e  o r  v a n i t y , "  n o t  o n ly  

w o u ld  fa rm  s u r p l u s e s  d i s a p p e a r ,  b u t  a s  p r o d u c t i o n  d e c l i n e d  s o c i e 

t y  w ou ld  i n e v i t a b l y  become h a b i t u a t e d  t o  a  l o w e r  l e v e l  o f  e x e r 

t i o n .  C o n f r o n t e d  w i t h  a  " h a b i t  o f  i n d o l e n c e "  t h e  s o v e r e i g n  w ould  

b e  u n a b l e  t o  evoke t h e  r a p i d  e x p a n s i o n  o f  o u t p u t  r e q u i r e d  by a 

war  emergency t h u s  r e n d e r i n g  an  e f f e c t i v e  and  s u s t a i n e d  d e f e n s e
g

u n f e a s i b l e .  I n  a  com m erc ia l  economy, ho w ev er ,  t h i s  d i f f i c u l t y  

w i l l  n o t  be  e n c o u n t e r e d ,  s i n c e  t h e  a g r i c u l t u r a l  s u r p l u s  r e q u i r e d  

t o  s u p p o r t  t h e  army h a s  lo n g  b e e n  p r o d u c e d  i n  ex ch an g e  f o r  manu

f a c t u r e s ;  a n d ,  a s  l a b o r e r s  a r e  now "a c c u s to m e d  t o  i n d u s t r y , "  t h e y  

w i l l  r e g a r d  t h e  s e i z u r e  o f  t h i s  s u r p l u s  f o r  t h e  p u b l i c  s e r v i c e  a s

" l e s s  g r i e v o u s  t h a n ,  i f ,  a t  o n c e ,  you o b l i g ' d  [ th em ]  t o  an a u g -
7m e n t a t i o n  o f  l a b o u r  w i t h o u t  any r e w a r d . "  T r a d e  an d  i n d u s t r y ,  i n  

a  w ord ,  a r e  " r e a l l y  n o t h i n g  b u t  a  s t o c k  o f  l a b o u r ,  w h ic h ,  i n  t i m e s  

o f  p e a c e  a n d  t r a n q u i l i t y ,  i s  employed f o r  t h e  e a s e  an d  s a t i s f a c 

t i o n  o f  i n d i v i d u a l s ;  b u t ,  i n  t h e  e x i g e n c i e s  o f  s t a t e ,  may i n  p a r t
g

b e  t u r n e d  t o  p u b l i c  a d v a n t a g e . "

From t h i s  a c c o u n t  two g e n e r a l  f e a t u r e s  o f  t h e  n a t u r a l  h i s 

t o r y  t h u s  emerge:  i n  t h e  l i g h t  o f  t h e  c h a r a c t e r  o f  human n a t u r e  

commerce p r o v i d e s  t h e  o n ly  " n a t u r a l "  s t i m u l u s  t o  t h e  g r o w th  o f

®Hume a l s o  n o t e s  t h e  t e c h n o l o g i c a l  d i f f i c u l t i e s  i n v o l v e d  
i n  a  sudden  e x p a n s io n  o f  o u t p u t ,  ^ b i d . . p .  154 .

7I b l d . r p .  155 .  Q l b l d .
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economic  a c t i v i t y ,  a n d  t h i s  g r o w th  p r o c e s s  r e f l e c t s  t h e  c o n d i 

t i o n i n g  f o r c e  o f  h a b i t  w h ich ,  " c o n s o l i d a t i n g  what o t h e r  p r i n c i 

p l e s  o f  human n a t u r e  have  . . . f o u n d e d , "  a l t e r s  m an 's  o r i e n t a t i o n  

t o w a r d  l a b o r  i t s e l f  and  r e n d e r s  t h e  e x p a n s io n  o f  e f f o r t  s e l f -  

s u s t a i n i n g  and  p r o g r e s s i v e .  Thus a s  he f r e q u e n t l y  r e i t e r a t e s  su b 

s e q u e n t l y ,  t h e  g ro w th  o f  commerce b o t h  c a u s e s  and  i s  a c c e l e r a t e d
g

by a  t r a n s f o r m a t i o n  i n  t h e  " s p i r i t  o f  i n d u s t r y "  i t s e l f .

I n  c o n c l u s i o n  Hume draws s p e c i a l  a t t e n t i o n  t o  t h e  s t i m u 

l a t i n g  i n f l u e n c e  o f  f o r e i g n  commerce w h ic h  he  p o i n t s  o u t  u s u a l l y  

p r e c e d e s  t h e  e x p a n s i o n  o f  d o m e s t i c  t r a d e  a n d  i n d u s t r y .  T h i s  he 

a t t r i b u t e s  t o  t h e  " n o v e l t y "  o f  t h e  i m p o r t s ,  t h e  h i g h  p r o f i t s  o f  

i m p o r t i n g  a n d  e x p o r t i n g ,  a n d  t h e  e f f e c t  on d o m e s t ic  t e c h n o lo g y  o f  

t h e  " i m i t a t i o n "  o f  f o r e i g n  t e c h n i q u e s  and  p r o d u c t s . ^

The "Causes  o f  L abor"

The g r e a t e r  p a r t  o f  t h e  " c a u s e s  o f  l a b o u r "  and  t h e  r e 

l a t e d  laws o f  economic b e h a v i o u r  w hich  u n d e r l i e  t h i s  e x p a n s io n  o f  

i n d u s t r y  a r e  c o n s i d e r e d  i n  an e a r l y  s e c t i o n  o f  t h e  se c o n d  e s s a y —  

"Of R e f in e m e n t  i n  t h e  A r t s " — xvhere, i n  h i s  more c o m p le te  d e f e n s e  

o f  a  c o m m erc ia l  economy, Hume p r e s e n t s  a  d e t a i l e d  a n a l y s i s  o f  t h e  

m anner  i n  w h ich  t h e  d ev e lo p m en t  o f  t r a d e  p ro m o te s  human h a p p i n e s s .

Q
Hume's  r e c o g n i t i o n  o f  t h e  p e r v a s i v e  i n f l u e n c e  o f  h a b i t  

i s  c h a r a c t e r i s t i c  o f  h i s  a n a l y s i s  o f  human b e h a v i o u r  i n  g e n e r a l  
and  h a s  been  w id e ly  r e m a rk ed  i n  t h e  l i t e r a t u r e  on h i s  p s y c h o l o g y .

10I b l d . . p .  136 .  I n  t h e  T r e a t i s e , where  i t s  i n f l u e n c e  i s  
c o n t r a s t e d  w i t h  h a b i t ,  Hume e m p h a s iz e s  t h e  power o f  n o v e l t y  t o  en 
l i v e n  o r  i n t e n s i f y  p a s s i o n s  o f  a l l  v a r i e t i e s  and  a s c r i b e s  t h i s  t o  
t h e  " a g i t a t i o n  o f  t h e  s p i r i t s "  c a u s e d  by t h e  d i f f i c u l t y  i n  d i r e c t 
i n g  a t t e n t i o n  t o  so m e th in g  new. See T r e a t i s e . p p .  4 2 2 -4 2 3 .  The 
e le m e n t  o f  " l i v e l i n e s s "  w i l l  be  seen  t o  be o f  c o n s i d e r a b l e  im p or 
t a n c e  i n  Hume's  economic  p s y c h o lo g y  a s  a  w h o le .
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B e ca u se  o f  i t s  s i g n i f i c a n c e  f o r  h i s  economic p s y c h o lo g y  t h i s  

p a s s a g e  m e r i t s  q u o t a t i o n  i n  f u l l *

Human h a p p i n e s s ,  a c c o r d i n g  to  t h e  most r e c e i v e d  n o t i o n s ,  
seems t o  c o n s i s t  i n  t h r e e  i n g r e d i e n t s ;  a c t i o n ,  p l e a s u r e ,  and  
i n d o l e n c e :  and  th o u g h  t h e s e  i n g r e d i e n t s  o u gh t  t o  be  mixed i n  
d i f f e r e n t  p r o p o r t i o n s ,  a c c o r d i n g  t o  t h e  p a r t i c u l a r  d i s p o s i 
t i o n  o f  t h e  p e r s o n ;  y e t  no one i n g r e d i e n t  can  be  e n t i r e l y  
w a n t i n g ,  w i t h o u t  d e s t r o y i n g ,  i n  some m easu re ,  t h e  r e l i s h  o f  
t h e  w hole  c o m p o s i t i o n .  I n d o l e n c e  o r  r e p o s e ,  i n d e e d ,  seems 
n o t  o f  i t s e l f  t o  c o n t r i b u t e  much t o  o u r  e n jo y m e n t ;  b u t ,  l i k e  
s l e e p ,  i s  r e q u i s i t e  a s  an i n d u l g e n c e  t o  t h e  w e ak n e ss  o f  human 
n a t u r e ,  w h ich  c a n n o t  s u p p o r t  an  u n i n t e r r u p t e d  c o u r s e  o f  b u s i 
n e s s  o r  p l e a s u r e .  T h a t  q u i c k  march o f  t h e  s p i r i t s ,  w hich  
t a k e s  a  man f rom  h i m s e l f ,  an d  c h i e f l y  g i v e s  s a t i s f a c t i o n ,  
does  i n  t h e  end e x h a u s t  t h e  mind, and  r e q u i r e s  some i n t e r v a l s  
o f  r e p o s e ,  w h ic h ,  t h o u g h  a g r e e a b l e  f o r  a  moment, y e t ,  i f  p r o 
l o n g e d ,  b e g e t  a  l a n g u o r  a n d  l e t h a r g y ,  t h a t  d e s t r o y  a l l  e n jo y 
m en t .  E d u c a t i o n ,  cu s to m ,  and example ,  h ave  a m ig h ty  i n f l u e n c e  
i n  t u r n i n g  t h e  mind t o  any o f  t h e s e  p u r s u i t s ;  and  i t  must  be  
owned t h a t ,  w here  t h e y  p ro m o te  a  r e l i s h  f o r  a c t i o n  and p l e a s 
u r e ,  t h e y  a r e  so f a r  f a v o u r a b l e  t o  human h a p p i n e s s .  I n  t im e s  
when i n d u s t r y  and  t h e  a r t s  f l o u r i s h ,  men a r e  k e p t  i n  p e r p e t u a l  
o c c u p a t i o n ,  and  e n j o y ,  a s  t h e i r  r e w a r d ,  t h e  o c c u p a t i o n  i t s e l f ,  
a s  w e l l  a s  t h o s e  p l e a s u r e s  which  a r e  t h e  f r u i t  o f  t h e i r  l a b o u r .  
The mind a c q u i r e s  new v i g o u r ;  e n l a r g e s  i t s  p o w ers  and  f a c u l 
t i e s ;  and ,  by  an a s s i d u i t y  i n  h o n e s t  i n d u s t r y ,  b o t h  s a t i s f i e s  
i t s  n a t u r a l  a p p e t i t e s ,  and  p r e v e n t s  t h e  g ro w th  o f  u n n a t u r a l  
o n e s ,  w h ic h  commonly s p r i n g  up, when n o u r i s h e d  by e a s e  an d  
i d l e n e s s .  B a n i s h  t h o s e  a r t s  f rom  s o c i e t y ,  you d e p r i v e  men 
b o t h  o f  a c t i o n  and o f  p l e a s u r e ;  a n d  l e a v e  n o t h i n g  b u t  i n d o 
l e n c e  i n  t h e i r  p l a c e ,  you even d e s t r o y  t h e  r e l i s h  o f  i n d o 
l e n c e ,  w hich  n e v e r  i s  a g r e e a b l e ,  b u t  when i t  s u c c e e d s  t o  l a 
b o u r ,  and r e c r u i t s  t h e  s p i r i t s ,  e x h a u s t e d  by t o o  much a p p l i c a 
t i o n  a n d  f a t i g u e . I 1

T h re e  m a jo r  c a u s e s  o f  l a b o u r  may b e  d i s c r i m i n a t e d  from 

t h i s  p a s s a g e :  t h e  d e s i r e  f o r  " p l e a s u r e , "  t h e  d e s i r e  f o r  f a c t i o n "  

an d  t h e  d e s i r e  f o r  t h e  " q u i c k  march o f  t h e  s p i r i t s "  w h ich  i s  ex

p r e s s e d  t h r o u g h  b o t h  a c t i o n  and  p l e a s u r e  and  w h ich  may be t e r m e d  

s im p ly  t h e  d e s i r e  f o r  " l i v e l i n e s s . "  To t h e s e  i s  t o  b e  added  " a v a 

r i c e "  o r  t h e  " d e s i r e  f o r  g a i n "  which  Hume r e f e r s  t o  i n  h i s  e a r l i e r
ip

c o n s i d e r a t i o n  o f  t h e  " n a t u r a l  h i s t o r y "  i n  "Of Commerce."

n  i pE s s a y s . p .  160.  Cf .  i b i d . . p p .  1 5 5 -1 5 6 .
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No f u r t h e r  comment i s  r e q u i r e d  on t h e  d e s i r e  f o r  " p l e a s u r e "

w hich  i s  em ployed  t h r o u g h o u t  t h e  e s s a y s  o n ly  i n  a most  g e n e r a l

s e n s e  t o  d e n o te  t h e  e n t i r e  complex  o f  p a s s i o n s  g r a t i f i e d  by  t h e
13c o n su m p t io n  o f  w e a l t h .  Each  o f  t h e  r e m a i n d e r ,  how ever ,  w i l l  be  

shown t o  ha ve  i t s  s p e c i f i c  o u n t e r p a r t  i n  Hume's  s c i e n c e  o f  man. 

Beyond r e v e a l i n g  t h e  e x t e n t  t o  w hich  Hume's  t h e o r y  o f  economic 

m o t i v a t i o n  r e p r e s e n t e d  a  s y s t e m a t i c  a p p l i c a t i o n  o f  h i s  p r i n c i p l e s  

o f  human n a t u r e  t o  t h e  " m o ra l  s c i e n c e "  o f  econom ics ,  t h i s  w i l l  be  

s e e n  t o  add  new d im e n s io n s  t o  t h a t  p a r t  o f  t h e  a n a l y s i s  w h ic h  a p 

p e a r s  i n  t h e  e s s a y s ,  t h u s  s e r v i n g  t o  c l a r i f y  t h e  s i g n i f i c a n c e  o f  

eaoh  o f  t h e  p a s s i o n s  i n v o l v e d  a s  w e l l  a s  t h e  i n t e r r e l a t i o n s  b e 

tween  a l l .

The d e s i r e  f o r  a c t i o n . — The g e n e r a l  model f o r  Hume's 

t r e a t m e n t  o f  economic a c t i v i t y  a s  a  s a t i s f y i n g  fo rm  o f  a c t i v i t y  

a p p e a r s  i n  a  s e c t i o n  o f  Booh I I  o f  t h e  T r e a t i s e  e n t i t l e d  "Of C u r i 

o s i t y  o r  t h e  Love o f  T r u t h , "  a  p a s s i o n  w h ic h  Hume t e l l s  us he 

deems w o r th y  o f  s e p a r a t e  and  d e t a i l e d  a n a l y s i s  b e c a u s e  " ' t i s  an 

a f f e c t i o n  o f  so  p e c u l i a r  a k i n d ,  t h a t  ' tw o u d  have  b e e n  i m p o s s i b l e

t o  have  t r e a t e d  o f  i t  u n d e r  any  o f  t h o s e  h e a d s ,  w h ich  we have  e x -
14a m i n 'd ,  w i t h o u t  d a n g e r  o f  o b s c u r i t y  a n d  c o n f u s i o n . "

At t h e  o u t s e t  he  e m p h a s iz e s  t h a t  t h e  p l e a s u r e  d e r i v e d  

f rom  s c h o l a r l y  p u r s u i t s  c o n s i s t s  b a s i c a l l y  n o t  i n  t h e  a t t a i n m e n t  

o f  v a l i d  knowledge  a s  such ,  b u t  s im p ly  " i n  t h e  a c t i o n  of  t h e  mind,

13B e s i d e s  h u n g e r ,  t h i r s t  and  t h e  l i k e  t h i s  would  i n c l u d e  
a l l  t h e  s o - c a l l e d  " s e c o n d a r y "  p a s s i o n s  su c h  a s  p r i d e ,  t h e  d e s i r e  
f o r  o s t e n t a t i o n ,  e t c .  E l s e w h e r e  Hume g i v e s  c o n s i d e r a b l e  a t t e n t i o n  
t o  p r i d e  i n  i t s  r e l a t i o n  to  t h e  d e s i r e  f o r  w e a l t h .  See T r e a t i s e . 
p p .  309 f f .

14I b l d . . p .  448.
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and  t h e  e x e r c i s e  o f  t h e  g e n i u s  a n d  u n d e r s t a n d i n g  i n  t h e  d i s c o v e r y  

o r  c o m p re h e n s io n  o f  any t r u t h . "  F o r  t h e  p u r s u i t  o f  t r u t h  t o  

p r o v e  f u l l y  g r a t i f y i n g ,  h ow ever ,  two c o n d i t i o n s  a r e  r e q u i r e d .

F i r s t  t h e  u n d e r t a k i n g  must o f f e r  a  g e n u in e  c h a l l e n g e  t o  o u r  c a 

p a c i t i e s  .

T h a t  w h ic h  i s  e a sy  and o b v io u s  i s  n e v e r  v a l u ' d .  . . .  We l o v e  
t o  t r a c e  t h e  d e m o n s t r a t i o n s  o f  m a t h e m a t i c i a n s ;  b u t  s h o u 'd  
r e c e i v e  s m a l l  e n t e r t a i n m e n t  f rom  a  p e r s o n ,  who s h o u ' d  b a r e l y  
i n f o r m  us o f  t h e  p r o p o r t i o n s  o f  l i n e s  a nd  a n g l e s ,  t h o '  we 
r e p o s ' d  t h e  u tm o s t  c o n f i d e n c e  b o t h  i n  h i s  Judgment and  v e r a c i 
t y .  I n  t h i s  c a s e  ' t i s  s u f f i c i e n t  t o  hav e  e a r s  t o  l e a r n  t h e  
t r u t h .  We a r e  n e v e r  o b l i g ' d  t o  f i x  o u r  a t t e n t i o n  o r  e x e r t  o u r  
g e n i u s

S e c o n d ly ,  i t  i s  e s s e n t i a l  t h a t  t h e  t r u t h  p o s s e s s  some 

m ea su re  o f  u t i l i t y .

' T i s  e a sy  t o  m u l t i p l y  a l g e b r a i c a l  p ro b le m s  t o  i n f i n i t y ,  
n o r  i s  t h e r e  any e nd  i n  t h e  d i s c o v e r y  o f  th e  p r o p o r t i o n s  o f  
c o n i c  s e c t i o n s ;  t h o '  few m a t h e m a t i c i a n s  t a k e  any p l e a s u r e  i n  
t h e s e  r e s e a r c h e s ,  b u t . . t u r n  t h e i r  t h o u g h t s  t o  w ha t  i s  more 
u s e f u l  and i m p o r t a n t .

However, t o  a s s e r t  t h a t  th e  t r u t h  must b e  u s e f u l ,  he 

c o n t i n u e s ,  would  a p p e a r  t o  l e a d  us i n t o  p a r a d o x .  F o r ,  w h i l e  i t  

i s  c l e a r  t h a t  t h e  en joym en t  o f  t h e  a c t i v i t y  r e q u i r e s  t h a t  i t  be  

d i r e c t e d  t o w a r d  a  w o r th y  o b j e c t i v e ,  a s  p o i n t e d  o u t  i t  i s  n o t  t h i s  

o b j e c t i v e ,  b u t  s im p ly  t h e  a c t i v i t y  i t s e l f ,  which  s e r v e s  a s  t h e  

t r u e  end  o f  t h i s  p a s s i o n .

The d i f f i c u l t y  on t h i s  h e a d  a r i s e s  f rom  h e n c e ,  t h a t  many 
p h i l o s o p h e r s  have  c o n su m 'd  t h e i r  t i m e ,  have  d e s t r o y ' d  t h e i r  
h e a l t h ,  and  n e g l e c t e d  t h e i r  f o r t u n e ,  i n  t h e  s e a r c h  o f  such  
t r u t h s ,  a s  t h e y  e s te e m e d  i m p o r t a n t  and  u s e f u l  t o  t h e  w o r l d ,  
t h o 1 i t  a p p e a r ' d  f rom  t h e i r  whole  c o n d u c t  and  b e h a v i o u r ,  t h a t  
t h e y  were  not e n d ow 'd  w i t h  any s h a r e  o f  p u b l i c  s p i r i t ,  n o r  h ad  
any c o n c e rn  f o r  t h e  i n t e r e s t s  o f  m ankind .  Were t h e y  con
v i n c ' d ,  t h a t  t h e i r  d i s c o v e r i e s  w ere  o f  no c o n s e q u e n c e ,  t h e y  
w o u 'd  e n t i r e l y  l o s e  a l l  r e l i s h  f o r  t h e i r  s t u d i e s ,  and t h a t  
t h o '  t h e  c o n s e q u e n c e s  be  e n t i r e l y  i n d i f f e r e n t  t o  them; which

15I b l d . 1 6I b l d . . p p .  4 4 9 - 4 5 0 .
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17seems t o  be a  c o n t r a d i c t i o n .

T h is  d i f f i c u l t y  may b e  r e s o l v e d  i f  i t  be  b o r n e  i n  mind 

t h a t  "when we a r e  c a r e l e s s  and  i n a t t e n t i v e ,  t h e  same a c t i o n  o f  

t h e  u n d e r s t a n d i n g  h a s  no e f f e c t  upon u s ,  n o r  i s  a b l e  t o  convey 

any o f  t h a t  s a t i s f a c t i o n ,  w h ich  a r i s e s  f rom  i t ,  when we a r e  i n  

a n o t h e r  d i s p o s i t i o n . "  C o n s e q u e n t ly  " i f  t h e  i m p o r t a n c e  o f  t h e  

t r u t h  be r e q u i s i t e  t o  c o m p le te  t h e  p l e a s u r e ,  ' t i s  n o t  on a c c o u n t  

o f  any c o n s i d e r a b l e  a d d i t i o n ,  w hich  o f  I t s e l f  i t  b r i n g s  t o  o u r  e n 

j o y m e n t . "  R a t h e r ,  b e l o n g i n g  i n  t h a t  c l a s s  o f  " d e s i r e s  and  i n c l i -
18n a t i o n s ,  w h ich  go no f a r t h e r  t h a n  im ages  o f  p a s s i o n s , "  i t s  s o l e  

f u n c t i o n  i s  t o  p r o v i d e  t h a t  s m a l l  b u t  c r u c i a l  m arg in  o f  i n t e r e s t  

n e c e s s a r y  t o  " f i x  t h e  a t t e n t i o n "  on some o b j e c t i v e  a n d  so evoke 

o r g a n i z e d  an d  i n t e g r a t e d  e f f o r t .  P h i l o s o p h e r s ,  i n  a  word ,  may

17I b l d . , p .  450 .
18F o r  a  p a s s i o n  o f  t h i s  o r d e r  t o  emerge even  t h e  most  " r e 

mote" a s s o c i a t i v e  p r o c e s s ,  t h r o u g h  w h ich  t h e  mind l i n k s  t h e  o b j e c t  
t o  i t s  u t i l i t y ,  w i l l  s u f f i c e .  I n  an i l l u s t r a t i o n  Hume h e r e  i n v o k e s  
t h e  p r o c e s s  o f  " sym pa thy ."  (On t h i s  c f .  be low ,  p p .  1 3 1 - 1 3 2 . )
T hus ,  suppose  a  man, who t a k e s  a  s u r v e y  o f  t h e  f o r t i f i c a t i o n s  o f  
any c i t y ;  c o n s i d e r s  t h e i r  s t r e n g t h  and  a d v a n t a g e s ,  n a t u r a l  o r  a c 
q u i r ' d ;  o b s e r v e s  t h e  d i s p o s i t i o n  and  c o n t r i v a n c e  o f  t h e  b a s t i o n s ,  
r a m p a r t s ,  m in e s ,  and  o t h e r  m i l i t a r y  w orks ;  ' t i s  p l a i n ,  t h a t  i n  
p r o p o r t i o n  a s  a l l  t h e s e  a r e  f i t t e d  t o  a t t a i n  t h e i r  en d s ,  he  w i l l  
r e c e i v e  a  s u i t a b l e  p l e a s u r e  a n d  s a t i s f a c t i o n .  T h i s  p l e a s u r e ,  a s  
i t  a r i s e s  f rom  t h e  u t i l i t y ,  n o t  t h e  fo rm  o f  t h e  o b j e c t s ,  c an  be  
no o t h e r  t h a n  a  sympathy w i t h  t h e  i n h a b i t a n t s ,  f o r  whose s e c u r i t y  
a l l  t h i s  a r t  i s  e m p lo y 'd ;  t h o '  ' t i s  p o s s i b l e ,  t h a t  t h i s  p e r s o n ,  a s  
a  s t r a n g e r  o r  an  enemy, may i n  h i s  h e a r t  have  no k i n d n e s s  f o r  them, 
o r  may even e n t e r t a i n  a  h a t r e d  a g a i n s t  th em ."  I b i d . (See  a l s o  
Hume's  r e f e r e n c e  t o  t h i s  s y m p a t h e t i c  p r o c e s s  i n  h i s  t r e a t m e n t  o f  
t h e  b a s i s  f o r  o u r  e s tee m  f o r  t h e  w e a l t h y .  I b i d . ,  p p .  358,  361,  
6 1 6 . )  I n  h i s  T heory  o f  M ora l  S e n t i m e n t s , w here  he e x p l i c i t l y  ex
t e n d s  Hume's d o c t r i n e ,  Adam Sm ith  a r g u e s  t h a t  t h e  p l e a s u r e  w hich  
we d e r i v e  f rom  v i e w in g  an o b j e c t ,  owing t o  i t s  s u i t a b i l i t y  t o  a 
g i v e n  end,  i n d u c e s  so i n t e n s e  a  d e s i r e  f o r  t h e  o b j e c t  a s  su c h  t h a t  
we commonly " v a lu e  t h e  means more t h a n  t h e  end" f o r  w h ich  i t  i s  
c o n t r i v e d .  I t  i s  b e c a u s e  o f  t h i s  " l o v e  o f  c o n t r i v a n c e "  a s  s u c h ,  
he  a r g u e s ,  t h a t  t h e  v a l u e  a t t a c h e d  t o  a r t i c l e s  o f  l u x u r y  i s  g e n e r 
a l l y  f a r  ou t  o f  p r o p o r t i o n  t o  t h e i r  r e a l  w o r t h .  See Adam S m i th ,
The Theory  o f  Mora l  S e n t i m e n t s  (London: A. S t r a h a n  and  T.  C a d e l l ,  
1 7 9 2 ) ,  P a r t  IV, c h a p .  i .
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f i n d  t h e  q u e s t  f o r  w o r t h l e s s  t r u t h  i n s i p i d  and  y e t  he e n t i r e l y  

n o n - h u m a n i t a r i a n  s i n c e  t h e  v a l u e  o f  t h e  t r u t h  h e r e  t a k e s  on s i g 

n i f i c a n c e  o n ly  a s  a n  I n s t r u m e n t  o r ,  t o  u s e  a  w e l l  r e c o g n i z e d  t e r m ,  

a s  an  " i n s t r u m e n t a l  e n d , 11 i n  e f f e c t u a t i n g  t h e  d e s i r e  t o  g i v e  ex

p r e s s i o n  t o  i n t e l l i g e n c e  i n  a  m e a n in g f u l  f a s h i o n .

I n  a  g e n e r a l i z a t i o n  o f  h i s  a n a l y s i s  Hume t h e n  shows t h a t  

i n  e v e r y  m a jo r  p a r t i c u l a r  t h e  p u r s u i t  o f  knowledge i s  a k i n  t o  

h u n t i n g  a n d  g am ing .

' T i s  e v i d e n t ,  t h a t  t h e  p l e a s u r e  o f  h u n t i n g  c o n s i s t s  i n  
t h e  a c t i o n  o f  t h e  mind a n d  body; t h e  m o t io n ,  t h e  a t t e n t i o n ,  
t h e  d i f f i c u l t y ,  an d  t h e  u n c e r t a i n t y .  ' T i s  e v i d e n t  l i k e w i s e ,  
t h a t  t h e s e  a c t i o n s  must be  a t t e n d e d  w i t h  an  i d e a  o f  u t i l i t y ,  
i n  o r d e r  t o  t h e i r  h a v in g  any e f f e c t  upon u s .  A man o f  t h e  
g r e a t e s t  f o r t u n e ,  and  t h e  f a r t h e s t  r e m o v 'd  f rom  a v a r i c e ,  t h o '  
he  t a k e s  p l e a s u r e  i n  h u n t i n g  a f t e r  p a r t r i d g e s  and  p h e a s a n t s ,  
f e e l s  no s a t i s f a c t i o n  i n  s h o o t i n g  c rows and  m a g p ie s ;  and  t h a t  
b e c a u s e  he  c o n s i d e r s  t h e  f i r s t  a s  f i t  f o r  t h e  t a b l e ,  and  t h e  
o t h e r  a s  e n t i r e l y  u s e l e s s .  H ere  ' t i s  c e r t a i n ,  t h a t  t h e  u t i l 
i t y  o r  i m p o r t a n c e  o f  i t s e l f  c a u s e s  no r e a l  p a s s i o n ,  b u t  i s  
o n ly  r e q u i s i t e  t o  s u p p o r t  t h e  i m a g i n a t i o n ;  and  t h e  same p e r 
s o n ,  who o v e r - l o o k s  a t e n  t im e s  g r e a t e r  p r o f i t  i n  any o t h e r  
s u b j e c t ,  i s  p l e a s ' d  t o  b r i n g  home h a l f  a  dozen  woodcocks o r  
p l o v e r s ,  a f t e r  h a v in g  e m p l o y 'd  s e v e r a l  h o u r s  i n  h u n t i n g  a f t e r  
t h e m . 19

I t  h a s  b e e n  r e m a r k 'd ,  t h a t  t h e  p l e a s u r e  o f  gaming a r i s e s  
n o t  f rom  i n t e r e s t  a l o n e ;  s i n c e  many l e a v e  a s u r e  g a i n  f o r  
t h i s  e n t e r t a i n m e n t :  N e i t h e r  i s  i t  d e r i v ' d  f rom  t h e  game a l o n e ;  
s i n c e  t h e  same p e r s o n s  ha v e  no s a t i s f a c t i o n ,  when t h e y  p l a y  
f o r  n o t h i n g :  But  p r o c e e d s  from b o t h  t h e s e  c a u s e s  u n i t e d ,  t h o '  
s e p a r a t e l y  t h e y  h ave  no e f f e c t .  ' T i s  h e r e ,  a s  i n  c e r t a i n  
c h y m ic a l  p r e p a r a t i o n s ,  w here  t h e  m i x t u r e  o f  two c l e a r  an d  
t r a n s p a r e n t  l i q u i d s  p r o d u c e s  a  t h i r d ,  w h ic h  i s  opaque and 
c o l o u r ' d . ^ O

To r e t u r n  t o  t h e  econom ic  e s s a y s ,  t h e  p a r a l l e l  be tw een  

Hume's  t r e a t m e n t  o f  t h e  d e s i r e  f o r  a c t i o n  w i t h i n  t h e  c o n t e x t  o f

1 QT r e a t i s e , p p .  4 5 1 - 4 5 2 .
20I b i d .  As i s  e v i d e n t ,  Hume do e s  n o t  r e c o g n i z e  what  may 

be  c a l l e d  t h e  " p u re  game,"  o r  one i n  w h ich  t h e  "end"  h a s  no i n 
d e p e n d e n t  v a l u e  b u t  i s  c o n c e i v e d  w h o l ly  f o r  t h e  p u r p o s e  o f  making 
a c t i v i t y  i n t e r e s t i n g .
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h i s  n a t u r a l  h i s t o r y  a n d  h i s  a n a l y s i s  o f  t h e  l o v e  o f  t r u t h  i s  

s e e n  t o  he  c o m p le t e d  i n  an  i m p o r t a n t  p a s s a g e  i n  t h e  e s s a y  "Of 

I n t e r e s t . "  F o r  h e r e  Hume makes c l e a r  t h a t  i n  i t s  r e l a t i o n  t o  

eoonomic a c t i v i t y  a s  a  fo rm  o f  i n t e r e s t i n g  p u r s u i t ,  t h e  d e s i r e  

f o r  w e a l t h  i s  i n  t h e  n a t u r e  o f  a  d e s i r e  f o r  " p r o f i t "  o r  " g a i n , "  

and  i n  t h e  c o n t e x t  t h i s  i s  e x p l i c i t l y  o p p o se d  t o  t h e  " r e a l "  p a s 

s i o n  f o r  t h e  " p l e a s u r e s "  d e r i v e d  f rom  t h e  c o n su m p t io n  o f  w e a l t h .  

Viewed i n  t h e  l i g h t  o f  h i s  more g e n e r a l  a n a l y s i s ,  w e a l t h  i s  t h u s

i m p l i c i t l y  t r e a t e d  a s  t h e  f u l l  e q u i v a l e n t  o f  t h e  " p l o v e r  and
21woodcock" o f  t h e  T r e a t i s e .

T here  i s  no c r a v i n g  o r  demand o f  t h e  human mind more con
s t a n t  and  I n s a t i a b l e  t h a n  t h a t  f o r  e x e r c i s e  a n d  employment; 
and  t h i s  d e s i r e  seems t h e  f o u n d a t i o n  o f  most o f  o u r  p a s s i o n s  
and  p u r s u i t s .  D e p r iv e  a man of  a l l  b u s i n e s s  and  s e r i o u s  oc
c u p a t i o n ,  he r u n s  r e s t l e s s  f rom one amusement t o  a n o t h e r ;  and  
t h e  w e ig h t  a n d  o p p r e s s i o n ,  w h ich  he f e e l s  f rom i d l e n e s s ,  i s  
so g r e a t ,  t h a t  he f o r g e t s  t h e  r u i n  w h ich  must  f o l l o w  him from  
h i s  im m odera te  e x p e n s e s .  Give him a  more h a r m l e s s  way o f  em
p l o y i n g  h i s  mind o r  b o d y ,  [ s p e c i f i c a l l y  " l u c r a t i v e  employ
ment" o r  t h e  p u r s u i t  o f  " g a i n " ]  he i s  s a t i s f i e d ,  and  f e e l s  
no l o n g e r  t h a t  i n s a t i a b l e  t h i r s t  a f t e r  p l e a s u r e .

A r e c o g n i t i o n  o f  t h e  r e l a t i o n s h i p  b e tw een  Hume’ s t r e a t 

ment o f  economic a c t i v i t y  a s  i n t r i n s i c a l l y  g r a t i f y i n g  a n d  h i s

21E ls e w h e re  i n  a s i m i l a r  f ram e  o f  r e f e r e n c e  Hume e x p l i c i t 
l y  l i n k s  " b u s i n e s s "  t o  h u n t i n g  and gam ing .  See b e lo w ,  p .  .44.

22E s s a y s . p .  179 .  A l th o u g h  i n  h i s  t r e a t m e n t  o f  economic 
a c t i v i t y  a s  an i n t r i n s i c a l l y  g r a t i f y i n g  p u r s u i t  Hume g i v e s  s p e c i a l  
e m p h a s i s  t o  t h e  a c t i v i t y  o f  t h e  m e rc h a n t ,  i t  w ou ld  seem c l e a r  
f rom  h i s  d i s c u s s i o n  t h a t  he  b e l i e v e d  i t  a p p l i c a b l e  t o  a l l  fo rm s 
o f  l a b o u r .  W hile  one m ig h t  w i s h  t o  d i s t i n g u i s h  be tw een  t h e  d e 
g r e e s  o f  p l e a s u r e  on t h e  b a s i s  o f  t h e  t y p e  o f  w ork  i n v o l v e d ,  i t  
s h o u l d  b e  b o r n e  i n  mind t h a t  t h e  g r a t i f i c a t i o n  o f  w hich  Hume sp e a k s  
d o e s  n o t  f l o w  p r i m a r i l y  o r  e x c l u s i v e l y  from t h e  n a t u r e  o f  t h e  s p e 
c i f i c  t a s k  b u t  r a t h e r  f rom  t h e  b r o a d e r  a c t i v i t y  d e s i g n a t e d  a s  t h e  
" p u r s u i t  o f  g a i n " ;  and so v iew ed  even t h e  l o w l i e s t  J o b ,  i f  r e g a r d 
ed a s  a s t e p  t o w a r d  s u c c e s s  i n  t h i s  "game," w ould  conform  t o  t h e  
g e n e r a l  p a t t e r n .
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T r e a t i s e  model f u r t h e r  h e l p s  t o  c l a r i f y  h i s  t r e a t m e n t  o f  " d i f f i 

c u l t y , "  " o b s t a c l e s "  and  " n e c e s s i t y "  i n  t h e  e s s a y s .  F o r  h e r e ,  i n  

c o n s i d e r i n g  t h e  i n f l u e n c e  o f  t h e  l a t t e r  on t h e  deve lop m en t  o f  i n 

d u s t r y ,  he a r g u e s  t h a t  a d d i t i o n a l  o b s t a c l e s  t o  want s a t i s f a c t i o n  

f r e q u e n t l y  g e n e r a t e  an e x p a n s io n  o f  e f f o r t  so  g r e a t  a s  t o  p r o d u c e  

an  i n c r e a s e  i n  s c a l e s  o f  l i v i n g  f a r  e x c e e d in g  p r e - e x i s t i n g  l e v e l s .  

As t h e  r e s p o n s e  i s  t h u s  t r e a t e d  a s  r e f l e c t i n g  t h e  e v o c a t i o n  o f  a  

p o s i t i v e  d e s i r e  t o  overcome h a r d s h i p ,  t h e  a n a l y s i s  f i n d s  i t s  ob

v i o u s  a n a l o g u e  i n  t h e  r e l a t i o n s h i p  more e x p l i c i t l y : drawn be tw een  

" d i f f i c u l t y "  and  i n t e r e s t i n g  a c t i o n  i n  t h e  T r e a t i s e .

What i s  t h e  r e a s o n  why no p e o p l e ,  l i v i n g  be tw een  t h e  t r o p i c s ,  
c o u l d  e v e r  y e t  a t t a i n  t o  any a r t  o r  c i v i l i t y ,  o r  r e a c h  even 
any p o l i c e  i n  t h e i r  g o v e rn m e n t ,  and  any m i l i t a r y  d i s c i p l i n e ;  
w h i l e  few n a t i o n s  i n  t h e  t e m p e r a t e  c l i m a t e s  have  b e e n  a l t o 
g e t h e r  d e p r i v e d  o f  t h e s e  a d v a n ta g e s ?  I t  i s  p r o b a b l e  t h a t  one 
c a u s e  o f  t h i s  phenomenon i s  t h e  warmth and  e q u a l i t y  o f  w e a t h e r  
i n  t h e  t o r r i d  zo n e ,  w h ich  r e n d e r  c l o t h e s  and  h o u s e s  l e s s  r e q 
u i s i t e  f o r  t h e  i n h a b i t a n t s ,  and t h e r e b y  remove, i n  p a r t ,  th a fc ,  
n e c e s s i t y  w h ich  i s  t h e  g r e a t  s p u r  t o  i n d u s t r y  and  i n v e n t i o n .

P e r h a p s  t h e  b e s t  s t a t e m e n t  o f  t h e  p o s i t i o n  t h a t  economic a c t i v i t y

r e f l e c t s  a  c o n s c i o u s  s e e k i n g  o u t  o f  d i f f i c u l t i e s ,  h ow ever ,  i s  t o

be  f o u n d  i n  t h e  e s s a y  "The S t o i c "  ( s u b t i t l e d  "The Man o f  A c t io n

and  V i r t u e " )  where  he l i k e n s  l a b o r  t o  h u n t i n g .

They [ t h e  h u n t e r s ]  l e a v e  b e h i n d ,  i n  t h e i r  own h o u s e s ,  a n d  
i n  t h e  n e i g h b o u r i n g  p l a i n s ,  a n im a l s  o f  e v e ry  k i n d  whose f l e s h  
f u r n i s h e s  t h e  most  d e l i c i o u s  f a r e ,  and  which  o f f e r  t h e m s e l v e s  
t o  t h e  f a t a l  s t r o k e .  L a b o r i o u s  man d i s d a i n s  so e a s y  a  p u r 
c h a s e .  He s e e k s  f o r  p r e y ,  w hich  h i d e s  i t s e l f  f rom  h i s  s e a r c h ,  
o r  f l i § 8  f rom  h i s  p u r s u i t s ,  o r  d e f e n d s  i t s e l f  f rom  h i s  v i o 
l e n c e .

2gI b l d . . p .  158 .

24I b i d . ,  p .  87 .  I t  w ould  a p p e a r  t h a t  i n  t h i s  p o s i t i o n  
Hume was i n f l u e n c e d  s u b s t a n t i a l l y  by V i r g i l .  Thus t h e  above 
s t a t e m e n t  f rom  "Of Commerce" i s  f o l l o w e d  by  t h e  q u o t a t i o n  " C u r l s  
a c u e n s  m o r t a l i a  c o rd a "  w hich  i s  t a k e n  from t h e  A e n e ld  i v .  158-
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As i s  w e l l  known, t h e  v iew  t h a t  d i f f i c u l t y  s t i m u l a t e d  i n 

d u s t r y  was w i d e ly  h e l d  among t h e  m e r c a n t i l i s t  w r i t e r s  o f  t h e  p e 

r i o d ,  e m p i r i c a l  e v i d e n c e  u s u a l l y  b e i n g  drawn f rom  t h e  much e u l o 

g i z e d  a c h i e v e m e n t s  o f  t h e  D u tc h .  However, a s  i t  was a  c a r d i n a l

p r i n c i p l e  o f  t h e i r  economic  p s y c h o l o g y  t h a t  man n a t i v e l y  a b h o r r e d  
25work ,  i n  a r g u i n g  t h e  above p o s i t i o n  t h e s e  w r i t e r s  su p p o sed  t h a t

1 5 9 .  A ga in  i n  a  p a s s a g e  i n  t h e  T r e a t i s e  where  he  s p e a k s  o f  t h e  
" i n v i g o r a t i n g "  e f f e c t s  o f  " o p p o s i t io n * 1 he  i n t r o d u c e s  a q u o t a t i o n  
f ro m  t h e  G e o r g i e s  i .  123 .  See T r e a t i s e , p .  433 .  The o p e n in g  
p a s s a g e s  o f  "The S t o i c , "  m o re o v e r ,  w here  he  a s s e r t s  t h a t  n a t u r e  
p r o h i b i t s  "man’ s n o b le  f a c u l t i e s  t o  l i e  l e t h a r g i c  o r  i d l e ;  b u t  
u r g e s  him by n e c e s s i t y ,  t o  employ,  on e v e r y  em erg en ce ,  h i s  u tm o s t  
a r t  an d  I n d u s t r y ." b e a r s  a  s t r i k i n g  r e s e m b l a n c e ,  even i n  t h e  w ord 
i n g ,  t o  t h e  A en e ld  i v .  1 0 8 -1 0 9 .  A l th o u g h  n o t  p r e s e n t i n g  a s  de 
t a i l e d  a  p s y c h o l o g i c a l  a n a l y s i s  a s  Hume, Adam F e r g u s o n ,  i n  h i s  
l a t e r  work on c i v i l  s o c i e t y ,  l i k e w i s e  a r g u e d  t h a t  man n e ed s  a c 
t i o n  an d  t o  f u l f i l l  t h i s  d e s i r e  d e l i b e r a t e l y  s e e k s  d i f f i c u l t i e s .
To c i t e  b u t  one o f  h i s  many comments, "Ask t h e  b u s y ,  Where i s  t h e  
h a p p i n e s s  t o  w hich  t h e y  a s p i r e ?  t h e y  w i l l  a n s w e r ,  p e r h a p s ,  T h a t  
i t  i s  t o  b e  f o u n d  i n  t h e  o b j e c t  o f  some p r e s e n t  p u r s u i t .  I f  we 
a s k ,  Why t h e y  a r e  n o t  m i s e r a b l e  i n  t h e  a b s e n c e  o f  t h a t  h a p p in e s s ?  
t h e y  w i l l  s a y ,  T h a t  t h e y  hope t o  a t t a i n  i t .  But  1b i t  hope a l o n e  
t h a t  s u p p o r t s  t h e  m ind  i n  t h e  m id s t  o f  p r e c a r i o u s  a n d  u n c e r t a i n  
p r o s p e c t s ?  a n d  w o u ld  a s s u r a n c e  o f  s u c c e s s  f i l l  t h e  i n t e r v a l s  o f  
e x p e c t a t i o n  w i t h  more p l e a s i n g  em o t io n s?  Give t h e  huntsm an h i s  
p r e y ,  g i v e  t h e  g a m e s t e r  t h e  g o l d  w h ich  i s  s t a k e d  on t h e  game, 
t h a t  t h e  one may n o t  n e e d  t o  f a t i g u e  h i s  p e r s o n ,  n o r  t h e  o t h e r  t o  
p e r p l e x  h i s  mind ,  a n d  b o t h  w i l l  p r o b a b l y  l a u g h  a t  o u r  f o l l y :  t h e  
one w i l l  s t a k e  h i s  money anew, t h a t  he  may be  p e r p l e x e d ;  t h e  o t h e r  
w i l l  t u r n  h i s  s t a g  t o  t h e  f i e l d ,  t h a t  he may h e a r  t h e  c r y  o f  t h e  
d o g s ,  and f o l l o w  t h r o u g h  d a n g e r  and h a r d s h i p . "  Adam F e r g u s o n ,  An 
E ssa y  on t h e  H i s t o r y  o f  C i v i l  S o c i e t y  (London: A. M i l l a r  and  T. 
d a d e l i ,  1 7 6 8 ) ,  p p .  6 3 - 6 4 .  dee  a l s o  b e lo w ,  P* 44 .

P5
I t  was g e n e r a l l y  b e l i e v e d  t h a t  t h e  r e s i s t a n c e  t o  work 

was a  p r o d u c t  o f  a deep  r o o t e d  p r o p e n s i t y  t o w a r d  i d l e n e s s  w h ich ,  
f u r t h e r  n o u r i s h e d  by  t h e  e a s e  p e r m i t t e d  by a  h i g h  wage l e v e l ,  h a d  
m o re o v e r  become h a b i t u a l .  As F u m i s s  p o i n t s  o u t  i n  c h a r a c t e r i z 
i n g  t h e  p r e v a i l i n g  a t t i t u d e  on t h e  e f f e c t  o f  t h e  p o o r  l a w s :  "The 
r e a c t i o n  o f  t h e  l a b o r e r s  t o w a r d  t h e s e  w e l l - i n t e n t i o n e d  e f f o r t s  t o  
e a s e  t h e i r  l i f e  c o n d i t i o n s ,  was r a t h e r  c o n s t r u e d  a s  e v id e n c e  o f  a 
d e e p - l y i n g  m o r a l  t a i n t  i n  t h e  c h a r a c t e r  o f  t h e  p e o p l e ,  a  p r o n e n e s s  
t o  e v i l  w h ich  became p r o n o u n c e d  i n  t h e  p r e s e n c e  of  c o n d i t i o n s  i n  
t h e  l e a s t  d e g r e e  f a v o r a b l e  t o  an I n d u l g e n c e  o f  t h e i r  c o n g e n i t a l  
h a b i t s  o f  i n d o l e n c e  an d  d e b a u c h e r y . "  E .  S. F u r n i s s ,  The P o s i t i o n  
o f  t h e  L a b o r e r  i n  a  System o f  N a t i o n a l i s m  (C am bridge :  Houghton 
M i f f l i n  C o . ,  1 9 2 0 ) ,  p .  106 .  F o r  i n n u m e r a b le  q u o t a t i o n s  i l l u s t r a t 
i n g  t h i s  g e n e r a l  v i e w p o i n t  s e e  i b i d . . c h a p s ,  v i  a n d  v i l .
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t h e  mere r e p e t i t i o n  o f  l a b o r  c o u l d  a l o n e ,  t h r o u g h  i t s  e f f e o t  on

pfl
h a b i t ,  c r e a t e  a  d i s p o s i t i o n  to w a r d  I n d u s t r y .  T h i s  v iew  n o t  

o n l y  c o n f l i c t s  w i t h  Hume's p o s i t i o n  on m a n 's  n a t i v e  a t t i t u d e  

t o w a r d  a c t i o n  b u t  i s  p r e c l u d e d  by h i s  a n a l y s i s  o f  h a b i t  i t s e l f .  

F o r ,  a s  he  p o i n t s  o u t  i n  t h e  T r e a t i s e , w h i l e  mere r e p e t i t i o n  may 

r e n d e r  a  p a i n f u l  a c t  t o l e r a b l e  owing t o  t h e  i n c r e a s e d  " f a c i l i t y "  

o f  p e r f o r m i n g  i t  ( " p a s s i v e  h a b i t " ) ,  i t  c an  n e v e r  p r o d u c e  "an i n 

c l i n a t i o n  and  t e n d e n c y  to w a rd s  i t "  ( " a c t i v e  h a b i t " ) ,  i f  t o  human 

n a t u r e  t h e  a c t  i s  " e n t i r e l y  d i s a g r e e a b l e  a n d  can n e v e r  be  t h e  ob

j e c t  o f  i n c l i n a t i o n . "  I n d e e d  i f  t h e  h a b i t  i s  f o u n d e d  on n o t h i n g  

b u t  r e p e t i t i o n ,  an i n c r e a s e d  f a c i l i t y  beyond  a  p o i n t  a c t u a l l y

d i m i n i s h e s  i t s  f o r c e  "by r e n d e r i n g  t h e  m o t io n  o f  t h e  s p i r i t s
27f a i n t  and  l a n g u i d . "  To a s s e r t  t h a t  t h r o u g h  i t s  i n f l u e n c e  on 

h a b i t  d i f f i c u l t y  e n g e n d e rs  a  c o n t i n u o u s  and e n d u r i n g  e x p a n s io n  o f  

i n d u s t r y  i s  t h u s  t o  im ply  a  n a t i v e  d e s i r e  t o  p e r f o r m  t h e  a c t .

N e e d l e s s  t o  s a y ,  when v iew ed  i n  r e l a t i o n  t o  t h e  m a in s t r e a m  

o f  c l a s s i c a l  d o c t r i n e  a s  s u b s e q u e n t l y  d e v e lo p e d  by Sm i th  and  R i 

c a r d o ,  Hume's r e c o g n i t i o n  o f  t h e  g r a t i f i c a t i o n s  i n h e r e n t  i n  e c o 

nomic a c t i v i t y  a p p e a r s  no l e s s  anom alous ,  f o r  b o t h  t h e s e  w r i t e r s ,

pg
S t a t e m e n t s  o f  t h i s  c h a r a c t e r  a r e  t o  b e  f o u n d  i n  t h e  many 

a rg u m e n ts  i n  s u p p o r t  o f  " s c h o o l s  o f  i n d u s t r y "  and  an e a r l y  d i s c i 
p l i n i n g  o f  c h i l d r e n  f o r  t h e  t a s k s  o f  g a i n f u l  employment. See 
I b i d . ,  p p .  109 f f .  P e r h a p s  one o f  t h e  c l e a r e s t  g e n e r a l  s t a t e m e n t s  
i s  t h a t  o f  S i r  W i l l i a m  Temple.  "Men n a t u r a l l y  p r e f e r  e a s e  b e f o r e  
l a b o u r ,  an d  w i l l  n o t  t a k e  p a i n s  i f  t h e y  can  l i v e  i d l e ;  th o u g h  
when, by n e c e s s i t y ,  t h e y  have  been  i n u r e d  t o  i t ,  t h e y  can n o t  l e a v e  
I t ,  b e in g  grown a  cus tom  n e c e s s a r y  t o  t h e i r  h e a l t h ,  and t o  t h e i r  
v e r y  e n t e r t a i n m e n t . "  C i t e d  by F u r n l s s ,  op .  c l t . .  p .  106.  I n  "Of 
T ax e s"  Hume q u o t e s  t h i s  i n  s u p p o r t  o f  h i s  own v iew  on t h e  r e l e . t i o n  
b e tw e e n  d i f f i c u l t y  and  economic a c t i v i t y .  See E s s a y s . p .  205.  
P e r h a p s  b e c a u s e  o f  t h e  b r e v i t y  of h i s  a n a l y s i s  a s  a  whole  he does  
n o t  p a u s e ,  h ow ever ,  t o  e x p l a i n  t h e  d i f f e r e n c e s  b e tw ee n  h i s  p o s i 
t i o n  an d  T e m p l e ' s .

^ T r e a t i s e . p p .  4 2 3 -4 2 4 .
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l i k e w i s e  s u b s c r i b i n g  t o  t h e  v ie w  t h a t  economic a c t i v i t y  was i r k 

some, t r e a t e d  t h e  " p a i n  c o s t "  o f  l a b o r  a s  one o f  t h e  p r i n c i p a l
28b a s e s  o f  exchange  v a l u e .  I n d e e d ,  a l t h o u g h  i t  i s  now commonly

on
r e c o g n i z e d  t h a t  su c h  a c t i v i t y  may p r o v e  i n t r i n s i c a l l y  r e w a r d i n g .

28 "The r e a l  p r i c e  o f  e v e ry  t h i n g ,  what e v e ry  t h i n g  r e a l l y  
c o s t s  t o  t h e  man who w a n ts  t o  a c q u i r e  i t ,  i s  t h e  t o i l  and t r o u b l e  
of  a c q u i r i n g  i t . "  " I f  among a  n a t i o n  o f  h u n t e r s ,  f o r  exam ple ,  i t  
u s u a l l y  c o s t s  t w i c e  t h e  l a b o u r  t o  k i l l  a  b e a v e r  w h ich  i t  does  t o  
k i l l  a  d e e r ,  one b e a v e r  s h o u l d  n a t u r a l l y  exchange f o r  o r  be  w o r th  
two d e e r .  I t  i s  n a t u r a l  t h a t  what  I s  u s u a l l y  t h e  p r o d u c e  o f  two 
d a y s '  o r  two h o u r s '  l a b o u r ,  s h o u l d  b e  w o r th  d o u b le  o f  what  i s  u su 
a l l y  t h e  p r o d u c e  o f  one d a y ' s  o r  one h o u r ' s  l a b o u r  [ o f  e q u a l  
" h a r d s h i p " ] . "  Adam Sm ith ,  The W ea l th  o f  N a t i o n s  (E d in b u rg h :  Adam 
and  C h a r l e s  B l a c k ,  1 8 5 3 ) ,  p p .  13 and 22 r e s p e c t i v e l y .  See a l s o  
D av id  R i c a r d o , The P r i n c i p l e s  o f  P o l i t i c a l  Economy and  T a x a t i o n  
(London: J .  M. Dent and So ns ,  1 9 3 7 ) ,  p p .  5 f f .  A l th o u g h  Sm i th  
and  R ic a r d o  do n o t  r e c o g n i z e  t h a t  man d e s i r e s  a c t i o n ,  u n l i k e  t h e  
m e r c a n t i l i s t s  t h e y  do n o t  e x p l i c i t l y  t r a c e  t h e  p a i n f u l n e s s  o f  l a 
b o r  t o  a  t e n d e n c y  to w a rd  i n d o l e n c e  b u t  r a t h e r ,  a s  i t  w ould  seem, 
t o  t h e  d i s a g r e e a b l e  n a t u r e  o f  t h e  t a s k s  I n v o l v e d  i n  "w o rk ."  While  
t h e  " p a i n  c o s t "  d o c t r i n e  o n ly  r e q u i r e s  t h a t  t h e  m a r g i n a l  u n i t  o f  
e f f o r t  be  r e g a r d e d  a s  p a i n f u l ,  t h e  s t a t e m e n t  o f  t h i s  d o c t r i n e  i n  
t e r m s  o f  i n c r e m e n t a l  u n i t s  and  t h e  r e c o g n i t i o n  t h a t  t h e  i n f r a -  
m a r g i n a l  u n i t s  may be p l e a s u r a b l e  b e l o n g s  t o  a  l a t e r  p e r i o d .  F o r  
a  d i s c u s s i o n  o f  t h e  c l a s s i c a l  r e a l  c o s t  d o c t r i n e  s e e  F .  H. K n ig h t ,  
"The R i c a r d i a n  T heory  o f  P r o d u c t i o n  and  D i s t r i b u t i o n , "  The C anad ian  
J o u r n a l  o f  Economics  and P o l i t i c a l  S c i e n c e . I  ( F e b r u a r y  an d  May, 
1 9 3 5 ) ,  3 a n d  171 .

29I n  t h e  more r e c e n t  economic  l i t e r a t u r e  one o f  t h e  e a r l i 
e s t  s y s t e m a t i c  t r e a t m e n t s  o f  p r o d u c t i v e  a c t i v i t y  a s  a  p o t e n t i a l  
s o u r c e  o f  s a t i s f a c t i o n  w ould  seem t o  be  T h o r s t e i n  V e b l e n ' s  The 
I n s t i n c t  o f  Workmanship and  t h e  S t a t e  o f  t h e  I n d u s t r i a l  A r t s  (New 
Y ork :  The M a cm il lan  C o . ,  1 9 1 4 ) .  Though h i s  t r e a t m e n t  i s  o f  a  
more f r a g m e n t a r y  c h a r a c t e r  M a r s h a l l ,  how ever ,  l i k e w i s e  t a k e s  n o t e  
o f  t h i s  In  s e v e r a l  p l a c e s  w here  he d i s t i n g u i s h e s  b e tw ee n  t h e  mar
g i n a l  and  i n f r a - m a r g i n a l  u n i t s  o f  e f f o r t .  See h i s  P r i n c i p l e s  o f  
Economics (London: The M acm il lan  C o . ,  1 9 3 6 ) ,  p p .  1 4 0 -1 4 1 ,  830 .  I t  
may be n o t e d  t h a t  V e b l e n ' s  a n a l y s i s  d i f f e r s  f rom  Hume's  i n  t h a t  
t h e  g r a t i f i c a t i o n  t o  which  V e b le n  r e f e r s  i s  n o t  a  p r o d u c t  o f  a  
g e n e r a l  d e s i r e  f o r  a c t i o n  a s  su c h  and  i s  more p e c u l i a r l y  a s s o c i 
a t e d  w i t h  t h e  c h a r a c t e r  o f  t h e  o p e r a t i o n s  p e r f o r m e d  I n  a  s p e c i f i c  
t a s k ,  i . e . ,  " c o n t r i v a n c e . "  Amongst c o n te m p o ra ry  e c o n o m is t s  t h e  
r o l e  o f  economic a c t i v i t y  a s  a c o m p e t i t i v e  game h a s  been  most  em
p h a s i z e d  by F r a n k  H. K n i g h t .  See h i s  The E t h i c s  o f  C o m p e t i t i o n  
(London: H a r p e r  an d  B r o s . ,  1 9 3 5 ) ,  p p .  60 f f . *  As w i l l  become more 
a p p a r e n t  be low ,  K n i g h t ' s  economic  p sy c h o lo g y  a s  a  whole  i s  s t r i k 
i n g l y  s i m i l a r  t o  Hume's i n  b o t h  s p i r i t  an d  s u b s t a n c e .  O u t s i d e  t h e  
economic l i t e r a t u r e  Jo h n  R u s k i n ' s  l e c t u r e  on "Work" a f f o r d s  a  v e ry
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a s  l a t e  a s  1915 F .  W. T a u s s i g  c o u l d  w r i t e  t h a t  " t h e  e co n o m is t  com

monly t e l l s  u s  t h a t  [w ork]  i s  an  e f f o r t  undergone  b e c a u s e  compen

s a t e d  by  wages  and  p r o f i t s ,  a  ' d i s u t i l i t y , '  a  s a c r i f i c e .  U n d e r ly 

i n g  a lm o s t  a l l  economic t h e o r y  i s  t h e  a s s u m p t io n  t h a t  w ork  i s  an
30i rk so m e  t h i n g ,  done f o r  p ay  and  i n  p r o p o r t i o n  t o  p a y . "

31A v a r i c e  o r  t h e  d e s i r e  f o r  g a i n . — Hume's w r i t i n g s  con

t a i n  two d i f f e r e n t  i n t e r p r e t a t i o n s  o f  a v a r i c e .  I n  h i s  more g e n 

e r a l  t r e a t m e n t  i n  t h e  T r e a t i s e , where  r e f e r e n c e  t o  t h i s  p a s s i o n  

i s  made i n  p a s s i n g  and  p r i m a r i l y  f o r  p u r p o s e s  of  i l l u s t r a t i n g  a 

more g e n e r a l  p r i n c i p l e ,  t h e r e  i s  f o u n d  t h e  c o n s t r u c t i o n  more com

mon t o  h i s  own p e r i o d ,  t h a t  i s ,  t h e  m o t iv e  t o  h o a r d  money i s

t r a c e d  t o  t h e  a s s o c i a t i o n  o r  t h e  I d e n t i f i c a t i o n  o f  money w i t h  t h e
32p l e a s u r e  i t  w i l l  p u r c h a s e .

c l o s e  p a r a l l e l  t o  b o t h  Hume's  and  K n i g h t ' s  t r e a t m e n t .  See The 
Works o f  Jo h n  R u s k l n . e d .  E. T.  Cook and  A. Wedderburn (London: 
George  A l l e n ,  1 9 0 3 - 1 9 1 2 ) ,  X V III ,  405 f f .

30F .  W. T a u s s i g .  I n v e n t o r s  a n d  Money Makers (New Y ork :
The M a cm i l la n  C o . ,  1 9 1 5 ; ,  p p .  5 5 -5 6 .  T a u s s i g  h i m s e l f ,  how ever ,  
a r g u e s  t h a t  t h i s  v iew  i s  w a n t in g  i n  so  f a r  a s  i t  I g n o r e s  t h e  r o l e  
o f  t h e  " i n s t i n c t  o f  c o n t r i v a n c e "  an d  t h e  " i n s t i n c t  o f  d e v o t i o n "  
o r  p u b l i c  s p i r i t ,  b o t h  o f  w h ich  he  b e l i e v e s  t o  have  be en  dom inan t  
m o t i v e s  i n  t h e  c a s e  o f  t h e  m a jo r  i n v e n t o r s  o f  t h e  p a s t ,  e . g . ,  
C a r t w r i g h t ,  E r i c c s o n ,  E d i s o n .  I b i d . . p p .  2 1 -2 2 ,  1 0 2 -1 0 3 .  The 
" i n s t i n c t  o f  p l a y "  and  t h e  " i n s t i n c t  o f  t h e  c h a s e , "  c o n s t r u e d  i n  
a  n a r r o w  and  somewhat l i t e r a l  s e n s e ,  ho w ev er ,  a r e  n o t  deemed s i g 
n i f i c a n t  a s  economic i n c e n t i v e s .  I b i d . . p p .  9 -1 0 .

31As a  s e p a r a t e  " c a u s e  o f  l a b o u r "  a v a r i c e  h e r e  r e f e r s  
s o l e l y  t o  a  d e s i r e  t o  h o a r d  money and  a s  su c h  i s  t o  be d i s t i n 
g u i s h e d  f rom  a c a p a c i o u s  d e s i r e  f o r  t h e  " p l e a s u r e s  o f  c o n s u m p t io n . "  
I n  Hume a s  w e l l  a s  i n  t h e  g e n e r a l  l i t e r a t u r e  and  common u sa g e  i t  
i s  som etim es  employed t o  d e n o t e  b o t h .  I n  M a n d e v l l l e ' s  p u n g e n t  
p r o s e :  " A v a r ic e  . . . s i g n i f i e s  t h a t  s o r d i d  l o v e  o f  Money, and  
n a r r o w n e s s  o f  S o u l  t h a t  h i n d e r s  M is e r s  f rom  p a r t i n g  w i t h  what t h e y  
h a v e ,  a n d  makes them c o v e t  i t  o n ly  t o  h o a r d  up.  But t h e r e  i s  a  
s o r t  o f  A v a r i c e  w hich  c o n s i s t s  i n  a g r e e d y  d e s i r e  f o r  r i c h e s  i n  
o r d e r  t o  s p e n d  th e m ."  The F a b l e  o f  t h e  B e e s , e d .  F .  B. Kaye (Ox
f o r d :  O x fo rd  U n i v e r s i t y  P r e s s ,  1 9 2 4 ) ,  p .  102.

32One o f  t h e  c l e a r e s t  s t a t e m e n t s  o f  t h i s  v iew  i n  Hume's
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A m i s e r  r e c e i v e s  d e l i g h t  from h i s  money; t h a t  i s ,  f rom 

t h e  power  i t  a f f o r d s  him o f  p r o c u r i n g  a l l  t h e  p l e a s u r e s  a n d  
c o n v e n i e n c e s  of  l i f e ,  t h o '  he knows he  h a s  e n j o y ' d  h i s  r i c h e s  
f o r  f o r t y  y e a r s  w i t h o u t  e v e r  em ploy ing  them; a n d  c o n s e q u e n t ly  
c a n n o t  c o n c lu d e  by any s p e c i e s  o f  r e a s o n i n g ,  t h a t  t h e  r e a l  
e x i s t e n c e  o f  t h e s e  p l e a s u r e s  i s  n e a r e r ,  t h a n  i f  he  were en
t i r e l y  d e p r i v ' d  o f  a l l  h i s  p o s s e s s i o n s .  But t h o '  he c a n n o t  
form any su c h  c o n c l u s i o n  i n  a  way o f  r e a s o n i n g  c o n c e r n i n g  t h e  
n e a r e r  a p p ro a c h  o f  t h e  p l e a s u r e ,  ' t i s  c e r t a i n  he im a g in e s  i t  
t o  a p p ro a c h  n e a r e r ,  w h en ev e r  a l l  e x t e r n a l  o b s t a c l e s  a r e  r e 
m o v 'd  . . .3 3

I n  h i s  more p o i n t e d  d i s c u s s i o n  o f  a v a r i c e  a s  a  " c a u se  o f  

l a b o u r , "  how ever ,  t h e  i n t e r p r e t a t i o n  assum es  a n o t h e r  and  n o t a b l y  

more modern fo rm .  F o r  h e r e  i t  i s  l i n k e d  n o t  t o  t h e  d e s i r e  f o r  

p l e a s u r e  b u t  r a t h e r  t o  t h e  p u r s u i t  o f  " l u c r a t i v e  employment" qua  

a c t i o n .  S in c e  i n  i t s  l a t t e r  r e l a t i o n  w e a l t h  s e r v e s  a s  " i n s t r u 

m e n t a l  e n d ,"  o r  a s  t h e  g o a l  o f  t h e  a c t i o n ,  t h e  i m p l i c a t i o n  i s  

c l e a r  t h a t  t h e  p a s s i o n  f o r  g a i n  i n v o l v e d  i s  e s s e n t i a l l y  i n  t h e  

n a t u r e  o f  a  d e s i r e  t o  a c c u m u la t e  symbols  o f  s u c c e s s f u l  e n d e a v o u r .  

T h i s  may be  s e e n  i n  an e x t e n s i o n  o f  t h e  p a s s a g e  p r e v i o u s l y  q u o t e d  

from  "Of I n t e r e s t "  where  Hume r e f e r s  t o  m a n 's  " c r a v i n g  f o r  e x e r 

c i s e  and  employm ent ."

G ive  him a  more h a r m l e s s  way o f  employ ing  h i s  mind o r  body,  
he i s  s a t i s f i e d ,  and f e e l s  no l o n g e r  t h a t  i n s a t i a b l e  t h i r s t  
a f t e r  p l e a s u r e .  But i f  t h e  employment you g i v e  him be  l u c r a 
t i v e ,  e s p e c i a l l y  i f  t h e  p r o f i t  be  a t t a c h e d  t o  e v e r y  p a r t i c u 
l a r  e x e r t i o n  o f  i n d u s t r y ,  he  h a s  g a i n  so  o f t e n  i n  h i s  e y e ,  
t h a t  he  a c q u i r e s ,  by d e g r e e s ,  a  p a s s i o n  f o r  i t ,  and  knows no 
su c h  p l e a s u r e  a s  t h a t  of  Beeing t h e  d a i l y  i n c r e a s e  o f  h i s
f o r t u n e . 34

t im e  i s  t o  be  f o u n d  i n  t h e  w r i t i n g  o f  J o h n  Gay, t h e  e a r l y  ex
p o u n d e r  o f  t h e  p r i n c i p l e  o f  a s s o c i a t i o n .  " D i s s e r t a t i o n  C oncern 
i n g  t h e  F u n d a m en ta l  P r i n c i p l e  o f  V i r t u e  o r  M o r a l i t y "  i n  The Eng
l i s h  P h i l o s o p h e r s  f rom  Bacon t o  M i l l , e d .  E. A. B u r t t  (New Y ork :  
Modern L i b r a r y ,  1 9 3 0 ) ,  p .  783.

33T r e a t i s e , p .  314.  I t a l i c s  i n  t e x t .
7A

E s s a y s . p .  179.
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A more g e n e r a l  t r e a t m e n t  o f  t h i s  phenomenon l i k e w i s e  a p 

p e a r s  I n  h i s  f u r t h e r  e l a b o r a t i o n  o f  t h e  T r e a t i s e  a n a l y s i s  o f  t h e  

l o v e  o f  t r u t h .  Thus a f t e r  p o i n t i n g  o u t  t h a t  t h e  f u n d a m e n ta l  mo

t i v e  o p e r a t i v e  h e r e  i s  t h e  d e s i r e  f o r  a c t i o n  w h i l e  t h e  d e s i r e  f o r  

t h e  a p p a r e n t  "end" i s  b u t  an "image" o f  a  p a s s i o n ,  he  adds  t h a t  

i n  t h e  c o u r s e  o f  t h e  p u r s u i t  and  t h r o u g h  t h e  " n a t u r a l  c o u r s e  o f  

t h e  a f f e c t i o n s , "  how ever ,  we d e v e lo p  an  i n t e r e s t  i n  t h e  end  i t 

s e l f  a s  a  t o k e n  o f  t h e  a c t i o n  s u c c e s s f u l l y  consummated.

Upon t h i s  h e a d  [ t h e  d e s i r e  f o r  s u c c e s s ]  I  s h a l l  make a 
g e n e r a l  r em a rk  w h ich  may be u s e f u l  on many o c c a s i o n s ,  v i z . 
t h a t  where  t h e  mind p u r s u e s  any end w i t h  p a s s i o n ;  t h o '  t h a t  
p a s s i o n  be  n o t  d e r i v ' d  o r i g i n a l l y  f rom t h e  e n d ,  b u t  m e re ly  
f rom t h e  a c t i o n  and  p u r s u i t ;  y e t  by t h e  n a t u r a l  c o u r s e  o f  t h e  
a f f e c t i o n s ,  we a c q u i r e  a c o n c e r n  f o r  t h e  end  i t s e l f ,  a n d  a r e  
u n e asy  u n d e r  any d i s a p p o i n t m e n t  we meet  w i t h  i n  t h e  p u r s u i t  
o f  i t . 35

And s u b s e q u e n t l y  he  a d d s :

To make t h e  p a r a l l e l  be tw een  h u n t i n g  and  p h i l o s o p h y  more 
c o m p l e a t ,  we may o b s e r v e ,  t h a t  t h o '  i n  b o t h  c a s e s  t h e  e nd  o f  
o u r  a c t i o n  may i n  i t s e l f  be  d e s p i s ' d ,  y e t  i n  t h e  h e a t  o f  t h e  
a c t i o n  we a c q u i r e  su ch  an a t t e n t i o n  t o  t h i s  e n d ,  t h a t  we a r e  
v e r y  u n easy  u n d e r  any d i s a p p o i n t m e n t s  and  a r e  s o r r y  when we 
e i t h e r  m is s  o u r  game, o r  f a l l  i n t o  any e r r o r  i n  o u r  r e a s o n 
i n g  . 35

I n  a  w ord ,  h a d  Hume gone  on t o  p o i n t  o u t  t h a t  a s  a  c o n s e -

35T r e a t i s e , p .  4 5 1 .  T h i s  phenomenon Hume r e d u c e s  t o  t h e  
o p e r a t i o n  o f  t h e  p r i n c i p l e  o f  " p a r a l l e l  d i r e c t i o n , "  one o f  t h e  
two law s  o f  a s s o c i a t i o n  shown t o  u n d e r l i e  r e l a t i o n s  b e tw ee n  p a s 
s i o n s .  The e s s e n c e  o f  t h e  d o c t r i n e  i s  t h a t  p a s s i o n s  a r e  j o i n e d  
by a  s i m i l a r i t y  i n  t h e i r  " g e n e r a l  b e n t  o r  t e n d e n c y "  su c h  t h a t  
when one i n c r e a s e s  i n  i n t e n s i t y  i t  t e n d s  t o  evoke a l l  o t h e r s  o f  a  
r e l a t e d  v a r i e t y .  See i b i d . ,  p p .  3 8 4 -3 8 5 .

I b i d . . p .  4 5 2 .  Hume seems t o  im ply  h e r e  t h a t  t h e  h e a t  
o f  t h e  p u r s u i t  n o t  o n ly  i n t e n s i f i e s  o u r  i n t e r e s t  i n  a t t a i n i n g  t h e  
end  b u t  i s  t h e  s o u r c e  o f  o u r  i n t e r e s t  i n  s u c c e s s  i t s e l f .  T h i s  i s  
d i f f i c u l t  to  u n d e r s t a n d  s i n c e  i t  w ou ld  seem c l e a r  t h a t  an i n t e r 
e s t  i n  t h e  a t t a i n m e n t  o f  t h e  en d  i s  i n t r i n s i c  t o  i t s  s t a t u s  a s  
" i n s t r u m e n t a l  end" and w o u ld  emerge a s  soon as  an a p p r o p r i a t e  end 
e n t e r e d  c o n s c i o u s n e s s .
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q u e n ce  o f  h a v i n g  " p l o v e r  and  woodcock" "so  o f t e n  i n  h i s  e y e , "  

t h e  h u n t e r  a c q u i r e s  a  p a s s i o n  t o  p r e s e r v e  a n d  mount h i s  d a y ' s  

h a g ,  h i s  T r e a t i s e  d i s c u s s i o n  would  have  p r o v i d e d  a  f u l l y  a n a l o 

g ou s  a n d  g e n e r a l  model  f o r  t h i s  p h a s e  o f  h i s  t r e a t m e n t  o f  t h e
37" p a s s i o n  f o r  g a i n "  i n  h i s  economic  p s y c h o l o g y .

The d e s i r e  f o r  l i v e l i n e s s . — As Been i n  t h e  p a s s a g e  q u o t e d  

f ro m  "Of R e f in e m e n t  i n  t h e  A r t s , "  b e yond  c a l l i n g  a t t e n t i o n  t o  t h e  

g r a t i f i c a t i o n s  d e r i v e d  f rom " a c t i o n "  a n d  " p l e a s u r e "  Hume o b s e r v e s  

t h a t  b o t h  a r e  f u r t h e r  g r a t i f y i n g  i n  t h a t  t h e y  p r o v i d e  " t h a t  q u i c k  

m arch  o f  t h e  s p i r i t s ,  w h ich  t a k e s  a  man f rom h i m s e l f . "  To r e 

q u o t e  t h e  r e l e v a n t  p o r t i o n  o f  t h i s  p a s s a g e .

I n d o l e n c e  o r  r e p o s e ,  i n d e e d ,  seems n o t  o f  i t s e l f  t o  c o n t r i b u t e  
much t o  o u r  e n jo y m e n t ,  b u t ,  l i k e  s l e e p ,  i s  r e q u i s i t e  a s  an 
i n d u l g e n c e  t o  t h e  w eak n ess  o f  human n a t u r e ,  w h ic h  c a n n o t  su p 
p o r t  an u n i n t e r r u p t e d  c o u r s e  o f  b u s i n e s s  o r  p l e a s u r e .  T h a t  
q u i c k  m arch  o f  t h e  s p i r i t s ,  w h ic h  t a k e s  a  man f rom  h i m s e l f ,  
a n d  c h i e f l y  g i v e s  s a t i s f a c t i o n ,  does  i n  t h e  end e x h a u s t  t h e  
m ind ,  a n d  r e q u i r e s  some i n t e r v a l s  o f  r e p o s e  w h ic h  th o u g h  
a g r e e a b l e  f o r  a  moment, y e t ,  i f  p r o l o n g e d ,  b e g e t  a  l a n g u o r  
a n d  l e t h a r g y ,  t h a t  d e s t r o y  a l l  e n jo y m e n t .

As w i l l  b e  o b s e r v e d  t h e  " q u i c k  m arch  o f  t h e  s p i r i t s "  r e 

f e r s  n o t  m e r e ly  t o  t h e  f e e l i n g  o f  l i v e l i n e s s  a s s o c i a t e d  w i t h  t h e  

a c t  o f  want g r a t i f i c a t i o n  b u t ,  c o n t r a s t e d  w i t h  I n d o l e n c e  w h ic h  i s  

l i k e n e d  t o  s l e e p  o r  "no p a s s i o n , "  l i k e w i s e  em braces  t h e  s e n s e  o f  

e m o t i o n a l  e x c i t e m e n t  i n t r i n s i c  t o  a s t a t e  o f  a c t i v e  p a s s i o n  a s  

s u c h .  I n  d i s t i l l i n g  t h e  q u a l i t y  " l i v e l i n e s s "  f rom  b o t h  a c t i o n  

an d  p l e a s u r e  Hume t h u s  r e c o g n i z e s  t h a t  p a s s i o n s  a r e  t h e m s e l v e s

Had h e  done s o ,  how ev er ,  he  m ig h t  have  b r o k e n  away f rom 
t h e  c l a s s i f i c a t i o n  o f  t h e  d e s i r e  f o r  g a i n  a s  a  s e p a r a t e  p a s s i o n ,  
w h ic h  was common t o  h i s  own p e r i o d ,  and  t r e a t e d  i t  a s  an  i n s t a n c e  
o f  a  more i n c l u s i v e  p a s s i o n  a k i n  t o  what  i s  now t e r m e d  t h e  " a c 
q u i s i t i v e  i n s t i n c t . "  F o r  a  c r i t i c a l  d i s c u s s i o n  o f  t h i s  s e e  F.W. 
T au s& ig ,  o~p. c l t . . p p .  8 0 - 8 4 .
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o b j e c t s  o f  a  p a s s i o n ,  o r  t h a t  economic b e h a v i o u r  i n v o l v e s  n o t

m e r e ly  a  d e s i r e  f o r  want g r a t i f i c a t i o n  b u t  f u r t h e r  r e f l e c t s  a  d e -
38s i r e  t o  have  an d  p u r s u e  w a n t s .

I n  more g e n e r a l  fo rm  t h i s  i s  b r o u g h t  o u t  even  more c l e a r 

l y  i n  t h e T r e a t i s e .

T hose ,  who t a k e  a  p l e a s u r e  i n  d e c l a i m in g  a g a i n s t  human 
n a t u r e ,  have  o b s e r v ' d ,  t h a t  man i s  a l t o g e t h e r  I n s u f f i c i e n t  t o  
s u p p o r t  h i m s e l f ;  and  t h a t  when you l o o s e n  a l l  t h e  h o l d s  w h ich  
he  h a s  o f  e x t e r n a l  o b j e c t s ,  he im m e d ia te ly  d r o p s  down i n t o  
t h e  d e e p e s t  m e la n c h o ly  and  d e s p a i r .  From t h i s ,  say  t h e y ,  
p r o c e e d s  t h a t  c o n t i n u a l  s e a r c h  a f t e r  amusement i n  gaming,  i n  
h u n t i n g ,  i n  b u s i n e s s ,  by w hich  we e n d ea v o u r  t o  f o r g e t  o u r 
s e l v e s ,  and e x c i t e  o u r  s p i r i t s  f rom  t h e  l a n g u i d  s t a t e ,  i n t o  
w h ich  t h e y  f a l l ,  when n o t  s u s t a i n e d  by some b r i s k  and  l i v e l y  
em o t io n .  To t h i s  method o f  t h i n k i n g  I  so f a r  a g r e e  t h a t  I  
own t h e  mind t o  be  i n s u f f i c i e n t ,  o f  i t s e l f ,  t o  i t s  own e n t e r 
t a i n m e n t ,  a n d  t h a t  i t  n a t u r a l l y  s e e k s  a f t e r  f o r e i g n  o b j e c t s ,  
w hich  may p r o d u c e  a l i v e l y  s e n s a t i o n ,  an d  a g i t a t e  t h e  s p i r 
i t s .  On t h e  a p p e a r a n c e  o f  such  an o b j e c t  i t  awakens a s  i t  
w e r e ,  f rom  a  dream: The b l o o d  f l o w s  w i t h  a new t i d e :  The 
h e a r t  i s  e l e v a t e d :  And t h e  whole  man a c q u i r e s  a  v i g o u r ,  w h ich  
he c a n n o t  command i n  h i s  s o l i t a r y  an d  calm moments.  9

M oreover ,  a s  he r em a rk s  i n  one e s s a y ,  so d i s t r e s s i n g  i s  

a  p a s s i o n l e s s  s t a t e  t h a t ,  a s  a  r e f u g e  from i t s  abysm al  v a c u i t y ,  

man f i n d s  welcome r e l i e f  i n  t h e  e x c i t e m e n t  p r o v i d e d  even by p a i n 

f u l  e m o t io n s .  "No m a t t e r  what  t h e  p a s s i o n  i s ;  l e t  i t  be  d i s a g r e e 

a b l e ,  a f f l i c t i n g ,  m e la n c h o ly ,  d i s o r d e r e d ;  i t  i s  s t i l l  b e t t e r  t h a n

% o b b e s  l i k e w i s e  had  e a r l i e r  o b s e r v e d  t h a t  d e s i r e  I t s e l f  
i s  e s s e n t i a l  t o  human w e l l  b e i n g .  "Nor can  a man any more l i v e ,  
whose d e s i r e s  a r e  a t  an end,  t h a n  he whose s e n s e s  a n d  i m a g i n a t i o n  
a r e  a t  a  s t a n d .  F e l i c i t y  i s  a  c o n t i n u a l  p r o g r e s s  o f  t h e  d e s i r e ,  
f rom  one o b j e c t  t o  a n o t h e r ;  t h e  a t t a i n i n g  o f  t h e  f o r m e r ,  b e i n g  
s t i l l  b u t  t h e  way to  t h e  l a t t e r . "  Thomas Hobbes ,  " L e v ia th a n "  i n  
The E n g l i s h  Works o f  Thomas H o b b e s , e d .  S i r  W i l l i a m  M olesw or th  
TLondon: J .  Bohn, 1 8 3 9 ) ,  I I I ,  85 .  A s i m i l a r  p o s i t i o n  i s  l i k e w i s e  
f o u n d  i n  Adam F e r g u s o n ,  o p .  c l t . . p p .  61, 64,  6 7 -8 8 .

39T r e a t i s e , p p .  3 5 2 -3 5 3 .  As w i l l  be  r e c a l l e d ,  i n  h i s  
s t a t e m e n t  i n  "Of R e f in e m e n t  i n  t h e  A r t s "  t h e  g e n e r a l  i n v i g o r a t i n g  
e f f e c t  o f  l i v e l y  s e n s a t i o n s  i s  l i k e w i s e  t r e a t e d  a s  a  c a u s a l  f a c 
t o r  i n  t h e  deve lopm en t  o f  economic a c t i v i t y .  See a b o v e ,  p .  30.
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t h a t  i n s i p i d  l a n g u o r ,  w h ich  a r i s e s  f rom  p e r f e c t  t r a n q u i l i t y  and  

40r e p o s e . "  And s i m i l a r l y  i n  t h e  T r e a t i s e  a n a l y s i s  o f  t h e  l o v e  o f  

t r u t h  a f t e r  p o i n t i n g  o u t  t h a t  t h e  " d i f f i c u l t y ,  v a r i e t y ,  and su d 

den r e v e r s e s  o f  f o r t u n e "  o f  t h e  game a r e  s o u r c e s  o f  s a t i s f a c t i o n  

he adds  "Human l i f e  i s  so t i r e s o m e  a s c e n e ,  and  men g e n e r a l l y  o f  

su c h  i n d o l e n t  d i s p o s i t i o n s ,  t h a t  w h a t e v e r  amuses them, t h o 1 by a

p a s s i o n  m ix t  w i t h  p a i n ,  does i n  t h e  main g i v e  them a s e n s i b l e  
41p l e a s u r e . "  I n  s h o r t ,  a s  P r o f e s s o r  K n igh t  r em arks  i n  a  s i m i l a r  

a n a l y s i s :

T h is  a rgum ent  of  e c o n o m is t s  an d  o t h e r  p r a g m a t i s t s  t h a t  
men work and  t h i n k  to  g e t  t h e m s e lv e s  o u t  o f  t r o u b l e  i s  a t  
l e a s t  h a l f  an i n v e r s i o n  o f  t h e  f a c t s .  The t h i n g s  we work f o r  
a r e  " a n n o y e r s "  a s  o f t e n  a s  " s a t i s f i e r s ;"  we spend  a s  much i n 
g e n u i t y  i n  g e t t i n g  i n t o  t r o u b l e  a s  i n  g e t t i n g  o u t ,  and i n  any 
c a s e  enough t o  keep  i n  e f f e c t i v e l y .42

I t  s h o u l d  be  n o t e d  f i n a l l y  t h a t  Hume's t r e a t m e n t  o f  a c t i o n  

and  p l e a s u r e  a s  s u b s t i t u t a b l e  m edia  f o r  t h e  e x p r e s s i o n  o f  a  d e s i r e  

f o r  l i v e l i n e s s  p r o v i d e s  t h e  b a s i s  f o r  an i n t e r p r e t a t i o n  o f  t h e  r e 

l a t i o n  be tw een  i d l e n e s s  and an e x c e s s i v e  i n d u l g e n c e  i n  p l e a s u r e  

n o t a b l y  more a d e q u a t e  t h a n  t h a t  commonly e n t e r t a i n e d  i n  t h e  e c o 

nomic l i t e r a t u r e  o f  h i s  own t i m e .  As i s  w e l l  known, t h i s  q u e s t i o n  

f i g u r e d  p r o m i n e n t l y  i n  t h e  d i s c u s s i o n  o f  t h e  a l l e g e d  p r e v a l e n c e  

o f  i d l e n e s s  among t h e  p o o r — t h i s  and  t h e i r  " t i p l i n g  a n d  c a r o u s i n g

i n  a l e h o u s e s "  b e i n g  g e n e r a l l y  r e g a r d e d  by t h e  m e r c a n t i l i s t  w r i t -
43e r s  a s  t h e  p r i n c i p a l  so c io - e c o n o m ic  e v i l  o f  t h e  p e r i o d .  How-

4^ E s s a y s ,  p .  128.  4 ^T r e a t l  s e . p .  452.

4 ^F. K n i g h t ,  The E t h i c s  o f  C o m p e t i t i o n , p .  32.
A rt

A l th o u g h  most w r i t e r s  o f  t h e  p e r i o d  b e l i e v e d  t h a t  a low 
wage p o l i c y  would  h e l p  a l l e v i a t e  t h i s  c o n d i t i o n ,  s e v e r a l  t o o k  
v i g o r o u s  e x c e p t i o n  t o  t h i s  b o t h  on h u m a n i t a r i a n  and economic 
g r o u n d s .  See F u r n i s s ,  o n . c 11 . , p p .  1 2S-127 ,  1 8 3 -1 8 4 ,  and J .
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e v e r ,  w h e r e a s  t h e s e  w r i t e r s  commonly v ie w e d  i n d u l g e n c e  i n  " t h e

44p l e a s u r e  o f  i d l e n e s s "  a s  t h e  f u l f i l l m e n t  o f  a n a t u r a l  c r a v i n g ,  

Hume r e c o g n i z e s  i t  a s  sym p to m a t ic  o f  f r u s t r a t i o n — t h a t  i s  a s  an 

a t t e m p t  t o  co m p e n sa te  t h r o u g h  p l e a s u r e  f o r  t h e  want  o f  l i v e l i n e s s  

r e s u l t i n g  f rom  a  t h w a r t i n g  o f  t h e  d e s i r e  f o r  i n t e r e s t i n g  a c t i o n .  

To r e c a l l  h i s  s t a t e m e n t  i n  t h e  p a s s a g e  p r e v i o u s l y  q u o t e d  f ro m  "Of 

I n t e r e s t . "

D e p r iv e  a  man o f  a l l  b u s i n e s s  a n d  s e r i o u s  o c c u p a t i o n ,  he  r u n s  
r e s t l e s s  f rom one amusement t o  a n o t h e r ;  and  t h e  w e ig h t  a n d  
o p p r e s s i o n ,  which  he f e e l s  f rom i d l e n e s s  i s  so g r e a t ,  t h a t  he 
f o r g e t s  t h e  r u i n  w h ich  must f o l l o w  him from h i s  im m odera te  
e x p e n s e s .  Give him a  more h a r m l e s s  way o f  em ploy ing  h i s  mind 
a n d  b o d y ,  he  i s  s a t i s f i e d  and  f e e l s  no l o n g e r  t h a t  i n s a t i a b l e  
t h i r s t  a f t e r  p l e a s u r e . 45

V i n e r ,  S t u d i e s  i n  t h e  T heory  o f  I n t e r n a t i o n a l  T ra d e  (New Y o rk ;  
H a r p e r  and  B r o s . ,  1 9 3 7 ) ,  p p .  5 6 - 5 7 .  V i n e r  p o i n t s  o u t  t h a t  t h e
number an d  i m p o r t a n c e  o f  t h o s e  who d e p a r t e d  f rom t h i s  more g e n 
e r a l  p o s i t i o n  h a s  u s u a l l y  b een  u n d e r e s t i m a t e d ,  c i t i n g  a s  r e p r e 
s e n t a t i v e s  o f  t h i s  d i s s e n t i n g  g rou p  s u c h  w r i t e r s  a s  C a ry ,  Coke,  
D avenan t  an d  D e fo e .

44C f .  F u r n l s s ,  or>. o l t . .  c h a p .  v i .  While  many a r g u e d  
t h a t  t h e  employment o f  t h e  i d l e  would  r e d u c e  " r i o t o u s  l i v i n g "  
s im p ly  b e c a u s e  o f  t h e  t im e  and  e n e rgy  a b s o r b e d  i n  work ,  a s  n o t e d ,
i t  was a l s o  g e n e r a l l y  r e c o g n i z e d  t h a t  t h e  deve lo pm en t  o f  a  h a b i t
o f  i n d u s t r y  would  i n  I t s e l f  c o u n t e r a c t  t h e  d e s i r e  t o  d i s s i p a t e .  
However ,  a s  t h e s e  same w r i t e r s  p e r s i s t e d  i n  t h e  v ie w  t h a t  man was 
n a t u r a l l y  i n c l i n e d  to w a rd  i n d o l e n c e ,  t h e y  nowhere made c l e a r  t h a t  
i n d u l g e n c e  i n  t h e  p l e a s u r e s  o f  i d l e n e s s  d i d  n o t  r e p r e s e n t  a  com
p l e t e  f u l f i l l m e n t  o f  d e s i r e ,  o r ,  a s  a l r e a d y  I n d i c a t e d ,  t h e y  f a i l e d  
t o  show what i n  human n a t u r e  made f e a s i b l e  t h e  d e v e lo p m e n t  o f  a  
h a b i t  o f  I n d u s t r y .

45 I n  t h e  c o n t e x t  i n  w h ich  t h e  abov e  p a s s a g e  a p p e a r s  Hume 
i s  c o n s i d e r i n g  i n d u l g e n c e  i n  t h e  p l e a s u r e s  o f  i d l e n e s s  s p e c i f i c a l 
l y  amongst  t h e  w e a l t h y  l a n d o w n e r s ,  and ,  i n  c o n f o r m i t y  w i t h  h i s  
g e n e r a l  a n a l y s i s  c o n s i d e r e d  a b o v e ,  he  a s c r i b e s  t h e i r  f r u s t r a t e d  
d e s i r e  f o r  a c t i o n  t o  t h e  want o f  an  e f f e c t i v e  c h a l l e n g e  t o  t h e i r  
c a p a c i t i e s .  See t h e  d i s c u s s i o n  o f  Hume’ s i n t e r e s t  t h e o r y  be low ,  
p .  7 1 .  T h i s  same p o s i t i o n ,  ho w ev er ,  a p p e a r s  i n  h i s  t r e a t m e n t  o f  
d i s s i p a t i o n  amongst  t h e  p o o r  i n  "Of T a x e s , "  where  i t  i s  ad d u ce d  
i n  e x p l a n a t i o n  o f  t h e  phenomenon t h a t  " i n  y e a r s  o f  s c a r c i t y ,  i f  
i t  be  n o t  ex t re m e  . . . t h e  p o o r  l a b o u r  more ,  a n d  r e a l l y  l i v e  
b e t t e r ,  t h a n  i n  y e a r s  o f  g r e a t  p l e n t y  when t h e y  i n d u l g e  t h e m s e l v e s  
i n  i d l e n e s s  a n d  r i o t . "  F o r  f u r t h e r  comment on t h i s  and  s p e c i f i c a l -
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I n  t h e  c o u r s e  o f  t h e  a n a l y s i s  i t  h a s  b e en  o b s e r v e d  t h a t  

Hume makes f r e q u e n t  r e f e r e n c e  t o  t h e  " p l e a s u r e s "  a s s o c i a t e d  w i t h  

t h e  v a r i o u s  " c a u s e s  o f  l a b o u r , "  and ,  a s  n o t e d ,  he u n i f o r m l y  em

p l o y s  t h e  t e r m  " p l e a s u r e s "  when r e f e r r i n g  t o  t h e  g r a t i f i c a t i o n s  

d e r i v e d  from t h e  c o n su m p t io n  o f  w e a l t h .  I t  may now be  c o n s i d e r e d  

w h e t h e r ,  i n  t h e  l a t e r  t r a d i t i o n  o f  Bentham and M i l l  and  t h e  main 

s t r e a m  o f  n i n e t e e n t h  c e n t u r y  p s y c h o l o g i c a l  hedon ism ,  Hume r e g a r d 

ed  t h e s e  " c a u s e s  o f  l a b o u r "  a s  b u t  i n s t a n c e s  o f  an a l l  i n c l u s i v e  

D e s i r e  f o r  P l e a s u r e  o r  w h e t h e r  he meant them t o  be  c o n s t r u e d  a s  

t h o r o u g h l y  d i s t i n c t  and in d e p e n d e n t  m o t i v e s .

On t h i s  q u e s t i o n  Hume's a n a l y s i s  l e a v e s  no room f o r  doub t

t h a t  h i s  i n t e n t i o n  was t h e  l a t t e r .  Thus i n  h i s  g e n e r a l  c l a s s i f i -
46c a t i o n  o f  p a s s i o n s  i n  t h e  T r e a t i s e . a f t e r  c o n s i d e r i n g  t h o s e  

whose o b j e c t  i s  p l e a s u r e  o r  t h e  a v o id a n c e  o f  p a i n  ( d e s i r e ,  a v e r 

s i o n ,  h op e ,  g r i e f ,  so r row )  he o b s e r v e s  t h a t  " b e s i d e  good and 

e v i l ,  o r  i n  o t h e r  w ords ,  p a i n  and p l e a s u r e ,  t h e  d i r e c t  p a s s i o n s

l y  Hume's I m p o r t a n t  q u a l i f i c a t i o n  w i t h  r e s p e c t  t o  t h e  l i m i t a t i o n  
on t h e  s t i m u l a t i n g  e f f e c t s  o f  d i f f i c u l t y ,  w hich  d i s t i n g u i s h e s  h i s  
p o s i t i o n  from t h e  " u t i l i t y  o f  p o v e r t y "  s c h o o l ,  s e e  t h e  d i s c u s s i o n  
o f  h i s  t h e o r y  o f  s h i f t i n g  and i n c i d e n c e  b e low ,  p p .  9 0 -9 2 .

46
A l l  p a s s i o n s  a r e  d i v i d e d  i n t o  two c l a s s e s — t h e  " d i r e c t "  

an d  t h e  " i n d i r e c t , "  and  t h e  f o r m e r  a r e  s u b d i v i d e d  i n t o  t h o s e  
whose o b j e c t  i s  p l e a s u r e  an d  t h e  " i n s t i n c t i v e "  p a s s i o n s  c o n s i d 
e r e d  b e lo w .  T r e a t i s e , p p .  4 3 8 -4 3 9 .  The d i s t i n c t i o n  be tw een  t h e  
" d i r e c t "  and  " I n d i r e c t "  p a s s i o n s  t u r n s  on w h e t h e r  t h e  a f f e c t i o n  
i n v o l v e s  an  a s s o c i a t i v e  p r o c e s s — s p e c i f i c a l l y  t h e  law  o f  a s s o c i a 
t i o n  w h ich  Hume t e rm s  t h e  "d o u b le  r e l a t i o n  o f  i d e a s  and  I m p r e s 
s i o n s . "  F o r  h i s  a n a l y s i s  o f  t h i s  p r o c e s s  s e e  h i s  t r e a t m e n t  o f  
p r i d e  and h u m i l i t y .  I b i d . ,  p p .  277 f f .
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f r e q u e n t l y  a r i s e  f rom  a  n a t u r a l  i m p u l s e  o r  i n s t i n c t ,  w h ich  i s  

p e r f e c t l y  u n a c c o u n t a b l e . " As t h e y  c a n n o t  h e  r e d u c e d  t o  o t h e r  

e l e m e n t s ,  t h e s e  a f f e c t i o n s  a r e  t h u s  i n  t h e  n a t u r e  o f  d i r e c t  a t 

t r a c t i o n s  t o  o b j e c t s .  As s u c h ,  t h e y  " p ro d u c e  good  and e v i l ,  and
47p r o c e e d  n o t  f rom  them , l i k e  t h e  o t h e r  a f f e c t i o n s . "

A l a t e r  an d  f u l l e r  a n a l y s i s  w h ic h  a p p e a r s  i n  h i s  d e f e n s e  

o f  t h e  r e a l i t y  o f  a  n a t i v e  b e n e v o l e n c e  and  where  he e m p h a s iz e s  

t h e  e x t e n s i v e  i n f l u e n c e  o f  t h e s e  " i n s t i n c t s "  a s  s o u r c e s  o f  t h e  

" p l e a s u r e s "  we p u r s u e ,  p r o v i d e s  p e r h a p s  t h e  b e s t  s i n g l e  s t a t e m e n t  

o f  h i s  p o s i t i o n .

T h e re  a r e  b o d i l y  w a n ts  o r  a p p e t i t e s  a ck n o w ledg ed  by e v e r y  
o n e ,  w h ich  n e c e s s a r i l y  p r e c e d e  a l l  s e n s u a l  e n jo y m e n t ,  an d  
c a r r y  us d i r e c t l y  t o  s e e k  p o s s e s s i o n  o f  t h e  o b j e c t .  Thus 
h u n g e r  and  t h i r s t  have  e a t i n g  a n d  d r i n k i n g  f o r  t h e i r  end;  and  
f rom t h e  g r a t i f i c a t i o n  o f  t h e s e  p r i m a r y  a p p e t i t e s  a r i s e s  a  
p l e a s u r e ,  which  may become t h e  o b j e c t  o f  a n o t h e r  s p e c i e s  o f  
d e s i r e  o r  i n c l i n a t i o n  t h a t  i s  s e c o n d a r y  and  i n t e r e s t e d .  I n  
t h e  same manner t h e r e  a r e  m e n t a l  p a s s i o n s  by w h ic h  we a r e  im
p e l l e d  t o  s e e k  p a r t i c u l a r  o b j e c t s ,  s u c h  a s  fame o r  p o w er ,  o r  
v e n g e a n c e  w i t h o u t  any r e g a r d  t o  i n t e r e s t  and  when t h e s e  ob
j e c t s  a r e  a t t a i n e d  a  p l e a s i n g  en jo y m en t  e n s u e s ,  a s  t h e  c o n s e 
q uence  o f  o u r  i n d u l g e d  a f f e c t i o n s .  N a t u r e  m u s t ,  by t h e  i n t e r 
n a l  f ram e  and c o n s t i t u t i o n  o f  t h e  m ind ,  g i v e  an  o r i g i n a l  p r o 
p e n s i t y  t o  fam e,  e r e  we can  r e a p  any p l e a s u r e  f rom  t h a t  a c 
q u i s i t i o n ,  o r  p u r s u e  i t  f rom  m o t i v e s  o f  s e l f - l o v e ,  a n d  d e s i r e  
o f  h a p p i n e s s .  I f  I  have  no v a n i t y ,  I  t a k e  no d e l i g h t  i n  
p r a i s e ;  i f  I  be  v o i d  o f  a m b i t i o n ,  pow er  g i v e s  me no e n jo y m e n t ;  
i f  I  be n o t  a n g r y ,  t h e  p u n i sh m e n t  o f  an a d v e r s a r y  i s  t o t a l l y  
i n d i f f e r e n t  t o  me. . . . Were t h e r e  no a p p e t i t e  o f  any k i n d  
a n t e c e d e n t  t o  s e l f - l o v e ,  t h a t  p r o p e n s i t y  c o u l d  s c a r c e l y  e v e r  
e x e r t  i t s e l f ;  b e c a u s e  we s h o u l d ,  i n  t h a t  c a s e ,  have  f e l t  few 
and  s l e n d e r  p a i n s  o r  p l e a s u r e s ,  a n d  have  l i t t l e  m i s e r y  o r  h a p 
p i n e s s  t o  a v o id  o r  p u r s u e .  8

I n  r e c o g n i t i o n ,  f i n a l l y ,  o f  t h e  f u l l  i m p l i c a t i o n s  o f  t h i s  

d o c t r i n e ,  Hume a r g u e s  e l s e w h e r e  t h a t ,  i m p e l l e d  by i n s t i n c t ,  man

47I b i d . , p .  439 .
48 D. Hume, E n q u i ry  C o n c e rn in g  t h e  P r i n c i p l e s  o f  M o ra l s  

( L a S a l l e ,  I l l i n o i s :  Open C o u r t  P u b l i s h i n g  C o . ,  1 9 3 8 ) ,  p p .  1 43 -  
144.
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may r e p e a t e d l y  an d  w i t h  a  c o m p le te  fo r e k n o w le d g e  o f  t h e  c o n s e 

q u e n c e s ,  a d o p t  a  c o u r s e  o f  a c t i o n  d e t r i m e n t a l  t o  h i m s e l f .  "Men 

o f t e n  a c t  k now ing ly  a g a i n s t  t h e i r  own i n t e r e s t .  F o r  w h ich  r e a s o n

t h e  v iew  o f  t h e  g r e a t e s t  p o s s i b l e  good does  n o t  a lw ay s  i n f l u e n c e
,, || 49t h e m . "

A l th o u g h  " i n s t i n c t "  p s y c h o lo g y  h a s  g i v e n  way t o  a  g r e a t e r  

s t r e s s  on t h e  c o n d i t i o n i n g  i n f l u e n c e  o f  s o c i a l  f o r c e s ,  i n  l i g h t  

o f  t h e  c o n t i n u i n g  em phas is  on " i r r a t i o n a l "  ( i . e . ,  n o n - p l e a s u r e  

o r i e n t a t e d ) ,  e l e m e n t s  i n  human b e h a v i o u r ,  i t  n e ed  s c a r c e l y  be 

s a i d  t h a t  Hume's  a n a l y s i s  i s  more "modern" t h a n  t h e  s c h o o l  o f  p s y 

c h o lo g y  w hich  d o m in a ted  much su b s e q u e n t  E n g l i s h  t h o u g h t .  As i s  

w e l l  known, w i t h i n  t h e  f i e l d  o f  econom ics  t h e  g row ing  a w a re n e s s  

o f  t h e  q u e s t i o n s  r a i s e d  i n  p a r t  by Hume's  t y p e  o f  a p p r o a c h  l o n g

ago l e d  t o  a  g e n e r a l  abandonment o f  t h e  n i n e t e e n t h  c e n t u r y  l i a i s o n
50w i t h  p s y c h o l o g i c a l  hed on ism .  " U t i l i t y "  i s  no l o n g e r  e q u a t e d

w i t h  " p l e a s u r e "  o r  i s  e x p l i c i t l y  c o n s t r u e d  i n  a  most  g e n e r a l  s e n s e ,
51t h a t  i s  im p ly  a s  want  f u l f i l l m e n t .

^ T r e a t i s e . p .  418 .
50As i l l u s t r a t i v e  o f  t h i s  l i a i s o n  t h e  p o s i t i o n  o f  J e v o n s  

i s  a s  e x p l i c i t  a s  any o f  t h e  p e r i o d .  " P l e a s u r e  an d  p a i n  a r e  un
d o u b t e d l y  t h e  u l t i m a t e  o b j e c t s  o f  t h e  c a l c u l u s  o f  e co no m ics .  To 
s a t i s f y  o u r  w a n t s  t o  t h e  u tm o s t  w i t h  t h e  l e a s t  e f f o r t ,  t o  p r o c u r e  
t h e  g r e a t e s t  amount o f  what  i s  d e s i r a b l e  a t  t h e  e x p en se  o f  t h e  
l e a s t  t h a t  i s  u n d e s i r a b l e ,  i n  o t h e r  w o rd s ,  t o  maximize p l e a s u r e ,  
i s  t h e  p ro b lem  o f  e c o n o m ic s . "  S t a n l e y  J e v o n s ,  The T heory  o f  P o 
l i t i c a l  Economy (London: The M acm i l lan  C o . ,  1 9 1 1 ) , p .  40 .  Among 
e c o n o m is t s  p r i m a r y  c r e d i t  f o r  d i s c r e d i t i n g  p s y c h o l o g i c a l  hedonism  
p r o b a b l y  b e l o n g s  t o  V e b le n .  See h i s  The I n s t i n c t  o f  Workmanship 
and  t h e  S t a t e  o f  t h e  I n d u s t r i a l  A r t s .

a - i
P e r h a p s  t h e  b e s t  o f  t h e  e a r l y  s t a t e m e n t s  of  t h i s  i s  t o  

b e  f o u n d  i n  H. J .  D a v e n p o r t .  See h i s  The Economics  o f  E n t e r p r i s e  
(New Y ork :  The M acm il lan  C o . ,  1 9 1 3 ) ,  p p .  9 9 -1 0 0 .  I n  h i s  t r e a t 
ment o f  t h e  t h e o r y  of  demand J .  R. H ic k s  i m p l i e s  t h a t  i n d i f f e r e n c e  
a n a l y s i s  i s  i n d i s p e n s a b l e  t o  "an  econom ics  f r e e  o f  u t i l i t a r i a n  a s -
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C o nc lu d in g  Remarks

When v iew ed  a s  a  w h o le ,  Hume's  t r e a t m e n t  o f  economic p s y 

ch o lo gy  a p p e a r s  s t r i k i n g  b o t h  f o r  i t s  m u l t i - d i m e n s i o n a l  c h a r a c t e r  

and  f o r  t h e  i n s i g h t s  r e v e a l e d  i n  i t s  n o t a b l y  b r o a d  a p p r o a c h  t o  

economic b e h a v i o u r .  Of o b v io u s  s i g n i f i c a n c e  i n  t h i s  c o n n e c t i o n  

i s  t h e  manner i n  which  h i s  a n a l y s i s ,  even w i t h i n  i t s  r a t h e r  b r i e f  

compass ,  d i s p l a y s  an a w a r e n e s s  o f  t h e  com plex  i n t e r r e l a t i o n s  b e 

tween p a s s i o n s ,  o r  o f  t h e  e s s e n t i a l l y  o r g a n i c  c h a r a c t e r  o f  human 

e x p e r i e n c e .  T hus ,  beyond i t s  d i r e c t  i n f l u e n c e ,  t h e  p l e a s u r e s  o f  

consu m p t io n  o p e r a t e  i n d i r e c t l y  a s  t h e  i n s t r u m e n t a l  and  w h ich  r e n 

d e r s  economic a c t i v i t y  a  s u i t a b l e  v e h i c l e  f o r  t h e  d e s i r e  f o r  a c 

t i o n ;  i n  b o t h  c a p a c i t i e s  t h e  d e s i r e  f o r  w e a l t h  i s  t r e a t e d  a s  t h e  

b a s i s  f o r  t h e  deve lopm ent  o f  a v a r i c e ;  a c t i o n  and  p l e a s u r e  a r e  

se e n  a s  avenues  f o r  t h e  e x p r e s s i o n  o f  a  d e s i r e  f o r  l i v e l i n e s s ;  

and  t h i s  r e l a t i o n  o f  s u b s t i t u t a b i l i t y  i s  employed t o  e x p l a i n  t h e  

phenomenon o f  d i s s i p a t i o n .  M oreover ,  a s  t h i s  p r o c e s s  i s  c o n s i d 

e r e d  i n  a  h i s t o r i c a l  f ram ew ork ,  Hume's  t r e a t m e n t  i s  e s p e c i a l l y  

n o t e w o r th y  f o r  t h e  manner i n  which  i t  s e r v e s  t o  draw a t t e n t i o n  to  

t h e  e x t e n s i v e  dependence  o f  p a t t e r n s  o f  economic b e h a v i o u r  on 

c h a n g in g  c i r c u m s t a n c e  a s  w e l l  a s  t o  t h e  i m p o r t a n c e  o f  " h a b i t  and 

custom" i n  t h e  f o r m a t i o n  o f  su c h  p a t t e r n s .

E q u a l ly  n o t e w o r th y  i s  t h e  way i n  w hich  t h e  a n a l y s i s  con

s u m p t io n s . "  See h i s  V alue  and C a p i t a l  (O xford :  O x fo rd  U n i v e r s i t y  
P r e s s ,  1 9 3 9 ) ,  p .  18 .  O b v io u s ly  w h e t h e r  one u s e s  " p r e f e r e n c e "  o r  
t h e  more c o n v e n t i o n a l  " u t i l i t y "  a n a l y s i s  h a s  no b e a r i n g  on t h i s  
i s s u e .  The c o n c e p t  " p r e f e r e n c e "  i s  e q u a l l y  open t o  a  h e d o n ic  
c o n s t r u c t i o n ,  i f  one c h o o s e s  t o  in v o k e  i t .
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v e y s  an a p p r e c i a t i o n  o f  t h e  i n e f f a b l e  d e n s i t y  o f  human b e h a v i o u r  

and  an  u n d e r s t a n d i n g  o f  t h e  o p p o s in g  f o r c e s  on w h ich  i t  r e s t s .

Thus man p r o d u c e s  i n  o r d e r  t o  a t t a i n  " p l e a s u r e s " ;  e n j o y i n g  t h e  

d i f f i c u l t i e s  e n c o u n t e r e d  i n  t h e  a c t i v i t y  i t s e l f ,  ho w ever ,  he n o t  

o n ly  d e l i g h t s  i n  t h o s e  p u r s u i t s  w hich  show g e n u in e  p r o m is e  o f  

t h w a r t i n g  h i s  d e s i r e  t o  consume b u t ,  i n  t h e  c o u r s e  o f  t h e  " g a m e ," 

c o n c e i v e s  a  p a s s i o n  t o  w i t h h o l d  and  p r e s e r v e  h i s  a c q u i s i t i o n s  

f rom  u s e .  He w i s h e s  h i s  w a n t s  g r a t i f i e d  b u t ,  l i k e w i s e  e n j o y i n g  

t h e  e m o t i o n a l  e x c i t e m e n t  o f  h a v in g  w a n t s ,  he d e s i r e s  h i s  w an ts  

u n s a t i s f i e d ,  and  f i n d i n g  h i m s e l f  t o o  h e a v i l y  t a x e d  w i t h  " t r a n q u i l 

i t y "  w i l l  s e e k  r e f u g e  i f  n e c e s s a r y  even  i n  t h e  b i t t e r - s w e e t  p l e a s 

u r e  o f  p a i n .  He d e s i r e s  P l e a s u r e  (an d  one m ig h t  a d d ,  p r i d i n g  

h i m s e l f  on h i s  " r e a s o n , "  he d e c e i v e s  h i m s e l f  i n t o  b e l i e v i n g  t h i s  

i s  a l l  he d e s i r e s )  b u t ,  drawn to w a rd  o b j e c t s  f o r  no " r e a s o n "  o t h e r  

t h a n  t h a t  he w a n t s  them, he i s  l i k e w i s e  a  c r e a t u r e  of  " i n s t i n c t s ”

who f o r  t h e  sa k e  o f  t h e i r  f u l f i l l m e n t  w i l l  n o t  i n f r e q u e n t l y  s a c r i -
52f i c e  " e v e ry  c o n s i d e r a t i o n  o f  e a s e ,  i n t e r e s t ,  and  s a f e t y . "  P e r 

haps  t h e  w hole  i s  b e s t  sum m arized  by Hume h i m s e l f  when, i n  t h e  

c o u r s e  o f  d i s c u s s i n g  t h e  c o n f l i c t i n g  e m o t io n s  o f  l o v e  an d  mar

r i a g e ,  he i s  p ro m p te d  t o  e x c l a i m :  "These  p r i n c i p l e s  of  human n a 

t u r e ,  y o u ' l l  s a y ,  a r e  c o n t r a d i c t o r y :  b u t  what  i s  man b u t  a  heap  o f
5 3c o n t r a d i c t i o n s ' . "  I t  i s  n o t a b l e  t h a t  an  a n a l y s i s  d e v o te d  t o  s c i 

e n t i f i c  g e n e r a l i z a t i o n  s h o u l d ,  i n  t h e  c o m p l e x i t y  o f  i t s  r e l a t i o n s ,  

p r e s e r v e  so a c u t e  an a w a r e n e s s  o f  t h e  p l u r a l i s m  a n d  v a r i e t y  o f  

human e x p e r i e n c e ,  o r ,  c o n t r a r i w i s e ,  t h a t  i n s i g h t s  more commonly

52D. Hume, E n q u i ry  C o n c e rn in g  t h e  P r i n c i p l e s  o f  M o r a l s .
p . 145.

55E s s a y s . p .  112.
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e n c o u n t e r e d  i n  t h e  l i t e r a r y  a r t s  s h o u l d  f i n d  t h e i r  e x p r e s s i o n  

w i t h i n  a  f ram ew ork  o f  u n i f o r m i t i e s .
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CHAPTER I I I

HUME'S POLITICAL ECONOMY

I t  h a s  been  o b s e r v e d  t h a t  Hume's economic p s y c h o lo g y  i s  

c o n c e i v e d  a s  p a r t  o f  a  g e n e r a l  t r e a t m e n t  o f  t h e  deve lopm en t  o f  

i n d u s t r y .  Beyond p r e s e n t i n g  an a n a l y s i s  o f  t h e  m a jo r  d o c t r i n e s  

o f  Hume's p o l i t i c a l  economy i t  w i l l  be  t h e  more s p e c i a l  p u r p o s e  

o f  t h i s  c h a p t e r  t o  c o n s i d e r  i t s  r e l a t i o n s h i p  t o  t h i s  " n a t u r a l  

h i s t o r y . "  As p r e v i o u s l y  n o t e d  t h i s  w i l l  be  se en  t o  t a k e  t h e  form  

o f  a  p o i n t e d  em phas is  on t h e  economic s i g n i f i c a n c e  o f  t h e  g ro w th  

s e q u e n c e s  o f  w h ich  t h i s  h i s t o r y  t r e a t s .

Monetary  Theory

A l th o u g h  Hume's m o n e ta ry  t h e o r y  i s  composed o f  s e v e r a l  

e l e m e n t s ,  many o f  w h ich  a r e  m u t u a l l y  i n c o n s i s t e n t ,  I t  i s  i n  l a r g e  

m ea su re  u n i f i e d  by I t s  c r i t i q u e  o f  t h e  m e r c a n t i l i s t  p o s i t i o n .  

C e n t r a l  to  t h i s  a r e  two p r o p o s i t i o n s :  t h e  d i s t i n c t i o n  b e tw een  

money and  w e a l t h  and  t h e  q u a n t i t y  t h e o r y  o f  money. I t  i s  w i t h  a  

s t a t e m e n t  o f  t h e s e  t h a t  Hume opens  t h e  e s s a y  "Of Money."

Money i s  n o t ,  p r o p e r l y  s p e a k i n g ,  one o f  t h e  s u b j e c t s  of  
commerce; b u t  o n ly  t h e  i n s t r u m e n t  w h ich  men have  a g r e e d  upon 
t o  f a c i l i t a t e  t h e  exchange  o f  one commodity f o r  a n o t h e r .  I t  
i s  none o f  t h e  w h e e l s  o f  t r a d e ;  i t  i s  t h e  o i l  w h ich  r e n d e r s  
t h e  m o t io n s  o f  t h e  w h e e l s  more smooth a n d  e a s y .  I f  we c o n 
s i d e r  any one kingdom by i t s e l f ,  i t  i s  e v i d e n t ,  t h a t  t h e  
g r e a t e r  o r  l e s s  p l e n t y  o f  money i s  o f  no c o n se q u e n c e ;  s i n c e  
t h e  p r i c e s  o f  c o m m o d i t ie s  a r e  a lw ays  p r o p o r t i o n e d  t o  t h e  
p l e n t y  o f  money. . . .  I t  i s  o n ly  t h e  p u b l i c  w h ich  draws 
any a d v a n ta g e  f rom  t h e  g r e a t e r  p l e n t y  o f  money; an d  t h a t  o n ly

5 3
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I n  I t s  w a rs  a n d  n e g o o l a t i o n s  w i t h  f o r e i g n  s t a t e s . 1

The r e m a i n d e r  o f  t h e  e s s a y  i n  t h e  main  t a k e s  t h e  fo rm  o f  

two " o b s e r v a t i o n s "  i n  e a c h  o f  w h ich  Hume s e e k s  to  show how a  r e c 

o g n i t i o n  o f  t h e  q u a n t i t y  t h e o r y  opens  t h e  way f o r  a  b e t t e r  u n d e r 

s t a n d i n g  o f  t h e  r e l a t i o n s  be tw een  money a n d  w e a l t h .

The two " O b s e r v a t i o n s . 11— The f i r s t  o b s e r v a t i o n ,  w hich  i s  

i n t r o d u c e d  i n  t h e  fo rm  o f  a  p a r a d o x ,  i n v o l v e s  t h e  r e c o n c i l i a t i o n  

o f  t h e  q u a n t i t y  t h e o r y  w i t h  t h e  a c k n o w le d g ed  f a c t  t h a t  t h e  s p e c i e  

f rom  t h e  A m erican  mines  h a d  i n c r e a s e d  i n d u s t r y  i n  a l l  t h e  n a t i o n s  

o f  E u r o p e .  D i s t i n g u i s h i n g  b e tw ee n  t h e  i n f l u e n o e  o f  a  g r e a t e r  a b 

s o l u t e  amount o f  money a n d  t h e  e f f e c t s  o f  t h e  t r a n s i t i o n  f rom  a  

l o w e r  t o  a  h i g h e r  l e v e l ,  Hume h e r e  r e f i n e s  upon t h e  q u a n t i t y  t h e 

o ry  I t s e l f .

A l lo w in g  s u f f i c i e n t  t im e  f o r  a l l  f o r c e s  t o  o p e r a t e ,  any

m o ne ta ry  e x p a n s i o n ,  he  r e p e a t s ,  w i l l  i n v a r i a b l y  p r o d u c e  n o t h i n g

b u t  a  g e n e r a l  p r l o e  I n c r e a s e .  However, when t h e  q u a n t i t y  o f

money i s  i n c r e a s e d  i t  does  n o t  im m e d ia t e l y  e f f e c t  a l l  p r i c e s

s i n c e  "some t im e  i s  r e q u i r e d  b e f o r e  t h e  money c i r c u l a t e s  t h r o u g h

t h e  whole  s t a t e ,  and  makes i t s  e f f e c t  be  f e l t  on a l l  r a n k s  o f  p e o -  
2

p i e . "  The e x p l a n a t i o n  f o r  su c h  t i m e  l a g s  i n  p r i c e  c h a n g e s  and  

f o r  t h e  e x p a n s i o n  o f  o u t p u t  w i t h  w h ich  i t  i s  a cc o m p a n ie d  i s  t o  be  

f o u n d  i n  a  c o n d i t i o n  o f  l e s s  t h a n  f u l l  employment ,  t h a t  i s ,  i n  t h e

A s s a y s . p .  167.  I n  a  l e t t e r  t o  t h e  Abbe M o r e l l e t ,  i n  
w h ich  he  c r i t i c i z e s  t h e  l a t t e r 1s commodity t h e o r y  o f  t h e  v a l u e  o f  
money, Hume r e c o g n i z e s  t h a t  t h e  c h o i c e  o f  a  medium o f  exchange  i s  
a  m a t t e r  o f  c o n v e n t i o n  and  t h a t  t h e  u s e  o f  a  s c a r c e  commodity i s  
e s s e n t i a l  o n l y  a s  a  means o f  p r e v e n t i n g  p r o m is c u o u s  i n c r e a s e s  i n  
s u p p l y .  The L e t t e r s  o f  D av id  Hume, I I ,  204 .

2I b l d . . p .  170 .
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f i r s t  i n s t a n c e  a s  e n t r e p r e n e u r s  s e e k  t o  employ t h e  a d d i t i o n a l  

f u n d s  t o  i n c r e a s e  p r o d u c t i o n ,  i t  i s  assum ed t h a t  w o r k e r s  " n e v e r  

dream o f  demanding h i g h e r  w ag es ,  h u t  a r e  g l a d  o f  employment" a t  

c u r r e n t  r a t e s .  The r e m a in d e r  o f  t h e  a n a l y s i s  o f  t h e  d e v e lop m en ts  

d u r i n g  t h i s  " i n t e r v a l  o r  i n t e r m e d i a t e  s i t u a t i o n "  t a k e s  t h e  form 

o f  a  l u c i d  a c c o u n t  o f  t h e  m u l t i p l i e r  e f f e c t s  o f  t h e  i n i t i a l  ex

p a n s i o n  a s  Hume t h e n  e x p l a i n s  how t h e  l a t t e r ,  t h r o u g h  i t s  e f f e c t s  

on Income and  demand,  g e n e r a t e s  an i n c r e a s e  i n  employment a n d  i n 

come t h r o u g h o u t  t h e  r e s t  o f  t h e  economy. To q u o t e  h i s  own a c 

c o u n t  :

Here  a r e  a  s e t  o f  m a n u f a c t u r e r s  o r  m e r c h a n t s ,  we s h a l l  
su p p o s e ,  who have  r e c e i v e d  r e t u r n s  o f  g o l d  and  s i l v e r  f o r  
goods  w h ich  t h e y  s e n t  t o  C a d iz .  They a r e  t h e r e b y  e n a b l e d  t o  
employ more workmen t h a n  f o r m e r l y ,  who n e v e r  dream o f  demand
i n g  h i g h e r  w ag es ,  b u t  a r e  g l a d  o f  employment f rom su c h  good  
p a y m a s t e r s .  I f  workmen become s c a r c e ,  t h e  m a n u f a c t u r e r  g i v e s  
h i g h e r  w ag es ,  b u t  a t  f i r s t  r e q u i r e s  an  I n c r e a s e  o f  l a b o u r ;  and 
t h i s  i s  w i l l i n g l y  s u b m i t t e d  t o  by t h e  a r t i s a n ,  who can now e a t  
a n d  d r i n k  b e t t e r  t o  com p e n sa te  h i s  a d d i t i o n a l  t o i l  and f a t i g u e .  
He c a r r i e s  h i s  money t o  m a r k e t ,  w here  he f i n d s  e v e ry  t h i n g  a t  
t h e  same p r i c e  a s  f o r m e r l y ,  b u t  r e t u r n s  w i t h  g r e a t e r  q u a n t i t y ,  
an d  o f  b e t t e r  k i n d s ,  f o r  t h e  u se  o f  h i s  f a m i l y .  The f a r m e r  
an d  g a r d e n e r ,  f i n d i n g  t h a t  a l l  t h e i r  c o m m od i t ie s  a r e  t a k e n  
o f f ,  a p p l y  t h e m s e l v e s  w i t h  a l a c r i t y  t o  t h e  r a i s i n g  more;  and  
a t  t h e  same t im e  can  a f f o r d  t o  t a k e  b e t t e r  and more c l o t h e s  
f rom  t h e i r  t r a d e s m e n ,  whose p r i c e  i s  t h e  same a s  f o r m e r l y ,  and 
t h e i r  i n d u s t r y  o n ly  w h e t t e d  by so much new g a i n .  I t  i s  e a s y  
t o  t r a c e  t h e  money i n  i t s  p r o g r e s s  t h r o u g h  t h e  whole  common
w e a l t h ;  w here  we s h a l l  f i n d ,  t h a t  i t  must  f i r s t  q u i c k e n  t h e  
d i l i g e n c e ^ o f  e v e r y  i n d i v i d u a l ,  b e f o r e  i t  i n c r e a s e  t h e  p r i c e  
o f  l a b o r .

>5
I b i d . V i r t u a l l y  a l l  o b s e r v e r s  c o n s t r u e  t h i s  p a r t  o f  

Hume's  m on e ta ry  t h e o r y  a s  an  a n a l y s i s  o f  t h e  b e n e f i t s  o f  i n f l a 
t i o n ,  t h e  l a t t e r  b e i n g  i n t e r p r e t e d  e i t h e r  i n  a  g e n e r a l  s e n s e  o r  
i n  t h e  s e n s e  o f  d i f f e r e n t i a l  p r i c e  i n c r e a s e s  o r ,  more s p e c i f i c a l 
l y ,  a s  an  I n f l a t i o n  o f  u n i t  p r o f i t  m a r g i n s .  As i s  e v i d e n t  i n  
Hume's  t r e a t m e n t ,  however ,  no i n f l a t i o n  o f  p r o f i t  m a rg in s  i s  i n 
v o k e d ,  e i t h e r  e x p l i c i t l y  o r  o t h e r w i s e ,  t o  e x p l a i n  t h e  e x p a n s io n  
p r o c e s s .  As t o  t h e  I n c r e a s e  o f  p r i c e s ,  a s  n o t e d  above t h i s  i s  
a s c r i b e d  t o  t h e  r i s e  i n  wage c o s t s  a n d ,  c o n t r a r y  t o  t h e  common i n 
t e r p r e t a t i o n s ,  i s  r e g a r d e d  a s  t h e  c a u s e  o r  symptom o f  a  d e c l i n e  
i n  employment . W hatever  i n f l a t i o n  i s  I n v o l v e d ,  i n  a  word ,  i s
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As i s  e v i d e n t ,  Hume assum es t h a t  i t  i s  t h e  e v e n t u a l  r i s e  

I n  wage r a t e s  w h ic h  w i l l  p r o d u c e  t h e  l n o r e a s e  I n  t h e  p r i c e  l e v e l  

I n  c o n f o r m i ty  w i t h  t h e  q u a n t i t y  t h e o r y  p r e s c r i p t i o n .  No c l u e ,  

how ever ,  i s  o f f e r e d  t o  e x p l a i n  why i t  i s  su p p o sed  t h a t  t h e  i n i t i a l  

e x p a n s io n  o f  o u t p u t  e n d u r e s  o n l y  d u r i n g  t h e  s p e c i f i e d  " i n t e r v a l "  

o r  why t h e  r i s e  i n  wage r a t e s  s h o u l d ,  i n  e f f e c t ,  n u l l i f y  t h i s  

p r e v i o u s  e x p a n s io n  o f  employment .  P o s s i b l y  Hume was t h i n k i n g  i n  

t e r m s  o f  so m e th in g  a k i n  t o  t h e  w a g e - f u n d  d o c t r i n e ,  a l t h o u g h  t h i s  

i s  p a r a d o x i c a l  i n  v iew  o f  h i s  c l e a r  r e c o g n i t i o n  o f  t h e  dependence  

o f  employment upon consumer demand. I n  t h i s  r e s p e c t ,  i n  any 

e v e n t ,  h i s  a n a l y s i s  i s  i n f e r i o r  t o  t h a t  o f  P o t t e r  an d  Law who, a s  

I s  w e l l  known, p r e s e n t  a  somewhat s i m i l a r  a rgum ent  w i t h  t h e  s p e 

c i f i c  p u r p o s e  o f  d e m o n s t r a t i n g  t h a t ,  g i v e n  unemployment,  t h e
4

q u a n t i t y  t h e o r y  would  n o t  h o l d .  I n  i t s  u n d e r s t a n d i n g  o f  t h e  me-

t r e a t e d  a s  p o s i t i v e l y  p e r n i c i o u s  f rom  t h e  v i e w p o i n t  o f  employment 
an d  o u t p u t .  F o r  I n s t a n c e s  o f  t h e  u s u a l  m i s i n t e r p r e t a t i o n s  s e e
E . A . J .  Jo h n s o n ,  P r e d e c e s s o r s  o f  Adam 3 m l th  (New Y o rk :  P r e n t i c e  
H a l l  I n c . ,  1 9 3 7 ) ,  p p .  1 6 6 -1 6 7 ;  E. Helmann,  H i s t o r y  o f  Economic 
D o c t r i n e s  (New Y o rk :  O x fo rd  U n i v e r s i t y  P r e s s ,  1 9 4 5 ) ,  p .  45 ;  E. 
W h i t t a k e r ,  A H i s t o r y  o f  Economic I d e a s  (New Y ork :  Longmans, Green  
a n d  C o . ,  1 9 4 0 ) .  -p. 694; C. R l s t .  H i s t o r y  of  M onetary  and  C r e d i t  
Theory  (New Y ork :  The M a cm i l la n  Co. ,  1 9 4 0 ) ,  p . 4 3 5 .  T h is  e r r o r  
i s  f u r t h e r  compounded by E r i c h  R o l l .  A f t e r  s t a t i n g  t h a t  "Hume 
d e s c r i b e d  what  Mr. Keynes h a s  c a l l e d  a  p r o f i t  i n f l a t i o n , w h ich  
was t a k i n g  p l a c e  a t  t h e  e x p e n se  o f  l a b o u r , "  he a p p en d s  t h e  r e 
mark— a s  g r a t u i t o u s  a s  i t  i s  f a l l a c i o u s — t h a t  t h e  r e d u c t i o n  i n  
r e a l  Income o f  l a b o u r  was " a  f a c t  a b o u t  w h ic h  Hume was q u i t e  h a p 
p y . "  A H i s t o r y  o f  Economic Thought  (New Y ork :  P r e n t i c e  H a l l  I n c . ,  
1 9 3 9 ) ,  p .  121 .  I t a l i c s  i n  t e x t .  Compare w i t h  Hume's  s t a t e m e n t  
t h a t  " e v e ry  p e r s o n ,  i f  p o s s i b l e ,  ou g h t  t o  e n jo y  t h e  f r u i t s  o f  h i s  
l a b o u r ,  i n  a  f u l l  p o s s e s s i o n  o f  a l l  t h e  n e c e s s a r i e s ,  and  many o f  
t h e  c o n v e n i e n c e s  o f  l i f e .  No one c a n  d o ub t  b u t  su c h  an  e q u a l i t y  
i s  most  s u i t a b l e  t o  human n a t u r e ,  a n d  d i m i n i s h e s  much l e s s  f rom 
t h e  h a p p i n e s s  o f  t h e  r i c h ,  t h a n  i t  adds  t o  t h a t  o f  t h e  p o o r . "  E s 
s a y s  . p .  157.  I t a l i c s  i n  t e x t .

4C f . W i l l i a m  P o t t e r ,  The Key t o  W e a l th :  o r .  A New Way f o r  
Im p ro v in g  T rad e  (London:  R. A . ,  1 6 5 0 ) ,  a n d  Jo h n  Law, Money an d  
T rad e  C o n s i d e r ' d :  w i t h  a  P r o p o s a l  f o r  S u p p ly in g  t h e  N a t io n  w i t h  
Money (2d  e d . ; London: W. L ew is ,  1 7 2 0 ) .
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c h a n i c s  o f  t h e  e x p a n s io n  p r o c e s s  and  t h e  m u l t i p l i e r  r e l a t i o n s ,  

h ow ever ,  i t  i s  c l e a r l y  one o f  t h e  o u t s t a n d i n g  s t a t e m e n t s  o f  t h e  

p e r i o d . ®

Having  d i r e c t e d  a t t e n t i o n  t o  l a b o r ' s  g ro w in g  r e s i s t a n c e  

t o  a d d i t i o n a l  e x e r t i o n  a s  t h e  key  f a c t o r  i n  t h e  i n f l a t i o n a r y  p r o 

c e s s ,  Hume t h e n  b r i n g s  t h e  " o b s e r v a t i o n "  t o  a  c l o s e  w i t h  a  p o l i c y

recom m enda t ion  w h ic h  makes c l e a r  t h e  r e l a t i o n s h i p  be tw ee n  t h i s  

a n a l y s i s  and  t h e  " n a t u r a l  h i s t o r y . "

From t h e  whole  o f  t h i s  r e a s o n i n g  we may c o n c l u d e ,  t h a t  i t
i s  o f  no m anner  o f  c o n s e q u e n c e ,  w i t h  r e g a r d  t o  t h e  d o m e s t ic
h a p p i n e s s  o f  a  s t a t e ,  w h e t h e r  money be  i n  a  g r e a t e r  o r  l e s s  
q u a n t i t y .  The good p o l i c y  o f  t h e  m a g i s t r a t e  c o n s i s t s  o n l y  i n  
k e e p in g  i t ,  i f  p o s s i b l e ,  s t i l l  I n c r e a s i n g :  b e c a u s e  by t h a t  
means ,  he  k e e p s  a l i v e  a  s p i r i t  o f  I n d u s t r y  i n  t h e  n a t i o n ,  and  
i n c r e a s e s  t h e  s t o g k  o f  l a b o u r ,  i n  w h ic h  c o n s i s t s  a l l  r e a l  
power  and  r i c h e s .

T u r n in g  upon t h e  d i s t i n c t i o n  b e tw e e n  n o n - h i s t o r i c a l  and  

h i s t o r i c a l  s e q u e n c e ,  t h e  a n a l y s i s  a s  a  w ho le  t h u s  e m p h a s iz e s  t h e  

s i g n i f i c a n c e  o f  m o n e ta ry  f o r c e s  which  a l t e r  a s  a g a i n s t  t h o s e  which

5
A somewhat s i m i l a r  m u l t i p l i e r  a n a l y s i s  i s  t o  be fo u n d  i n  

C a n t i l l o n  b u t ,  u n l i k e  Hume, C a n t i l l o n  t r e a t s  t h e  e f f e c t s  o f  an i n 
c r e a s e  i n  t h e  q u a n t i t y  o f  money as  l a r g e l y  i n f l a t i o n a r y  from t h e  
o u t s e t  a n d  e m p h a s i z e s  i n s t e a d  i t s  I n f l u e n c e  on t h e  d i s t r i b u t i o n  
o f  incom e.  R. C a n t i l l o n ,  E s s a l  s u r  l a  n a t u r e  du commerce en g e n 
e r a l  . t r a n s .  Henry  H iggs  (London: The M a cm i l la n  C o . ,  1 9 3 1 ) ,  e s p .  
p p .  1 6 3 -1 6 7 .

**
E s s a y s . p .  171. Toward  t h i s  e n d  he p r o p o s e s  a  " g r a d u a l  

an d  u n i v e r s a l "  debasem en t  o f  c o i n .  "Were a l l  o u r  money, f o r  i n 
s t a n c e ,  r e c o i n e d ,  a n d  a  p e n n y ' s  w o r th  o f  s i l v e r  t a k e n  f rom e v e r y  
s h i l l i n g ,  t h e  new s h i l l i n g  w ou ld  p r o b a b l y  p u r c h a s e  e v e ry  t h i n g  
t h a t  c o u l d  h a v e  b e e n  bough t  by t h e  o l d ;  t h e  p r i c e s  o f  e v e r y  t h i n g  
would  t h e r e b y  b e  i n s e n s i b l y  d i m i n i s h e d ;  f o r e i g n  t r a d e  e n l i v e n e d ;  
and  d o m e s t i c  i n d u s t r y ,  by t h e  c i r c u l a t i o n  o f  a  g r e a t e r  number o f  
pou nd s  and  s h i l l i n g s ,  would  r e c e i v e  some i n c r e a s e  a nd  e n c o u r a g e 
m en t .  I n  e x e c u t i n g  such  a p r o j e c t ,  i t  w o u ld  be  b e t t e r  t o  make 
t h e  new s h i l l i n g  p a s s  f o r  24 h a l f p e n c e ,  i n  o r d e r  t o  p r e s e r v e  t h e  
i l l u s i o n ,  a n d  t o  make i t  be  t a k e n  f o r  t h e  sam e ."  I b i d . . n .
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o p e r a t e  w i t h i n  a  g i v e n  p a t t e r n  o f  eoonomic b e h a v i o u r .  R e f l e c t i n g  

t h e  u n iq u e n e s s  o f  Hume's p e r s p e c t i v e ,  t h i s  i s  t h e  o n ly  a n a l y s i s  o f  

t h e  p e r i o d ,  t o  t h i s  w r i t e r ' s  know ledge ,  w h ich  d i s t i n g u i s h e s  b e 

tw een  t h e  s h o r t  and  lo n g  r u n  e f f e c t s  o f  a  m one ta ry  e x p a n s io n  i n  

t h i s  f a s h i o n .

I t  i s  e v i d e n t ,  ho w ev er ,  t h a t  i n  so f a r  a s  su c h  lo n g  r u n  

i n f l u e n c e s  a r e  ack n o w le d g ed ,  Hume's t r e a t m e n t  r e q u i r e s  a  f u r t h e r  

a n d  f u n d a m e n ta l  q u a l i f i c a t i o n  o f  t h e  q u a n t i t y  t h e o r y ;  t h a t  i s ,  i n  

v i r t u e  o f  t h i s  p a r t  o f  h i s  a n a l y s i s  he i s  l o g i c a l l y  co m m it ted  t o  

t h e  v ie w  t h a t ,  a s  t h e  t e r m i n u s  o f  lo n g  p e r i o d  c h a n g e s ,  d i f f e r e n t  

a b s o l u t e  q u a n t i t i e s  o f  money— i f  u n i m p o r t a n t  i n  t e r m s  of t h e i r  

c a u s a l  e f f i c a c y — w i l l  n o n e t h e l e s s  b e  c o r r e l a t e d  w i t h  d i f f e r e n t  

l e v e l s  o f  economic a c t i v i t y  a n d  n o t  s im p ly  w i t h  p r o p o r t i o n a t e  

c h a n g e s  i n  p r i c e .  As Hume f a i l s  t o  r e c o g n i z e  and  g i v e  a p p r o p r i a t e  

w e i g h t  t o  t h i s ,  t h e  i m p l i c a t i o n s  o f  t h i s  " o b s e r v a t i o n "  rem ain  o u t 

s i d e  t h e  m a in s t r e a m  o f  h i s  a n a l y s i s  a s  a  w h o le .  I n  many o f  t h e  

r e s t  o f  h i s  c r i t i c i s m s  o f  m e r c a n t i l i s m ,  a s  a t  t h e  o u t s e t ,  t h e  

q u a n t i t y  t h e o r y  i s  employed w i t h o u t  m o d i f i c a t i o n ;  w h i l e  I n  o t h e r  

s i m i l a r  c o n t e x t s  i t  i s  a p p a r e n t  t h a t ,  i n  e m p h a s iz in g  t h e  p u r e  

p r i c e  e f f e c t s  o f  m one ta ry  c h a n g e s ,  Hume su p p o s e s  t h a t  a l l  such  

c h a n g e s  a r e  c o v e r e d  by h i s  s h o r t  r u n  c a s e  and  a b s t r a c t s  f rom what
7

h e  assum es  t o  be  s t i m u l a t i n g  I n f l u e n c e s  o f  a  t r a n s i t o r y  c h a r a c t e r .

7
S e v e r a l  s t a t e m e n t s  i n d i c a t i n g  t h i s  a p p e a r  i n  h i s  use  o f  

t h e  q u a n t i t y  t h e o r y  i n  h i s  o p e n in g  a rgum ent  a g a i n s t  t h e  m onetary  
t h e o r i e s  o f  i n t e r e s t .  To c i t e  one:  " A l l  a u g m e n t a t i o n  h a s  no o t h e r  
e f f e c t  t h a n  t o  h e i g h t e n  t h e  p r i c e  o f  l a b o u r  and  c o m m o d i t i e s ;  . . . 
I n  t h e  p r o g r e s s  t o w a rd  t h e s e  c h a n g e s ,  th e  a u g m e n ta t io n  may have  
some I n f l u e n c e ,  by e x c i t i n g  i n d u s t r y ;  b u t  a f t e r  t h e  p r i c e s  a r e  
s e t t l e d ,  s u i t a b l y  t o  t h e  new abun d an ce  o f  g o l d  a n d  s i l v e r ,  i t  h a s  
no manner  o f  i n f l u e n c e . "  E s s a y s , p .  176 .  S i m i l a r l y  i n  t h e  c o u r s e  
o f  h i s  t r e a t m e n t  o f  t h e  q u a n t i t y  t h e o r y  s p e c i e  f l o w  mechanism, he
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As w i l l  b e  o b s e r v e d ,  m o re o v e r ,  s t a t e m e n t s  c o n c e r n i n g  o r  i n v o l v i n g  

t h e  lo n g  r u n  s t i m u l a t i o n  o f  a  m one ta ry  e x p a n s io n  w h ic h  o c c a s i o n 

a l l y  a p p e a r  i n  c o n n e c t i o n  w i t h  t h e s e  o t h e r  p o r t i o n s  o f  t h i s  t r e a t -
g

ment f u r t h e r  s e r v e  t o  h i g h l i g h t  t h i s  l a c u n a  i n  h i s  a n a l y s i s .

I n  h i s  second  o b s e r v a t i o n  Hume c o n s i d e r s  t h e  n a r r o w e r  

q u e s t i o n  o f  t h e  r e l a t i o n  b e tw een  money and t h e  w e a l t h  and  power 

o f  t h e  s o v e r e i g n .  The p ro b le m  h e r e  i s  l i k e w i s e  c o u ch e d  i n  t h e  

fo rm  o f  a  p a r a d o x  r e q u i r i n g  r e c o n c i l i a t i o n  o f  d a t a  o f  e x p e r i e n c e  

t o  t h e  q u a n t i t y  t h e o r y .

T h e re  a r e  some k ingdom s,  and  many p r o v i n c e s  o f  Europe  
. . . where  money i s  so s c a r c e ,  t h a t  t h e  l a n d l o r d  can  g e t  
none a t  a l l  f rom h i s  t e n a n t s ,  b u t  i s  o b l i g e d  t o  t a k e  h i s  r e n t  
i n  k i n d .  . . .  I n  t h o s e  c o u n t r i e s ,  t h e  p r i n c e  can  l e v y  few 
o r  no t a x e s  b u t  i n  t h e  same manner;  and  a s  he w i l l  r e c e i v e  
s m a l l  b e n e f i t  f rom i m p o s i t i o n s  so  p a i d ,  i t  i s  e v i d e n t  t h a t  
such  a  kingdom h a s  l i t t l e  f o r c e  even  a t  home, an d  c a n n o t  m a in 
t a i n  f l e e t s  and  a rm ie s  t o  t h e  same e x t e n t  a s  i f  e v e ry  p a r t  o f  
i t  abounded  i n  g o l d  a n d  s i l v e r .  . . . How do a l l  t h e s e  f a c t s  
a g r e e  w i t h  t h a t  p r i n c i p l e  o f  r e a s o n ,  t h a t  t h e  q u a n t i t y  o f  g o l d  
and  s i l v e r  i s  a l t o g e t h e r  i n d i f f e r e n t ? 9

I n  i t s  g e n e r a l  c h a r a c t e r  t h e  r e s o l u t i o n  o f  t h i s  p a r a d o x  

i s  s i m i l a r  t o  t h a t  o f  t h e  f i r s t  " o b s e r v a t i o n . "  What h e r e  a p p e a r s  

t o  be  a  p r o d u c t  o f  t h e  s c a r c i t y  o f  money, he  a r g u e s ,  i s  i n  r e a l i t y  

a  f u n c t i o n  o f  i t s  l i m i t e d  u s e  a s  a  medium of  e x ch a n g e ;  h e n c e ,  a s  

a g a i n s t  t h e  commonly r e c e i v e d  i n t e r p r e t a t i o n ,  t h e  phenomenon can  

b e  shown t o  r e s t  most  f u n d a m e n t a l l y  upon t h e  "manners  and cus tom s"

r e m a rk s  i n  a  f o o t n o t e :  "We o b s e r v e d  i n  E s s a y  25,  t h a t  money, when 
i n c r e a s i n g ,  g i v e s  e n co u rag em en t  t o  i n d u s t r y ,  d u r i n g  t h e  i n t e r v a l s  
b e tw een  t h e  I n c r e a s e  o f  money and  r i s e  o f  p r i c e s . "  I b i d . . p .  189 
n .

Q
C f.  h i s  l e t t e r  t o  Oswald, h i s  t r e a t m e n t  o f  p o o r  c o u n t r y -  

r i c h  c o u n t r y  r e l a t i o n s ,  and  t h e  c o n c l u s i o n  o f  h i s  i n t e r e s t  t h e o r y  
b e lo w ,  p p .  6 5 -6 6 ,  67, 76, r e s p e c t i v e l y .

9
E s s a y s . p p .  1 7 1 -1 7 2 .
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a s e o c i a t e d  w i t h  a low l e v e l  o f  economic d e v e lo p m e n t .  To t h e  r e 

l a t i o n s h i p  be tw een  t h e  e v o l u t i o n  o f  I n d u s t r y  a n d  t h e  deve lopm ent  

o f  a money economy Hume d e v o t e s  c o n s i d e r a b l e  a t t e n t i o n .  Here  h i s  

d i s c u s s i o n ,  t o o  l e n g t h y  t o  q u o t e  i n  f u l l ,  w i l l  b e  r e c o g n i z e d  a s  

a  f u r t h e r  e l a b o r a t i o n  o f  t h e  " n a t u r a l  h i s t o r y . "

To a p p ly  t h e s e  p r i n c i p l e s ,  we must  c o n s i d e r ,  t h a t  i n  t h e  
f i r s t  an d  more u n c u l t i v a t e d  a g e s  o f  any s t a t e ,  e r e  f a n c y  h a s  
c o n fo u n d e d  h e r  w a n t s  w i t h  t h o s e  o f  n a t u r e ,  men, c o n t e n t  w i t h  
t h e  p r o d u c e  o f  t h e i r  own f i e l d s ,  o r  w i t h  t h o s e  r u d e  im pro ve 
m ents  w h ich  t h e y  t h e m s e l v e s  can  work upon them , have  l i t t l e  
o c c a s i o n  f o r  e x c h a n g e .  . . .

But a f t e r  men b e g i n  t o  r e f i n e  on a l l  t h e s e  e n jo y m e n ts ,  
an d  l i v e  n o t  a lw ay s  a t  home, n o r  a r e  c o n t e n t  w i t h  what  can  
be  r a i s e d  i n  t h e i r  n e ig h b o u r h o o d ,  t h e r e  i s  more exchange  and  
commerce o f  a l l  k i n d s ,  and  more money e n t e r s  i n t o  t h a t  ex
c h a n g e .  . . . G r e a t  u n d e r t a k e r s ,  a n d  m a n u f a c t u r e r s ,  an d  m er
c h a n t s ,  a r i s e  i n  e v e r y  commodity;  and t h e s e  can  c o n v e n i e n t l y  
d e a l  i n  n o t h i n g  b u t  s p e c i e .  And c o n v e n i e n t l y ,  i n  t h i s  s i t u a 
t i o n  o f  s o c i e t y ,  t h e  c o i n  e n t e r s  i n t o  many more c o n t r a c t s ,  -,0 
a n d  by t h a t  means i s  much more employed t h a n  i n  t h e  f o r m e r .

As t o  t h e  i n f l u e n c e  o f  t h i s  d e v e lop m en t  on t h e  power o f  

t h e  crown a  t w o f o l d  e f f e c t  i s  n o t e d .  F i r s t ,  t h e  more w i d e s p r e a d  

t h e  d i s t r i b u t i o n  o f  money h o l d i n g s ,  t h e  g r e a t e r  t h e  p r o p o r t i o n  o f  

t o t a l  r e v e n u e s  w h ic h  c a n  be r a i s e d  i n  t h e  fo rm  o f  g e n e r a l  p u r c h a s  

i n g  p o w e r . ^  S e c o n d ly ,  a s  t h e  r e p l a c e m e n t  o f  a  b a r t e r  by a  money 

economy i n c r e a s e s  t h e  q u a n t i t y  o f  goods  "which  come t o  m a r k e t , "  

o r  t h e  commodity  demand f o r  money, i t  t e n d s  t o  l o w e r  t h e  g e n e r a l

10I b l d . . p .  1 7 3 .

■^In a r g u i n g  f o r  a g r e a t e r  e q u a l i t y  i n  t h e  d i s t r i b u t i o n  
o f  Income i n  "Of Commerce" Hume s t a t e s  t h a t  " i t  a l s o  augments  t h e  
pow er  o f  t h e  s t a t e , and  makes any e x t r a o r d i n a r y  t a x e s  o r  i m p o s i 
t i o n s  b e  p a i d  w i t h  more c h e e r f u l n e s s .  Where t h e  r i c h e s  a r e  en
g r o s s e d  by  a  f e w ,  t h e s e  must  c o n t r i b u t e  v e r y  l a r g e l y  t o  t h e  su p 
p l y i n g  o f  t h e  p u b l i c  n e c e s s i t i e s .  But  when t h e  r i c h e s  a r e  d i s 
p e r s e d  among m u l t i t u d e s ,  t h e  b u r t h e n  f a l l s  l i g h t  on e v e r y  s h o u l 
d e r  a n d  t h e  t a x e s  make n o t  a  v e r y  s e n s i b l e  d i f f e r e n c e  on any 
o n e ’ s way o f  l i v i n g . "  E s s a y s . p .  157 .  I t a l i c s  i n  t e x t .
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12p r i c e  l e v e l .  I n  t h e  more a d v an c ed  econom ies  t h e  s o v e r e i g n  t h u s

n o t  o n l y  "may draw money by h i s  t a x e s  f rom  e v e ry  p a r t  o f  t h e

s t a t e  b u t  what he  r e c e i v e s ,  go e s  f a r t h e r  i n  e v e ry  p u r c h a s e  and  
13p a y m e n t . "  Once a g a i n  i t  i s  t h u s  t h e  t r a n s f o r m a t i o n s  u n d e r l y i n g  

t h e  d eve lopm en t  o f  i n d u s t r y  w h ich  p r o v e  t o  be  s i g n i f i c a n t  i n  t h e  

a n a l y s i s  o f  t h e  r e l a t i o n s  b e tw een  money an d  w e a l t h .  As he summa

r i z e s  t h e  f i n d i n g s  o f  b o t h  o b s e r v a t i o n s  i n  c o n c l u d i n g  t h e  e s s a y :  

"The a b s o l u t e  q u a n t i t y  o f  t h e  p r e c i o u s  m e t a l s  i s  a  m a t t e r  of  

g r e a t  i n d i f f e r e n c e .  T h e re  a r e  o n ly  two c i r c u m s t a n c e s  o f  any im

p o r t a n c e ,  n am e ly ,  t h e i r  g r a d u a l  i n c r e a s e ,  an d  t h e i r  t h o r o u g h  c o n -
14c o c t i o n  an d  c i r c u l a t i o n  t h r o u g h  t h e  s t a t e . "

15The Q u a n t i t y  Theory  S p e c ie  F low Mechanism. —As i s  w e l l

12Even i f  i t  b e  su p p o sed  t h a t  t h e  q u a n t i t y  o f  money r e 
m ains  t h e  same, a s  Hume a s sum es ,  a  d e c l i n e  i n  p r i c e s  would  n o t  
n e c e s s a r i l y  f o l l o w  s i n c e  t h e  s u b s t i t u t i o n  o f  a money f o r  a  b a r t e r  
economy w ould  l i k e w i s e  i n c r e a s e  t h e  money demand f o r  c o m m o d i t ie s .  
I n  any e v e n t ,  i t  i s  t o  t h e  i n c r e a s e d  commodity demand f o r  money 
t o g e t h e r  w i t h  t h e  e x p a n s io n  o f  o u t p u t  accompanying  t h e  t r a n s i t i o n  
t o  a  c o m m erc ia l  economy t h a t  Hume a t t r i b u t e s  t h e  l a g  o f  p r i c e s  
b e h i n d  t h e  i n c r e a s e  i n  t h e  q u a n t i t y  o f  s p e c i e  r e s u l t i n g  from t h e  
d i s c o v e r y  o f  t h e  new m in e s .  "No o t h e r  s a t i s f a c t o r y  r e a s o n  can  be  
g i v e n ,  why a l l  p r i c e s  h a v e  n o t  r i s e n  t o  a  much more e x o r b i t a n t  
h e i g h t ,  e x c e p t  t h a t  w hich  i s  d e r i v e d  f rom  a  change  o f  cus tom s and  
m a n n e r s .  B e s i d e s  t h a t  more com m o d i t ie s  a r e  p r o d u c e d  by a d d i t i o n a l  
i n d u s t r y ,  t h e  same c o m m o d i t ie s  come more t o  m a r k e t ,  a f t e r  men de
p a r t  f rom  t h e i r  a n c i e n t  s i m p l i c i t y  o f  m a n n e r s . "  I b i d . . p .  174.

1 3I b l d . . p .  175 .  14 I b l d .
15Hume's  f i r s t  s t a t e m e n t  of  t h i s  d o c t r i n e  a p p e a r s  i n  a 

l e t t e r  t o  M o n te sq u ieu  ( s e e  The L e t t e r s  o f  D av id  Hume. I ,  136) i n  
t h e  c o u r s e  o f  a  comment on t h e  l a t t e r ' s  g e n e r a l  a p p r o v a l  o f  banks  
"which  by t h e i r  c r e d i t ,  have  fo rm ed  a  new s p e c i e s  o f  w e a l t h . "  C f .  
M o n te s q u ie u ,  o p .  c l t . .  p .  372 .  A l th o u g h  i n  h i s  l e t t e r  Hume does  
n o t  r e f e r  t o  t h i s ,  i n  a  s u b s e q u e n t  c h a p t e r  M o n te squ ieu  h a d  a r g u e d  
t h e  d e s i r a b i l i t y  o f  p r e s e r v i n g  a  f a v o r a b l e  t r a d e  b a l a n c e  a s  a  
means o f  a c q u i r i n g  s p e c i e ,  w h ich  he  I d e n t i f i e s  w i t h  w e a l t h .  C f . 
i b i d . ,  p p .  3 7 9 -3 8 1 .  M o n t e s q u i e u ' s  r e s p o n s e  i s  o f  a  g e n e r a l  n a t u r e  
an d  c o n t a i n s  no d i s c u s s i o n  o f  Hume's  p o i n t s .  See C o r re s p o n d a n c e  
de  M o n t e s q u i e u , e d .  F .  G-ebelin and  M. M o r ize  ( P a r i s :  E. Champion, 
1 9 1 4 ) ,  p .  88 .  Two o t h e r  M o n te sq u ie u  l e t t e r s  t o  Hume a r e  on r e c o r d
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known, i n  t h e  c e n t r a l  a rgum ent  i n  "Of t h e  B a la n c e  o f  T rad e"  Hume 

s e e k s  t o  show t h a t  t h r o u g h  i t s  e f f e c t s  on r e l a t i v e  p r i c e  l e v e l s

( c f .  I b i d . . p p .  91 f f . ) ,  b u t  b o t h  a r e  b r i e f  an d  d e a l  w i t h  o t h e r  
m a t t e r s .  T hese  t h r e e  l e t t e r s  a r e  a l s o  t o  be f o u n d  i n  Jo h n  H i l l  
B u r t o n ,  L i f e  a n d  C o r r e s p o n d e n c e  o f  David  Hume. I ,. A ppend ix  B, 4 5 6 -  
4 5 8 .  Commenting more g e n e r a l l y  on t h e  r e l a t i o n  b e tw ee n  Hume and  
M o n te sq u ie u ,  F e i l b o g e n  p o i n t s  o u t  t h a t  t h e  t i t l e s  o f  Hume's  e c o 
nomic e s s a y s  f i n d  t h e i r  c o u n t e r p a r t  i n  v a r i o u s  book  and  c h a p t e r  
h e a d i n g s  o f  M o n t e s q u i e u ' s  S p i r i t  o f  t h e  Laws. Sigmund F e i l b o g e n ,  
"Sm ith  an d  Hume, " Z e l t s o h r l f t  f t l r  d i e  g e sam te  S t a a t s w i s s e n s c h a f t . 
XLVI ( 1 8 9 0 ) ,  707 a n d  n .  A l th o u g h  t h e r e  i s  e v id e n c e  t o  s u g g e s t  
t h a t  M o n te sq u ieu  p l a y e d  p e r h a p s  an e s p e c i a l l y  i m p o r t a n t  r o l e  i n  
s t i m u l a t i n g  Hume's economic i n q u i r i e s ,  i t  i s  o b v i o u s l y  d i f f i c u l t  
t o  e v a l u a t e  t h e  e x t e n t  t o  w h ic h  t h i s  was t r u e  in asm u ch  a s  t h e  
q u e s t i o n s  which  t h e y  c o n s i d e r  i n  common were  l i k e w i s e  g e n e r a l  su b 
j e c t s  o f  d i s c u s s i o n .  A p a r t  f rom t h a t  m e n t io n e d  a b o v e ,  t h e  r e l a 
t i o n s h i p  be tw een  t h e  w r i t i n g s  o f  t h e  two i s  most a p p a r e n t  i n  
Hume's  e s s a y  on p o p u l a t i o n  ( c f .  be low ,  p p .  110 f f . )  s i n c e  t h i s  i s  
avowedly  a  c r i t i q u e  o f  M o n t e s q u i e u ' s  p o s i t i o n  ( c f .  M o n te sq u ie u ,  
o p .  o l t . .  Bk. X X I I I ,  "Of Laws i n  t h e  R e l a t i o n  t h e y  b e a r  t o  t h e  
Number o f  I n h a b i t a n t s " ) ,  and  i n  p a r t s  o f  h i s  s tu d y  "Of P u b l i c  
C r e d i t "  s i n c e  i n  t h e  above  n o t e d  l e t t e r  he a l s o  comments on Mon
t e s q u i e u ' s  t r e a t m e n t  o f  t h i s  q u e s t i o n  ( c f .  M o n te s q u ie u ,  op .  o l t . . 
Bk. XXII,  c h a p .  x v i i ,  "Of P u b l i c  D e b t s " ) ,  and  t h e s e  comments t o 
g e t h e r  w i t h  some o f  M o n t e s q u i e u ' s  p o i n t s  r e a p p e a r  i n  h i s  own e s 
s a y .  See b e low ,  p p .  102 n .  2 1 ,  and 104 n .  2 3 .  P a r t  o f  h i s  e s s a y  
on t a x e s  may a l s o  have b e e n  a d d r e s s e d  t o  a  p o r t i o n  o f  Montes
q u i e u ' s  t r e a t m e n t  i n  h i s  Bk. XXII,  "Of t h e  R e l a t i o n  w h ic h  t h e  
L evy ing  o f  t a x e s  and  t h e  G r e a t n e s s  o f  t h e  P u b l i c  R evenues  ha ve  t o  
L i b e r t y . "  See b e lo w ,  p .  91 n 3 .  W ith  r e g a r d  t o  t h e  r e m a in d e r  o f  
Hume's  economic t h o u g h t ,  h ow ever ,  t h e  r e l a t i o n s h i p  w ou ld  a p p e a r  
more t e n u o u s  t h a n  F e i l b o g e n ' s p a i r i n g s  o f  Hume's  e s s a y s  and  Mon
t e s q u i e u ' s  s e c t i o n  h e a d i n g s  w o u ld  seem t o  i n d i c a t e .  M o n t e s q u i e u ' s  
b r i e f  c h a p t e r  "Of l e n d i n g  upon i n t e r e s t "  (Bk. XXII, c h a p .  x l x ) , 
w h i l e  im p ly in g  t h a t  I n t e r e s t  i s  t h e  p r i c e  p a i d  f o r  money, b a r e l y  
s u g g e s t s  t h e  f u l l y  e l a b o r a t e d  m one ta ry  t h e o r y  o f  i n t e r e s t  w hich  
o t h e r s  had  expounded  and  w h ic h  s e r v e d  a s  a  much more o b v io u s  t a r 
g e t  f o r  Hume's a t t a c k ;  h i s  c h a p t e r  "The p r o h i b i t i o n  o f  commerce" 
(Bk. XX, c h a p .  l x )  n e i t h e r  r e f l e c t s  n o r  r e f e r s  t o  t h e  i n t e n s e  
" J e a l o u s y  o f  t r a d e "  common amongst  t h e  m e r c a n t i l i s t s  an d  w hich  
a g a i n  was t h e  more o b v io u s  o b j e c t  o f  Hume's  c r i t i c i s m ;  w h i l e  
Hume's  e s s a y  on l u x u r y  avowedly  emerged o u t  o f  a  c r i t i q u e  o f  two 
e x t re m e  p o s i t i o n s  on t h i s  i s s u e  ( s e e  b e lo w ,  p p .  1 2 2 - 4 ) ,  n e i t h e r  o f  
w h ich  i s  t a k e n  by  M on te sq u ieu  i n  h i s  Bk. V I I  ( "C on seq u ences  o f  t h e  
d i f f e r e n t  P r i n c i p l e s  o f  t h e  t h r e e  Governm ents  w i t h  r e s p e c t  t o  Sump
t u a r y  Laws, L u x u ry ,  an d  t h e  C o n d i t i o n  o f  Women"), and  b o t h  o f  which  
a r e  c l e a r l y  r e p r e s e n t e d  i n  t h e  d o c t r i n e s  o f  o t h e r  w r i t e r s .  More
o v e r  on t h i s  l a t t e r  i s s u e  t h e r e  a r e  no p e c u l i a r l y  c l o s e  s i m i l a r i 
t i e s  i n  g e n e r a l  p e r s p e c t i v e  o r  i n  d e t a i l  o f  a n a l y s i s .  I n  a l l  t h e s e  
r e s p e c t s ,  i f  t h e r e  i s  any p a r a l l e l  b e tw ee n  t h e  two w o r k s ,  i t  w ou ld  
a p p e a r  t o  be  l a r g e l y  o f  a  f o r m a l  c h a r a c t e r .
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t h e  amount o f  s p e c i e  In  any o f  a  g ro u p  o f  t r a d i n g  c o u n t r i e s  t e n d s  

t o w a r d  an  e q u i l i b r i u m  a t  w h ic h  i t s  e x p o r t s  e q u a l  i t s  i m p o r t s .

Thus s h o u l d  t h e  q u a n t i t y  o f  s p e c i e  d e p a r t  from t h i s  e q u i l i b r i u m  

i n  an upward (downward) d i r e c t i o n ,  i t s  p r i c e  l e v e l  r e l a t i v e  t o  

t h a t  o f  o t h e r  c o u n t r i e s  w o u ld  r i s e  ( f a l l ) ,  i t  w ou ld  d e v e lo p  an 

e x c e s s  o f  e x p o r t s  ( i m p o r t s )  and  an o u t f l o w  ( i n f l o w )  o f  s p e c i e  

w o u ld  ensu e  u n t i l  i t s  r e a d j u s t m e n t  o f  p r i c e  l e v e l s  h a d  c o r r e c t e d  

t h e  i n e q u a l i t y  i n  t h e  t r a d e  b a l a n c e .

Commonly a p p r o a c h e d  i n  t h e  l i g h t  o f  i t s  p l a c e  i n  t h e  de

v e lo p m e n t  o f  d o c t r i n e ,  t h i s  mechanism h a s  r e c e i v e d  g r e a t e s t  em

p h a s i s  f o r  i t s  cogency  i n  d e m o n s t r a t i n g  t h e  s e l f - d e f e a t i n g  c h a r 

a c t e r  o f  a l l  a t t e m p t s  t o  i n c r e a s e  t h e  d o m e s t i c  s u p p l y  o f  s p e c i e  

t h r o u g h  r e s t r i c t i o n s  on i n t e r n a t i o n a l  t r a d e ,  f o r  w h ich  i t  i s  g e n 

e r a l l y  r e c o g n i z e d  a s  t h e  most  d e s t r u c t i v e  s i n g l e  b low  t o  t h e  mer

c a n t i l i s t  d o c t r i n e  o f  t h e  p e r i o d .  C o n s i d e r e d  i n  t h e  f u l l  c o n t e x t  

o f  t h e  e s s a y  and  v iew ed  w i t h i n  t h e  p a t t e r n  o f  h i s  economic  t h o u g h t  

a s  a  w h o le ,  h o w e v e r ,  Hume's a n a l y s i s  r e v e a l s  a  f u r t h e r  a nd  more 

p o s i t i v e  p u r p o s e  w h ic h  r e f l e c t s  t h e  same p a t t e r n  s e e n  t o  u n d e r l i e  

t h e  e s s a y  "Of Money."

T h i s  s i m i l a r i t y  of  p u r p o s e  i s  made a p p a r e n t  i n  t h e  o p e n in g  

p a s s a g e s  o f  t h e  e s s a y ,  w h e re ,  a f t e r  commenting on t h e  g e n e r a l  f e a r  

amongst  n a t i o n s  " t h a t  a l l  t h e i r  g o l d  a n d  s i l v e r  may be  l e a v i n g

16Hume r e c o g n i z e s  t h e  i m p o r t a n c e  o f  t h e  v e l o c i t y  o f  c i r c u 
l a t i o n  and  n o t e s  t h a t  t h e  l a w  w o u ld  n o t  h o l d  i n  t h e  e v e n t  t h a t  t h e  
new s p e c i e  w ere  h o a r d e d .  I b i d . ,  p .  194 .  He a l s o  r e c o g n i z e s  t h e  
r o l e  p l a y e d  by exchange  r a t e s  i n  t h e  a d j u s t m e n t  p r o c e s s .  I b i d . . 
p .  186 n .  F o r  a  d i s c u s s i o n  o f  Hume's  t r e a t m e n t  o f  t h e  q u a n t i t y  
t h e o r y  s p e c i e  f l o w  mechanism i n  t h e  b a c k g r o u n d  o f  e a r l i e r  w r i t i n g s  
b e a r i n g  on t h i s  q u e s t i o n  c f .  J .  V i n e r ,  S t u d i e s  i n  t h e  T heo ry  of  
I n t e r n a t i o n a l  T r a d e , e s p .  p p .  7 4 - 8 7 .
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t h e m ,"  he s t a t e s  t h a t  t h e  o b j e c t i v e  o f  h i s  a n a l y s i s  i s  " t o  form

a  g e n e r a l  a rg u m e n t ,  t h a t  may p r o v e  t h e  i m p o s s i b i l i t y  o f  t h i s
17e v e n t ,  so l o n g  a s  we p r e s e r v e  o u r  p e o p l e  and  i n d u s t r y . "  T hat

" i n d u s t r y "  h e r e  r e f e r s  s p e c i f i c a l l y  t o  t h e  c a p a c i t y  t o  p ro d u c e

a s  d e t e r m i n e d  by h i s t o r i c a l  deve lopm ent  i s  e v id e n t  n o t  o n ly  i n

t h a t  h i s  a n a l y s i s  o f  t h e  mechanism o f  s p e c i e  a d ju s tm e n t  i t s e l f

r e s t s  upon an  a b s t r a c t i o n  f rom  t h e  I n t e r i m  change o f  o u t p u t  t r e a t -
18ed i n  "Of Money," b u t  i n  t h e  c h a r a c t e r  o f  t h e  s u p p o r t i n g  a r g u 

ment a s  w e l l .  Thus i n  em ploy ing  t h e  q u a n t i t y  t h e o r y  i n  t h e  body 

o f  t h e  a n a l y s i s ,  i t  i s  t o  p r i c e  l e v e l s  a s  d e te r m in e d  by  t h e  p r o 

p o r t i o n  w hich  s p e c i e  b e a r s  t o  " a r t  and  I n d u s t r y , "  " s k i l l  and  i n 

g e n u i t y "  and  t h e  l i k e  t h a t  he  r e p e a t e d l y  d i r e c t s  a t t e n t i o n ,  and  

t h e  a rgum ent  i s  f u r t h e r  e l u c i d a t e d  by s e v e r a l  i l l u s t r a t i o n s  i n 

v o l v i n g  n a t i o n s  and  r e g i o n s  o f  d i f f e r e n t  p r o d u c t i v e  c a p a c i t i e s .

To c i t e  b u t  two:

Men n a t u r a l l y  f l o c k  t o  c a p i t a l  c i t i e s ,  s e a  p o r t s ,  and 
n a v i g a b l e  r i v e r s .  T here  we f i n d  more men, more i n d u s t r y ,  
more c o m m o d i t i e s ,  an d  c o n s e q u e n t l y  more money.19

What immense t r e a s u r e s  have  be en  s p e n t ,  by so many n a 
t i o n s ,  i n  F l a n d e r s ,  s i n c e  t h e  r e v o l u t i o n ,  i n  t h e  c o u r s e  o f  
t h r e e  lo n g  y e a r s ?  . . . But what h a s  become o f  i t ?  I s  i t  i n  
t h e  n a r ro w  compass o f  t h e  A u s t r i a n  p r o v i n c e s ?  No s u r e l y :  most 
o f  i t  r e t u r n e d  t o  t h e  s e v e r a l  c o u n t r i e s  whence i t  came, a n d  
h a s  f o l l o w e d  t h a t  a r t  a n d  i n d u s t r y ,  by w hich  a t  f i r s t  i t  was
a c q u i r e d . 20

17 When t h e  g e n e r a l  s i g n i f i c a n c e  o f  Hume's h i s t o r i c a l  p e r 
s p e c t i v e  i s  r e c o g n i z e d ,  i t  i s  s e en  t h a t  t h e  k e y n o te  o f  a l a r g e  
p a r t  o f  h i s  m o n e ta ry  t h e o r y  a p p e a r s  a t  t h e  o p en in g  o f  t h e  e s s a y  
"Of Money" w h e re ,  a f t e r  h i s  i n i t i a l  f o r m u l a t i o n  o f  t h e  q u a n t i t y  
t h e o r y ,  he  c o n t r a s t s  t h e  l i m i t e d  use  o f  money w i t h  " t h e  g r e a t e r  
number o f  p e o p l e  and  t h e i r  g r e a t e r  i n d u s t r y  which a r e  s e r v i c e a b l e  
i n  a l l  c a s e s ;  a t  home and  a b r o a d ,  i n  p r i v a t e  and  i n  p u b l i c . "  Es
s a y s . p .  168 .

1 8  I QC o n c e rn in g  t h i s  s e e  a bove ,  p .  5 8 .  I b i d . . p .  188 .

20I b l d . . p .  195.  See  a l s o  p p .  186,  187, 192,  193.
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Viewed i n  r e l a t i o n  t o  h i s  e a r l i e r  d i s c u s s i o n ,  Hume's  

a n a l y s i s  i s  t h u s  s e e n  a s  h i s  p i e c e  de r e s i s t a n c e  i n  h i s  a t t e m p t  

t o  d e m o n s t r a t e  t h e  i m p o r t a n c e  o f  h i s t o r i c a l  f o r c e s  i n  m one ta ry  

p r o c e s s .  I n  "Of Money" he  s o u g h t  t o  show a  c o n s i d e r a t i o n  o f  such  

f o r c e s  t o  h e  e s s e n t i a l  t o  an u n d e r s t a n d i n g  o f  t h e  e f f e c t s  o f  money 

on w e a l t h .  H e re  he  d e m o n s t r a t e s  t h a t  even w i t h  r e s p e c t  t o  t h e  

q u a n t i t y  o f  s p e c i e  i t s e l f  t h e  b a s i c  d e t e r m i n a n t  i s  l i k e w i s e  t o  be 

f o u n d  i n  t h e  l e v e l  o f  i n d u s t r i a l  d e v e lo p m e n t .  I n  t h i s  c o n n e c t i o n  

i t  s h o u l d  b e  n o t e d ,  how ever ,  t h a t ,  w h i l e  i n  t h e  e s s a y  Hume t r e a t s  

s p e c i e  i t s e l f  a s  a  w h o l ly  p a s s i v e  f a c t o r ,  he  e l s e w h e r e  q u a l i f i e s  

h i s  a n a l y s i s  i n  c o n f o r m i t y  w i t h  h i s  t r e a t m e n t  o f  t h e  l o n g  r u n  i n 

f l u e n c e  o f  an I n c r e a s e  i n  t h e  q u a n t i t y  o f  money. Oswald,  who h a d  

a p p a r e n t l y  s e e n  t h e  e s s a y  i n  m a n u s c r i p t ,  h a d  c r i t i c i z e d  Hume's 

p o s i t i o n  on t h e  g r o u n d  t h a t  i t  I g n o r e d  t h e  p o s s i b i l i t y  t h a t  t h e

i n f l o w  o f  s p e c i e ,  by e n c o u r a g i n g  i n d u s t r y ,  m ight  r e m a in  w i t h i n  a
21c o u n t r y .  Conced ing  t h e  p o i n t ,  Hume s p e c i f i e s  t h a t  i f  t h e  i n f l o w  

i s  t o  have  t h i s  e f f e c t  i t  must  be  g r a d u a l .  " I  a g r e e  w i t h  you ,

PIL e t t e r  o f  James Oswald t o  Hume, O c to b e r  10 ,  1750 ,  P a 
p e r s  o f  t h e  F a m i ly  o f  Mure o f  C a ld w e l l  (Glasgow: M a i t l a n d  C lu b ,  
1 8 5 4 ) ,  I I ,  9 4 - 9 5 .  The e s s a y  "Of t h e  B a la n c e  o f  T ra d e "  was pu b 
l i s h e d  i n  1752 .  I t  i s  i n t e r e s t i n g  t o  n o t e  t h a t  i n  a t t e m p t i n g  t o  
show t h a t  t h e  p r i c e  e f f e c t s  p o s t u l a t e d  by Hume a r e  n o t  i n e v i t a b l e  
Oswald,  i n  t h e  m anner  o f  O h l i n ,  c a l l s  a t t e n t i o n  t o  t h e  income e f 
f e c t s  o f  s p e c i e  f l o w s .  "The I n c r e a s e d  q u a n t i t y  o f  money w ould  
n o t  n e c e s s a r i l y  I n c r e a s e  t h e  p r i c e  o f  a l l  l a b o u r  an d  co m m o d i ty s ; 
b e c a u s e  t h e  I n c r e a s e d  q u a n t i t y ,  n o t  b e i n g  c o n f i n e d  t o  t h e  home 
l a b o u r  and  com m odi tys ,  m ig h t ,  a n d  c e r t a i n l y  would ,  b e  s e n t  t o  
p u r c h a s e  b o t h  f rom  f o r e i g n  c o u n t r e y s ;  w h ich  i m p o r t a t i o n ,  u n l e s s  
o b s t r u c t e d  by a r b i t r a r y  and  a b s u r d  l a w s ,  w ould  keep  down t h e  
p r i c e  o f  commoditys t o  t h e  l e v e l  o f  f o r e i g n  c o u n t r e y s . "  Oswald ,  
op .  o l t . .  p .  9 6 .  M oreover ,  Hume h i m s e l f  r e c o g n i z e s  t h e  v a l i d i t y  
o f  t h i s  p o i n t  a n d  a s s i m i l a t e s  i t  t o  h i s  own a n a l y s i s  o f  t h e  mech
an ism  of  a d j u s t m e n t .  Thus i n  commenting on t h i s  i n  h i s  r e p l y  t o  
Oswald  he  a r g u e s :  "Here,  t h e n ,  i s  t h e  f l o w i n g  o u t  o f  t h e  money 
a l r e a d y  b e g u n . "  The L e t t e r s  o f  D avid  Hume. I ,  1 4 3 .
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t h a t  t h e  i n c r e a s e  o f  money, i f  n o t  t o o  su d d e n ,  n a t u r a l l y  i n c r e a s e s  

p e o p l e  a n d  I n d u s t r y ,  a n d  by t h a t  means may r e t a i n  i t s e l f :  b u t  i f  

i t  do n o t  p r o d u c e  su c h  an i n c r e a s e  n o t h i n g  w i l l  r e t a i n  i t  e x c e p t  

h o a r d i n g .

Two I n c o n g r u i t i e s . — T here  rem a in  t o  be  c o n s i d e r e d  two 

f u r t h e r  d o c t r i n e s  i n  Hume's  m o n e ta ry  t h e o r y  b o t h  o f  which  a r e  i n 

c o n s i s t e n t  w i t h  o t h e r  a s p e c t s  o f  h i s  p o s i t i o n .

The f i r s t  o f  t h e s e ,  w h ic h  a p p e a r s  i n  "Of Money,"  c o n c e r n s  

Hume's  t r e a t m e n t  o f  t h e  r o l e  o f  s p e c i e  movements f rom  backward  t o  

a d v a n c e d  c o u n t r i e s .  H ere  s e e k i n g  f u r t h e r  t o  d e p r e c i a t e  t h e  v a l u e  

o f  t h e  " p l e n t y  o f  money" he  a r g u e s  t h a t ,  owing t o  t h e i r  p r i c e  e f 

f e c t s ,  s u c h  f lo w s  c h e c k  t h e  econom ic  g r o w t h  o f  t h e  w e a l t h y  n a t i o n s

an d  e v e n t u a l l y  r e v e r s e  t h e  t r e n d  o f  i n d u s t r i a l  deve lopm en t  i n  f a 

v o r  o f  t h e i r  p o o r e r  n e i g h b o u r s .

T h e re  seems t o  be  a  happy c o n c u r r e n c e  o f  c a u s e s  i n  human 
a f f a i r s ,  w h ich  ch ec k s  t h e  g ro w th  o f  t r a d e  and r i c h e s ,  a n d  
h i n d e r s  them f rom  b e i n g  c o n f i n e d  e n t i r e l y  t o  one p e o p l e ;  a s  
m ig h t  n a t u r a l l y  a t  f i r s t  be  d r e a d e d  f rom  t h e  a d v a n t a g e s  o f  an 
e s t a b l i s h e d  commerce. Where one n a t i o n  h a s  g o t t e n  t h e  s t a r t  
o f  a n o t h e r  i n  t r a d e ,  i t  i s  v e r y  d i f f i c u l t  f o r  t h e  l a t t e r  t o  
r e g a i n  t h e  g ro u n d  i t  h a s  l o s t ;  b e c a u s e  o f  t h e  s u p e r i o r  i n d u s 
t r y  and  s k i l l  o f  t h e  f o r m e r ,  and  t h e  g r e a t e r  s t o c k ,  o f  w h ic h
i t s  m e r c h a n t s  a r e  p o s s e s s e d ,  an d  w h ic h  e n a b l e d  them t o  t r a d e
on so much s m a l l e r  p r o f i t s .  But t h e s e  a d v a n t a g e s  a r e  compen
s a t e d ,  i n  some m e a su re ,  by t h e  low p r i c e  o f  l a b o u r  i n  e v e r y  
n a t i o n  w h ic h  h a s  n o t  an e x t e n s i v e  commerce, and  does  n o t  much 
abound  i n  g o l d  a n d  s i l v e r .  M a n u f a c t u r e s ,  t h e r e f o r e ,  g r a d u a l l y  
s h i f t  t h e i r  p l a c e s ,  l e a v i n g  t h o s e  c o u n t r i e s  a n d  p r o v i n c e s  
w h ic h  t h e y  h ave  a l r e a d y  e n r i c h e d ,  and  f l y i n g  t o  o t h e r s ,  w h i t h 
e r  t h e y  a r e  a l l u r e d  by t h e  c h e a p n e s s  o f  p r o v i s i o n s  and l a b o u r ;

po
I b i d . A l th o u g h  h i s  s t a t e m e n t  i s  o b l i q u e ,  t o  say t h e  

l e a s t ,  Hume may h a v e  had  t h i s  q u a l i f i c a t i o n  i n  mind when a t  t h e  
v e r y  end  o f  t h e  e s s a y  he a s s e r t s :  " In  s h o r t  a  gove rn m en t  h a s  
g r e a t  r e a s o n  t o  p r e s e r v e  w i t h  c a r e  i t s  p e o p l e  an d  i t s  m anufac
t u r e s .  I t s  money, i t  may s a f e l y  t r u s t  t o  t h e  c o u r s e  o f  human a f 
f a i r s ,  w i t h o u t  f e a r  o r  J e a l o u s y .  O r ,  i f  i t  e v e r  g i v e  a t t e n t i o n  
t o  t h i s  l a t t e r  c i r c u m s t a n c e ,  i t  o u gh t  o n ly  t o  b e  so  f a r  a s  i t  a f 
f e c t s  t h e  f o r m e r . "  E s s a y s , p .  195 .
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t i l l  t h e y  have  e n r i c h e d  t h e s e  a l s o ,  a n d  a r e  a g a i n  b a n i s h e d  by 
t h e  same c a u s e s .  And i n  g e n e r a l  we may o b s e r v e ,  t h a t  t h e  
d e a r n e s s  o f  e v e ry  t h i n g ,  f rom  p l e n t y  o f  money, i s  a  d i s a d v a n 
t a g e ,  w hich  a t t e n d s  an  e s t a b l i s h e d  commerce, and s e t s  bounds 
t o  i t  i n  e v e ry  c o u n t r y ,  by e n a b l i n g  t h e  p o o r e r  s t a t e s  t o  un
d e r s e l l  t h e  r i c h e r  i n  a l l  f o r e i g n  m a r k e t s . 23

As i s  e v i d e n t ,  t h i s  d o o t r i n e  r e p r e s e n t s  a  c r u d e  v e r s i o n  

o f  t h e  q u a n t i t y  t h e o r y - s p e c i e  f l o w  mechanism— t h a t  i s ,  i n  con

t r a s t  t o  h i s  a n a l y s i s  i n  "Of t h e  B a la n c e  o f  T r a d e , "  Hume does  n o t  

p e r c e i v e  t h a t  any s h i f t  i n  demand a d v e r s e  t o  t h e  ad v an c ed  c o u n t r y

23I b i d . ,  p .  168. The p r o t e c t i o n i s t  i m p l i c a t i o n s  o f  t h i s  
p o s i t i o n  a r e  o b v i o u s ;  and  a l t h o u g h ,  i n  s t r e s s i n g  i t s  b e n e f i c e n t  
a s p e c t s ,  Hume h e r e  p r e s e r v e s  a  more o b j e c t i v e  p e r s p e c t i v e ,  on t h e  
b a s i s  o f  t h i s  v iew  he s u b s e q u e n t l y  makes a  p a r t i a l  c o n c e s s i o n  t o  
t h e  c a s e  f o r  r e g u l a t i o n  by p r o p o s i n g  a  s t e r i l i z a t i o n  o f  s p e c i e  
i n f l o w s .  "And i n  t h i s  v i e w ,  i t  must b e  a l l o w e d ,  t h a t  no bank  
c o u l d  be more a d v a n ta g e o u s  t h a n  such  a  one a s  l o c k e d  up a l l  t h e  
money i t  r e c e i v e d ,  and  n e v e r  augm ented  t h e  c i r c u l a t i n g  c o i n ,  a s  
i s  u s u a l ,  by r e t u r n i n g  p a r t  o f  i t s  t r e a s u r e  i n t o  commerce."
I b i d . ,  p .  169 .  I n  c r i t i c i s m  o f  J .  B. S a y ' s  a s s e r t i o n  t h a t  i n  
h i s  t r e a t m e n t  o f  t h e  p o o r  cou n try - r lc fc^  c o u n t r y  q u e s t i o n  Hume " r e -  
g a r d e r a l t  l e s  p e u p l e s  comme condamnes a  s u i v r e  l a  r o t a t i o n  de Je  
ne  s a i s  q u e l l e  ro u e  de f o r t u n e  d e p e n d a n te  non d 'eux -m em es ,  non 
de l e u r s  t a l e n t s ,  de l e u r s  c o n d u i t e ,  de l e u r s  I n s t i t u t i o n s ,  mais  
du d e s t i n , "  Leon Say a r g u e s  t h a t  Hume " d l t  seulemenfc q u l l  l e u r  
f a i t  p o u r  se  m a i n t e n i r  des  e f f o r t s  c o n s t a n t s  e t  q u ' e l l e s  d o i v e n t  
s e  p r e p a r e r  a  l u t t e r  c o n t r e  l e s  c a u s e s  d ' i n f e r i o r i t e  q u l  se  f o n t  
n a t u r e l l e m e n t  J o u r  a p r e s  une lo n g u e  p r o s p e r l t e . "  Leon Hume,
O euvres  E co n om lq ues . t r a n s .  M. F o rm e n t in  ( P a r i s :  G-ul l laumin and  
C o . ,  1 8 8 8 ) ,  p .  x x x i l .  Leon S a y ' s  v iew  i s  l i k e w i s e  a c c e p t e d  by 
A. S c h a t z .  See h i s  L 1Oeuvre Eoonomlque de David Hume ( P a r i s :  
L i b r a i r e  N o u v e l l e  de D r o i t  e t  de J u r i s p r u d e n c e ,  1902)' ,  p p .  146-  
147 .  As i s  c l e a r l y  i n d i c a t e d  by t h e  t e x t  o f  Hume's t r e a t m e n t  o f  
t h i s  q u e s t i o n ,  however ,  h i s  m a jo r  p u r p o s e  was i n  f a c t  t o  show 
t h a t ,  owing t o  s p e c i e  f l o w s ,  a l l  n a t i o n s  were  s u b j e c t  t o  t h i s  law  
o f  g ro w th  a n d  decay  and  he d o e s  n o t  s u g g e s t ,  a t  l e a s t  w i t h i n  t h e  
c o n t e x t  i n  w hich  he  p r e s e n t s  t h i s  law ,  t h a t  n a t i o n s  can  do any 
t h i n g — a p a r t ,  t h a t  i s ,  f rom s t e r i l i z i n g  s p e c i e — t o  c h ec k  i t s  op
e r a t i o n  t o  any s i g n i f i c a n t  d e g r e e .  I t  i s  o f  c o u r s e  t r u e ,  a s  b o t h  
Leon Say a n d  S c h a t z  p o i n t  o u t ,  t h a t  e l s e w h e r e  Hume e x h i b i t s  ample 
a w a r e n e s s  o f  t h e  i m p o r t a n c e  t o  a  n a t i o n ' s  p r o s p e r i t y  o f  i t s  s k i l l s ,  
s p i r i t  o f  e n t e r p r i s e  and  t h e  l i k e ,  b u t  i n  so f a r  a s  t h i s  i n d i c a t e d  
t h a t  Hume r e c o g n i z e d  t h a t  t h e s e  were  a lw ay s  t h e  d e c i s i v e  i n f l u e n c e s  
i n  d e t e r m i n i n g  a  n a t i o n ' s  w e a l t h  I t  c a n n o t  be a s s i m i l a t e d  t o  h i s  
l a w  o f  g ro w th  and  decay  w i t h o u t  r e v i s i o n  o f  i t s  e s s e n t i a l  a r g u 
ment .
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w ould  I t s e l f  b e  accom pan ied  by an o u t f l o w  o f  s p e c i e ,  a n d  t h i s ,  

o p e r a t i n g  t o  r e s t o r e  e q u i l i b r i u m  i n  t h e  s h o r t  r u n ,  w o u ld  p r e c l u d e  

t h e  p r o t r a c t e d  o s c i l l a t i o n s  h e r e  p o s i t e d .  M o reover ,  a s  t h e  s p e 

c i e  f lo w s  i n v o l v e d  a r e  o f  a  lo ng  d u r a t i o n ,  he  a g a i n  d i s r e g a r d s  

t h e i r  e f f e o t s  on t h e  s p i r i t  o f  i n d u s t r y  n o t e d  l a t e r  i n  t h e  same 

e s s a y .  I n  h i s  c r i t i c i s m  o f  t h i s  p o s i t i o n ,  i n  an  i n t e r c h a n g e  o f  

v iew s  w i t h  Hume, J o s i a h  T u c k e r  p o i n t s  o u t ,  i n  a d d i t i o n ,  t h a t  t h e  

a rgum ent  i m p l i c i t l y  t r e a t s  t h e  a c q u i s i t i o n  o f  s p e c i e  by t h e  ad

v a n c e d  c o u n t r y  a s  a  w i n d f a l l  o r  o v e r l o o k s  t h e  f a c t  t h a t  " ev e ry

A u g m e n ta t io n  o f  such  Money i s  a  P r o o f  o f  a  p r e c e d i n g  I n c r e a s e  o f  
24I n d u s t r y . "  T u c k e r ' s  a t t a c k ,  m oreo ve r ,  e x t e n d e d  f a r  beyond  t h e  

more p u r e l y  m o n e ta ry  a s p e c t s  o f  t h i s  law  and ,  d e a l i n g  w i t h  i t s  

p r e s u p p o s i t i o n  o f  a  c o n f l i c t  be tw een  t h e  economic deve lopm en t  o f  

n a t i o n s ,  more f u n d a m e n t a l l y  i n v o l v e d  t h e  i s s u e  o f  f r e e  t r a d e .  As 

w i l l  b e  s e e n  s u b s e q u e n t l y ,  i n  l i n e  w i t h  t h e  o t h e r  and  more p o s i 

24J .  T u c k e r ,  Four  T r a c t s  on P o l i t i c a l  and  Commercia l  Sub
j e c t s  ( G l o u c e s t e r :  R. R a i k e s ,  1 7 7 4 ) ,  p .  44 .  As s t a t e d  above  t h e r e  
i s  a  marked r e s e m b la n c e  b e tw e e n  Hume's a n a l y s i s  an d  C a n t i l l o n ' s .  
C a n t i l l o n  assumed a t  t h e  o u t s e t  t h a t  t h e  new s p e c i e  was a c q u i r e d  
t h r o u g h  t h e  o p e n in g  o f  new m ines  i n  t h e  c o u n t r y  i n  q u e s t i o n .  Be
yond t h i s  t h e  p r i m a r y  d i f f e r e n c e  i s  t h a t  C a n t i l l o n  does  n o t  c a r r y  
h i s  a n a l y s i s  bey o n d  t h e  p o i n t  where  t h e  e n s u i n g  r i s e  i n  p r i c e s  
h as  i n c r e a s e d  i m p o r t s  and  c a u s e d  a  d e c l i n e  i n  t h e  n a t i o n ' s  i n d u s 
t r y .  I n  a  word ,  no o s c i l l a t i o n s  a r e  p o s i t e d .  " I f  more money 
c o n t i n u e s  t o  be  drawn from t h e  Mines a l l  p r i c e s  w i l l  owing t o  
t h i s  ab un d an ce  r i s e  t o  su c h  a  p o i n t  t h a t  n o t  o n ly  w i l l  t h e  Land
owners  r a i s e  t h e i r  r e n t s  c o n s i d e r a b l y  when t h e  l e a s e s  e x p i r e  and 
resume t h e i r  o l d  s t y l e  o f  l i v i n g ,  i n c r e a s i n g  p r o p o r t l o n a b l y  t h e  
wages o f  t h e i r  s e r v a n t s ,  b u t  t h e  M echan ics  and  Workmen w i l l  be  a 
c o n s i d e r a b l e  p r o f i t  i n  b u y in g  them from  t h e  f o r e i g n e r  who makes 
them more c h e a p l y .  T h i s  w i l l  n a t u r a l l y  in d u c e  s e v e r a l  p e o p l e  t o  
Im po r t  many m a n u f a c t u r e d  a r t i c l e s  made i n  f o r e i g n  c o u n t r i e s ,  
w here  t h e y  w i l l  be  f o u n d  v e r y  c hea p :  t h i s  w i l l  g r a d u a l l y  r u i n  t h e  
M echan ics  and  M a n u f a c t u r e r s  o f  t h e  S t a t e  who w i l l  n o t  b e  a b l e  t o  
m a i n t a i n  t h e m s e l v e s  t h e r e  by w ork ing  a t  su c h  low p r i c e s  owing t o  
t h e  d e a r n e s s  o f  l i v i n g . "  C a n t i l l o n ,  o p .  c l t . ,  p .  16 1 .
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t i v e  f e a t u r e s  o f  T u c k e r ' s  c r i t i c i s m ,  Hume abandons  t h i s  p o s i t i o n  

e n t i r e l y . 2®

An e q u a l l y  c o n s p ic u o u s  e le m e n t  o f  i n c o n g r u i t y  i s  t o  be  

f o u n d  i n  Hume's  t r e a t m e n t  o f  c r e d i t  e x p a n s i o n  i n  "Of t h e  B a la n c e  

o f  T r a d e " ; f o r  h e r e ,  a d o p t i n g  a  v iew  s i m i l a r  t o  t h e  P o t t e r  an d  

Law p o s i t i o n ,  he a d m i t s  t h a t  a  g r e a t e r  volume o f  c r e d i t  a s  su c h  

may s t i m u l a t e  i n d u s t r y .  T h i s  he t r a c e s  t o  i t s  e f f e c t  on t h e  r a t e  

o f  p r o f i t .  R e f e r r i n g  t o  t h e  deve lopm en t  o f  t h e  p r a c t i c e  o f  d i s 

c o u n t i n g  he a s s e r t s  t h a t  "a  s t o c k  o f  f i v e  t h o u s a n d  was a b l e  t o

p e r f o r m  t h e  same o p e r a t i o n s  a s  i f  i t  were  s i x  o r  s e v e n ;  and  mer

c h a n t s  were t h e r e b y  e n a b l e d  t o  t r a d e  t o  a  g r e a t e r  e x t e n t ,  and  t o
26r e q u i r e  l e s s  p r o f i t  i n  a l l  t h e i r  t r a n s a c t i o n s . "  I n  a  s u b s e 

q u e n t  r e f e r e n c e  t o  t h e  e f f e c t s  o f  a  d e c l i n e  i n  t h e  r a t e  o f  p r o f i t  

he a d d s  t h a t  t h i s  " r e n d e r s  t h e  commodity c h e a p e r ,  c a u s e s  a  g r e a t 

e r  c o n s u m p t io n ,  q u i c k e n s  t h e  l a b o r  o f  t h e  common p e o p l e ,  an d
27h e l p s  t o  s p r e a d  a r t s  a n d  i n d u s t r y ,  t h r o u g h o u t  t h e  w hole  s o c i e t y .

As t h i s  p o s i t i o n  i s  i n t r o d u c e d  on t h e  v e r y  h e e l s  o f  h i s  

a rg u m e n t ,  on q u a n t i t y  t h e o r y  g r o u n d s ,  t h a t  c r e d i t  e x p a n s i o n  w i l l  

p r o d u c e  n o t h i n g  b u t  an o u t f l o w  of  s p e c i e ,  i t  i s  n o t  s u r p r i s i n g  

t h a t  Hume's  e x p o s i t i o n  s h o u l d  r e f l e c t  m arked  c o n f u s i o n  a t  t h i s  

J u n c t u r e .  T h i s  i s  r e v e a l e d  I n  h i s  p r e f a t o r y  comment t h a t  " i t  

m u s t ,  ho w ev er ,  b e  c o n f e s s e d  t h a t  . . . a l l  t h e s e  q u e s t i o n s  o f

t r a d e  and money a r e  e x t r e m e ly  c o m p l i c a t e d . "  I n  h i s  c o n c l u d i n g
*

comment, m o re o v e r ,  he  r e i t e r a t e s  w i t h o u t  q u a l i f i c a t i o n  t h a t  d e 

s p i t e  t h i s  a d v a n t a g e  o f  p a p e r  c r e d i t  " i t  must  s t i l l  b e  a l l o w e d

2®See b e low ,  p p .  8 4 - 8 6 .  ^ E s s a y s , p .  191 .

27I b l d . . p .  209.
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t h a t  [ i t ]  b a n i s h e s  t h e  p r e c i o u s  m e t a l s . " 2*3

I n t e r e s t  Theory  

In  a  p r e l i m i n a r y  s t a t e m e n t  on t h e  e s s a y  "Of I n t e r e s t "  a p 

p e a r i n g  a t  t h e  c o n c l u s i o n  o f  t h e  Essay  "Of Money," Hume a s s e r t s  

t h a t  " In  t h e  f o l l o w i n g  e s s a y  we s h a l l  s e e  an i n s t a n c e  o f  a  l i k e  

f a l l a c y  a s  t h a t  ab o v em en t io n ed ;  where  a  c o l l a t e r a l  e f f e c t  i s  

t a k e n  f o r  a  o a u s e  a n d  where  a  co nseq u e n ce  i s  a s c r i b e d  t o  t h e

p l e n t y  o f  money; t h o u g h  i t  r e a l l y  be  owing t o  a  change  i n  t h e
29m anners  and  cus tom s o f  t h e  p e o p l e . "  C e n t e r e d  a ro u n d  t h e  " h i s 

t o r i c a l  s e q u e n c e  v e r s u s  q u a n t i t y  o f  money" i s s u e ,  Hume's  i n t e r e s t  

t h e o r y  t h u s  r e p r e s e n t s  a n o t h e r  " o b s e r v a t i o n "  f u r t h e r  e l a b o r a t i n g  

a  theme s i m i l a r  t o  t h a t  e a r l i e r  d e v e lo p e d  i n  h i s  m one ta ry  t h e o r y .  

As w i l l  be  o b s e r v e d ,  m o reo v e r ,  t h i s  a n a l y s i s  employs a l l  t h e  law s  

o f  b e h a v i o u r  o f  t h e  economic p s y c h o l o g y .  As s u c h  i t  r e p r e s e n t s  

t h e  most c o m p le te  a p p l i c a t i o n  of  t h e  " n a t u r a l  h i s t o r y "  w i t h i n  t h e  

c o n t e x t  o f  h i s  p o l i t i c a l  economy.

I n  h i s  r e f u t a t i o n  o f  t h e  p u r e l y  m o n e ta ry  i n t e r p r e t a t i o n s
30o f  t h e  r a t e  o f  i n t e r e s t ,  Hume a g a i n  u s e s  h i s  g e n e r a l  s c a v e n g e r ,  

t h e  q u a n t i t y  t h e o r y .  Money, he r e p e a t s ,  h a s  b u t  a  r e p r e s e n t a t i v e  

v a l u e  and  i s  s o u g h t  by b o r r o w e r s  o n ly  t o  a c q u i r e  goods  and  s e r v 

i c e s .  S i n c e ,  how ever ,  a  l a r g e r  q u a n t i t y  o f  money h a s  no e f f e c t  
31upon o u t p u t  b u t  s im p ly  i n c r e a s e s  p r i c e s ,  i t s  n e t  e f f e c t  i s  o n ly

28I b l d . . p p .  1 9 0 -1 9 1 .  29I b l d . . p .  175 .
30The m a jo r  spokesmen f o r  t h e  d o c t r i n e  were  M alynes ,  M ls -  

s e l d e n ,  P e t t y ,  Davenant  and ,  c o n s i d e r i n g  one p a r t  o f  h i s  p o s i t i o n ,  
L o ck e .

31As was m e n t io n e d  a b o v e ,  p p .  5 8 -5 9 ,  Hume h e r e  e x p l i c i t l y  
a b s t r a c t s  f rom what he su p p o s e s  t o  be  t h e  e p h em era l  e f f e c t s  o f  
a l l  m on e ta ry  e x p a n s i o n s .
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t o  compel  b o r r o w e r s  t o  " c a r r y  home" a  g r e a t e r  " lo a d "  o f  g o l d  and

s i l v e r  t o  f i n a n c e  t h e i r  p u r c h a s e s .  As t h e  i n c r e a s e  I n  t h e  su p p ly

o f  f u n d s  i s  t h u s  p a r a l l e l e d  by an e q u a l  i n c r e a s e  i n  demand, t h e

i n t e r e s t  r a t e  r e m a in s  u n a f f e c t e d .  Thus:

. . . I f  you l e n t  me so much l a b o u r  a n d  so many c o m m o d i t i e s ;  by 
r e c e i v i n g  f i v e  p e r  c e n t , you a lw ay s  r e c e i v e  p r o p o r t i o n a l  l a 
b o u r  and  c o m m o d i t i e s ,  however  r e p r e s e n t e d ,  w h e t h e r  by  y e l l o w  
o r  w h i t e  c o i n ,  w h e th e r  by a  pound  o r  an  o u n c e .  I t  i s  i n  v a i n ,  
t h e r e f o r e ,  t o  l o o k  f o r  t h e  c a u s e  o f  t h e  f a l l  o r  r i s e  o f  i n 
t e r e s t  i n  t h e  g r e a t e r  o r  l e s s  q u a n t i t y  o f  g o l d  and  s i l v e r ,  
w h ic h  i s  f i x e d  i n  any n a t i o n . 32

I n  h i s  a l t e r n a t i v e  f o r m u l a t i o n  Hume w i l l  show t h a t  " h ig h  

i n t e r e s t  a r i s e s  f rom  t h r e e  c i r c u m s t a n c e s :  a  g r e a t  demand f o r  b o r 

r o w in g ;  l i t t l e  r i o h e s  t o  s u p p ly  t h a t  demand; a n d  g r e a t  p r o f i t s  

a r i s i n g  f rom  commerce,"  a n d  t h a t  a l l  t h e s e  m o re o v e r ,  a r e  a s  c l e a r  

a  " p r o o f  o f  t h e  s m a l l  ad van ce  o f  commerce a nd  i n d u s t r y "  a s  t h e  

o p p o s i t e  c i r c u m s t a n c e s  a r e  e v id e n c e  o f  t h e  r e v e r s e .  I n  h i s  a n a l y 

s i s  o f  t h e  r e l a t i o n s h i p  b e tw ee n  t h e  l e v e l  o f  economic  deve lo p m en t  

a nd  t h e  f i r s t  two d e t e r m i n a n t s  o f  t h e  r a t e  o f  i n t e r e s t ,  Hume 

opens  w i t h  a  b r i e f  h i s t o r i c a l  t r e a t m e n t  o f  t h e  c h a r a c t e r i s t i c  

p a t t e r n  o f  p r o p e r t y  r e l a t i o n s  i n  an a g r a r i a n  economy.

When a  p e o p l e  have  emerged  e v e r  so  l i t t l e  f rom a  s a v ag e  
s t a t e  and  t h e i r  numbers have  i n c r e a s e d  b e y o n d  t h e  o r i g i n a l  
m u l t i t u d e  t h e r e  must  I m m e d ia te ly  a r i s e  an i n e q u a l i t y  o f  p r o p 
e r t y ;  and  w h i l e  some p o s s e s s  l a r g e  t r a c t s  o f  l a n d ,  o t h e r s  a r e  
c o n f i n e d  w i t h i n  n a r ro w  l i m i t s ,  a nd  some a r e  e n t i r e l y  w i t h o u t  
any l a n d e d  p r o p e r t y .  Those who p o s s e s s  more l a n d  t h a n  t h e y  
can  l a b o u r ,  employ t h o s e  who p o s s e s s  none ,  a n d  a g r e e  t o  r e 
c e i v e  a  d e t e r m i n a t e  p a r t  o f  t h e  p r q d u o t .  Thus t h e  l a n d e d  i n 
t e r e s t  i s  im m e d ia te ly  e s t a b l i s h e d . 33

How do t h e  "manners  a n d  cus tom s"  p e c u l i a r  t o  t h i s  t y p e  o f  

c l a s s  s t r u c t u r e  e f f e c t  t h e  demand and  s u p p l y  o f  l o a n s ?  L in k in g  

t h e  s p e n d i n g  h a b i t s  o f  t h e  l a n d l o r d  t o  h i s  r o l e  a s  an i d l e  r e n t i e r ,

^ E s s a y s , p .  177.  ^ I b l d . I t a l i c s  i n  t e x t .
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Hume i n v o k e s  t h e  r e l a t i o n s h i p  b e tw ee n  t h e  p u r s u i t  o f  t h e  p l e a s u r e s  

o f  i d l e n e s s  qua  l i v e l i n e s s  and  a  f r u s t r a t e d  d e s i r e  f o r  a c t i o n  p r e 

v i o u s l y  c o n s i d e r e d .

. . . a s  t h e  s p e n d in g  o f  a  s e t t l e d  r e v e n u e  i s  a  way o f  l i f e  en 
t i r e l y  w i t h o u t  o c c u p a t i o n ,  men h a v e  so much n e e d  o f  somewhat 
t o  f i x  a n d  engage  them, t h a t  p l e a s u r e s ,  su c h  a s  t h e y  a r e ,  w i l l  
be t h e  p u r s u i t  of  t h e  g r e a t e r  p a r t  o f  t h e  l a n d l o r d s ,  and t h e  
p r o d i g a l s  among them w i l l  a lw ays  b e  more numerous t h a n  t h e  
m i s e r s .  I n  a  s t a t e ,  t h e r e f o r e , -  where  t h e r e  i s  n o t h i n g  b u t  a  
l a n d e d  i n t e r e s t ,  a s  t h e r e  i s  l i t t l e  f r u g a l i t y ,  t h e  b o r r o w e r s  
must b e  v e r y  n u m e ro u s .^ 4

S i n c e ,  m oreo v e r ,  t h e  o n ly  o t h e r  c l a s s  i s  made up o f  t h e  

p e a s a n t r y ,  who "have  no means,  n o r  v ie w ,  n o r  a m b i t i o n  o f  o b t a i n i n g  

above  a  b a r e  l i v e l i h o o d , "  and  t h i s  p r o d i g i o u s  demand f o r  l o a n s  i s  

t h u s  n o t  o f f s e t  by a  l a r g e  s u p p l y ,  t h e  r a t e  o f  i n t e r e s t  i n  an  

economy o f  t h i s  c h a r a c t e r  must  be  h i g h .

However, a s  a g r i c u l t u r e  g i v e s  way t o  commerce, t h e  s u p p ly  

o f  s a v i n g s  i n c r e a s e s  s h a r p l y  f o r  two r e l a t e d  r e a s o n s .  F i r s t ,  ow

i n g  t o  t h e  i n f l u e n c e  o f  " l u c r a t i v e  employment" upon t h e  s p e n d in g
35h a b i t s  o f  t h e  new m erc h an t  c l a s s ,  t h e  d eve lopm en t  o f  t r a d e  p r o -  

m o tes  f r u g a l i t y .  F o r  on t h e  one hand  a s  t h e  " a c t i o n "  p r o v i d e s  

an  a l t e r n a t i v e  and more s a t i s f a c t o r y  a v en u e  f o r  t h e  f u l f i l l m e n t  

o f  a  d e s i r e  f o r  l i v e l i n e s s ,  i t  d i m i n i s h e s  t h e  d e s i r e  f o r  p l e a s u r e ;

34I b i d .
35 C h a r a c t e r i s t i c a l l y ,  i n  a  r a t h e r  l e n g t h y  h i s t o r i c a l  s e c 

t i o n  Hume h e r e  g i v e s  d e t a i l e d  a t t e n t i o n  t o  t h e  f o r c e s  w h ich  l e d  
t o  t h e  g ro w th  o f  t h e  m e rc h a n t  c l a s s .  He a l s o  s e e k s  t o  show t h a t  
t h e  n a t u r e  o f  t h e  l a t t e r ' s  economic  f u n c t i o n ,  i . e . ,  t h e  f a c i l i t a 
t i o n  o f  e x cha n ge  and  t h e  c o n s e q u e n t  p r o m o t i o n  o f  a  " s p i r i t  o f  i n 
d u s t r y , "  e n t i t l e s  him t o  a  s h a r e  o f  t h e  n a t i o n a l  incom e.  See 
i b i d . ,  p p .  1 7 8 -1 7 9 .

36
I t  i s  a t  t h i s  J u n c t u r e  t h a t  Hume i n t r o d u c e s  t h e  im p or 

t a n t  p a s s a g e  on t h e  " c r a v i n g  f o r  e x e r c i s e  and employment" c o n s i d 
e r e d  i n  t h e  p r e c e d i n g  c h a p t e r .  See a b o v e ,  p .  35.
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on t h e  o t h e r  hand  a s  i t  w h e t s  t h e  d e s i r e  f o r  t h e  o b j e c t  sy m b o l iz 

i n g  s u c c e s s  i n  t h e  p u r s u i t ,  i t  i n d u c e s  a  l o v e  o f  g a i n .  I t  i s  t h u s  

"an i n f a l l i b l e  co n seq u e n ce  o f  a l l  i n d u s t r i o u s  p r o f e s s i o n s  t o  b e 

g e t  f r u g a l i t y ,  an d  make t h e  l o v e  o f  g a i n  p r e v a i l  o v e r  t h e  l o v e  o f  

p l e a s u r e . "  S e c o n d ly ,  s i n c e  commerce i n c r e a s e s  t h e  t o t a l  p r o d u c t  

o f  s o c i e t y ,  t h e  income r e c e i v e d  by t h e  m e rc h an t  i s  n o t  compen

s a t e d  by r e d u c t i o n s  e l s e w h e r e .  As t h e  i n c r e a s e  i n  o u t p u t  and  h i s

s h a r e  a r e  b o t h  c o n s i d e r a b l e ,  h i s  s a v i n g s  t h u s  r e p r e s e n t  l a r g e  n e t
37a d d i t i o n s  t o  t h e  s u p p l y .  As t h i s  o f f s e t s  t h e  demand o f  l a n d 

owners  "an i n c r e a s e  i n  commerce, by a  n e c e s s a r y  c o n se q u e n c e  . . . 

p r o d u c e s  lo w n e s s  o f  i n t e r e s t . "

Hume now t u r n s  t o  a  c o n s i d e r a t i o n  o f  t h e  manner  i n  which  

t h e  deve lopm ent  o f  commerce a f f e c t s  t h e  r a t e  o f  i n t e r e s t  t h r o u g h  

i t s  i n f l u e n c e  on t h e  r a t e  o f  p r o f i t .  As r e t u r n s  on a l t e r n a t i v e  

u s e s  o f  c a p i t a l ,  he  p o i n t s  o u t ,  t h e  r a t e  o f  i n t e r e s t  a n d  t h e  r a t e  

o f  p r o f i t  a r e  m u tu a l ly  d e t e r m i n i n g .  "No man w i l l  a c c e p t  o f  low 

p r o f i t s ,  where  he  can h ave  h i g h  i n t e r e s t ;  and  no man w i l l  a c c e p t  

o f  low i n t e r e s t ,  where  he can  have  h i g h  p r o f i t s . "  The g ro w th  o f  

commerce, how ever ,  n o t  o n ly  l o w e r s  i n t e r e s t  b u t  h a s  t h e  in d e p e n d 

e n t  e f f e c t  o f  l o w e r i n g  t h e  r a t e  o f  p r o f i t  a s  w e l l ,  f o r  "when com-

On t h e  b a s i s  of what  was t o  become t h e  f a m i l i a r  d i s 
t i n c t i o n  be tw een  " p r o d u c t i v e "  and  " u n p r o d u c t i v e "  l a b o u r  Hume h e r e  
a r g u e s  t h a t  w h i l e  o t h e r  i n d u s t r i o u s  p r o f e s s i o n s  a r e  l i k e w i s e  con 
d u c i v e  t o  f r u g a l i t y  t h e i r  s a v i n g s  do n o t  r e p r e s e n t  a  n e t  I n c r e a s e  
i n  s u p p l y .  I t  i s  commerce a l o n e ,  t h e r e f o r e ,  w hich  h a s  t h e  e f f e c t  
o f  d e p r e s s i n g  t h e  i n t e r e s t  r a t e .  "Among l a w y e r s  and  p h y s i c i a n s  
who have  any p r a c t i c e ,  t h e r e  a r e  more who l i v e  w i t h i n  t h e i r  i n 
come, t h a n  who e x c e e d  i t ,  o r  even l i v e  up t o  i t .  But  l a w y e r s  and  
p h y s i c i a n s  b e g e t  no i n d u s t r y ;  an d  i t  i s  even  a t  t h e  e x p en se  of  
o t h e r s  th e y  a c q u i r e  t h e i r  r i c h e s ;  so t h a t  t h e y  a r e  s u r e  t o  d i m in 
i s h  t h e  p o s s e s s i o n s  o f  t h e i r  f e l l o w - c i t i z e n s ,  a s  f a s t  a s  t h e y  i n 
c r e a s e  t h e i r  own." I b i d . ,  p .  180.
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m erce  h a s  become e x t e n s i v e  a n d  employe l a r g e  s t o c k s ,  t h e r e  must  

a r i s e  a  r i v a l s h i p  among t h e  m e r c h a n t s ,  w h ic h  d i m i n i s h  t h e  p r o f i t s  

o f  t r a d e ,  a t  t h e  same t i m e  a s  t h e y  i n c r e a s e  t h e  t r a d e  i t s e l f . "

As d e b t  a n d  e q u i t i e s  a r e  s u b s t i t u t a b l e  fo rm s  o f  I n v e s t m e n t ,  i n  

t h u s  l o w e r i n g  t h e  r e t u r n s  on b o t h  "an e x t e n s i v e  commerce . . .  i s  

a lw ay s  a s s i s t e d  i n  i t s  d i m i n u t i o n  o f  t h e  one ,  by t h e  p r o p o r t i o n a l  

s i n k i n g  o f  t h e  o t h e r . "

Summarizing  t h e  "whole  c o n n e c t i o n  o f  c a u s e s  a n d  e f f e c t s , "  

i t  i s  c l e a r  t h e r e f o r e  t h a t  " i n t e r e s t  i s  t h e  b a r o m e t e r  o f  t h e  

s t a t e ,  a n d  i t s  l o w n e ss  i s  a  s i g n  a lm o s t  i n f a l l i b l e  o f  t h e  f l o u r 

i s h i n g  c o n d i t i o n  o f  a  p e o p l e .  I t  p r o v e s  t h e  i n c r e a s e  o f  i n d u s t r y ,

a n d  i t s  p ro m p t  c i r c u l a t i o n  t h r o u g h  t h e  whole  s t a t e ,  l i t t l e  i n f e r i o r
38t o  a  d e m o n s t r a t i o n . "

I n  t e r m s  of h i s  own a n a l y s i s  Hume t h e n  s e e k s  t o  e x p l a i n  

w ha t  h e  b e l i e v e s  t o  be  t h e  two c h i e f  m i s i n t e r p r e t a t i o n s  o f  e v i 

d ence  r e s p o n s i b l e  f o r  t h e  w i d e s p r e a d  a c c e p t a n c e  o f  t h e  p u r e l y  mon

e t a r y  t h e o r y  o f  i n t e r e s t .  I n  h i s  t r e a t m e n t  o f  t h e  f i r s t  o f  t h e s e  

he i n v o k e s  t h e  q u a n t i t y  t h e o r y  s p e o i e  f l o w  mechanism— i t s  h i s t o r i 

c a l  a p p l i c a t i o n  h e r e  a g a i n  b e i n g  c l e a r l y  r e v e a l e d .

The same I n d u s t r y ,  w h ic h  s i n k s  t h e  i n t e r e s t ,  commonly a c q u i r e s  
g r e a t  a b u n d an ce  o f  t h e  p r e o i o u s  m e t a l s .  A v a r i e t y  o f  f i n e  
m a n u f a c t u r e s ,  w i t h  v i g i l a n t  e n t e r p r i s i n g  m e r c h a n t s ,  w i l l  soon  
draw money t o  a  s t a t e ,  i f  i t  b e  anywhere  t o  b e  f o u n d  i n  t h e  
w o r l d .

Thus h e r e  t h e  a d h e r e n t s  o f  t h e  m o n e ta ry  t h e o r y  o f  I n t e r e s t  h ave

39Hume r e c o g n i z e s  one e x c e p t i o n  t o  t h i s  l aw  i n  t h e  e f f e c t s  
o f  a  "sudden  and  g r e a t  c h e c k  t o  commerce."  He p o i n t s  o u t ,  how
e v e r ,  t h a t  s i n c e  t h e  f a l l  i n  i n t e r e s t  r a t e s  i s  h e r e  a t t e n d e d  w i t h  
unemployment ,  i t  i s  e a s i l y  d i s t i n g u i s h a b l e  f rom  t h e  s e c u l a r  d e -  
c l i n e .  I b i d . ,  p .  181.

39I b i d .
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m i s t a k e n  t h e  i n s e p a r a b i l i t y  o f  J o i n t  c o n s e q u e n c e  f o r  t h e  i n s e p a r a 

b i l i t y  o f  c a u s a l  r e l a t i o n .

The s e c o n d  e r r o r  w ou ld  seem t o  l i e  i n  a  m i s r e a d i n g  o f  t h e  

o b s e r v e d  e f f e c t s  on r a t e s  o f  i n t e r e s t  o f  an  i n f l u x  o f  s p e c i e  r e 

s u l t i n g  f rom  f o r e i g n  c o n q u e s t .  H e re ,  a s  he  p o i n t s  o u t :

The I n t e r e s t  h a s  f a l l e n ,  n o t  o n ly  among [ t h e  c o n q u e r i n g  n a 
t i o n s ] ,  b u t  i n  a l l  t h e  n e i g h b o u r i n g  s t a t e s ,  a s  soon a s  t h a t  
money was d i s p e r s e d ,  an d  h a s  i n s i n u a t e d  i t s e l f  i n t o  e v e ry  
c o r n e r .  Thus i n t e r e s t  i n  S p a in  f e l l  n e a r  a  h a l f  I m m e d ia te ly
a f t e r  t h e  d i s c o v e r y  o f  t h e  West I n d i e s ,  . . . and i t  ha s  e v e r
s i n c e  been  s i n k i n g  i n  e v e ry  kingdom o f  E u ro p e .  I n t e r e s t  i n  
Rome, a f t e r  t h e  c o n q u e s t  o f  E g y p t ,  f e l l  f rom 6 t o  4 p e r  c e n t .

Here  Hume d i v i d e s  h i s  a l t e r n a t i v e  e x p l a n a t i o n  i n t o  two 

p a r t s .  W i th  r e g a r d  t o  t h e  e x p e r i e n c e  o f  t h e  c o n q u e r i n g  n a t i o n s  

i n v o l v e d  he  c o n t e n d s  t h a t  what  h a s  h e r e  b e e n  a s c r i b e d  t o  t h e  i n 

c r e a s e  i n  s p e c i e  a s  such  was f u n d a m e n t a l l y  a  f u n c t i o n  o f  t h e  p a t 

t e r n  o f  i t s  d i s t r i b u t i o n  when f i r s t  a c q u i r e d .  F o r  i n i t i a l l y  " i t  

i s  n a t u r a l  t o  im a g in e  t h a t  t h i s  new . . . money [w ou ld ]  f a l l  I n t o

few h a n d s ,  a n d  be  g a t h e r e d  i n t o  l a r g e  sums w h ich  s e e k  a  s e c u r e

r e v e n u e ,  e i t h e r  by t h e  p u r c h a s e  o f  l a n d ,  o r  by i n t e r e s t . "  F o r  a 

t i m e  t h e r e f o r e  t h e  i n f l o w  o f  s p e c i e  p r o d u c e d  t h e  same c o n d i t i o n s  

u s u a l l y  r e s u l t i n g  o n ly  f rom  an e x p a n s i o n  o f  commerce.  However, 

s i n c e  i n  t h i s  c a s e  t h e  l a t t e r  d i d  n o t  o c c u r  and  s p e n d in g  h a b i t s  

t h e m s e l v e s  c o n s e q u e n t l y  w ere  n o t  m o d i f i e d ,  t h e  new money— sq u a n 

d e r e d  i n  t h e  c u s to m a ry  f a s h i o n — u l t i m a t e l y  p r o l i f e r a t e d  t h r o u g h 

o u t  t h e  economy i n  c o n f o r m i ty  w i t h  t h e  o l d  p a t t e r n .  The n e t  e f 

f e c t  was t h u s  t h e  g e n e r a l  p r i c e  i n c r e a s e  n o r m a l ly  t o  b e  e x p e c t e d ,  

t h e  r e s t o r a t i o n  o f  t h e  i n i t i a l  demand a n d  s u p p ly  s i t u a t i o n  i n  t h e  

c r e d i t  m ark e t  and  a r e t u r n  o f  i n t e r e s t  r a t e s  t o  t h e i r  o r i g i n a l  

l e v e l .  " A c c o rd in g ly  we f i n d ,  i n  Rome, t h a t ,  so e a r l y  a s  T i b e r i 

u s '  t i m e ,  i n t e r e s t  had  a g a i n  mounted  t o  6 p e r  c e n t . .  t h o u g h  no
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a c c i d e n t  had  happened  t o  d r a i n  t h e  em p ire  o f  m o n ey ."4^

The s e c o n d  p a r t  o f  t h e  a n a l y s i s  i s  d e v o te d  t o  an e x p l a n a 

t i o n  o f  t h e  f a l l  i n  i n t e r e s t  r a t e s  i n  t h e  o t h e r  n a t i o n s  o f  Europe  

w h ic h ,  t h r o u g h  t r a d e  w i t h  S p a i n ,  had  l i k e w i s e  a c q u i r e d  a  g r e a t e r  

q u a n t i t y  o f  s p e c i e ,  and  i n  w h ich  he r e c o g n i z e s  t h a t  t h e  d e c l i n e  

h a s  b e e n  o f  an e n d u r in g  c h a r a c t e r .  Here  he  i n v o k e s  h i s  t r e a t m e n t  

o f  t h e  s t i m u l a t i n g  i n f l u e n c e  o f  a  m one ta ry  e x p a n s io n  upon i n d u s 

t r y .  A l th o u g h  i n  i t s  p r i c e  e f f e c t s  he  f a i l s  t o  d i s t i n g u i s h  t h i s  

e x p a n s io n  from h i s  s h o r t  r u n  c a s e ,  i t  i s  a p p a r e n t  t h a t  i t  p r o p e r l y  

confo rm s t o  t h e  l o n g  r u n  p h a s e  o f  h i s  a n a l y s i s .

As t o  t h e  r e d u c t i o n  o f  I n t e r e s t ,  w h ic h  h a s  f o l l o w e d  i n  
E n g land ,  F r a n c e ,  and  o t h e r  kingdoms o f  E u ro p e ,  t h a t  have  no 
m in e s ,  i t  h a s  be en  g r a d u a l ;  and h a s  n o t  p r o c e e d e d  from t h e  
i n c r e a s e  o f  money c o n s i d e r e d  m e re ly  i n  i t s e l f ;  b u t  f rom  t h a t  
o f  i n d u s t r y ,  w hich  i s  t h e  n a t u r a l  e f f e c t  o f  t h e  f o r m e r  i n 
c r e a s e ,  i n  t h a t  i n t e r v a l ,  b e f o r e  i t  r a i s e s  t h e  p r i c e s  o f  l a 
b o u r  an d  p r o v i s i o n s .41

W hile  t h i s  l e a v e s  u n a f f e c t e d  h i s  a rg um en t  a g a i n s t  t h e  

p u r e l y  m o n e ta ry  t h e o r i e s  o f  i n t e r e s t ,  r e f l e c t i n g  a  p a t t e r n  w hich  

h a s  b e e n  n o t e d  b e f o r e ,  i t  c o n f l i c t s  w i t h  h i s  o p e n in g  use  o f  t h e  

q u a n t i t y  t h e o r y ,  where  he  a r g u e s  t h a t  money i s  o f  no e n d u r i n g  

s i g n i f i c a n c e  i n  d e t e r m i n i n g  t h e  r a t e  o f  i n t e r e s t .

D o c t r i n e s  C o n c e rn in g  F r e e  T rade  

Hume's  t r e a t m e n t  o f  t h e  f r e e  t r a d e  q u e s t i o n  r a n k s  among 

t h e  most  com p re h en s iv e  o f  t h e  e i g h t e e n t h  c e n t u r y .  Not o n ly  do

4 0 I b i d . ,  p .  183.  The f a c t  t h a t ,  n o t w i t h s t a n d i n g  i t s  low 
l e v e l  o f  economic d e v e lo p m e n t ,  i n t e r e s t  r a t e s  i n  S p a in  had  n o t  
y e t  r e t u r n e d  t o  t h e i r  p r e v i o u s  l e v e l ,  Hume a t t r i b u t e s  t o  t h e  p e 
r i o d i c  i n f l o w  o f  s p e c i e  f rom  i t s  A m erican  m in e s .  I n  l i g h t  o f  
h i s  a n a l y s i s  o f  t h e  lo n g  r u n  e f f e c t  o f  an i n c r e a s e  i n  t h e  s u p p ly  
o f  money, i t  i s  a p p a r e n t  t h a t  he  b e l i e v e d  t h e  S p a n i s h  p e o p l e  t o  
b e  i n c u r a b l y  l a z y .

41I b l d .
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h i s  w r i t i n g s  c o n t a i n  an a n a l y s i s  o f  t h e  i s s u e  i n  t e r m s  o f  t h e  

r e a l  income d e r i v e d  from a  g i v e n  r e s o u r c e  u se  ( t h e  more t y p i c a l  

c l a s s i c a l  c o n s i d e r a t i o n )  b u t  a l s o  a  r a t h e r  d e t a i l e d  d i s c u s s i o n  o f  

t h e  r e l a t i o n  b e tw een  i n t e r n a t i o n a l  t r a d e ,  t h e  l e v e l  o f  employment 

an d  t h e  r a t e  o f  economio g r o w t h .  N e e d l e s s  t o  s a y ,  i n  l i g h t  of  

h i s  g e n e r a l  em phas is  on h i s t o r i c a l  s e q u e n c e ,  t h e  l a t t e r  i s  e s p e 

c i a l l y  c h a r a c t e r i s t i c .  I n d e e d ,  a s  w i l l  be  o b s e r v e d ,  t h e  employ

ment q u e s t i o n  i t s e l f  i s  n o t  c o n s i d e r e d  e x c l u s i v e l y  a s  a  s e p a r a t e  

o r  s h o r t  ru n  p ro b le m  b u t  r a t h e r  a s  a  f u n c t i o n  o f  s e c u l a r  t r e n d s ,  

o r  o f  t h e  d eve lopm en t  o f  t h e  " s p i r i t  o f  i n d u s t r y . "

F r e e  t r a d e  a n d  r e a l  Income a t  a  g i v e n  l e v e l  o f  employ

m e n t . — As h a s  b e e n  o b s e r v e d ,  t h e  d o c t r i n e  t h a t  t h e  u l t i m a t e  r a 

t i o n a l e  f o r  t r a d e  I n h e r e s  i n  t h e  m u tu a l  b e n e f i t s  o f  t h e  ex change  

o f  goods  f o r  goods i s  s t a t e d  by Hume a t  t h e  o p e n in g  o f  h i s  e s s a y  

"Of Money." The most d i r e c t  a p p l i c a t i o n  o f  t h i s  p r i n c i p l e  t o  t h e  

i s s u e  o f  f r e e  v e r s u s  c o n t r o l l e d  m a r k e t s  a p p e a r s  i n  "Of t h e  B a l 

a n c e  o f  T r a d e . "  H e r e ,  h a v i n g  a r g u e d  t h e  f u t i l i t y  o f  a t t e m p t s  t o  

I n c r e a s e  t h e  s t o c k  o f  s p e c i e  t h r o u g h  f o r e i g n  t r a d e  r e s t r i c t i o n s ,  

he p o i n t s  o u t  t h a t  su c h  r e g u l a t i o n s ,  m o re o v e r ,  a r e  p o s i t i v e l y  i n 

j u r i o u s  i n  so f a r  a s  t h e y  p r e v e n t  n a t i o n s  f rom  e n j o y i n g  t h e  p r o d 

u c t s  o f  t h e i r  d i f f e r e n t  human a n d  m a t e r i a l  endowments.

Those  n u m b e r l e s s  b a r s ,  o b s t r u c t i o n s ,  an d  i m p o s t s ,  w h ich  
a l l  n a t i o n s  o f  Europe  . . . have  p u t  upon t r a d e  d e p r i v e  n e i g h 
b o r i n g  n a t i o n s  o f  t h a t  f r e e  co m m u n ica t io n  and  exchange  w h ic h  
t h e  A u th o r  o f  t h e  w o r l d  h a s  i n t e n d e d  by g i v i n g  them s o i l s ,  
c l i m a t e s ,  and  g e n i u s e s ,  so d i f f e r e n t  f rom  e a c h  o t h e r  and  r o b s  
them o f  t h e  common b e n e f i t s  o f  a r t  a n d  n a t u r e . 42

^^E s s a y s , p .  194 .  V l n e r  p o i n t s  o u t  t h a t  t h e  d o c t r i n e  
t h a t  n a t i o n s  h a d  b e e n  p r o v i d e d  w i t h  d i f f e r e n t  r e s o u r c e s  a s  a  means 
o f  i n d u r i n g  t h e i r  m u tu a l  i n t e r c o u r s e  and f r i e n d s h i p  h a s  i t s  h e r i 
t a g e  i n  c l a s s i c a l  G reek  and  Roman w r i t i n g s ,  and  t h a t  s e v e r a l  m er -
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And i n  a n o t h e r  p a s s a g e ,  d e a l i n g  w i t h  t h e  c a s e  o f  i n t e r 

n a t i o n a l l y  co m p e t in g  c o m m o d i t ie s ,  he c o u ch e s  h i s  J u s t i f i c a t i o n  

f o r  f r e e  t r a d e  i n  t e rm s  o f  a  s u p e r i o r  i n t e r n a t i o n a l  d i v i s i o n  o f  

l a b o r .

T h e re  a r e  few E n g l i sh m e n  who w o u ld  n o t  t h i n k  t h e i r  coun
t r y  a b s o l u t e l y  r u i n e d ,  w e re  F r e n c h  w in e s  s o l d  I n  E n g lan d  so 
cheap  and  i n  such  ab undance  a s  t o  s u p p l a n t ,  i n  some m e a su re ,  
a l l  a l e  an d  home-brewed l i q u o r s :  b u t  w ou ld  we l a y  a s i d e  p r e j u 
d i c e ,  i t  w ou ld  n o t  be  d i f f i c u l t  t o  p r o v e ,  t h a t  n o t h i n g  c o u l d  
be  more i n n o c e n t ,  p e r h a p s  a d v a n t a g e o u s .  Each new a c r e  o f  
v i n e y a r d  p l a n t e d  i n  F r a n c e ,  i n  o r d e r  t o  s u p p ly  E n g land  w i t h  
w in e ,  would  make i t  r e q u i s i t e  f o r  t h e  F r e n c h  t o  t a k e  t h e  p r o 
duce  o f  an  E n g l i s h  a c r e ,  sown i n  w heat  o r  b a r l e y ,  i n  o r d e r  t o  
s u b s i s t  t h e m s e l v e s ;  and  i t  i s  e v i d e n t  t h a t  we s h o u l d  t h e r e b y  
g e t  command o f  t h e  b e t t e r  commodity .

I n  t h e  economic e s s a y s  Hume does  n o t  e l a b o r a t e  t h i s  f i r s t  

o f  h i s  a rg u m e n ts  f o r  f r e e  m a r k e t s  bey o nd  i t s  a p p l i c a t i o n  t o  i n 

t e r n a t i o n a l  t r a d e .  As t h e  c r i t i c a l  l i t e r a t u r e  h a s  i n v a r i a b l y  

c o n f i n e d  i t s e l f  t o  t h e  e s s a y s ,  i t  h a s  t h u s  a p p e a r e d  t h a t ,  w h a t 

e v e r  e l s e  i t s  m e r i t s ,  Hume's  s t a t e m e n t  o f  t h e  l i b e r a l  p o s i t i o n  

was i n f e r i o r  t o  S m i t h 1s a s  w e l l  a s  t o  some o f  S m i t h 1s p r e d e c e s 

s o r s  (most n o t a b l y  C a n t i l l o n )  i n  t h a t  i t  o v e r l o o k e d  t h e  i m p o r t a n t  

w e l f a r e  i m p l i c a t i o n s  o f  f r e e  d o m e s t i c  m a r k e t s  i n  t e r m s  o f  r a t i o n 

a l  r e s o u r c e  a l l o c a t i o n .  I t  i s  s i g n i f i c a n t  t o  n o t e  t h e r e f o r e  t h a t  

i n  numerous r e f e r e n c e s  to  t h e  d o m e s t i c  m a rk e t  r e g u l a t i o n  o f  t h e  

g u i l d  and m e r c a n t i l i s t  p e r i o d  w h ich  a p p e a r  i n  h i s  l a t e r  H i s t o r y  

o f  E n g la n d  Hume a d d r e s s e s  h i m s e l f  d i r e c t l y  t o  t h i s  i s s u e .  A l 

th o u g h  i n t r o d u c e d  a d  hoc and  c o m p a r a t i v e l y  f r a g m e n t a r y ,  h i s  com-

c a n t l l i s t  w r i t e r s ,  m o re o v e r ,  had — w i t h  s u i t a b l e  m o d i f i c a t i o n s  and  
o m i s s i o n s — l i k e w i s e  made use  o f  t h i s  g e n e r a l  p r i n c i p l e .  J .  V i n e r ,  
S t u d i e s  i n  t h e  T heory  o f  I n t e r n a t i o n a l  T r a d e , p p .  1 0 0 -1 0 3 .

^ E s s a y s . p .  188 .  Hume, ho w ev er ,  nov/here expands  t h i s  t o  
c o v e r  t h e  b i l a t e r a l  a d v a n t a g e s  and  t h e  c a s e  o f  d i f f e r e n t  c o s t s  i n  
t h e  p r o d u c t i o n  o f  i d e n t i c a l  i t e m s .
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m e n t a r i e s  h e r e ,  m oreo ve r ,  l e a v e  l i t t l e  d o u b t  t h a t  he h a d  e s s e n 

t i a l l y  g r a s p e d  t h i s  a s p e c t  o f  c l a s s i c a l  d o c t r i n e  a s  w e l l ;  f o r ,  

t a k e n  c o l l e c t i v e l y ,  n o t  o n l y  do th e y  c o n t a i n  a  c o n d e m n a t io n  o f

d o m e s t i c  m ark e t  r e s t r i c t i o n s  a s  e m ph a t ic  a n d  u n s p a r i n g  a s  any t o
44be f o u n d  i n  t h e  W ea l th  o f  N a t i o n s , b u t  s e v e r a l  f u r t h e r  r e v e a l  

a  c l e a r  i n s i g h t  i n t o  t h e  m a jo r  f u n c t i o n s  o f  a  f r e e  p r i c e  mechan

ism .  To i l l u s t r a t e ,  when s p e a k i n g  o f  p r i c e  r e g u l a t i o n  d u r i n g  

t h e  r e i g n  o f  Henry V II  he s a y s :

I n  o r d e r  to  p ro m o te  a r c h e r y ,  no bows w ere  t o  be  s o l d  a t  
a  h i g h e r  p r i c e  t h a n  s i x  s h i l l i n g s  a n d  f o u r p e n c e .  . . . The 
o n l y  e f f e c t  o f  t h i s  r e g u l a t i o n  must  b e ,  e i t h e r  t h a t  t h e  p e o 
p l e  would b e  s u p p l i e d  w i t h  b a d  bows,  o r  none a t  a l l .  P r i c e s  
were  a l s o  a f f i x e d  t o  w o o l l e n  c l o t h ,  t o  c a p s  a n d  h a t s :  and  t h e  
wages o f  l a b o u r e r s  w ere  r e g u l a t e d  by l aw .  I t  i s  e v i d e n t ,  t h a t  
t h e s e  m a t t e r s  ought  a lw ay s  t o  be  l e f t  f r e e ,  a n d  b e  e n t r u s t e d  
t o  t h e  common c o u r s e  o f  b u s i n e s s  a n d  comm erce .45

I n  a n o t h e r  p a s s a g e  w here  he  a t t a c k s  t h e  i m p o s i t i o n  o f  

p r i c e  c e i l i n g s  on farm c o m m o d i t ie s  d u r i n g  a  p e r i o d  o f  s h o r t  c r o p s ,  

he a s s e r t s :

P a r l i a m e n t  [was]  n o t  s e n s i b l e  t h a t  such  an a t t e m p t  was 
i m p r a c t i c a b l e  and  t h a t ,  [ e v e n ]  w ere  i t  p o s s i b l e  t o  r e d u c e  t h e  
p r i c e  o f  p r o v i s i o n s  by  any o t h e r  e x p e d i e n t  t h a n  by  i n t r o d u c 
in g  p l e n t y ,  n o t h i n g  c o u l d  b e  more p e r n i c i o u s  a n d  d e s t r u c t i v e  
t o  t h e  p u b l i c .  Where t h e  p r o d u c e  o f  a  y e a r ,  f o r  i n s t a n c e ,  
f a l l s  so f a r  s h o r t  a s  t o  a f f o r d  a f u l l  s u b s i s t e n c e  o n ly  f o r  
n in e  m o n th s ,  t h e  o n ly  e x p e d i e n t  f o r  making i t  l a s t  a l l  t h e  
t w e l v e ,  i s  t o  r a i s e  t h e  p r i c e s ;  t o  p u t  t h e  p e o p l e  by t h a t  
means on s h o r t  a l l o w a n c e ,  and  o b l i g e  them t o  save  t h e i r  f o o d  
t i l l  a  more p l e n t i f u l  s e a s o n .  . . .  I n  r e a l i t y  t h e  i n c r e a s e  
o f  p r i c e s  i s  a  n e c e s s a r y  c o n se q u e n c e  o f  s c a r c i t y ;  an d  l a w s ,

S t a t e m e n t s  o f  t h i s  c h a r a c t e r  a r e  i n n u m e r a b le  and  a p p e a r  
i n  s e v e r a l  o f  t h e  v o lu m e s .  A m o n g  t h e  p r a c t i c e s  a t t a c k e d  a r e  t h e  
c h a r t e r i n g  o f  r o y a l  m o n o p o l i e s ,  wage an d  i n t e r e s t  r e g u l a t i o n  a s  
w e l l  a s  g e n e r a l  p r i c e  c o n t r o l ,  r e s t r i c t i o n s  r e g a r d i n g  a p p r e n t i c e 
s h i p  and c o n t r o l  o f  t h e  movement o f  l a b o u r .  See h i s  H i s t o r y  o f  
E n g la n d  (B o s to n :  P h i l l i p s ,  Sampson and  Company, 1 8 5 2 ) ,  I I ,  275;
I I I ,  74 ,  3 15 -318 ,  447;  IV ,  140 ,  335 -33 6 ,  338 ,  366;  V, 195,  328.

45I b i d . , I I I ,  7 3 .
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I n s t e a d  o f  p r e v e n t i n g  I t ,  o n ly  a g g r a v a t e  t h e  e v i l  by c ram ping  
an d  r e s t r a i n i n g  commerce.46

Of a l l  t h e  s t a t e m e n t s  t h e  f o l l o w i n g ,  h o w e v e r ,  i s  c l e a r l y  

t h e  most  s i g n i f i c a n t  s i n c e  i t  n o t  o n ly  t r e a t s  t h e  a l l o c a t i o n  

q u e s t i o n  i n  a  c o n t e x t  w h ich  more d i r e c t l y  i n v o l v e s  t h e  p ro b lem  

o f  a l t e r n a t i v e  r e s o u r c e  use  b u t  f u r t h e r  p o s i t s ,  a l t h o u g h  i n  some

what more l i m i t e d  t e r m s ,  t h e  harmony o f  p r i v a t e  and  p u b l i c  i n t e r 

e s t  o f  t h e  famous i n v i s i b l e  hand  s t a t e m e n t .

Most o f  t h e  a r t e  an d  p r o f e s s i o n s  i n  a  s t a t e  a r e  o f  s u c h  
a  n a t u r e ,  t h a t ,  w h i l e  t h e y  p ro m o te  t h e  i n t e r e s t s  o f  t h e  s o 
c i e t y ,  t h e y  a r e  a l s o  u s e f u l  o r  a g r e e a b l e  t o  some i n d i v i d u a l s ;  
a n d ,  i n  t h a t  c a s e ,  t h e  c o n s t a n t  r u l e  o f  t h e  m a g i s t r a t e ,  e x 
c e p t ,  p e r h a p s  i n  t h e  f i r s t  i n t r o d u c t i o n  o f  any a r t ,  i s  t o  
l e a v e  t h e  p r o f e s s i o n  t o  I t s e l f ,  an d  t r u s t  i t s  e n cou ragem en t  
t o  t h o s e  who r e a p  t h e  b e n e f i t s  o f  i t .  The a r t i s a n s ,  f i n d i n g  
t h e i r  p r o f i t s  t o  r i s e  by t h e  f a v o r  o f  t h e i r  c u s t o m e r s ,  i n 
c r e a s e  a s  much a s  p o s s i b l e  t h e i r  s k i l l  and  i n d u s t r y ;  and  a s  
m a t t e r s  a r e  n o t  d i s t u r b e d  by any i n j u d i c i o u s  t a m p e r i n g  t h e  
commodity i s  a lw ay s  s u r e  t o  be  a t  a l l  t i m e s  n e a r l y  p r o p o r 
t i o n e d  t o  t h e  demand. 7

A l th o u g h  o t h e r  e a r l y  w r i t e r s  had  l i k e w i s e  c a l l e d  a t t e n 

t i o n  t o  t h e  b e n e f i c e n t  c o n s e q u e n c e s  o f  unhampered  p r i v a t e  i n i t i a -  
48t i v e ,  when c o n s i d e r e d  t o g e t h e r  w i t h  h i s  v i g o r o u s  c o n d em n a t io n  

o f  a l l  m a jo r  t y p e s  o f  i n t e r f e r e n c e  w i t h  t h e  p r i c e  mechanism and  

h i s  u n d e r s t a n d i n g  o f  t h e  p r i n c i p a l  f u n c t i o n s  o f  a  f r e e  m a r k e t ,  

Hume's  t r e a t m e n t  a s  a  w hole  d e s e r v e s  r e c o g n i t i o n  a s  one o f  t h e  

more o u t s t a n d i n g  o f  t h e  p r e - S m i t h i a n  s t a t e m e n t s  o f  t h e  l a i s s e z -

46I b l d . . I I ,  172 .
47 I b i d . ,  I l l ,  128 .  T h i s  l a i s s e z - f a i r e  p o l i c y  i s  c o n t r a s t 

ed  w i t h  t h e  n e e d  f o r  s p e c i a l  i n d u c e m e n ts  t o  a t t r a c t  l a b o r  t o  oc 
c u p a t i o n s  which  g i v e  "no p a r t i c u l a r  a d v a n t a g e  o r  p l e a s u r e "  e . g . ,  
t h e  c l e r g y ,  m i l i t a r y  p e r s o n n e l ,  and  t h o s e  i n  " f i n a n c e s "  an d  t h e  
m a g i s t r a c y .

48V in e r  p o i n t s  o u t  t h a t  a  r e c o g n i t i o n  o f  t h i s  i s  t o  be 
f o u n d  i n  t h e  w r i t i n g s  o f  N o r t h ,  W h a te ly ,  M a n d e v i l l e ,  M i s s e l d e n  
a n d ,  i n  more q u a l i f i e d  fo rm ,  i n  D a v e n a n t .  See J .  V i n e r ,  S t u d i e s  
i n  t h e  T heory  o f  I n t e r n a t i o n a l  T r a d e , p p .  98 f f .
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f a i r e  p o s i t i o n .  I n  t h i s  c o n n e c t i o n ,  m o reo v e r ,  i t  i s  w o r th y  o f

n o t e  t h a t  Adam Sm ith  was n o t  o n ly  t h o r o u g h l y  a c q u a i n t e d  w i t h  t h e

H i s t o r y  o f  E n g la n d  b u t  t h a t  i n  one p l a c e  he  q u o t e s  d i r e c t l y  f rom
49t h e  above  p a s s a g e .  I n  i n t e r p r e t i n g  Hume's  p o s i t i o n ,  how ever ,

i t  i s  i m p o r t a n t  t o  n o t e  t h a t  he nowhere  s u g g e s t s ,  a s  does  Sm ith

i n  s e v e r a l  p l a c e s ,  t h a t  a  l a i s s e z - f a i r e  p o l i c y  f i n d s  i t s  u l t i m a t e

w a r r a n t  i n  i t s  c o n f o r m i t y  t o  a  sy s te m  o f  " n a t u r a l  l i b e r t y , "  o r ,

a s  seems to  be i m p l i e d  i n  t h e  l a t t e r  d o c t r i n e ,  t h a t  any o t h e r
50p o l i c y  must be  r e j e c t e d  b e c a u s e — a s  i n  t h e  l a n g u a g e  o f  Locke —

51i t  v i o l a t e s  m a n 's  " n a t u r a l  r i g h t s . "  On t h e  c o n t r a r y ,  any v iew  

w h ich  l i m i t e d  t h e  r o l e  o f  gove rnm en t  on s u c h  u n i v e r s a l  an d  r a t i o n  

a l i s t i c  g ro u n d s  w ould  n o t  o n l y  be  a l i e n  t o  h i s  g e n e r a l  " s c i e n c e  

o f  man" w hich  a l l o w s  no p l a c e  f o r  a n y t h i n g  com parab le  t o  " n a t u r a l  

r i g h t s "  b u t ,  more s p e c i f i c a l l y ,  w ould  c o n f l i c t  w i t h  Hume's m o ra l  

t h e o r y  w h ic h ,  a s  n o t e d  more f u l l y  i n  t h e  f o l l o w i n g  c h a p t e r ,  r e c o g  

n i z e s  n o t h i n g  beyond  " u t i l i t y "  a s  t h e  c r i t e r i o n  f o r  e v a l u a t i n g  

s o c i a l  p o l i c y .  T h a t  Hume w ould  J u s t i f y  t h e  l i m i t a t i o n s  on gov

e rnm ent  v i s - a - v i s  t h e  m a rk e t  mechanism s o l e l y  i n  t e r m s  o f  t h e

49A. S m i t h ,  W e a l th  o f  N a t i o n s , p .  354.  T h i s  s t a t e m e n t ,  
how ever ,  i s  n o t  i n t r o d u c e d  i n  t h e  c o n t e x t  o f  S m i t h ' s  i n v i s i b l e  
h a n d  a n a l y s i s  b u t  i n  c o n n e c t i o n  w i t h  a  d i s c u s s i o n  o f  t h e  c l e r g y .

50 See J o h n  L ocke ,  "An E ssay  C o n c e rn in g  t h e  T ru e  O r i g i n a l ,  
E x t e n t  and  End o f  C i v i l  G o v e rn m en t" a n d  "A L e t t e r  C o n c e rn in g  
T o l e r a t i o n "  i n  T r e a t i s e  o f  C i v i l  Government  and  a  L e t t e r  C oncern
i n g  T o l e r a t i o n  (New York:" "dY A p p l e t o n - C e n t u r y  Co. , 1 9 3 7 ) ,  c h a p .  
i i ,  and  p .  1 80 .

51See The W ea l th  o f  N a t i o n s , p p .  65 ,  236,  311.  As i s  
w e l l  known, ho w ev er ,  i n  c o n s i d e r i n g  p a r t i c u l a r  p o l i c y  q u e s t i o n s  
S m i th  f r e q u e n t l y  d i s r e g a r d s  h i s  g e n e r a l i z a t i o n s  on " n a t u r a l  l i b 
e r t y "  an d  on u t i l i t a r i a n  g r o u n d s  s u p p o r t s  many s p e c i f i c  t y p e s  o f  
i n t e r v e n t i o n .  I n d e e d  i n  one p l a c e ,  i m m e d ia te ly  f o l l o w i n g  u p o n  
su c h  a  g e n e r a l i z a t i o n ,  u t i l i t a r i a n  c o n s i d e r a t i o n s  i n d u c e  him t o  
q u a l i f y  h i s  a rg u m e n t .  See i b i d . ,  p .  143.
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w e l f a r e  i m p l i c a t i o n s  o f  t h e  p a r t i c u l a r  m ea su re s  i n  q u e s t i o n ,  

m oreo v e r ,  i s  f u r t h e r  i n d i c a t e d  i n  one g e n e r a l  r e m a rk  w h e re ,  i n  

r e c o g n i z i n g  t h e  n e c e s s i t y  f o r  c e r t a i n  p o s i t i v e  economic  f u n c t i o n s  

on t h e  p a r t  o f  t h e  s t a t e ,  he c o uch es  h i s  t r e a t m e n t  w h o l ly  i n  

u t i l i t a r i a n  t e r m s .  Thus ,  i n  s p e a k in g  o f  t h o s e  c a s e s  where  i n 

d i v i d u a l s ,  e i t h e r  t h r o u g h  s h o r t - s i g h t e d n e s s  o r  b e c a u s e  o f  t h e  

d i s r u p t i v e  e f f e c t s  o f  s e l f - i n t e r e s t ,  a r e  u n a b le  t o  c a r r y  t h r o u g h  

p r o j e c t s  r e q u i r i n g  c o l l e c t i v e  a c t i o n ,  he s t a t e s :

P o l i t i c a l  s o c i e t y  e a s i l y  r e m e d ie s  b o t h  t h e s e  i n c o n v e n 
i e n c e s .  M a g i s t r a t e s  f i n d  an  im m ed ia te  i n t e r e s t  i n  t h e  i n t e r 
e s t  o f  any c o n s i d e r a b l e  p a r t  o f  t h e i r  s u b j e c t s .  They ne ed  
c o n s u l t  no body b u t  t h e m s e l v e s  t o  fo rm  any scheme f o r  t h e  
p ro m o t in g  o f  t h a t  i n t e r e s t .  And a s  t h e  f a i l u r e  o f  any one 
p i e c e  i n  t h e  e x e c u t i o n  i s  c o n n e c t e d ,  t h o '  n o t  i m m e d ia te l y ,  
w i t h  t h e  f a i l u r e  o f  t h e  w h o le ,  t h e y  p r e v e n t  t h a t  f a i l u r e ,  b e 
c a u se  t h e y  f i n d  no i n t e r e s t  i n  i t ,  e i t h e r  im m ed ia te  o r  r e m o te .  
Thus b r i d g e s  a r e  b u i l t ;  h a r b o u r s  o p e n 'd ;  r a m p a r t s  r a i s ' d ;  
c a n a l s  f o r m 'd ;  f l e e t s  e q u i p ' d ;  and  a r m i e s  d i s c i p l i n ' d ;  e v e ry  
w h e re ,  by t h e  c a r e  o f  g o v e rn m e n t ,  w h ich  t h o '  c o m p o s 'd  of  men 
s u b j e c t  t o  a l l  human i n f i r m i t i e s ,  becom es ,  by one o f  t h e  f i n 
e s t  and  most  s u b t l e  i n v e n t i o n s  i m a g i n a b l e ,  a  c o m p o s i t i o n ,  
w hich  i s ,  i n  some m e a s u re ,  exem pted  f rom  a l l  t h e s e  i n f i r m i 
t i e s . ® ^

I n t e r n a t i o n a l  t r a d e ,  employment and  economic - p r o g r e s s . —  

Hume's d e f i n i t i v e  t r e a t m e n t  o f  t h e  e f f e c t s  o f  f o r e i g n  t r a d e  on 

employment and  i n d u s t r i a l  g ro w th  a p p e a r s  i n  "Of t h e  J e a l o u s y  o f  

T r a d e . "  " In  o p p o s i t i o n  t o  [ t h e ]  n a r r o w  a n d  m a l i g n a n t  o p in io n "  

t h a t  a l l  t r a d i n g  n a t i o n s  a r e  r i v a l s  and  c a n n o t  f l o u r i s h  e x c e p t  

a t  one a n o t h e r ' s  e x p e n s e ,  h i s  p r i m a r y  p u r p o s e  h e r e  i s  t o  demon

s t r a t e  t h a t  " t h e  i n c r e a s e  o f  r i c h e s  an d  commerce i n  any one n a 

t i o n ,  i n s t e a d  o f  h u r t i n g ,  commonly p r o m o te s  t h e  r i c h e s  an d  com-

^ T r e a t l s e . p .  539 .  To my knowledge  t h i s  i s  t h e  o n ly  g e n 
e r a l  s t a t e m e n t  on t h e  p o s i t i v e  economic  f u n c t i o n s  o f  governm ent  
t o  be f o u n d  i n  Hume's  w r i t i n g s .  The H i s t o r y  o f  E n g la n d  c o n t a i n s  
a  few  r e f e r e n c e s  t o  t h e  a c t i v i t i e s  o f  p a r t i c u l a r  m onarchs  b u t ,  
a p a r t  f rom t h o s e  d e a l i n g  w i t h  i n t e r f e r e n c e s  w i t h  t h e  p r i c e  mecha
n i sm ,  no comments on t h e s e  a r e  made.
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m erce  o f  a l l  i t s  n e i g h b o u r s ;  and  t h a t  a  s t a t e  oan s c a r c e l y  c a r r y

i t s  t r a d e  a n d  i n d u s t r y  v e r y  f a r ,  w h e re  a l l  t h e  s u r r o u n d i n g  s t a t e s
5 5a r e  b u r i e d  i n  i g n o r a n c e ,  s l o t h ,  and  b a r b a r i s m . "

The o p e n in g  s e c t i o n  of  h i s  s u p p o r t i n g  a n a l y s i s  c o n s i s t s  

o f  two g e n e r a l  a r g u m e n ts ,  t h e  f i r s t  o f  w h ic h  i s  drawn from h i s  

t r e a t m e n t  o f  t h e  n a t u r a l  h i s t o r y .  As n o t e d  p r e v i o u s l y ,  owing t o  

t h e  p e c u l i a r  f o r c e  o f  i t s  v a r i e d  s t i m u l i ,  Hume a s c r i b e s  a  s t r a 

t e g i c  p l a c e  t o  t h e  r o l e  w h ic h  f o r e i g n  t r a d e  p l a y s  i n  t h e  d e v e l o p -
54ment o f  t h e  s p i r i t  o f  i n d u s t r y .  H e re  h e  s i n g l e s  o u t  f o r  s p e c i a l  

em phas is  h i s  e a r l i e r  r e f e r e n c e  t o  t h e  r e l a t i o n s h i p  b e tw ee n  t h e  

f o r e i g n  a nd  d o m e s t i c  r a t e  o f  t e c h n o l o g i c a l  d e v e lo p m e n t .

Compare t h e , ^ s i t u a t i o n  o f  G r e a t  B r i t a i n  a t  p r e s e n t ,  w i t h  
what  i t  was two c e n t u r i e s  a g o .  A l l  t h e  a r t s ,  b o t h  o f  a g r i 
c u l t u r e  a n d  m a n u f a c t u r e s ,  w ere  e x t r e m e l y  r u d e  a n d  i m p e r f e c t .  
E ve ry  im p ro v em en t ,  w h ic h  we have  s i n c e  made, h a s  a r i s e n  from 
o u r  i m i t a t i o n  o f  f o r e i g n e r s ;  a n d  we o u g h t  so f a r  t o  e s t e e m  i t  
h ap p y ,  t h a t  t h e y  h a d  p r e v i o u s l y  made a d v a n c e s  i n  a r t  and  i n 
g e n u i t y  . . . y e t  we s t i l l  c o n t i n u e  t o  r e p i n e ,  t h a t  o u r  n e i g h 
b o u r s  s h o u l d  p o s s e s s  any a r t ,  I n d u s t r y  a n d  i n v e n t i o n :  f o r g e t 
t i n g  t h a t ,  h a d  t h e y  n o t  f i r s t  i n s t r u c t e d  u s ,  we s h o u l d  have  
b e e n  a t  p r e s e n t  b a r b a r i a n s ;  and  d i d  t h e y  n o t  s t i l l  c o n t i n u e  
t h e i r  i n s t r u c t i o n s ,  t h e  a r t s  must  f a l l  i n t o  a  s t a t e  o f  l a n g u o r ,  
an d  l o s e  t h a t  e m u l a t i o n  and n o v e l t y  w h ic h  c o n t r i b u t e  so much 
t o  t h e i r  a d v a n c e m e n t .55

S e c o n d ly  he  c a l l s  a t t e n t i o n  t o  t h e  r e l a t i o n s h i p  be tw een  

f o r e i g n  Income a n d  t h e  demand f o r  home e x p o r t s .

The i n c r e a s e  o f  d o m e s t i c  i n d u s t r y  l a y s  t h e  f o u n d a t i o n  o f  
f o r e i g n  commerce.  Where a  g r e a t  number o f  c o m m o d i t i e s  a r e  
r a i s e d  and  p e r f e c t e d  f o r  t h e  home m a r k e t ,  t h e r e  w i l l  a lw a y s  
b e  fo u n d  some w hich  can  be  e x p o r t e d  w i t h  a d v a n t a g e .  But  i f  
o u r  n e i g h b o u r s  hav e  no a r t  o r  c u l t i v a t i o n ,  t h e y  c a n n o t  t a k e  
them; b e c a u s e  t h e y  w i l l  have  n o t h i n g  t o  g i v e  i n  e x c h a n g e .  I n  
t h i s  r e s p e c t ,  s t a t e s  a r e  i n  t h e  same c o n d i t i o n  a s  i n d i v i d u a l s .  
A s i n g l e  man c a n  s c a r c e l y  be  i n d u s t r i o u s ,  w here  a l l  h i s  f e l -  
l o w - c i t i z e n s  a r e  i d l e .  The r i c h e s  o f  t h e  s e v e r a l  members o f

53 54E s s a y s . p .  1 9 5 .  See ab o v e ,  p .  29.
55 E s s a y s . p .  196 .
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a  community c o n t r i b u t e  t o  i n c r e a s e  my r i c h e s ,  w h a t e v e r  p r o 
f e s s i o n  I  may f o l l o w .  They consume t h e  p ro d u ce  o f  my i n d u s 
t r y ,  an d  a f f o r d  me t h e  p r o d u c e  o f  t h e i r s  i n  r e t u r n . 56

The r e m a i n d e r  o f  t h e  e s s a y  i s  t h e n  d e v o te d  t o  an examina

t i o n  o f  t h e  c r i t i c a l  c a s e  o f  an  e x p a n s io n  a b r o a d  w h ich  com petes  

w i t h  d o m e s t i c  i n d u s t r y .  F i r s t ,  i n  a  c o n s i d e r a t i o n  o f  t h e  b r o a d e r  

p r o b le m  of  m a i n t a i n i n g  home p r o d u c t i o n  i n  t h e  f a c e  o f  a  g e n e r a l  

g r o w th  o f  f o r e i g n  i n d u s t r y ,  he a r g u e s  t h a t ,  owing t o  t h e  " d i v e r 

s i t y  o f  g e n i u s e s ,  c l i m a t e s ,  and  s o i l s "  among n a t i o n s ,  no c o u n t r y  

n e e d  f e a r  t h a t  a  deve lo p m e n t  o f  t h i s  c h a r a c t e r  w i l l  ro b  i t  o f  i t s  

m a r k e t s  a s  l o n g  a s  i t  r e m a i n s  s u f f i c i e n t l y  " i n d u s t r i o u s  and  c i v i 

l i z e d "  t o  e x p l o i t  i t s  own p e c u l i a r  r e s o u r c e s  e f f e c t i v e l y .  On t h e  

c o n t r a r y ,  s i n c e  demand i s  a  f u n c t i o n  o f  income,  " t h e  more t h e  

a r t s  i n c r e a s e  i n  any s t a t e ,  t h e  more w i l l  b e  i t s  demand f rom  i t s  

i n d u s t r i o u s  n e i g h b o u r s . "  As i s  a p p a r e n t ,  t h i s  p o s i t i o n — n o t  t o  

s p e a k  o f  t h e  p e r s p e c t i v e  o f  t h e  e s s a y  a s  a  w h o le — r e p r e s e n t s  a 

c o n s p i c u o u s  d e p a r t u r e  f ro m  t h a t  t a k e n  i n  h i s  a n a l y s i s  of  t h e  p o o r  

c o u n t r y — r i c h  c o u n t r y  q u e s t i o n .  T h e r e ,  a s  o b s e r v e d ,  Hume assum es  

a  f u n d a m e n ta l  o p p o s i t i o n  b e tw e e n  t h e  economic  developm ent  o f  n a 

t i o n s  and  can  f i n d  a  "happy c o n c u r r e n c e  o f  c a u s e s "  o n l y  i n  t h e

a l t e r n a t i n g  p h a s e s  o f  c o n t r a c t i o n  a n d  e x p a n s io n  p resum ed  t o  be
57g e n e r a t e d  by s p e c i e  f l o w s .  As i s  n o t e d  b e lo w ,  i t  i s  f u r t h e r  

e v i d e n t  t h a t  t h e  two a rg u m e n t s  on w h ich  t h i s  new p o s i t i o n  i s
58b a s e d  a r e  drawn f rom  T u c k e r ' s  c r i t i c i s m  o f  h i s  e a r l i e r  d o c t r i n e .

56rbid.
57I n  i t s  em p h a s i s  on t h e  i m p o r t a n c e  o f  i n t e r n a t i o n a l  t r a d e  

h i s  a n a l y s i s  o f  t h e  r i c h  c o u n t r y - p o o r  c o u n t r y  q u e s t i o n  a l s o  con
f l i c t s  w i t h  h i s  a rg u m e n t  b e lo w  w i t h  r e g a r d  t o  t h e  e a s e  w i t h  w h ic h  
an a d v a n c e d  c o u n t r y  may r e a l l o c a t e  r e s o u r c e s  r e n d e r e d  i d l e  by t h e  
l o s s  o f  f o r e i g n  m a r k e t s .

58The d i s c u s s i o n  was c a r r i e d  on w i t h  L ord  Kames a c t i n g  a s
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N arrow ing  t h e  a n a l y s i s  t o  a  q u e s t i o n  o f  more im m edia te  

s i g n i f i c a n c e  he  t h e n  c o n s i d e r s  t h e  Im pac t  on home employment o f

i n t e r m e d i a r y ,  and  T u c k e r ' s  a n a l y s i s  was s u b s e q u e n t l y  p u b l i s h e d  i n  
h i s  F o u r  T r a c t s  on P o l i t i c a l  and Commercia l  S u b j e c t s . The a r g u 
ment t o o k  a  somewhat d e v io u s  c o u r s e .  T u c k e r  had  b e e n  l e d  t o  
q u e s t i o n  Hume's law  o f  g r o w th  and decay  b e c a u s e ,  a s  i t  i m p l i e d  
t h a t  t h e  w e a l t h y  c o u n t r y  c o u l d  p r e s e r v e  i t s  g a i n s  o n ly  by c o n q u e r 
i n g  t h e  p o o r ,  i t  r e n d e r e d  t h e  "Rule  o f  n a t i o n a l  s e l f - p r e s e r v a t i o n  
. . . i n c o n s i s t e n t  w i t h  t h e  P r i n c i p l e  o f  u n i v e r s a l  B e n e v o le n c e . "  
( I b i d . ,  p .  2 0 . )  W hile  avow ed ly  s e e k i n g  t o  r e s o l v e  t h i s  c o n t r a 
d i c t i o n ,  i n  o r d e r  t o  show a  D iv in e  b e n e f i c e n c e  i n  t h e  n a t u r e  o f  
t h i n g s ,  h i s  f i r s t  s t a t e m e n t  o f  h i s  p o s i t i o n ,  how ever ,  o n ly  seemed 
t o  w iden  t h e  gap b e tw ee n  t h e  two from t h e  v i e w p o in t  o f  t h e  p o o r  
c o u n t r y ,  s i n c e  i t  was d e v o te d  a lm o s t  c o m p l e t e l y  t o  a  p r o o f  t h a t  
t h e  w e a l t h y  c o u n t r y ,  c o u l d  c o n t i n u e  t o  expand  i n d e f i n i t e l y ,  ( i t  
m ig h t  b e  n o t e d  t h a t  h i s  t r e a t m e n t  o f  t h i s  c o n t a i n s  an  e x c e l l e n t  
d i s c u s s i o n  o f  t h e  v a r i o u s  f a c t o r s  w hich  t e n d  t o  r e n d e r  t h e  a d v a n 
t a g e s  o f  t h e  w e a l t h y  c o u n t r y  s e l f - p e r p e t u a t i n g ,  e . g . ,  t h e  s u p e r i 
o r i t y  i n  t e r m s  o f  c a p i t a l  s t o c k ,  s i z e  o f  m a r k e t s ,  s k i l l s  a n d  
s p i r i t  o f  e n t e r p r i s e .  I b i d . . p p .  30 f f .  I n  s p e a k i n g  o f  t h e  a s 
s i s t a n c e  w h ic h  E n g la n d  m igh t  r e n d e r  S c o t l a n d  w i t h  r e g a r d  t o  t h e  
l a t t e r ' s  economic  deve lo pm en t  he  a l s o  p r o p o s e s  a  p l a n  w hich  i s  i n  
a l l  e s s e n t i a l  p a r t i c u l a r s  t h e  e q u i v a l e n t  o f  t h e  c u r r e n t  European  
r e c o v e r y  p ro g ra m ,  ^ b l d . . p .  4 2 . )  I n  h i s  r e j o i n d e r ,  i n  w hich  he  
r e f u s e s  to  c o n cede  T u c k e r ' s  c a s e ,  Hume t h u s  c i t e s  t h e  i n c o n g r u i t y  
b e tw ee n  T u c k e r ' s  i m p l i c a t i o n  t h a t  " i t  was . . . t h e  I n t e n t i o n  o f  
P r o v i d e n c e  t h a n  any one n a t i o n "  s h o u l d  c o n t i n u e  t o  grow a d  i n 
f i n i t u m  and  become a  " m o n o p o l i z e r  o f  w e a l th "  a n d  h i s  d e c l a r e d  p u r 
pose^  ^as  a  d i v i n e  and  a  p h i l o s o p h e r , "  o f  j u s t i f y i n g  t h e  "goodness  
o f  P r o v i d e n c e "  t o  man. And i n  f u r t h e r  s u p p o r t  o f  h i s  own somewhat 
l e s s  u n c h a r i t a b l e  v iew  o f  n a t u r e ' s  b e n e v o l e n c e  he a d d u c e s  a  h i s 
t o r i c a l  a rgument  f rom  a n a l o g y .  "The g r o w th  of  a l l  b o d i e s ,  a r t i 
f i c i a l ,  a s  w e l l  a s  n a t u r a l ,  i s  s t o p p e d  by  i n t e r n a l  c a u s e s ,  d e r i v e d  
from t h e i r  enormous s i z e  and  g r e a t n e s s .  G r e a t  e m p i r e s ,  g r e a t  c i t 
i e s ,  g r e a t  commerce, a l l  o f  them r e c e i v e  a  c h e c k ,  n o t  f rom a c c i 
d e n t a l  e v e n t s ,  b u t  n e c e s s a r y  p r i n c i p l e s . "  L e t t e r  t o  Henry Home, 
L ord  Kames, March 4 ,  1758,  The L e t t e r s  o f  D av id  Hume. I I ,  2 7 1 -2 7 2 .  
However, w i t h  t h e  i s s u e  more s h a r p l y  d e f i n e d  T u c k e r  expands  h i s  
a n a l y s i s  a n d  i n  r e p l y  s e e k s  t o  show t h a t  t h e  c o n t i n u e d  e x p a n s i o n  
o f  t h e  w e a l th y  c o u n t r y  d o e s  n o t  im ply  t h e  f u r t h e r  Im p o v e r ishm en t  
of* t h e  backw ard  n a t i o n s .  H ere  a f t e r  p o i n t i n g  o u t  t h a t  t h e  p o o r e r  
c o u n t r i e s  can  improve  t h e i r  p o s i t i o n  by t h e  J u d i c i o u s  u se  o f  l e g 
i s l a t i o n  ( e . g . ,  a b o l i t i o n  o f  m o n o p o l i e s ,  t a x e s  on l u x u r i e s  su c h  
a s  w h isk y  and  on " a l i e n  m a n u f a c t u r e s " ) ,  he p r e s e n t s  t h e  two a r g u 
m ents  n o t e d  i n  Hume's t r e a t m e n t  a b o v e .  (See  T u c k e r ,  op .  c l t . .  p p .  
5 1 - 5 2 . )  He a l s o  r e j e c t s  Hume's  a n a l o g i c a l  argument  on t h e  g r o u n d  
t h a t  a s  a  t e l e o l o g i c a l  e n t i t y  s o c i e t y ,  u n l i k e  n a t u r e ,  can  d e l i b e r 
a t e l y  adop t  m e a s u r e s  t o  a v o i d  what  i t  deems u n d e s i r a b l e ,  ( i b i d . ,  
p .  5 6 . )  A p a r t  f rom  a n o t h e r  l e t t e r  i n  w h ic h  T u c k e r  p r e s e n t s  a  v e r y  
b r i e f  and p a r t i a l  s t a t e m e n t  o f  some o f  t h e  same a rg u m e n ts  n o t e d  
a b o v e ,  w h ich  a p p e a r  i n  A .F .T .  W oodhouse lee ,  Memoirs o f  t h e  L i f e
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e f f e c t i v e  f o r e i g n  c o m p e t i t i o n  w i t h  a  d o m e s t i c  s t a p l e ,  e . g . ,  Eng

l i s h  w o o l .  H e re  a  v a r i e t y  o f  a rg u m e n ts  i s  a d d u c e d .  I f  t h e  com

m o d i ty  i s  a  t r u e  s t a p l e ,  h e  p o i n t s  o u t ,  t h i s  i m p l i e s  t h a t  t h e  n a 

t i o n  e n j o y s  a  p e o u l l a r  a d v a n t a g e  i n  i t s  p r o d u c t i o n .  I f  n o t w i t h 

s t a n d i n g  t h i s ,  t h e y  a r e  u n d e r s o l d  by o t h e r  c o u n t r i e s  " th e y  ought  

t o  b lame t h e i r  own i d l e n e s s ,  o r  b a d  g o v e rn m e n t ,  n o t  t h e  i n d u s t r y  

o f  t h e i r  n e i g h b o u r s . "  T a c i t l y  r e i n t r o d u c i n g  t h e  a s s u m p t io n  t h a t  

s u c h  c o m p e t i t i o n  a r i s e s  f rom  a  g e n e r a l  e x p a n s i o n  o f  I n d u s t r y  

a b r o a d ,  he  a d d s  how ever  t h a t ,  a s  t h e  c o n c o m i t a n t  g r o w t h  o f  f o r e i g n  

demand may e x t e n d  t o  t h e  d o m e s t i c  s t a p l e  a s  w e l l ,  i t  may p r e v e n t  

a  d e c l i n e  o r  even  p r o d u c e  an  i n c r e a s e  i n  i t s  home o u t p u t .  F u r 

t h e r m o r e ,  even  i f  t h e  demand f o r  t h e  s t a p l e  s h o u l d  f a l l ,  i t  n e ed  

n o t  b e  f e a r e d ,  he  c o n t e n d s ,  t h a t  t h e  n a t i o n  w i l l  s u f f e r  s u s t a i n e d  

unemployment a s  l o n g  a s  i t  p r e s e r v e s  i t s  " s p i r i t  o f  i n d u s t r y " ;  f o r  

g r a n t e d  t h e  l a t t e r ,  r e s o u r c e s  may " e a s i l y  b e  d i v e r t e d  f rom one 

b r a n c h  t o  a n o t h e r ;  and  t h e  m a n u f a c t u r e r s  o f  w oo l ,  f o r  i n s t a n c e ,  b e  

employed i n  l i n e n ,  s i l k ,  i r o n ,  o r  any o t h e r  c o m m o d i t i e s  f o r  w h ich  

t h e r e  a p p e a r s  t o  be  a  d e m a n d ." I n d e e d ,  s i n c e  t h e  e m u l a t i o n  be tw een  

n a t i o n s  " s e r v e s  . . .  t o  keep  i n d u s t r y  a l i v e , "  t h e  e x p o s u r e  t o  f o r 

e i g n  c o m p e t i t i o n  w i l l  I t s e l f  c o n d i t i o n  a  n a t i o n  f o r  a  r a p i d  d i v e r -

an d  W r i t i n g s  o f  t h e  H o n o u r a b le  Henry Hume o f  Kames ( E d in b u rg h :  W. 
C r e e c h ,  T .  C a d e l l ,  a nd  W. D a v i s ,  1 8 0 7 ) ,  A p p . ,  p p .  1 - 6 .  The r e c o r d s  
c o n t a i n  no f u r t h e r  c o r r e s p o n d e n c e  on t h i s  i s s u e .  I n  t h e  i n t r o d u c 
t i o n  t o  h i s  p u b l i s h e d  w ork ,  h o w ever ,  T u c k e r  o b s e r v e s  t h a t  " t h o 1
I  c a n n o t  b o a s t  t h a t  I  h a d  t h e  Honour  o f  making t h e  G en t lem an  a 
d e c l a r e d  C o n v e r t ,  y e t  I  c an  s a y ,  a n d  p r o v e  l i k e w i s e ,  t h a t  i n  h i s  
P u b l i c a t i o n s  s i n c e  o u r  C o r r e s p o n d e n c e ,  he  h a s  w r o t e ,  and  r e a s o n e d  
a s  i f  he  was a  C o n v e r t . "  T u c k e r ,  op .  c i t . .  p .  v i i .  I t  s h o u l d  be  
n o t e d  t h a t  "Of t h e  J e a l o u s y  o f  T r a d e '1 was t h e  o n ly  e s s a y  w h ic h  d i d  
n o t  a p p e a r  i n  t h e  o r i g i n a l  e d i t i o n  o f  t h e  P o l i t i c a l  D i s c o u r s e s  i n  
1 7 5 2 .  I t  was p u b l i s h e d  i n  1758 s h o r t l y  f o l l o w i n g  t h e  above  c o r r e 
sp o n d e n c e .
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59s l o n  o f  r e s o u r c e s .  M o reo v er ,  he c o n c l u d e s ,  I n  v i r t u e  of  t h i s  

I n f l u e n c e  on t h e  s p i r i t  o f  e n t e r p r i s e ,  f o r e i g n  c o m p e t i t i o n  w i l l  

l i k e w i s e  c o n t r i b u t e  t o w a rd  m in im iz in g  t h e  p r o b a b i l i t y  o f  l a r g e  

s c a l e  unemployment i t s e l f ;  f o r  a s  economic developm ent  b r i n g s  a  

w i d e r  d i v e r s i f i c a t i o n  o f  r e s o u r c e  u s e ,  i t  p r o v i d e s  i n s u l a t i o n  

a g a i n s t  " t h o s e  r e v o l u t i o n s  a n d  u n c e r t a i n t i e s ,  t o  w h ich  e v e r y  p a r 

t i c u l a r  b r a n c h  o f  commerce w i l l  a lw ays  b e  e x p o se d ."

A l th o u g h  i n  s u b s t a n t i a l  m easure  t h i s  a n a l y s i s  a s  a  w hole  

i s  drawn from h i s  p r e v i o u s  d i s c u s s i o n  o f  t h e  developm ent  o f  i n 

d u s t r y ,  i t  i s  e v i d e n t ,  i n  l i g h t  o f  h i s  e a r l i e r  t r e a t m e n t  o f  t h e  

p o o r  c o u n t r y - r i c h  c o u n t r y  q u e s t i o n ,  t h a t  i t  l i k e w i s e  r e p r e s e n t e d  

t h e  consummation  o f  much u n c e r t a i n t y  and  g r o p i n g .  T h i s  becomes 

even more s t r i k i n g l y  a p p a r e n t  when i t  i s  n o t e d  t h a t  i n  t h e  p r e 

c e d i n g  e s s a y ,  "Of t h e  B a la n c e  o f  T r a d e , "  Hume had  made an a d  hoc 

c o n c e s s i o n  t o  t h e  c a s e  f o r  t a r i f f s .  I t s  a d  hoc c h a r a c t e r  i s  un

d e r s c o r e d  by i t s  a p p e a r a n c e  on t h e  h e e l s  o f  h i s  p ronouncem en t  o f

59I n  "Of Commerce" he a r g u e s  t h a t  once  a n a t i o n ' s  i n d u s 
t r y  h a s  been  h i g h l y  d e v e l o p e d  t h r o u g h  f o r e i g n  c o m p e t i t i o n  t h e  
d i s p o s i t i o n  t o  I n t r o d u c e  i n n o v a t i o n s  and  t h e  h i g h  l e v e l  o f  con
sumer demand would  r e n d e r  f o r e i g n  t r a d e  i t s e l f  r e l a t i v e l y  i n c o n 
s e q u e n t i a l .  "When t h e  a f f a i r s  of  t h e  s o c i e t y  a r e  once  b r o u g h t  
t o  t h i s  s i t u a t i o n ,  a  n a t i o n  may l o s e  most  o f  i t s  f o r e i g n  t r a d e ,  
and  y e t  c o n t i n u e  a  g r e a t  and  p o w e r f u l  p e o p l e .  I f  s t r a n g e r s  w i l l  
n o t  t a k e  any p a r t i c u l a r  commodity o f  o u r s ,  we must  c e a s e  t o  l a 
b o u r  i n  i t .  The same h a n d s  w i l l  t u r n  t h e m s e l v e s  t o w a rd s  some r e 
f i n e m e n t  i n  o t h e r  c o m m o d i t i e s ,  w h ich  may b e  w an ted  a t  home. And 
t h e r e  must  a lw ay s  b e  m a t e r i a l s  f o r  them t o  work upon,  t i l l  e v e ry  
p e r s o n  i n  t h e  s t a t e ,  who p o s s e s s e s  r i c h e s ,  e n jo y s  a s  g r e a t  a  
p l e n t y  o f  home c o m m o d i t i e s ,  a n d  t h o s e  i n  a s  g r e a t  p e r f e c t i o n ,  a s  
he  d e s i r e s :  w hich  can  n e v e r  p o s s i b l y  h a p p e n . "  E s s a y s . p .  15 6.
He h e r e  i n d i c a t e s  m oreove r  t h a t  he  b e l i e v e d  t h a t  E n g la n d  had  a l 
r e a d y  a p p ro a c h e d  t h i s  s t a g e .  " I t  i s  t r u e ,  t h e  E n g l i s h  f e e l  some 
d i s a d v a n t a g e s  i n  f o r e i g n  t r a d e  by t h e  h i g h  p r i c e  o f  l a b o u r ,  which  
i s  i n  p a r t  t h e  e f f e c t  o f  t h e  r i c h e s  o f  t h e i r  a r t i z a n s ,  a s  w e l l  a s  
o f  t h e  p l e n t y  o f  money: b u t  a s  f o r e i g n  t r a d e  i s  n o t  t h e  most ma
t e r i a l  c i r c u m s t a n c e ,  i t  i s  n o t  t o  be  p u t  i n  c o m p e t i t i o n  w i t h  t h e  
h a p p i n e s s  o f  so many m i l l i o n s . "  I b i d . . p .  157.
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t a r i f f s  a s  u s e l e s s  on q u a n t i t y  t h e o r y  s p e c i e  f l o w  g r o u n d s  and  

p e r n i c i o u s  on g r o u n d s  o f  i n t e r f e r e n c e  w i t h  d e s i r a b l e  e x c h a n g e .

A l l  t a x e s ,  however ,  upon f o r e i g n  com m o d i t ie s  a r e  n o t  t o  
b e  r e g a r d e d  a s  p r e j u d i c i a l  o r  u s e l e s s ,  b u t  t h o s e  o n ly  which  
a r e  f o u n d e d  on t h e  J e a l o u s y  a b o v e - m e n t io n e d .  A t a x  on German 
l i n e n  e n c o u r a g e s  home m a n u f a c t u r e s ,  and t h e r e b y  m u l t i p l i e s  
o u r  p e o p l e  a n d  i n d u s t r y .  A t a x  on b r a n d y  i n c r e a s e s  t h e  s a l e  
o f  rum, and s u p p o r t s  o u r  s o u t h e r n  c o l o n i e s . ® 0

M oreover ,  i n  h i s  f i n a l  t r e a t m e n t  a s  w e l l  t h e r e  i s  e v id e n c e  

t h a t  some of  t h e  o l d  d o u b t s  l i n g e r e d  and  t h a t  Hume p r e s e r v e d  a 

somewhat g r e a t e r  d e g r e e  o f  s k e p t i c i s m  t h a n  would seem t o  be  i n 

d i c a t e d  i n  h i s  s a n g u i n e  a s s e r t i o n  t h a t  a  h i g h l y  d e v e lo p e d  s p i r i t  

o f  i n d u s t r y  a l o n e  w o u ld  r e n d e r  f u l l  r e s o u r c e  t r a n s f e r  " e a s y . "  Thus ,  

a l t h o u g h  he  does  n o t  c o n s i d e r  t h e  q u e s t i o n  o f  a  n a t i o n 1s c a p a c i t y  

f o r  f a c t o r  r e a l l o c a t i o n  i n  d e t a i l ,  n e a r  t h e  c o n c l u s i o n  o f  t h e  e s 

say  he  r e c o g n i z e s  t h e  e x c e p t i o n  o f  t h e  l i m i t i n g  c a s e  i n  w h ich  r e 

s o u r c e  d i v e r s i o n  i s  i m p o s s i b l e .  T h is  i s  i l l u s t r a t e d  by t h e  p o s i 

t i o n  o f  t h e  D u tch  whom he su p p o s e s  i n c a p a b l e  o f  d e v e l o p i n g  s u b s t i 

t u t e s  i n  t h e  e v e n t  o f  a  l o s s  o f  t h e i r  middleman and  c a r r i e r  f u n c -  

t i o n  i n  i n t e r n a t i o n a l  t r a d e .

I n  l i g h t  o f  t h i s ,  a s  w e l l  a s  t h e  b a c k g r o u n d  f rom  w hich  

t h e  e s s a y  emerged,  i t  w ould  seem p r o b a b l e  t h a t  Hume's  a n a l y s i s  

was p r e m i s e d  on more p u r e l y  l o n g  r u n  c o n s i d e r a t i o n s  t o  a  g r e a t e r  

d e g r e e  t h a n  i s  r e a d i l y  a p p a r e n t  i n  i t s  a rg u m e n t ,  and  t h a t  h i s  

v i g o r o u s  s u p p o r t  o f  f r e e  t r a d e  was b a s e d  i n  somewhat l a r g e r  meas

u r e  on a  g ro w in g  c o n v i c t i o n  o f  i t s  s u p e r i o r i t y  o v e r  t h e  p r o t e c -

60I b i a . . p .  194.

61He a d d s ,  h o w ev er ,  t h a t ,  owing t o  t h e  a d v a n t a g e  o f  i t s  
l a r g e  s t o c k s ,  a  c o u n t r y  su c h  a s  t h e  N e t h e r l a n d s  n e e d  n o t  f e a r  f o r 
e ig n  c o m p e t i t i o n  f o r  "many g e n e r a t i o n s "  a n d  may p o s s i b l y  e lu d e  i t  
e n t i r e l y .  I b i d . . p p .  1 9 7 -1 98 .
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t i o n i s t  a l t e r n a t i v e  i n  t e r m s  o f  t h e  p r e r e q u i s i t e s  f o r  economic 

d eve lop m en t  i t s e l f .  I n  a  p l e a  f o r  l i b e r a l i s m ,  n o t a b l e  f o r  i t s  

c o s m o p o l i t a n  s p i r i t ,  i t  i s  t h i s  a s p e c t  o f  t h e  q u e s t i o n  w h ich  he 

e m p h a s iz e s  a t  t h e  c o n c l u s i o n  o f  t h e  e s s a y .

Were o u r  n a r ro w  and  m a l i g n a n t  p o l i t i c s  t o  meet w i t h  s u c 
c e s s ,  we s h o u l d  r e d u c e  a l l  o u r  n e i g h b o u r i n g  n a t i o n s  t o  t h e  
same s t a t e  o f  s l o t h  a n d  i g n o r a n c e  t h a t  p r e v a i l s  i n  Morocco 
an d  t h e  c o a s t  o f  B a r b a r y .  But w ha t  would  be  t h e  c onsequence?  
They c o u l d  s e n d  us  no c o m m o d i t i e s :  t h e y  c o u l d  t a k e  none from 
u s :  o u r  d o m e s t i c  commerce i t s e l f  w ould  l a n g u i s h  f o r  want  o f  
e m u l a t i o n ,  example a n d  i n s t r u c t i o n :  a n d  we o u r s e l v e s  s h o u l d  
soon  f a l l  i n t o  t h e  same a b j e c t  c o n d i t i o n ,  t o  w h ich  we h ad  r e 
d u c e d  them . I  s h a l l  t h e r e f o r e  v e n t u r e  t o  ack n o w le d g e ,  t h a t ,  
n o t  o n ly  a s  a  man, b u t  a s  a  B r i t i s h  s u b j e c t ,  I  p r a y  f o r  t h e  
f l o u r i s h i n g  commerce o f  Germany, S p a i n ,  I t a l y ,  a n d  even F r a n c e  
i t s e l f .  I  am a t  l e a s t  c e r t a i n  t h a t  G r e a t  B r i t a i n ,  and  a l l  
t h o s e  n a t i o n s ,  w ould  f l o u r i s h  m ore ,  d i d  t h e i r  s o v e r e i g n s  a n d  
t h e i r  m i n i s t e r s  a d o p t  su c h  e n l a r g e d  a n d  b e n e v o l e n t  s e n t i m e n t s  
to w a r d s  e a c h  o t h e r . *2

62I b l d . . p .  198.
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CHAPTER IV

HUME'S POLITICAL ECONOMY, CONTINUED

S h i f t i n g  and  I n c i d e n o e  o f  Taxes 

I n  t h e  main Hume's b r i e f  e s s a y  "Of Taxes"  i s  d e v o te d  t o  

a  c r i t i c a l  a n a l y s i s  o f  t h e  d o c t r i n e — i n  i t s  s p e c i f i c  a p p l i c a t i o n  

t o  e x c i s e s  on g oods  consumed by t h e  p o o r — t h a t  " e v e r y  new t a x  

c r e a t e s  a  new a b i l i t y  i n  t h e  s u b j e c t  t o  b e a r  i t ,  a n d  . . . e ach  

i n c r e a s e  o f  p u b l i c  b u r d e n s  i n c r e a s e s  p r o p o r t i o n a t e l y  t h e  i n d u s t r y  

o f  t h e  p e o p l e . "  H i s  p o s i t i o n  on t h i s  i s s u e  i s  t w o f o l d .  P r i m a r i 

l y  h i s  p u r p o s e  i s  t o  show t h a t  t h i s  maxim c o n t a i n s  an e s s e n t i a l  

e le m e n t  o f  v a l i d i t y — t h a t  c o n s e q u e n t l y  i t  must b e  acknow ledged  

t h a t  i n  a d d i t i o n  t o  t h e  more commonly r e c o g n i z e d  e f f e c t s  o f  such  

e x c i s e s ,  i . e . ,  r e t r e n c h m e n t  and  a  r i s e  i n  wages ,  t h e  p o o r  may " i n 

c r e a s e  t h e i r  i n d u s t r y ,  p e r f o r m  more work ,  and  l i v e  a s  w e l l  a s  b e 

f o r e . "  I n  s u p p o r t  o f  t h i s  c o n t e n t i o n  he  draws upon h i s  h i s t o r i c a l  

a rgu m en t  w i t h  r e g a r d  to  t h e  i n f l u e n c e  o f  " d i f f i c u l t y "  on t h e  

s p i r i t  o f  i n d u s t r y  i n t r o d u c e d  e a r l i e r  i n  "Of Commerce."^

. . . i t  i s  c e r t a i n  t h a t  su c h  d i f f i c u l t i e s  [ a s  t a x e s ]  o f t e n  
s e r v e  t o  e x c i t e  t h e  I n d u s t r y  o f  a  p e o p l e ,  . .and r e n d e r  them more 
o p u l e n t  a n d  l a b o r i o u s ,  t h a n  o t h e r s ,  who e n jo y  t h e  g r e a t e s t  a d 
v a n t a g e s .  F o r  we may o b s e r v e ,  a s  a  p a r a l l e l  i n s t a n c e ,  t h a t  
t h e  most c o m m erc ia l  n a t i o n s  have  n o t  a lw ay s  p o s s e s s e d  t h e  
g r e a t e s t  e x t e n t  o f  f e r t i l e  l a n d ;  b u t ,  on t h e  c o n t r a r y ,  t h a t  
t h e y  have  l a b o u r e d  u n d e r  many n a t u r a l  d i s a d v a n t a g e s .  . . .

S i n c e  t h e r e f o r e  some n a t u r a l  n e c e s s i t i e s  o r  d i s a d v a n t a g e s  
may be t h o u g h t  f a v o u r a b l e  t o  I n d u s t r y ,  why may n o t  a r t i f i c i a l  
b u r d e n s  h a v e  t h e  same e f f e c t ? 2

1 2 See a b o v e ,  p p .  3 6 -3 7 .  E s s a y s . p .  204.
90
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However,  he c o n t i n u e s ,  i f  n o t  w i t h o u t  v a l i d i t y ,  t h i s  

p r i n c i p l e  h a s  s e r i o u s  l i m i t a t i o n s  a n d  " i s  o f  s u c h  a  n a t u r e  a s  i s  

most  l i k e l y  t o  he  a b u s e d . " F o r  i f  t h e  t a x  i s  t o  p r o v e  s t i m u l a t i n g  

i t  i s  e s s e n t i a l  t h a t  i t  "he l a i d  on g r a d u a l l y ,  and  a f f e c t  n o t  t h e  

n e c e s s a r i e s  o f  l i f e , "  s i n c e  " e x o r b i t a n t  t a x e s ,  l i k e  e x t re m e  n e c 

e s s i t y ,  d e s t r o y  i n d u s t r y  by p r o d u c i n g  d e s p a i r ;  and  even b e f o r e  

t h e y  r e a c h  t h i s  p i t c h  t h e y  r a i s e  t h e  wages  o f  l a b o r e r s  and  manu- 

f a c t u r e r s ,  a n d  h e i g h t e n  t h e  p r i c e s  o f  a l l  c o m m o d i t i e s . "

Viewed i n  t h e  l i g h t  o f  h i s  economic p s y c h o l o g y , i t  i s  a p 

p a r e n t  t h a t  t h i s  a n a l y s i s  i s  r e d u c i b l e  t o  t h e  o p p o s i t i o n  b e tw ee n  

t h e  d e s i r e  f o r  a c t i o n  an d  t h e  d e s i r e  f o r  p l e a s u r e  c o n s i d e r e d  e a r 

l i e r — t h a t  i s ,  i n  o r d e r  t o  c r e a t e  a  new a b i l i t y  t o  b e a r  i t ,  t h e  

b u r d e n  o f  a  t a x  must  b e  s u c h  t h a t ,  w h i l e  p r o v i d i n g  t h e  d e s i r e d  

d i f f i c u l t y  i n  a c h i e v i n g  w a n t s ,  i t  does  n o t  s e r i o u s l y  i n t e r f e r e  

w i t h  t h e  w a n t s  t h e m s e l v e s .  I n  i t s  own p e r i o d ,  m o re o v e r ,  t h i s  

v iew  was v i r t u a l l y  p e c u l i a r  t o  Hume. F o r  t h o s e  who r e c o g n i z e d

t h e  s t i m u l a t i n g  i n f l u e n c e  o f  t a x e s  on l a b o r - g e n e r a l l y  a d h e r e n t s
4

o f  t h e  " u t i l i t y  o f  p o v e r ty "  s c h o o l  — o v e r l o o k e d  t h e  o p p r e s s i v e  e f 

3
I n  a  comment f o l l o w i n g  upon t h i s  Hume t a k e s  t h e  p o s i t i o n  

t h a t  i n  t e r m s  o f  t h e i r  e f f e c t  on i n d u s t r y  p r e v a i l i n g  t a x  l e v e l s  
w e re  a l r e a d y  t o o  h i g h .  "An a t t e n t i v e  d i s i n t e r e s t e d  l e g i s l a t u r e ,  
w i l l  o b s e r v e  t h e  p o i n t  w here  t h e  emolument c e a s e s ,  an d  t h e  p r e j u 
d i c e  b e g i n s :  But  a s  t h e  c o n t r a r y  c h a r a c t e r  i s  much more common,
1 t i s  t o  b e  f e a r e d  t h a t  t a x e s ,  a l l  o v e r  E u ro p e ,  a r e  m u l t i p l y i n g  t o  
su c h  a  d e g r e e ,  a s  w i l l  e n t i r e l y  c r u s h  a l l  a r t  and  i n d u s t r y ;  t h o ' ,  
p e r h a p s ,  t h e i r  f i r s t  I n c r e a s e ,  t o g e t h e r  w i t h  o t h e r  c i r c u m s t a n c e s ,  
m ig h t  h ave  c o n t r i b u t e d  t o  t h e  g ro w th  o f  t h e s e  a d v a n t a g e s . "

4
Of.  F u r n l s s ,  op .  c l t . .  c h a p .  v i i ,  and  E. E. A. S e l lg m a n ,  

The S h i f t i n g  a n d  I n c i d e n c e  o f  T a x a t i o n  (New Y o rk :  Columbia  U n i v e r 
s i t y  P r e s s ,  1 9 2 1 ) ,  p p .  4 9 - 5 5 .  P e r h a p s  t h e  f u l l e s t  s t a t e m e n t  o f  
t h i s  d o c t r i n e  i s  t o  b e  f o u n d  i n  t h e  work o f  W i l l i a m  Temple ("Of 
T r o w b r id g e " )  who a r g u e d  t h a t ,  a s  a  t a x  on l a b o u r  w ould  c a l l  f o r t h  
an  i n c r e a s e d  s u p p l y ,  i t  w o u ld  l o w e r  p r e v a i l i n g  wage r a t e s .  See 
S e l lg m a n ,  o p .  c l t . .  p .  53.
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f e c t s  o f  h i g h  l e v i e s ;  w h e re a s  t h o s e  who drew a t t e n t i o n  t o  t h e i r

s h i f t a b i l i t y — p r e m i s i n g  t h e i r  p o s i t i o n s  e i t h e r  on t h e  s u b s i s t e n c e
5o r  a c c u s to m e d  s t a n d a r d  o f  l i v i n g  t h e o r y  o f  wages — t y p i c a l l y  d i s 

r e g a r d e d  t h e  p o s s i b l e  s t i m u l a t i n g  e f f e c t s  o f  m o d e ra te  l e v i e s .  On 

t h e  b a s i s  o f  a  more complex  economic p s y c h o l o g y  Hume t h u s  r e c o n 

c i l e s  two p o s i t i o n s  commonly r e p r e s e n t i n g  a n t i t h e t i c a l  v ie w s  and  

u s u a l l y  f o u n d  i n  i s o l a t i o n  f rom  one a n o t h e r .

I n  h i s  r e m a in i n g  d i s c u s s i o n  Hume c o n s i d e r s  t h e  p h y s i o -  

c r a t i c  a rgum en t  t h a t ,  a s  e v e r y  t a x  i s  u l t i m a t e l y  s h i f t e d  t o  l a n d ,  

a l l  o t h e r  t y p e s  o f  l e v i e s  s h o u l d  be  a b o l i s h e d  — a d o c t r i n e  whioh 

d e r i v e d  f rom  i t s  w e l l  known p r e m i s e  t h a t  t h e  c u l t i v a t i o n  o f  l a n d  

a l o n e  y i e l d s  a  s u r p l u s  ( " p r o d u l t  n e t 11) above  l a b o r f s s u b s i s t e n c e  

a n d  t h e  n e c e s s a r y  c o s t s  o f  p r o d u c t i o n .  R e - e m p h a s iz in g  t h a t  ab

s o r p t i o n  o f  an e x c i s e  t h r o u g h  b o t h  r e t r e n c h m e n t  a n d  an e x p a n s io n

5
The most  n o t a b l e  r e p r e s e n t a t i v e s  o f  t h i s  p o s i t i o n  were 

Mun, t h e  p h y s i o c r a t s  ( c f . b e l o w ) ,  and  R i c a r d o .  I n  h i s  d i s c u s s i o n  
o f  t a x e s  on wages  Adam S m ith  l i k e w i s e  a r g u e s  on s u b s i s t e n c e  
g r o u n d s  t h a t  a l l  s u c h  l e v i e s  w i l l  be f u l l y  s h i f t e d .  See The 
W e a l th  o f  N a t i o n s , p p .  3 9 6 -3 9 7 .  However i n  h i s  t r e a t m e n t  o f  ex 
c i s e s  on g oods  consumed by l a b o r  he d i s t i n g u i s h e s  be tw een  t h o s e  
a f f e c t i n g  n e c e s s i t i e s  and  t h o s e  on l u x u r i e s  and a r g u e s  t h a t  t h e  
l a t t e r  w i l l  b e  a b s o r b e d  t h r o u g h  r e t r e n c h m e n t .  See i b i d . ,  p p .  
4 0 3 - 4 0 5 .  B o th  S m i th  a n d  R i c a r d o ,  m o re o v e r ,  i n t r o d u c e d  a  q u a l i f i 
c a t i o n  t o  a l l o w  f o r  a d e o l i n e  i n  t h e  demand f o r  l a b o r  which  t h e y  
p re s u m e d  a l l  t a x e s  would  p r o d u c e  t h r o u g h  t h e i r  n e g a t i v e  e f f e c t s  on 
c a p i t a l  s t o c k .  On t h i s  R i c a r d o  i s  more e x p l i c i t .  "Taxes so  f a r  
a s  t h e y  i m p a i r  t h e  n e t  c a p i t a l  o f  t h e  c o u n t r y  d i m i n i s h  t h e  demand 
f o r  l a b o u r ,  a n d  t h e r e f o r e  i t  i s  p r o b a b l e  . . . t h a t  t h o u g h  wages 
w o u ld  r i s e ,  t h e y  w ould  n o t  r i s e  by a  sum p r e c i s e l y  e q u a l  t o  t h e  
t a x . "  P r i n c i p l e s  o f  P o l i t i c a l  Economy and  T a x a t i o n  (Everyman e d . ; 
L on d o n : J .  M. Dent  and S o ns ,  1 9 3 7 ) ,  p .  145 .

a
As i s  w e l l  known, t h e  p h y s i o c r a t s  a r g u e d  t h a t ,  a s  i n d i r e c t  

f o r m s  o f  t a x i n g  l a n d ,  t h e i r  b u r d e n  on t h e  a l l  I m p o r t a n t  a g r i c u l 
t u r a l  s e c t o r  o f  t h e  economy was c o n c e a l e d ,  t h e i r  c o l l e c t i o n  was 
more t r o u b l e s o m e  a n d  c o s t l y  and  t h e  e x t e n s i v e  i n t e r f e r e n c e  w i t h  
commerce and  i n d u s t r y  w h ic h  t h e y  e n t a i l e d  was a  d a n g e r o u s  t h r e a t  t o  
t h e  " n a t u r a l  o r d e r "  of  economic  l i b e r t y .
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o f  e f f o r t  must  be  reco g n ize d ,  a s  p o s s i b l e  a l t e r n a t i v e s  t o  an  i n 

c r e a s e  i n  w ages ,  he h e r e  s e e k s  t o  show, m oreo v e r ,  t h a t ,  u n l e s s  

t h e  t a x  i s  " v e r y  heavy"  o r  " v e ry  i n j u d i c i o u s l y  l e v i e d , "  t h e  f o r 

mer c o n s e q u e n c e s  a r e  i n  a c t u a l  p r a c t i c e  more p r o b a b l e  t h a n  t h e  

l a t t e r .  H is  f i r s t  a rgum ent  i s  w h o l ly  e m p i r i c a l .  "We s e e ,  t h a t ,  

i n  y e a r s  o f  s c a r c i t y ,  t h e  w e av e r  e i t h e r  consumes l e s s  o r  l a b o u r s  

m ore ,  o r  employs b o t h  t h e s e  e x p e d i e n t s  o f  f r u g a l i t y  a n d  i n d u s t r y ,  

by w hich  he  i s  e n a b l e d  t o  r e a c h  t h e  en d  of  t h e  y e a r . "  M oreover ,  

he  c o n t i n u e s ,  t h e  n a t u r e  o f  m ark e t  r e l a t i o n s  r e n d e r s  i t  u n l i k e l y  

t h a t  a t t e m p t s  t o  s h i f t  t h e  e x c i s e  w i l l  p r o v e  s u c c e s s f u l .  I n  t h e  

c a s e  o f  good6 p r o d u c e d  f o r  e x p o r t ,  he  p o i n t s  o u t ,  t h e  w o r ld  p r i c e  

s t a n d s  a s  a  r i g i d  l i m i t a t i o n  on a l l  wage i n c r e a s e s .  "The m anufac

t u r e r  who employs h im,  w i l l  n o t  g i v e  him more:  n e i t h e r  c an  h e ,  b e 

c a u s e  t h e  m e r c h a n t ,  who e x p o r t s  t h e  c l o t h ,  c a n n o t  r a i s e  i t s  p r i c e ,  

b e i n g  l i m i t e d  by  t h e  p r i c e  w h ich  i t  y i e l d s  i n  f o r e i g n  m a r k e t s . "  

( N e e d l e s s  t o  s a y ,  l a b o r  would  be  u n a b le  t o  s h i f t  any p o r t i o n  o f  

t h e  e x c i s e  o n ly  i n  t h e  e v e n t  t h a t  f o r e i g n  s u p p ly  o r  f o r e i g n  de

mand and  d o m e s t i c  su p p ly  w ere  p e r f e c t l y  e l a s t i c  a t  t h e  p r e v a i l i n g  

p r i c e .  I m p l i c i t  s u p p o s i t i o n s  o f  t h i s  c h a r a c t e r ,  how ever ,  were  

g e n e r a l l y  t y p i c a l  o f  t h e  p e r i o d . )

As t o  t h e  economy a s  a  w ho le ,  w h i l e  no com parab ly  r i g o r o u s  

p r i n c i p l e  o f  d e t e r m l n a c y  i s  n o t e d ,  Hume a r g u e s  t h a t ,  a s  eac h  g roup  

i n  t h e  economy p o s s e s s e s  power  t o  d e f e n d  i t s e l f  a g a i n s t  e n c r o a c h 

m en ts  on i t s  incom e,  t h e r e  i s  no r e a s o n  t o  suppose  t h a t  any one 

g r o u p  w i l l  b e a r  t h e  f u l l  b u rd e n  of  t a x e s .  Hume t h u s  i m p l i c i t l y  

s u p p o s e s  t h a t  t h e  a v a i l a b i l i t y  o f  a c c e p t a b l e  a l t e r n a t i v e s  t o  t a x 

a b l e  l i n e s  o f  a c t i o n  i s  a t  l e a s t  n o t  r a d i c a l l y  d i f f e r e n t  a s  b e 

tw een  a l l  t h e  g r o u p s  i n v o l v e d .
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Every man, t o  be  s u r e ,  i s  d e s i r o u s  o f  p u s h i n g  o f f  f rom  

h i m s e l f  t h e  b u r d e n  o f  any t a x  w h ich  i s  im posed ,  a n d  o f  l a y i n g  
i t  upon o t h e r s ;  b u t  a s  e v e r y  man h a s  t h e  same i n c l i n a t i o n ,  
an d  i s  upon t h e  d e f e n s i v e ;  no s e t  o f  men can  b e  s u p p o s e d  t o  
p r e v a i l  a l t o g e t h e r  i n  t h i s  c o n t e s t .  And why t h e  l a n d e d  g e n 
t l e m a n  s h o u l d  b e  t h e  v i c t i m  o f  t h e  w ho le ,  and  s h o u l d  n o t  be  
a b l e  t o  d e f e n d  h i m s e l f ,  a s  w e l l  a s  o t h e r s  a r e ,  I  c a n n o t  r e a d 
i l y  Im a g in e .  A l l  t r a d e s m e n ,  I n d e e d ,  w ould  w i l l i n g l y  p r e y  
upon h im ,  and  d i v i d e  him among them , i f  t h e y  c o u l d :  b u t  t h i s  
i n c l i n a t i o n  t h e y  a lw ays  h a v e ,  t h o u g h  no t a x e s  w ere  l e v i e d ;  
and  t h e  same methods b y  w h ich  he  g u a r d s  a g a i n s t  t h e  im p o s i 
t i o n  o f  t r a d e s m e n  b e f o r e  t a x e s ,  w i l l  s e r v e  him a f t e r w a r d s ,  
an d  make them s h a r e  t h e  b u r d e n  w i t h  him.

I n  h o l d i n g  t h a t  t h e  m e rc h a n t  w ould  b e a r  a  s h a r e  o f  t h e  
7

t a x  b u r d e n ,  i t  i s  a p p a r e n t  t h a t  t h i s  a rgum ent  c o n f l i c t s  w i t h  

what a p p e a r s  t o  be  i m p l i e d  by  t h e  one p r e c e d i n g .  F o r  i n  t h e  

f i r s t  a rgum ent  he seems t o  assume t h a t  wage i n c r e a s e s  g e n e r a l l y

c a n n o t  b e  a b s o r b e d ,  o r  t h a t  a l l  e n t r e p r e n e u r i a l  r e t u r n s  a r e  n e o -
. 8 e s s a r y  c o s t s .

I n  a  s u b s e q u e n t  e x chang e  o f  c o r r e s p o n d e n c e  w i t h  T u r g o t ,  

w h ich  a p p a r e n t l y  r e p r e s e n t e d  t h e  c u l m i n a t i o n  o f  a  p r o t r a c t e d  d i s -

7
The s u p p o s i t i o n  t h a t  e n t r e p r e n e u r i a l  income c o n t a i n s  a  

t a x a b l e  s u r p l u s  a p p e a r s  i n  more e x p l i c i t  form i n  Hume's  l e t t e r  t o  
T u r g o t ,  c o n s i d e r e d  more f u l l y  b e low .  "I  beg you . . .  t o  c o n s i d 
e r ,  t h a t ,  b e s i d e s  t h e  P r o p r i e t o r s  o f  Land and  t h e  l a b o u r i n g  P o o r ,  
t h e r e  i s  i n  e v e r y  c i v i l i z e d  Community a  v e r y  l a r g e  an d  a  v e ry  
o p u l e n t  Body who employ t h e i r  s t o c k s  i n  Commerce a n d  who e n jo y  a 
g r e a t  Revenue f rom  t h e i r  g i v i n g  L abour  t o  t h e  p o o r e r  s o r t .  I  am 
p e r s u a d e d  t h a t  i n  F r a n c e  and  E n g la n d  t h e  Revenue o f  t h i s  k i n d  i s  
much g r e a t e r  t h a n  t h a t  w h ic h  a r i s e s  f rom Land: F o r  b e s i d e s  Mer
c h a n t s ,  p r o p e r l y  s p e a k i n g ,  I  comprehend i n  t h i s  C l a s s  a l l  Shop-  
K e e p e r s  and  M a s te r -T ra d e sm e n  o f  e v e ry  S p e c i e s .  . . . T h e re  seems 
t o  me no P r e t e n c e  f o r  s a y i n g  t h a t  t h i s  o r d e r  o f  Men a r e  n e c e s s i 
t a t e d  t o  t h r o w  t h e i r  Taxes  on t h e  P r o p r i e t o r s  o f  La n d ,  s i n c e  
t h e i r  P r o f i t s  and  Income can  s u r e l y  b e a r  R e t r e n c h m e n t . "  The L e t 
t e r s  o f  D avid  Hume. I I ,  94 .

Q
The two a rg u m e n ts  a r e  r e c o n c i l a b l e  i f  t h e  f i r s t  i s  co n 

s t r u e d  a s  a p p l y i n g  o n ly  t o  a  s i n g l e  s e c t o r  o f  t h e  economy, t h a t  
i s ,  f rom  t h e  v i e w p o i n t  o f  one I n d u s t r y  o r  g roup  o f  I n d u s t r i e s  a  
g i v e n  amount o f  p r o f i t  may be w h o l ly  " n e c e s s a r y "  b u t  i n  t e r m s  o f  
th e  s u p p ly  p r i c e  o f  e n t r e p r e n e u r s h i p  t o  t h e  economy a s  a  whole  may 
c o n t a i n  a  r e n t .
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9cm ss io n  o f  t h e  i s s u e ,  Hume c i t e s  a d d i t i o n a l  e v id e n c e  a g a i n s t  t h e

c o n t e n t i o n  t h a t  wage r a t e s  a lw ays  v a r y  w i t h  t a x e s .

L abour  i s  d e a r e r  i n  N e u f - c h a t e l  and  o t h e r  p a r t s  o f  S w is -  
s e r l a n d ,  w here  t h e r e  a r e  n o t  T a x e s ,  t h a n  i n  t h e  n e i g h b o u r i n g  
P r o v i n c e s  o f  F r a n c e ,  where  t h e r e  a r e  a  g r e a t  many. T h e re  a r e  
a lm o s t  no T a x e s  on t h e  E n g l i s h  C o l o n i e s ;  y e t  L ab o u r  i s  t h r e e  
t i m e s  d e a r e r  t h e r e  t h a n  i n  any C o u n t ry  o f  E u r o p e .  T h e re  a r e  
g r e a t  T axes  on Consum ptions  i n  H o l l a n d ,  b u t  t h e  R e p u b l i c  p o s 
s e s s e s  no Land,  on which t h e y  can  f a l l .

On t h e  b a s i s  o f  t h i s  he  a r g u e s  t h a t  " t h e  P r i c e  o f  L abour  w i l l  a l 

ways d e p en d  on t h e  Q u a n t i t y  o f  L abour  and  t h e  Q u a n t i t y  o f  Demand; 

n o t  on t h e  T a x e s . " 10 F u r t h e r  ex p an d in g  t h e  w h o l ly  d e t e r m i n a t e  

p o r t i o n  o f  t h e  a rgum ent  o f  t h e  e s s a y  he t h e n  s e e k s  t o  show, i n  a  

l u c i d  a n a l y s i s  o f  p r i o e  i n t e r r e l a t i o n s h i p s  i n  t h e  l a b o r  m a r k e t ,  

t h a t  t h e  c e i l i n g  on wage r a t e s  i n  t h e  p r o d u c t i o n  o f  e x p o r t s  e f 

f e c t i v e l y  I n h i b i t s  wage i n c r e a s e s  i n  t h e  r e m a in d e r  o f  t h e  economy 

a s  w e l l .  T h i s  c e i l i n g ,  he  p o i n t s  o u t ,  a l s o  s e t s  t h e  u p p e r  l i m i t

Q
P r e v i o u s  t o  t h e  exchange  o f  c o r r e s p o n d e n c e  n o t e d  be low  

t h e r e  a r e  two l e t t e r s  on r e c o r d  from T u r g o t  t o  Hume. I n  t h e  f i r s t  
T u r g o t  i n f o r m s  Hume o f  a  p r i z e  e s s a y  c o n t e s t  on t h e  q u e s t i o n  o f  
t a x e s  an d  I n v i t e s  him t o  p a r t i c i p a t e .  C o n c e rn in g  t h i s  he s a y s  
" c ' e s t  l e  programme d ' u n  P r i x  acad^m ique  que  J e  me s u l s  a v l s S  de 
p r o m e t t r e  s u r  un s u j e t  d o n t  n ous  avons  q u e l q u e f o l s  d i s p u t e . " A.R.  
T u r g o t ,  Oe u v r e s  de T u r g o t , ed .  G-. S c h e l l e  ( P a r i s :  L i b r a l r i e  F e l i x  
A lc a n ,  1 9 1 4 ) , .  I I ," 4 9 5 .  “i n  t h e  I n t e r i m  Hume h a d  a p p a r e n t l y  w r i t t e n  
t h a t  h e  t h o u g h t  a  p a p e r  by him w o u ld  n o t  b e  s u i t a b l e  s i n c e  i t  
w ould  b e  c r i t i c a l  o f  t h e  p h y s i o c r a t i c  d o c t r i n e  t h a t  a l l  i n d i r e c t  
t a x e s  f a l l  on l a n d ,  a n d ,  a f t e r  r e a s s u r i n g  him t h a t  any work o f  h i s  
w o u ld  b e  w e l l  r e c e i v e d ,  T u rg o t  b r i e f l y  r e s t a t e s  t h e  p o s i t i o n  o f  
t h e  p h y s i o c r a t s .  I b i d . ,  p .  502 ;  a l s o  J .  H. B u r t o n ,  L e t t e r s  o f  
E m inent  P e r s o n s  A d d r e s s e d  t o  David  Hume (London: W. Blackwood a n d  
Sons," J1849)' ,  p p .  14 '7-148. I n  a  l e ' t t e ' r ^ tw o  y e a r s  l a t e r ,  and f o l 
lo w in g  t h e  c o r r e s p o n d e n c e  c o n s i d e r e d  b e lo w ,  T u r g o t  w r i t e s  Hume 
a g a i n  t o  i n f o r m  him t h a t  t h e  e s s a y  c o n t e s t  h a s  b e e n  won by an  a u 
t h o r  s y m p a t h e t i c  t o  Hume's  g e n e r a l  p o s i t i o n ,  a l t h o u g h  T u rg o t  him
s e l f  i n d i c a t e s  t h a t  he r e m a in s  u n p e r s u a d e d  o f  i t s  v a l i d i t y .  I b i d . ,  
p p .  1 6 2 -1 6 3 .

10The L e t t e r s  o f  D av id  Hume, p .  93 .  I n  l i g h t  o f  h i s  con
t e n t i o n  t h a t  v e r y  heavy  t a x e s  would  e f f e c t  t h e  l a b o u r  su p p ly  t h i s  
d icho to m y  i s  o b v i o u s l y  drawn t o o  s h a r p l y .
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t o  t h e  r a t e s  e a r n e d  on t h a t  p o r t i o n  o f  t h e  o u t p u t  w h ich  t h e s e  i n 

d u s t r i e s  p r o d u c e  f o r  d o m e s t i c  c o n su m pt io n  " s i n c e  t h e r e  c a n n o t  be  

two P r i c e s  f o r  t h e  same S p e c i e s  o f  L a b o u r .  As t h i s  r e l a t i o n  

i s  a p p l i c a b l e  t o  a l l  i n d u s t r i e s  which  p r o d u c e  any e x p o r t s  i t  t h u s  

c o v e r s  " a lm o s t  e v e r y  commodity ."  I n  a d d i t i o n ,  c o n s e q u e n t l y ,  t h e  

r a t e s  i n  t h e  few w h o l ly  d o m e s t i c  i n d u s t r i e s  w ould  l i k e w i s e  be 

s u b j e c t  t o  t h i s  same l i m i t a t i o n ,  f o r  s h o u l d  wages r i s e  i n  t h i s  

a r e a  " t h i s  h i g h  P r i c e  w o u 'd  tem pt  so  m a n y  hands  t o  go i n t o  t h a t
12S p e c i e s  o f  I n d u s t r y  a s  must im m e d ia te ly  b r i n g  down t h e  P r i c e s . "  

A l th o u g h  Hume's a rgum en t  i m p l i c i t l y  p r e s u p p o s e s  e l a s t i c i t i e s  o f  

demand and s u p p ly  w hich  a r e  o f  an ex t rem e  c h a r a c t e r ,  h i s  a n a l y s i s  

h a s  an  o b v io u s  p r a c t i c a l  s i g n i f i c a n c e  f o r  a  c o u n t r y  whose e x p o r t  

i n d u s t r i e s  o p e r a t e  u n d e r  c o n d i t i o n s  w h ich  a p p ro a c h  t h e s e  and 

w h e re ,  a s  i n  t h e  c a s e  o f  E n g la n d ,  t h e  n a t i o n ' s  l e v e l  o f  Income 

an d  employment i s  s u b s t a n t i a l l y  d e p en d en t  on t h e  m a in t e n a n c e  o f  

e x p o r t  m a r k e t s .
13I n  h i s  r e p l y  t o  Hume's  c r i t i c i s m  T u rg o t  p o i n t s  o u t  t h a t  

h i s  p o s i t i o n  (which  i n  t h i s  r e g a r d  i s  e s s e n t i a l l y  t h e  p h y s i o c r a t i c  

v iew )  l i k e w i s e  r e c o g n i z e s  t h a t  wages a r e  d e t e r m i n e d  by t h e  s u p p ly  

an d  demand f o r  l a b o r .  Acknowledging  t h e  e m p i r i c a l  e v i d e n c e  c i t e d  

by Hume, he  g r a n t s ,  m o re o v e r ,  t h a t  t h e  l e v e l  o f  wages n e e d  n o t  

r e f l e c t  t h e  f u l l  e f f e c t  o f  an e x c i s e  a t  e v e ry  p o i n t  i n  t i m e .  T hese

11I b l d .
IP

I b i d .  Even u n d e r  t h e  assumed c o n d i t i o n s  t h e r e  would  o f  
c o u r s e  be  some s m a l l  n e t  i n c r e a s e  i n  t h e  g e n e r a l  wage l e v e l .

13J .  H. B u r t o n ,  L e t t e r s  o f  Eminent  P e r s o n s  A d d r e s s e d  t o  
D av id  Hume. p p .  1 54 -15 7 ;  a l s o  T u r g e t ,  o p .  c l t . .  p p .  6 6 2 -6 6 5 .
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d e p a r t u r e s  f rom  t h e  t h e o r e t i c a l  a n a l y s i s ,  how ever ,  he  r e g a r d s  a s  

b u t  s h o r t  r u n  a b e r r a t i o n s  f rom  t h e  t r u e  e q u i l i b r i u m  l e v e l .  I n  

i n t e r p r e t i n g  m ark e t  phenomena, he  a r g u e s ,  i t  i s  e s s e n t i a l  t o  d i s 

t i n g u i s h  b e tw ee n  " l e  p r i x  f o n d e m e n t a l ,"  w h ich  i s  e q u a l  t o  t h e  su b 

s i s t e n c e  wage,  and  " l e  p r i x  c o u r a n t ,  q u i  s ' e t a b l i t  p a r  l e  r a p p o r t  

de l ' o f f r e  e t  de l a  demande."  The f o r m e r  "ne s o i t  p a s  l a  p r i n c i p e  

im m edia t  de l a  v a l e u r  c o u r a n t e . "  However,  i n  any s o c i e t y  where  

commerce an d  i n d u s t r y  a r e  " l l b r e s  e t  a n i m e e s , " c o m p e t i t i v e  f o r c e s  

w i l l  i n v a r i a b l y  t e n d  t o  e s t a b l i s h  an  e q u i l i b r i u m  wage "au t a u x  l e  

p l u s  b a s  q u ' i l  s o i t  p o s s i b l e , "  hence  r e n d e r i n g  i n e v i t a b l e  a  f u l l  

s h i f t i n g  o f  any  t a x  e f f e c t i n g  l a b o r .  W hile  i t  i s  t r u e  t h a t  i n  

t h e  f i r s t  i n s t a n c e  an e x c i s e  may r e s u l t  e i t h e r  i n  r e t r e n c h m e n t  o r  

an e x p a n s i o n  o f  i n d u s t r y  t h e s e ,  he a r g u e s ,  a r e  b u t  e v id e n c e  o f  a  

g e n e r a l  " f l e x i b i l i t y "  i n  t h e  economy, w h ic h ,  a s  i n  any " c o m p l i 

c a t e d  m a c h in e , "  i s  e s s e n t i a l  i f  t h e  s y s te m  i s  t o  a d j u s t  t o  new 

c o n d i t i o n s  w i t h o u t  b r e a k i n g  down. As t o  Hume's  a rgum en t  w i t h  r e 

s p e c t  t o  t h e  l i m i t a t i o n s  on s h i f t i n g  im p o sed  by w o r l d  m a r k e t s ,  he 

a s s e r t s  b r i e f l y  t h a t  he does  n o t  r e g a r d  f o r e i g n  commerce a s  "a 

v e r y  c o n s i d e r a b l e  m a t t e r  i n  any n a t i o n — s a v e  i n s o f a r  a s  i t  c o n 

t r i b u t e s  t o  t h e  r e v e n u e  o f  l a n d s ,  and  b e s i d e s  one c a n n o t  t a x  i t  

w i t h o u t  d i m i n i s h i n g  i t . "

As i t  f a i l s  t o  J u s t i f y  t h e  s u b s i s t e n c e  d o c t r i n e  i n  t e r m s  

o f  p o p u l a t i o n  t h e o r y  and  d i s r e g a r d s  Hume's  c o n t e n t i o n  t h a t  s u r 

p l u s e s  a r e  t o  b e  f o u n d  i n  e n t r e p r e n e u r i a l  r e t u r n s  a s  w e l l ,  T u r 

g o t '  s r e p l y  o b v i o u s l y  p r o v i d e s  no b a s i s  f o r  a  c l e a r  J o i n i n g ,  much 

l e s s  a  r e s o l u t i o n ,  o f  t h e  i s s u e .  However,  i f  Hume's  a rg um en t  made 

no im p a c t  on T u r g o t ,  i t  i s  e v i d e n t  t h a t  f o r  h i s  p a r t  Hume had
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w r i t t e n  o f f  t h e  p h y s i o c r a t l c  p o s i t i o n  a s  l i t t l e  more t h a n  a  t i s 

su e  o f  dogma. As h e  s t a t e s  I n  t h e  e s s a y ,  t h i s  p r i n c i p l e  " t h o 1 

f i r s t  a d v a n c e d  by  a  c e l e b r a t e d  w r i t e r ,  h a s  so  l i t t l e  a p p e a r a n c e

o f  r e a s o n ,  t h a t ,  were  i t  n o t  f o r  h i s  a u t h o r i t y ,  i t  h a d  n e v e r  b e e n
14 /r e c e i v e d  by a n y b o d y ."  And s u b s e q u e n t l y  i n  a  l e t t e r  t o  t h e  Abbe

M o r e l l e t  a p r o p o s  t h a t  p a r t  o f  t h e  l a t t e r ’ s p r o s p e c t u s  o f  h i s  D lc -  

t l o n a l r e  du Commeroe (1769) d e a l i n g  w i t h  t h e  " e c o n o m i s t s , "  he 

w r i t e s  w i t h  v i s i b l e  e x a s p e r a t i o n :  " I  hope t h a t  i n  y o u r  work you 

w i l l  t h u n d e r  them ,  an d  c r u s h  them ,  and  pound  them, an d  r e d u c e  them 

t o  d u s t  an d  a sh es ' .  They a r e ,  i n d e e d ,  t h e  s e t  o f  men t h e  most 

c h i m e r i c a l  a n d  most  a r r o g a n t  t h a t  now e x i s t ,  s i n c e  t h e  a n n i h i l a 

t i o n  o f  t h e  S o rb o n n e .  . . .  I  wonder  what  c o u l d  engage  o u r  f r i e n d ,
15M. T u r g o t ,  t o  h e r d  among them .  . . . "

F i s c a l  P o l i c y

W hile  i n  p a r t  d e v o t e d  t o  a  g e n e r a l  a n a l y s i s  o f  d e f i c i t

f i n a n c e ,  Hume's  e s s a y ,  "Of P u b l i c  C r e d i t , "  c e n t e r s  m a in ly  a r o u n d

t h e  more s p e c i f i c  q u e s t i o n  o f  t h e  e f f e c t s  o f  l a r g e  d e b t .  At t h e

t im e  o f  t h e  a p p e a r a n c e  o f  t h i s  e s s a y  c o n c e r n  o v e r  t h e  m a g n i tu d e
16o f  E n g l a n d ' s  d e b t  was f a i r l y  w i d e s p r e a d .  D u r in g  t h e  p r e c e d i n g

14As p r o p a g a n d a ,  ho w ev er ,  he a l l o w s  t h a t  t h e  dogma may 
h a v e  i t s  p o i n t s .  "Such an  o p i n i o n  may be  u s e f u l  i n  B r i t a i n ,  by 
c h e c k in g  t h e  l a n d e d  g e n t l e m e n ,  i n  whose h a n d s  o u r  l e g i s l a t u r e  i s  
c h i e f l y  l o d g e d ,  and making them p r e s e r v e  g r e a t  r e g a r d  f o r  t r a d e  
a n d  i n d u s t r y . "

^ T h e  L e t t e r s  o f  D avid  Hume. I I ,  205.

16F o r  a  s u r v e y  o f  t h e  v iew s  on p u b l i c  d e b t  d u r i n g  t h e  p e 
r i o d  s e e  S h u t a r o  M a t s u s h i t a ,  The Economic E f f e c t s  o f  P u b l i c  D eb ts  
(New Y o rk ,  1 9 2 9 ) ,  c h a p .  i ;  a l s o  Seymour E. H a r r i s ,  The N a t i o n a l  
Debt a n d  t h e  New Economics (New Y ork :  McG-raw H i l l  Book C o . ,  I n c . ,  
1 9 4 7 ) ,  c h a p ,  l v ,  e s p .  p p .  5 0 - 5 5 .  Amongst t h e  m a j o r  o f  Hume's 
p r e d e c e s s o r s  who w e re  c r i t i c a l  o f  d e b t  e x p a n s i o n  w ere  C h a r l e s
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h a l f  c e n t u r y  t h e  v a r i o u s  w a rs  i n  which  E ng lan d  had  been  engaged

17h a d  a p p r o x i m a t e l y  q u a d r u p l e d  h e r  t o t a l  i n t e r n a l  o b l i g a t i o n s .  As 

w ould  a p p e a r  f rom a l l  a c c o u n t s ,  m oreo v e r ,  v i r t u a l l y  no p r o g r e s s  

had  c u r r e n t l y  been  made to w a rd  r e t i r e m e n t ,  t h e  v a r i o u s  s i n k i n g  

f u n d s  e s t a b l i s h e d  f o r  t h i s  p u r p o s e  b e i n g  employed I n s t e a d ,  a p p a r 

e n t l y  i n  a  r o u t i n e  f a s h i o n ,  t o  d e f r a y  c u r r e n t  o p e r a t i n g  e x -  
18p e n s e s .  T h a t  t h i s  s h o u l d  h a v e  c a u s e d  a p p r e h e n s i o n  i s  n o t  s u r 

p r i s i n g  i n  v iew  o f  t h e  r e l a t i v e l y  f r e s h  e x p e r i e n c e s  of  p a l p a b l e  

d e b t  mismanagement a b ro a d  ( F r a n c e ,  S p a in ,  I t a l y )  a n d  t h e  memory 

o f  many de b t  r e p u d i a t i o n s  b o t h  o f  t h e  open v a r i e t y  and  c o v e r t l y  

t h r o u g h  t h e  r o u t e  o f  c u r r e n c y  debasem ent  an d  I n f l a t i o n .

D a v e n a n t ,  James Drake,  H a r l e y ,  B l a c k s t o n e  and  M o n te s q u ie u .  The 
c h i e f  e x c e p t i o n s  were  George B e r k e l e y  who a s c r i b e d  E n g l a n d ' s  
p r o s p e r i t y  t o  h e r  l a r g e  d e b t ,  Melon who a r g u e d  on t h e  f a m i l i a r  
a s s e t - l i a b i l i t y  c a n c e l l a t i o n  g ro u n d s  t h a t ,  a s  t h e y  r e p r e s e n t e d  no 
n e t  s o c i a l  d e b t ,  i n t e r n a l  o b l i g a t i o n s  w ere  o f  no c o n s e q u e n c e ,  and  
I s a a c  P i n t o  who i d e n t i f i e d  t h e  e x p a n s io n  o f  d e b t  w i t h  an e x p a n s i o n  
o f  c a p i t a l .  See h i s  An Essay  on C i r c u l a t i o n  an d  C r e d i t  (London:
J .  R i d l e y ,  1 7 7 4 ) .  S e v e r a l  o f  Hume's p o i n t s  a r e  s i m i l a r  t o  t h o s e  
made by M o n te sq u ie u ,  D avenant  and  B l a c k s t o n e ,  e s p e c i a l l y  t h e  l a t 
t e r .  See be low ,  p p .  102 n . ,  105 n .

17 I n  "Of t h e  B a la n c e  o f  Power" Hume g r a n t s  t h a t  E n g l a n d ' s  
"w ars  w i t h  F r a n c e  have  b e e n  begun  w i t h  J u s t i c e  an d  even  p e r h a p s  
f ro m  n e c e s s i t y , "  b u t ,  r o u n d l y  condemning E n g la n d  f o r  h e r  " J e a l o u s  
e m u l a t i o n "  o f  F r a n o e ,  i t  i s  t o  h e r  own " o b s t i n a c y  an d  p a s s i o n "  i n  
t h e  n e e d l e s s  c o n t i n u a t i o n  o f  t h e s e  w ars  t h a t  he a s c r i b e s  t h e  b u l k  
o f  h e r  d e b t s .  "Above h a l f  o u r  w ars  w i t h  F r a n c e ,  a n d  a l l  o u r  p u b 
l i c  d e b t s ,  a r e  owing more t o  o u r  im p ru d e n t  vehemence,  t h a n  t o  t h e  
a m b i t i o n  o f  o u r  n e i g h b o u r s . "  E s s a y s . p .  202.

18A o c o rd in g  t o  Cunningham a  s i n k i n g  f u n d  f o r  d e b t  r e t i r e 
ment was f i r s t  e s t a b l i s h e d  u n d e r  W a lp o le ,  and  f o r  a  t im e  t h e  d e b t  
d e c l i n e d .  However,  a f t e r  1733,  t h e  fu n d  was r i f l e d  r e g u l a r l y  t o  
c o v e r  c u r r e n t  e x p e n d i t u r e s ,  o n ly  a b o u t  one t e n t h  g o in g  f o r  r e t i r e 
m en t .  W. Cunningham, The Growth o f  E n g l i s h  I n d u s t r y  an d  Commerce 
i n  Modern Times (Cambridge:  Cambridge U n i v e r s i t y  P r e s s ,  1 9 2 5 ) ,  I I ,  
4 2 3 - 4 2 4 .  A v e r y  th o r o u g h  a c c o u n t  o f  t h e  d e b t  movements and f i s c a l  
p o l i c y  o f  E n g la n d  a n d  c o n t i n e n t a l  c o u n t r i e s  i s  f o u n d  i n  A. S m i th ,  
The W ea l th  o f  N a t i o n s . Bk. V, c h a p .  l i i .
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Few, how ever ,  were  a s  a la rm e d  o v e r  t h i s  d ev e lo pm en t  a s  

Hume. I n  t h e  e a r l i e r  d i s c u s s i o n s  o f  t h i s  q u e s t i o n  c o n c e r n  o v e r  

t h e  m ag n i tu d e  o f  t h e  d e b t  was somewhat t e m p e r e d  by  a n  a p p a r e n t  

f a i t h  i n  t h e  f u t u r e  o f  e n l i g h t e n e d  s t a t e s m a n s h i p .  I n  Hume's  v ie w ,  

how ever ,  t o  b e l i e v e  t h a t  m i n i s t e r s  w ould  e v e r  e x e r c i s e  J u d i c i o u s  

r e s t r a i n t  i n  t h e  u s e  o f  t h e i r  power  t o  b o r ro w  was t o  e x p e c t  t h e  

p o l i t i c a l l y  i m p o s s i b l e .  As h e  s t a t e s  i n  t h e  o p e n in g  p a s s a g e s  o f  

t h e  e s s a y :

I t  i s  v e r y  t e m p t in g  t o  a  m i n i s t e r  t o  employ s u c h  an ex
p e d i e n t ,  a s  e n a b l e s  him t o  make a  g r e a t  f i g u r e  d u r i n g  h i s  
a d m i n i s t r a t i o n ,  w i t h o u t  o v e r b u r t h e n i n g  t h e  p e o p l e  w i t h  t a x e s ,  
o r  e x c i t i n g  any  Im m edia te  c la m o u rs  a g a i n s t  h i m s e l f .  The 
p r a c t i c e ,  t h e r e f o r e ,  o f  c o n t r a c t i n g  d e b t ,  w i l l  a lm o s t  i n f a l 
l i b l y  be  a b u s e d  i n  e v e ry  g o v e rn m e n t .  I t  would  s c a r c e l y  be 
more im p ru d e n t  t o  g i v e  a  p r o d i g a l  son a  c r e d i t  i n  e v e r y  bank
e r 1 s shop i n  London, t h a n  t o  empower a  s t a t e s m a n  t o  draw 
b i l l s ,  i n  t h i s  manner,  upon p o s t e r i t y . 19

C o n v inced  t h a t  u n d e r  t h e  p r e v a i l i n g  c i r c u m s t a n c e s  n o t h i n g  

b u t  a  f u r t h e r  and  i n d e f i n i t e  i n c r e a s e  i n  E n g l a n d ' s  d e b t  c o u l d  

r e a s o n a b l y  be  a n t i c i p a t e d ,  he  d e v o te s  t h e  g r e a t e r  p a r t  o f  t h e  e s 

say  t o  a  h i g h l y  d e t a i l e d  p r o g n o s t i c a t i o n  o f  t h e  d i s a s t r o u s  c o n s e 

q u e n c e s  w h ich  su c h  a  d eve lopm en t  w ould  b r i n g  i n  i t s  t r a i n .  As 

i s  e v i d e n t  t h r o u g h o u t  h i s  t r e a t m e n t ,  h i s  b a s i c  e r r o r  s te m s  f rom  

a  f a i l u r e  t o  a n t i c i p a t e  t h e  f u l l  economic  a n d  p o l i t i c a l  r e p e r c u s 

s i o n s  o f  t h e  i n d u s t r i a l  r e v o l u t i o n .

A l th o u g h  Hume's  p r o p h e c y  does  n o t  e s c a p e  t h e  f a t e  o f  most 

lo n g  r u n  e x t r a p o l a t i o n s  and  much o f  i t  now seems d a t e d ,  s e v e r a l  

o f  i t s  c o n s i d e r a t i o n s  a r e  s u f f i c i e n t l y  g e n e r a l  t o  p r o v e  o f  more 

c u r r e n t  i n t e r e s t .  I n  t h e  n a t u r e  o f  i t s  a p p r o a c h  t o  t h e  q u e s t i o n ,  

m o re o v e r ,  t h e  e s s a y  i s  s i g n i f i c a n t  a s  a  f u r t h e r  i l l u s t r a t i o n  o f

1 QE s s a y s , p .  208.
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t h e  q u a l i t y  w h ich  i s  c h a r a c t e r i s t i c  o f  Hume's  economic  t h o u g h t  a s  

a  w h o le .  F o r  n o t  o n l y  a r e  many of  i t s  a rg u m e n ts  o f  a  h i s t o r i c a l  

n a t u r e  b u t ,  a s  w i l l  be o b s e r v e d ,  much o f  i t s  l a t t e r  p o r t i o n  r e a d 

i l y  f i t s  t h e  p a t t e r n  o f  a  " n a t u r a l  h i s t o r y  o f  t h e  r i s e  and  f a l l  

o f  p u b l i c  c r e d i t . "  C ogna te  t o  t h i s ,  t h e  e s s a y  a f f o r d s  a  s t r i k i n g  

d e m o n s t r a t i o n  o f  Hume's  a w a r e n e s s ,  a s  a  "moral"  s c i e n t i s t ,  o f  r e 

l a t i o n s  be tw een  d e v e lo p m e n ts  i n  d i f f e r e n t  a r e a s  o f  s o c i a l  phenome

n a .  I n d e e d ,  e m b rac ing  c o n s i d e r a t i o n s  r a n g i n g  f rom  t h e  e f f e c t s  of  

d e b t  on p o p u l a t i o n  movements t o  i t s  im p a c t  upon p o l i t i c a l  i n s t i t u 

t i o n s ,  h i s  a n a l y s i s  i s  v i r t u a l l y  a s  much o f  a  g e n e r a l  p o l i t i c a l  

a n d  s o c i o l o g i c a l  t r a c t  on t h e  p e r i o d  a s  a  s t u d y  i n  f i s c a l  p o l i c y .

I n  t h i s ,  m o reo v e r ,  h i s  t r e a t m e n t  i s  l a r g e l y  d i s t i n c t i v e .  P a r t i c u 

l a r  a rg u m e n ts  r e s e m b l i n g  h i s  a p p e a r  i n  w r i t i n g s  o f  h i s  p r e d e c e s 

s o r s ,  b u t  t h e y  a r e  n o t  c o n c e i v e d  w i t h i n  a  s i m i l a r  f ram ework  o f  

o r g a n i z e d  h i s t o r i c a l  a n a l y s i s ,  and  none show t h e  same b r e a d t h  o f  

s c o p e .  I n  t h e  l a t e r  c l a s s i c a l  p e r i o d ,  on t h e  o t h e r  h a n d ,  t h e  d i s 

c u s s i o n  o f  f i s c a l  p o l i c y  t o o k  a  s u b s t a n t i a l l y  new d e p a r t u r e  and
20was d r a i n e d  o f  h i s t o r i c a l  and  i n s t i t u t i o n a l  c o n s i d e r a t i o n s .

The o p e n in g  s e c t i o n  o f  t h e  e s s a y ,  w h ic h  c o n t a i n s  a  sum

mary t r e a t m e n t  o f  t h e  a d v a n t a g e s  and  d i s a d v a n t a g e s  o f  p u b l i c  

c r e d i t ,  i s  o f  a  somewhat more g e n e r a l  n a t u r e .  The a d v a n t a g e s

2 ° I n  Sm i th  a n d  R i c a r d o  t h e  a n a l y s i s  t u r n e d  m a in ly  upon a 
c o m p a r is o n  o f  t h e  p r o d u c t i v i t y  o f  p r i v a t e  and  p u b l i c  i n v e s t m e n t .
As t h e  u se  o f  c a p i t a l  by t h e  s t a t e  was r e g a r d e d  on t h e  whole a s  
" u n p r o d u c t i v e  c o n s u m p t io n , "  b o t h  o p p o se d  b o r r o w in g  a s  a d r a i n  on 
n a t i o n a l  w e a l t h .  See A. S m i th ,  The W e a l th  o f  N a t i o n s , p p .  419 
f f . ;  R i c a r d o ,  o p .  c i t . .  p .  22 8 .  As i s  w e l l  known, t h e  m a jo r  a n a c h 
r o n i s m .  ... d u r i n g  t h i s  p e r i o d  was M a l th u s  who i s  u s u a l l y  c r e d i t e d  
w i t h  t h e  f i r s t  s y s t e m a t i c  d e f e n s e  o f  d e f i c i t  s p e n d in g  on u n d e r -  
c o n s u m p t l o n l s t  g r o u n d s .  On t h i s  s e e  J .  M. K eynes ,  The G e n e r a l  
T heory  o f  Employment. I n t e r e s t ,  and  Money (New Y ork :  H a r c o u r t ,
B r a c e  arid d o .  , 1936)’, p .  363.
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n o t e d  a r e  t w o f o l d ,  an d  b o t h  t u r n  upon t h e  r e l a t i o n  b e tw een  d e b t  

an d  e q u i t i e s .  H e re  Hume t r e a t s  t h e  l a t t e r  a s  complements  a n d ,  i n  

c o n t r a s t  t o  h i s  i n t e r e s t  t h e o r y ,  i g n o r e s  t h e i r  s u b s t i t u t a b i l i t y .  

As a  p u b l i c  s e c u r i t y  i s  a  h i g h l y  l i q u i d  fo rm  o f  i n v e s t m e n t ,  he 

p o i n t s  o u t ,  i t  a f f o r d s  t h e  m erc h an t  a  s a f e  and  p r o f i t a b l e  o u t l e t  

f o r  t e m p o r a r i l y  i d l e  f u n d s ,  and  t h u s  h a s  t h e  e f f e c t  o f  r e d u c i n g  

t h e  r a t e  o f  p r o f i t  he  w i l l  demand on h i s  t r a d i n g  o p e r a t i o n s .  Con

s e q u e n t l y  i t  " r e n d e r s  t h e  commodity c h e a p e r ,  c a u s e s  a  g r e a t e r

c o n su m p t io n ,  q u i c k e n s  t h e  l a b o u r  o f  t h e  common p e o p l e ,  and  h e l p s
21t o  s p r e a d  a r t s  and  i n d u s t r y  t h r o u g h o u t  t h e  whole  s o c i e t y . "  

S i m i l a r l y  a f f e c t e d  by t h e  i s s u a n c e  o f  governm en t  s e c u r i t i e s  i s  

t h e  i n v e s t m e n t  p a t t e r n  o f  t h a t  c l a s s  w h ic h ,  s e e k i n g  a  more s e c u r e  

income t h a n  t h e  m e r c h a n t ,  w ould  p r e f e r  t o  i n v e s t  o n l y  p a r t  o f  i t s

PI E s s a y s . p .  209.  I n  a  l e t t e r  t o  M o n te s q u ie u ,  who h a d  
s t a t e d  t h a t  he knew o f  "no a d v a n t a g e s "  to  be  g a i n e d  f rom  p u b l i c  
d e b t ,  Hume makes t h e  same p o i n t .  See The L e t t e r s  o f  David  Hume, 
p .  13 8 .  B l a c k s t o n e  had  s i m i l a r l y  p o i n t e d  o u t  t h a t  a  governm ent  
s e c u r i t y  c o u l d  be  "employed i n  any b e n e f i c i a l  u n d e r t a k i n g ,  by 
means o f  t h i s  i t s  t r a n s f e r a b l e  q u a l i t y ;  and  y e t  p r o d u c i n g  some 
p r o f i t  even  when i t  l i e s  i d l e  and  unem ployed ."  S i r  W i l l i a m  
B l a c k s t o n e ,  Commentar ies  on t h e  Laws o f  E n g la n d  (O x fo rd :  O xfo rd  
U n i v e r s i t y  P r e s s ) ,  Bk. I ,  c h a p .  v i i l .  E m p h a s iz in g  t h e  s u b s t i t u 
t i o n  e f f e c t ,  Drake however  a r g u e s  t h a t ,  owing s p e c i f i c a l l y  t o  t h e  
a t t r a c t i o n  o f  t h e  h i g h  i n t e r e s t  on t h e  s e c u r i t i e s ,  p u b l i c  d e b t  
c a u s e s  com m erc ia l  s t a g n a t i o n .  James D rake ,  An E s s a y  C o n c e rn in g  
t h e  N e c e s s i t y  o f  E qua l  Taxes  ( 1 7 0 2 ) ,  c i t e d  by  M a t s u s h i t a ,  o p . 
c l t . . p .  15 .  I n  h i s  above l e t t e r  t o  M on te sq u ieu  Hume a l s o  c i t e s  
t h e  p o s i t i o n  o f  one M i l f o r d  L o n s d a le  who had  a r g u e d  a lo n g  more 
modern l i n e s  t h a t  t h r o u g h  i t s  e x p a n s i o n a r y  e f f e c t s  on t h e  money 
s u p p l y  t h e  i s s u a n c e  o f  governm en t  s e c u r i t i e s  s t i m u l a t e s  I n d u s t r y  
by l o w e r i n g  t h e  i n t e r e s t  r a t e .  However, a s  m igh t  b e  e x p e c t e d  i n  
v iew  o f  h i s  I n t e r e s t  t h e o r y ,  Hume f i n d s  t h i s  " v e ry  d o u b t f u l . "  I n  
c o n t r a s t  t o  L o n s d a l e ' s  p o s i t i o n  D a v e n a n t ,  s t r e s s i n g  t h e  e f f e c t  
o f  p u b l i c  d e b t  on t h e  demand f o r  c r e d i t ,  c o n t e n d s  t h a t  i t  r a i s e s  
t h e  r a t e  o f  i n t e r e s t  and  t h u s  h u r t s  t r a d e .  C f .  C h a r l e s  D av enan t ,  
An Essay  upon Wavs an d  Means o f  S u p p ly in g  t h e  War (2d  e d . ; London 
J .  Tonson ,  1 6 9 5 ) ,  p p .  4 3 - 4 4 .
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c a p i t a l  I n  t r a d e .  F o r ,  w a n t in g  s u c h  s e c u r i t i e s ,  t h i s  g ro up  would  

b e  c o m p e l l e d  t o  t u r n  t o  l a n d  f o r  t h e  g r e a t e r  p a r t  of  i t s  incom e.  

Land ,  however ,  n o t  o n ly  r e q u i r e s  more " c a r e  a n d  i n s p e c t i o n "  and  

" d i v i d e s  t h e  t i m e  an d  a t t e n t i o n  o f  t h e  m e r c h a n t , "  b u t  " a s  i t  a t 

t r a c t s  much, b o t h  by t h e  many n a t u r a l  p l e a s u r e s  i t  a f f o r d s ,  and

t h e  a u t h o r i t y  i t  g i v e s ,  i t  soon  c o n v e r t s  t h e  c i t i z e n  i n t o  t h e
22c o u n t r y  g e n t l e m a n . "  By i n d u c i n g  a  g r e a t e r  p a r t  o f  t h i s  c a t e 

g o r y  o f  i n v e s t o r s  t o  keep  i t s  c a p i t a l  i n  co m m erc ia l  c h a n n e l s ,  p u b 

l i c  d e b t  t h u s  h a s  t h e  same i n f l u e n c e  on t h e  r a t e  o f  p r o f i t ,  com

m o d i ty  p r i c e s  an d  i n d u s t r y  a s  t h a t  m e n t io n e d  a bo ve .

As a g a i n s t  t h e s e  a d v a n t a g e s  Hume t h e n  b r i e f l y  e n u m e r a t e s  

s e v e r a l  i n j u r i o u s  e f f e c t s  o f  d e b t  w hich  c o l l e c t i v e l y ,  he c o n t e n d s ,  

f a r  o u tw e ig h  i t s  b e n e f i t s .  (1 )  I n  v i r t u e  o f  t h e  " g r e a t  sums l e v 

i e d  i n  t h e  p r o v i n c e s  t o  pay t h e  i n t e r e s t "  a s  w e l l  a s  t h e  a d v an 

t a g e s  e n jo y e d  by  London m e r c h a n t s ,  owing t o  t h e i r  p r o x i m i t y  t o  t h e  

money m arke t  an d  t h e i r  g r e a t e r  o p p o r t u n i t y  t o  l e n d  i d l e  f u n d s ,  

p u b l i c  d e b t  " c a u s e s  a  m ig h ty  c o n f l u e n c e  o f  p e o p l e  a n d  r i c h e s  t o  

t h e  c a p i t a l . "  U nder  a governm ent  s u c h  a s  E n g la n d ,  "which  a d m i t s  

n o t  o f  d i s c r e t i o n a r y  p o w e r , "  a  c ro w d in g  o f  t h e  c a p i t a l ,  he f e a r s ,  

i s  l i k e l y  t o  r e n d e r  " th e  p e o p l e  f a c t i o u s ,  m u t i n o u s ,  s e d i t i o u s ,  and  

p e r h a p s  even r e b e l l i o u s . "  However, he ack n o w le d g es  t h a t  a  l a r g e  

p u b l i c  d e b t  m igh t  i t s e l f  s e r v e  t o  p r o v i d e  p r o t e c t i o n  a g a i n s t  such  

c o n t i n g e n c i e s ;  f o r  a s  t h e  f o r t u n e s  o f  t h e  p r o p e r t i e d  c l a s s  a r e  now 

i n t i m a t e l y  d e p e n d e n t  upon t h e  s t a b i l i t y  o f  gove rnm en t  i t  i s  p r o b 

a b l e  t h a t ,  c o n f r o n t e d  w i t h  a p o l i t i c a l  u p h e a v a l ,  t h e y  w ould  immedi

a t e l y  f l y  t o  t h e  s u p p o r t  o f  e s t a b l i s h e d  a u t h o r i t y  " w h e th e r  menaced

2PE s s a y s . p .  209.
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by J a c o b i t i s h  v i o l e n c e ,  o r  d e m o c r a t l c a l  f r e n z y . "  (2)  As i t  en

l a r g e s  t h e  money s u p p ly  p u b l i c  d e b t  " b a n i s h e s  g o l d  a n d  s i l v e r  

from t h e  most  c o n s i d e r a b l e  p a r t  o f  t h e  s t a t e "  and r a i s e s  t h e  

p r i c e s  o f  l a b o u r ' s  n e c e s s i t i e s .  (3 )  The t a x e s  l e v i e d  t o  s e r v i c e  

t h e  d e b t  a r e  l i k e l y  e i t h e r  t o  r a i s e  t h e  p r i c e  o f  l a b o u r  o r  f u r 

t h e r  o p p r e s s  t h e  p o o r .  (4 )  S i n c e  a  s u b s t a n t i a l  p a r t  o f  t h e  s e 

c u r i t i e s  a r e  p u r c h a s e d  by f o r e i g n e r s  t h e  i s s u i n g  c o u n t r y  i s  t h e r e 

by e x p o sed  t o  t h e  d a n g e r s  o f  i m p e r i a l i s t i c  a g g r a n d iz e m e n t .  (5 )

As i n v e s t m e n t  i n  p u b l i c  s e c u r i t i e s  e n a b l e s  t h e  p r o p e r t i e d  c l a s s  

t o  d raw income w i t h o u t  w o r k in g ,  i t  s e r v e s  t o  e n c o u ra g e  a  " u s e l e s s  

an d  i n a c t i v e  l i f e . " 2^

With  t h i s  Hume r e t u r n s  t o  h i s  e a r l i e r  s u p p o s i t i o n  t h a t  

t h e  d e b t  w i l l  i n e v i t a b l y  grow t o  huge p r o p o r t i o n s ,  and  e v e n t u a l i t y  

to w a rd  w h ich  he i s  c e r t a i n  E n g la n d  i s  " h a s t e n i n g  w i t h  . . . amaz

i n g  r a p i d i t y . "  I f  f rom t h e  g e n e r a l  v i e w p o i n t  c o n s i d e r e d  above 

p u b l i c  d e b t  a p p e a r s  t o  have  some c o u n t e r b a l a n c i n g  a d v a n t a g e s ,  

h e r e  t h e  d i s a d v a n t a g e s  w i l l  be  s e e n  to  be  "pure  and  u n m lx e d . " 

M oreover  t h e  a n a l y s i s  w i l l  f u r t h e r  s e r v e  t o  expose  t h e  f a l l a c y  i n  

t h e  a rgum ent  ( e a r l i e r  s t a t e d  by Melon) t h a t  " t h e  p u b l i c  i s  no 

w e a k e r  upon a c c o u n t  o f  i t s  d e b t s ,  s i n c e  t h e y  a r e  m o s t ly  due among 

o u r s e l v e s ;  and  b r i n g  a s  much p r o p e r t y  t o  one a s  t h e y  t a k e  f rom  

a n o t h e r . "

The f i r s t  i n j u r i o u s  e f f e c t  n o t e d  r e l a t e s  t o  t h e  change  i n  

t h e  t a x  s t r u c t u r e  accompanying  t h e  e x p a n s i o n  of l e v i e s  t o  s e r v i c e  

and r e t i r e  t h e  d e b t .  As t h e  more s o c i a l l y  d e s i r a b l e  fo rm s  o f  l e v -

2 3 rh e  l a s t  two p o i n t s ,  and  e s p e c i a l l y  t h e  l a t t e r ,  were  
common c a u s e s  f o r  c o n c e r n .  See B l a c k s t o n e ,  o p . c l t . . p p .  297-298 ;  
M o n te s q u ie u ,  o p . c l t . .  Bk. XXII,  c h a p .  x v i i ;  D a v e n a n t ,  op .  c l t . .
p .  111 .
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l e e  ( i . e . ,  e x c i s e s  on l u x u r i e s  and  m o d e r a te  l u x u r i e s ) ^  a r e  e x 

h a u s t e d ,  he  p o i n t s  o u t ,  t h e  s t a t e  w i l l  b e  d r i v e n  t o  t a x  n e c e s s i 

t i e s .  E v e n t u a l l y ,  m o re o v e r ,  i t  w i l l  b e  c o m p e l l e d  t o  impose a  

g e n e r a l  p r o p e r t y  t a x .  As i t  i s  r e a d i l y  e v ad e d  by  c o n c e a lm e n t  a n d  

d i s g u i s e  and i t s  i n c i d e n c e  i s  u n e q u a l  and  a r b i t r a r y ,  t h e  p r o p e r t y  

t a x ,  however ,  i s  " t h e  most  g r i e v o u s  m ethod  o f  l e v y i n g  t a x e s . "  

M oreover ,  a  c o n t i n u a l l y  i n c r e a s i n g  l a n d  t a x  w ould  e v e n t u a l l y  mean 

f u l l  s o c i a l i z a t i o n  o f  l a n d .  As t h e  i n d i v i d u a l  p r o p r i e t o r s  w ou ld

i n  e f f e c t  become h i r e d  m anagers  o f  t h e  s t a t e ,  a  l a r g e  d e b t  w ould
95t h u s  b r i n g  i n  i t s  t r a i n  t h e  e v i l s  o f  a b s e n t e e  o w n e r s h i p .

He t h e n  t u r n s  to  t h e  e f f e c t  o f  t h e  h i g h  p r o p o r t i o n  o f  t o 

t a l  income t a k e n  i n  t a x e s .  Even were  t h e  b u r d e n  n o t  so g r e a t  a s  

t o  s t i f l e  a l l  i n d u s t r y ,  he  p o i n t s  o u t ,  i t  must  be  b o rn e  i n  mind

24C o n c e rn in g  t h e s e  Hume p o i n t s  o u t  e l s e w h e r e  t h a t  " t h e  
b e s t  t a x e s  a r e  such  a s  a r e  l e v i e d  upon c o n s u m p t io n s ,  e s p e c i a l l y  
t h o s e  o f  l u x u r y ;  b e c a u s e  s u c h  t a x e s  a r e  l e a s t  f e l t  by t h e  p e o p l e .  
They seem, i n  some m e a s u r e ,  v o l u n t a r y ;  s i n c e  a  man may c h u se  how 
f a r  he  w i l l  u se  t h e  commodity w hich  i s  t a x e d :  t h e y  a r e  p a i d  g r a d 
u a l l y  and  i n s e n s i b l y :  t h e y  n a t u r a l l y  p r o d u c e  s o b r i e t y  and  f r u g a l 
i t y ,  i f  J u d i c i o u s l y  imposed :  and  b e i n g  c o n fo u n d e d  w i t h  t h e  n a t u 
r a l  p r i c e  o f  t h e  commodity , t h e y  a r e  s c a r c e l y  p e r c e i v e d  by t h e  
c o n su m e rs .  T h e i r  o n ly  d i s a d v a n t a g e  i s ,  t h a t  t h e y  a r e  e x p e n s i v e  
i n  t h e  l e v y i n g . "  E s s a y s , p .  205 .  A f u r t h e r  m e r i t  o f  t h e  e x c i s e  
i s  t h a t ,  when to o  h i g h ,  i t  a u t o m a t i c a l l y  r e d u c e s  r e v e n u e s ,  t h u s  
i n h i b i t i n g  t h e  s t a t e  f rom  employing  i t  e x c e s s i v e l y .  On t h i s  b a s 
i s  he c o n t r a s t s  i t  w i t h  t h e  p o l l  t a x  w h ich  "may b e  e s tee m e d  dan 
g e r o u s :  b e c a u s e  i t  i s  so e a s y  f o r  t h e  s o v e r e i g n  t o  add  a  l i t t l e  
more ,  and a  l i t t l e  more ,  t o  t h e  Bum demanded, t h a t  t h e s e  t a x e s  
a r e  a p t  to  become a l t o g e t h e r  o p p r e s s i v e  and  i n t o l e r a b l e . "  I b i d .

25
S o c i a l i z a t i o n  o f  l a n d  i s  d e s c r i b e d  a s  a  "m o ns t ro us  s i t 

u a t i o n . "  W ith  r e g a r d  t o  t h e  e v i l s  o f  a b s e n t e e  o w n e rsh ip  Hume r e 
f e r s  s p e c i f i c a l l y  t o  t h o s e  c h a r a c t e r i s t i c s  o f  an a g r a r i a n  economy 
o r g a n i z e d  a lo n g  f e u d a l  l i n e s ,  a l t h o u g h  i t s  a p p l i c a t i o n s  t o  o t h e r  
c a s e s  a r e  a p p a r e n t .  "Were a l l  t h e  p r o p r i e t o r s  o f  l a n d  o n ly  s t e w 
a r d s  t o  t h e  p u b l i c ,  must  n o t  n e c e s s i t y  f o r c e  them t o  p r a c t i c e  a l l  
t h e  a r t s  o f  o p p r e s s i o n  u s e d  by s t e w a r d s ;  w here  t h e  a b s e n c e  o r  
n e g l i g e n c e  o f  t h e  p r o p r i e t o r  r e n d e r  them s e c u r e  a g a i n s t  I n q u i r y ? "  
I b i d . , p .  211 .
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t h a t  " t h e  c o n t i n u a l  f l u c t u a t i o n s  i n  commerce r e q u i r e  c o n t i n u a l  

a l t e r a t i o n s  i n  t h e  n a t u r e  o f  t a x e s . "  However,  s u b j e c t e d  t o  t h e  

o m n ip r e s e n t  n e c e s s i t y  o f  r a i s i n g  l a r g e  amounts  o f  r e v e n u e  f o r  

s e r v i c e  and  r e t i r e m e n t ,  i t  i s  n o t  l i k e l y  t h a t  p a r l i a m e n t  w i l l  

" r e a s o n  J u s t l y "  i n  such  m a t t e r s ,  o r ,  even  i f  t h e y  d o ,  i t  i s  im

p r o b a b l e  t h a t  i n  t h e  f a c e  o f  s u c h  p r e s s u r e s  i t  w i l l  have  t h e  c o u r 

age  t o  p u r s u e  t h e  t y p e  o f  f i s c a l  p o l i c y  a p p r o p r i a t e  t o  t h e  m a in 

t e n a n c e  o f  a  h i g h  l e v e l  o f  employment .  M oreover  t h e  f a i l u r e  t o  

do so h a s  s e r i o u s  p o l i t i c a l  i m p l i c a t i o n s ,  f o r  "any g r e a t  b low  

g i v e n  t o  t r a d e ,  w h e t h e r  by i n j u d i c i o u s  t a x e s ,  o r  by o t h e r  a c c i 

d e n t s ,  th ro w s  t h e  whole  sy s te m  o f  g overnm en t  i n t o  c o n f u s i o n . "

No l e s s  p e r n i c i o u s  a r e  o t h e r  non-econom io  e f f e c t s  o f  a 

c o n t i n u a l l y  e x p a n d in g  d e b t .  F o r  a s  t h e  t a x  l o a d  c o n t i n u e s  t o  

r i s e  v i r t u a l l y  t h e  e n t i r e  n a t i o n a l  Income i n  e x c e s s  o f  r e t u r n s  t o  

l a b o r  w i l l  e v e n t u a l l y  be  d i v e r t e d  t o  t h e  s t o c k h o l d e r s .  Showered  

w i t h  su c h  m u n i f i c e n t  b o u n t y ,  t h i s  e n t e r p r i s i n g  g r o u p ,  he  r e p e a t s ,  

w i l l  s i n k  " i n t o  t h e  l e t h a r g y  o f  a  s t u p i d  a n d  p a m p e red  l u x u r y ,
pCS

w i t h o u t  s p i r i t ,  a m b i t i o n  o r  e n jo y m e n t . "  As t h e  s e c u r i t i e s  a r e  

e a s i l y  t r a n s f e r r e d ,  m o re o v e r ,  i t  i s  u n l i k e l y  t h a t  t r a n s m i s s i o n s  

o f  w e a l t h  f rom  f a t h e r  t o  son w i l l  s u r v i v e  s u c h  p r o f l i g a c y  f o r  

more t h a n  t h r e e  g e n e r a t i o n s ;  a nd  w i t h  t h e  more c u l t i v a t e d  c l a s s e s  

d e b a s e d  and  t h e  c o n t i n u i t y  o f  r e f i n e m e n t  d i s r u p t e d  " a d i e u  t o  a l l  

i d e a s  o f  n o b i l i t y ,  g e n t r y ,  a nd  f a m i l y . "  However, even  i f  t h e  s e 

c u r i t i e s  a r e  t r a n s m i t t e d  t h r o u g h  s u c c e s s i v e  g e n e r a t i o n s  i t  s h o u l d  

b e  b o r n e  i n  m ind ,  he a d d s ,  t h a t  t h e y  do n o t  c o n f e r  t h e  p a r l i a m e n 

26The e x t e n t  t o  w h ic h  Hume's  own economic p s y c h o l o g y  
s e r v e s  t o  e x p l a i n  t h i s  i s  o b v i o u s .
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t a r y  a u t h o r i t y  t r a d i t i o n a l l y  c onveyed  by t h e  I n h e r i t a n c e  o f  l a n d .  

H ence ,  w i t h  t h e  im p o v e r i s h m e n t  o f  t h e  l a n d o w n e r ,  t h e  " in d e p e n d e n t  

m a g i s t r a c y "  o r  "m idd le  power"  b e tw een  t h e  monarch  and  t h e  p e o p l e  

v a n i s h e s ,  a l l  p r o t e c t i o n  a g a i n s t  c o r r u p t i o n ,  b r i b e r y ,  and g o v e r n 

ment by c a p r i c e  d i s a p p e a r s ,  and t h e  d e s p o t i s m  of  t h e  crown b e -
27comes a b s o l u t e .

However,  he  c o n t i n u e s ,  i t  i s  i n  a  c o n s i d e r a t i o n  o f  t h e  

c o n s e q u e n c e s  o f  a war  emergenoy t h a t  t h e  g r a v e  d a n g e r s  o f  a con

s t a n t l y  r i s i n g  d e b t  may be  most  c l e a r l y  p e r c e i v e d .  I n  t h e  e v e n t  

o f  a  w a r ,  he p o i n t s  o u t ,  i t  w ou ld  b e  n e c e s s a r y — a s  a l l  o t h e r  

s o u r c e s  o f  income a r e  a l r e a d y  t a x e d  t o  c a p a c i t y — t o  t a x  t h e  i n 

t e r e s t  on t h e  governm en t  s e c u r i t i e s  t h e m s e l v e s .  The e f f e c t  o f  

t h i s  would  depend  upon t h e  c h a r a c t e r  o f  t h e  g o v e rn m e n t .  Under 

t h e  most  p r o b a b l e  a s s u m p t io n  t h a t  t h e  pow er  o f  t h e  monarch i s  by 

t h i s  t im e  a b s o l u t e ,  t h e  r a i s i n g  o f  t h e  r e q u i r e d  r e v e n u e s  i n  t h i s  

f a s h i o n  w ould  p r e s e n t  no p r o b l e m .  But  s i n c e  t h i s  w ould  i n  e f f e c t  

mean a c o n f i s c a t i o n  o f  t h e  s e c u r i t i e s  i t  w ou ld  b e  t a n t a m o u n t  t o  

endowing t h e  s o v e r e i g n  w i t h  a v i r t u a l l y  c o m p le te  c o n t r o l  o v e r  t h e  

n a t i o n a l  income; and  t h i s  w ould  i n v o l v e  a  d e g r e e  o f  t y r a n n y  n o t  

even  a t t a i n e d  by t h e  most  d e s p o t i c  o f  " o r i e n t a l  m o n a r c h s . "  I f ,  

on t h e  o t h e r  h a n d ,  t h e  governm en t  s t i l l  r e m a in s  p a r l i a m e n t a r y ,  

t h e  a d o p t i o n  o f  su c h  a  m easu re  w ould  r e q u i r e  t h e  c o n s e n t  o f  t h e  

a n n u i t a n t s  t h e m s e l v e s ;  a n d ,  a s  t h e y  w ould  b e  c o g n i z a n t  o f  i t s  im-

27 I n  v iew  o f  h i s  r e c o g n i t i o n  o f  t h e  p o l i t i c a l  s i g n i f i c a n c e  
o f  t h e  r i s e  o f  t h e  m erc h an t  c l a s s  ( s e e  b e lo w ,  p a g e  137 ) ,  i t  i s  
s t r a n g e  t h a t  he  s h o u l d  a c c o r d  such  e x c l u s i v e  e m p has is  t o  t h e  r o l e  
o f  t h e  la n d o w n e r ;  p a r t i c u l a r l y  so inasm uch  a s  t h e  s t r a t e g i c  p o l i t 
i c a l  power  o f  t h e  s t o c k h o l d i n g  c l a s s  i s  m e n t io n e d  b u t  two p a r a 
g r a p h s  l a t e r .
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p l i c a t i o n s ,  t h e y  "would n e v e r  b e  p e r s u a d e d  t o  c o n t r i b u t e  s u f f i 

c i e n t l y  t o  t h e  s u p p o r t  o f  t h e  g o v e r n m e n t . "

The e s s a y  i s  t h e n  b r o u g h t  t o  a c l o s e  w i t h  a  v i v i d ,  a lm o s t

m ac ab re ,  p o r t r a y a l  o f  t h e  denoument o f  t h i s  c h a i n  o f  e v e n t s —

w h ic h ,  a s  i t  dep en d s  n o t  upon t h e  c a p r i c e  o f  i n d i v i d u a l  a c t i o n

b u t  upon t h e  " n a t u r e  o f  men and  m i n i s t e r s , "  can  b e  f o r e s e e n  " a s

c l e a r l y  a lm o s t  a s  a n y t h i n g  w h ich  l i e s  i n  t h e  womb o f  t i m e . "  T h i s

he l i m i t s  t o  one o f  t h r e e  a l t e r n a t i v e s .  F i r s t ,  a l t h o u g h  i t  i s

r a t h e r  u n l i k e l y ,  an a t t e m p t  may be  made t o  l i q u i d a t e  t h e  d e b t
28t h r o u g h  a  c a p i t a l  l e v y .  T h i s  however w ould  p r o v e  i m p r a c t i c a b l e .  

F o r  a t  any one t im e  t h e  p o o r  would  be  u n a b l e  to  c o n t r i b u t e  any

t h i n g  more t h a n  a  s m a l l  p r o p o r t i o n  o f  t h e i r  t o t a l  o b l i g a t i o n  ( h e r e  

assum ed t o  be e q u a l  to  t h e i r  t o t a l  a n n u a l  pay m en ts  i n  e x c i s e s ) .  

Owing t o  t h e  e a s e  o f  c o n c e a l i n g  money, c l a i m s  and  m o v ab le s ,  v i r t u 

a l l y  t h e  whole  b u r d e n  o f  t h e  l e v y  would  t h u s  f a l l  on t h e  a l r e a d y  

o v e r b u r d e n e d  owners  o f  r e a l  p r o p e r t y .  I f  t h e  e x t r e m i t y  o f  t h e  

c i r c u m s t a n c e s  compels  t h e  a d o p t i o n  o f  t h i s  o r  some o t h e r  " v i s i o n 

a r y  scheme" t h e  remedy,  c o n s e q u e n t l y ,  w i l l  p r o v e  w orse  t h a n  t h e  

d i s e a s e .  F o r  w i t h  t h e  c r e d i t  s t r u c t u r e  a l r e a d y  p r e c a r i o u s l y  b a l 

a n c e d  any t a m p e r in g  o f  t h i s  c h a r a c t e r  w i l l  p r e c i p i t a t e  a  t o t a l  

c o l l a p s e ;  a n d ,  a s  i n  t h e  c a s e  o f  t h e  F r e n c h  r e g e n c y ,  p u b l i c  c r e d i t  

w i l l  t h u s  " d i e  o f  t h e  d o c t o r . "

More p r o b a b l y ,  no p r o v i s i o n  w h a t e v e r  w i l l  b e  made f o r  d e b t  

l i q u i d a t i o n .  As t h e  t a x  b u r d e n  i s  a l r e a d y  c r u s h i n g  a n d  a l l  c r e d i t  

I s  e x h a u s t e d ,  t h e  war  emergency  may t h u s  compel t h e  s t a t e  t o  s e i z e

OQ
T h is  had  been  s u g g e s t e d  by A r c h i b a l d  H u tc h e s o n .  See 

h i s  A c o l l e c t i o n  o f  T r e a t i s e s  R e l a t i n g  t o  t h e  P u b l i c  Debt  and  t h e  
D i s c h a r g e  o f  Same ( l 7 2 l ) .  c i t e d  by M a t s u s h i t a ,  o y .  o l t . t -p. 16.

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.



www.manaraa.com

109
t h e  f u n d s  p r e v i o u s l y  a c c u m u l a t e d  f o r  r e t i r e m e n t .  C o m p le te ly  r e 

p u d i a t i n g  i t s  o b l i g a t i o n ,  i t  w ou ld  t h u s  i m p o v e r i s h  t h o u s a n d s  o f  

s e c u r i t y  h o l d e r s .  T h i s  v a r i a n t  may be  c a l l e d  " th e  n a t u r a l  d e a t h  

o f  p u b l i c  c r e d i t ;  f o r  t o  t h i s  p e r i o d  i t  t e n d s  a s  n a t u r a l l y  a s 1, an 

a n im a l  body t o  i t s  d i s s o l u t i o n . "

To b e  f e a r e d  most  o f  a l l ,  how ever ,  i s  t h a t ,  t h e  p r e s s u r e  

o f  war  emergency  n o t w i t h s t a n d i n g ,  t h e  s t a t e — where  i t  h a s  r e 

m a in ed  p a r l i a m e n t a r y — w i l l  r e f u s e  t o  r e p u d i a t e  i t s  d e b t .  F o r  

t h o s e  o c c u p y in g  t h e  s t r a t e g i c  p o l i t i c a l  o f f i c e s  a r e  e i t h e r  t h e  

p u b l i c  c r e d i t o r s  t h e m s e l v e s  o r  l a n d o w n e r s  who, i n  v i r t u e  o f  t h e i r

f i n a n c i a l  c o n n e c t i o n s ,  a r e  l i k e l y  t o  be s y m p a t h e t i c  t o  t h e  s e c u r l -
29t y  h o l d e r ' s  v i e w p o i n t .  I t  i s  n o t  e n t i r e l y  i m p r o b a b le ,  t h e r e 

f o r e ,  t h a t ,  o u t  o f  a  g r e a t e r  d e v o t i o n  t o  p u b l i c  f a i t h  t h a n  " p r u 

d e n c e ,  p o l i c y  o r  even J u s t i c e  . . . r e q u i r e s , "  E n g la n d  may f a i l  

t o  d e f e n d  I t s e l f  a g a i n s t  e n c r o a c h m e n t s  on i t s  l e g i t i m a t e  i n t e r 

e s t s ,  t h u s  p e r m i t t i n g  a  d i s r u p t i o n  o f  t h e  E u ro p ea n  b a l a n c e  o f  

p o w e r ,  o p e n in g  t h e  way f o r  I n v a s i o n  and  u l t i m a t e l y  s a c r i f i c i n g  

t h e  s a f e t y  o f  m i l l i o n s  f o r  t h e  w e l f a r e  o f  t h o u s a n d s .  "And t h i s  

may p r o p e r l y  enough be  d e n o m in a te d  t h e  v i o l e n t  d e a t h  o f  o u r  p u b 

l i c  c r e d i t . "

H av ing  r u s h e d  i n t o  t h e  p e r i l o u s  r e a l m  o f  p r o p h e c y  w i t h  

s u c h  i m p a s s i o n e d  c o n v i c t i o n ,  t h e  h i s t o r i a n ' s  s e n s e  o f  c a u t i o n

29One would  su p p o se  o t h e r w i s e  where  i t  i s  t h e  l a n d o w n e r  
who on b a l a n c e  b e a r s  a  g r e a t  s h a r e  o f  t h e  t a x  b u r d e n .  I n d e e d ,  
e l s e w h e r e  Hume more c o n s i s t e n t l y  t r e a t s  t h e  e x i s t i n g  d e b t  a s  p o 
t e n t i a l l y  t h e  c h i e f  s o u r c e  o f  c o n f l i c t  b e tw e e n  t h e  " l a n d e d "  a nd  
t h e  " t r a d i n g "  i n t e r e s t .  See "Of P a r t i e s  i n  G e n e r a l , "  E s s a y s . p .
38.  As Cunningham p o i n t s  o u t ,  s i n c e  t h e y  d i d  n o t  p o s s e s s  s u f f i 
c i e n t  l i q u i d  c a p i t a l  t o  i n v e s t  e x t e n s i v e l y  i n  t h e  s e c u r i t i e s  t h e  
la n d o w n e rs  were  m i l i t a n t l y  o p p o se d  t o  f u r t h e r  e x p a n s i o n  o f  t h e  
d e b t  on t h e  g r o u n d  t h a t  i t  e n r i c h e d  t h e  moneyed g r o u p s  a t  t h e i r  
e x p e n s e .  Cunningham, o n .  c l t . . p .  4 2 1 .
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f i n a l l y  comes t o  Hume1s a s s i s t a n c e  and  s e r v e s  t o  redeem  him some

what  i n  t h e  end .  Thus i n  a  c o n c l u d i n g  f o o t n o t e ,  where  he c o n s i d 

e r s  s p e c i f y i n g  a  t i m e t a b l e  f o r  t h e  a bo v e ,  one f i n d s  t h e  f o l l o w i n g  

sh rew d a n d  hum orous ly  w o rd e d  e s c a p e  c l a u s e .

One would i n c l i n e  t o  a s s i g n  t o  t h i s  e v e n t  a  v e r y  n e a r  p e 
r i o d ,  s u c h  a s  h a l f  a  c e n t u r y ,  h a d  n o t  o u r  f a t h e r s '  p r o p h e c i e s  
o f  t h i s ' k i n d  b e e n  a l r e a d y  fo u n d  f a l l a c i o u s ,  by t h e  d u r a t i o n  
o f  o u r  p u b l i c  c r e d i t  so  much beyond  a l l  r e a s o n a b l e  e x p e c t a 
t i o n .  When t h e  a s t r o l o g e r s  i n  F r a n c e  were e v e r y  y e a r  f o r e 
t e l l i n g  t h e  d e a t h  o f  Henry  IV, 'T h e s e  f e l l o w s , '  s a y s  h e ,  'm u s t  
be  r i g h t  a t  l a s t . '  We s h a l l ,  t h e r e f o r e ,  be more c a u t i o u s  t h a n  
t o  a s s i g n  any p r e c i s e  d a t e ;  and  s h a l l  c o n t e n t  o u r s e l v e s  w i t h  
p o i n t i n g  o u t  t h e  e v e n t  i n  g e n e r a l .  ®

C ontem porary  s p e c i a l i s t s  i n  t h e  f i e l d  o f  p u b l i c  f i n a n c e  

w i l l  d o u b t l e s s  a g r e e  t h a t  t h i s  i s  n o t  t h e  l e a s t  s a g a c i o u s  o b s e r 

v a t i o n  i n  t h e  e s s a y .

P o p u l a t i o n  Theory

Hume's  p o p u l a t i o n  a n a l y s i s  i s  p r e s e n t e d  i n  t h e  e s s a y  "Of

t h e  P o p u l o u s n e s s  o f  A n c i e n t  N a t i o n s . "  As a  s t u d y  o f  t h e  f a c t o r s

u n d e r l y i n g  p o p u l a t i o n  movements t h i s  i s  g e n e r a l l y  r e c o g n i z e d  a s
31one o f  t h e  b e s t  p r o d u c t s  o f  t h e  e i g h t e e n t h  c e n t u r y  and  as  su c h  

r e p r e s e n t s  one o f  Hume's  o u t s t a n d i n g  a c h i e v e m e n t s  a s  a  h i s t o r i a n .  

A d e t a i l e d  e x a m in a t io n  o f  t h i s  l e n g t h y  e s s a y  w o u ld  t a k e  us f a r

30Adam S m ith  who h a d  l i k e w i s e  p r o p h e s i e d  b a n k r u p t c y ,  adds  
a  s i m i l a r  q u a l i f y i n g  n o t e .  " G r e a t  B r i t a i n  seems t o  s u p p o r t  w i t h  
e a s e ,  a  b u r d e n  w h ic h ,  h a l f  a  c e n t u r y  ago,  nobody b e l i e v e d  h e r  
c a p a b l e  o f  s u p p o r t i n g .  L e t  us now, ho w ever ,  upon t h i s  a c c o u n t  
r a s h l y  c o n c lu d e  t h a t  sh e  i s  c a p a b l e  o f  s u p p o r t i n g  any b u r d e n ;  n o r  
even  be  t o o  c o n f i d e n t  t h a t  she  c o u l d  s u p p o r t ,  w i t h o u t  g r e a t  d i s 
t r e s s ,  a  b u rd e n  a  l i t t l e  g r e a t e r  t h a n  what h a s  a l r e a d y  been  l a i d  
upon h e r . "  A. S m i th ,  The W ea l th  o f  N a t i o n s , p .  423 .

31F o r  a  g e n e r a l  t r e a t m e n t  o f  t h e  p o p u l a t i o n  s t u d i e s  o f  
t h i s  p e r i o d  s e e  C. E. S t a n g e l a n d ,  P r e - M a l t h u s l a n  D o c t r i n e s  o f  
P o p u l a t i o n  (New Y o rk ,  1 9 0 4 ) ,  and  James B o n a r ,  M a l th u s  and  His  
Work ( London; George  A l l e n  and Unwin L ' t d . ,  1 9 2 4 ) .
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beyond  t h e  p u r v i e w  o f  t h i s  s t u d y .  I t s  m a jo r  e l e m e n t s ,  however ,

m e r i t  some a t t e n t i o n .

The work a s  a  w h o le  t a k e s  t h e  form o f  a  c r i t i c a l  a p p r a i s a l

o f  t h e  t h e s i s ,  advan ced  by M o n te s q u ie u ,  t h a t  p o p u l a t i o n  had  d e -
32c l i n e d  s h a r p l y  s i n c e  c l a s s i c a l  t i m e s .  I n  h i s  o p e n in g  rem ark s

Hume comments b r i e f l y  on M o n t e s q u i e u ' s  s p e c u l a t i v e  q u e r y  a s  t o

w h e t h e r  i t  was n o t  p r o b a b l e  t h a t  t h e  w o r l d  h a d  d e g e n e r a t e d  o v e r

t h e  c o u r s e  o f  t im e  an d  t h a t  t h i s  h a d  been  accom pan ied  by a g e n -
33e r a l  d e c l i n e  i n  t h e  po w ers  o f  p r o c r e a t i o n .  A l th o u g h  Hume g r a n t s  

t h a t  i t  i s  l i k e l y  t h a t  t h e  w o r ld  h a s  i t s  " i n f a n c y ,  y o u t h ,  manhood, 

an d  o l d  a g e , "  he a r g u e s  t h a t  t h e  c o u r s e  o f  h i s t o r y  p r e s e n t s  i n 

s u f f i c i e n t  e v id e n c e  t o  a s c e r t a i n  " w h e th e r ,  a t  p r e s e n t ,  i t  be  ad 

v a n c i n g  t o  i t s  p o i n t  o f  p e r f e c t i o n ,  o r  d e c l i n i n g  f rom  i t "  and 

c o n s e q u e n t l y  he a r g u e s  t h a t  a l l  p r o p o s i t i o n s  b a s e d  on su c h  "gen

e r a l  p h y s i c a l  c a u s e s ” s h o u l d  b e  e n t i r e l y  e x c l u d e d  from a  c o n s i d e r -
34a t i o n  o f  t h e  p o p u l a t i o n  q u e s t i o n .

^ T h e  main  a rg u m e n ts  o f  M o n te sq u ieu  w i t h  w hich  Hume t a k e s  
i s s u e  i n  t h i s  e s s a y  a r e  t o  be f o u n d  i n  Bk. XXIII  o f  h i s  S p i r i t  o f  
t h e  Laws. A p a r t  f rom  c i t i n g  some i n d u c t i v e  e v i d e n c e ,  i n  g e n e r a l  
he  b a s e s  h i s  p o s i t i o n  on t h e  g ro u n d  t h a t  i n  e a r l i e r  t i m e s  " e v e r y  
one employed h i m s e l f  w i t h  a  s i n g u l a r  a t t e n t i o n  t o  make h i s  l i t t l e  
c o u n t r y  f l o u r i s h . "  As he  a d d s ,  " T h is  s u c c e e d e d  i n  such  a  m anner ,  
t h a t  n o t w i t h s t a n d i n g  t h e  i r r e g u l a r i t i e s  o f  g o v e rn m e n t ,  t h e  want  o f  
t h a t  knowledge  w h ich  h a s  s i n c e  been  a c q u i r e d  i n  commerce, and  t h e  
numerous w ars  and  d i s o r d e r s  I n c e s s a n t l y  a r i s i n g ,  most  c o u n t r i e s  o f  
Europe were  b e t t e r  p e o p l e d  i n  t h o s e  d a y s ,  t h a n  t h e y  a r e  even a t  
p r e s e n t . "  M o n te sq u ie u ,  op .  c l t . .  I I ,  114 .  As w i l l  be n o t e d  b e 
low ,  some o f  t h e s e  same a rg u m e n ts ,  a l t h o u g h  a c c o r d e d  a  d i f f e r e n t  
w e i g h t ,  r e a p p e a r  i n  Hume's  a n a l y s i s .  M o n te sq u ie u  had  a l s o  p r e 
s e n t e d  s e v e r a l  o f  t h e s e  a rg u m e n ts  i n  h i s  L e t t r e s  P e r s a n e s . A d i s 
c u s s i o n  o f  t h e  r e l a t i o n s h i p  b e tw een  Hume's  and  M o n t e s q u i e u ' s  
t r e a t m e n t  w hich  r u n s  l a r g e l y  i n  t e r m s  o f  a  c o m p a r is o n  o f  t h e  s im 
i l a r i t i e s  i n  b o t h  t e x t s  i s  t o  be f o u n d  i n  R oger  O ake ,"  Montes
q u i e u  an d  Hume," Modern Language  Q u a r t e r l y . I I  (March,  1 9 4 8 ) , 2 5 - 4 1 .

•Z 'T  *

See C. L. M o n te s q u ie u ,  L e t t r e s  P e r s a n e s . e d .  E l l e  Car
c a s s o n n e  ( P a r i s :  F e r n a n d  R o c h es ,  1 9 2 9 ) ,  p .  84."

E s s a y s . p p .  2 2 2 -2 2 3 .
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The r e m a i n d e r  o f  t h e  a n a l y s i s  i s  t h e n  d i v i d e d  i n t o  two

p a r t s .  The f i r s t  c o n s i s t s  o f  i n f e r e n c e s  b a s e d  on a  c o m p ar iso n

o f  t h e  " d o m e s t i c  an d  p o l i t i c a l  s i t u a t i o n "  o f  b o t h  p e r i o d s .  The

s e c o n d  draws d i r e c t l y  on key  s t a t i s t i c a l  m a g n i tu d e s  su c h  a s  t h e

s i z e  o f  s l a v e  f o r c e s ,  a r m i e s ,  a n d  t h e  l i k e .  As t h e  most  g e n e r a l

b a s i s  f o r  t h e  f i r s t  p a r t  o f  h i s  t r e a t m e n t ,  Hume a r g u e s  t h a t  " i t

seems n a t u r a l  t o  e x p e c t  t h a t ,  w h e r e v e r  t h e r e  a r e  most  h a p p i n e s s

an d  v i r t u e ,  a n d  t h e  w i s e s t  i n s t i t u t i o n s ,  t h e r e  w i l l  a l s o  be  t h e  
35most  p e o p l e . "  I n  t e r m s  o f  t h i s  g e n e r a l  p r i n c i p l e  he  acknow l

ed g es  t h a t  a n c i e n t  c o n d i t i o n s  w e re  more f a v o u r a b l e  t o  p o p u l a t i o n  

g ro w th  i n  so  f a r  a s  w e a l t h  was more e q u a l l y  d i s t r i b u t e d ,  and  p o 

l i t i c a l  power more d e c e n t r a l i z e d .  A l l  t h e s e  f a c t o r s  a r e  r e g a r d e d  

a s  f u n c t i o n s  o f  t h e  r e l a t i v e l y  c o n f i n e d  d im e n s io n s  o f  t h e  e a r l i e r  

s t a t e s . ’

I n  v i r t u e  o f  s e v e r a l  o t h e r  c o n s i d e r a t i o n s ,  how ever ,  he

i n c l i n e s  t o  t h e  v ie w  ( f u r t h e r  s u b s t a n t i a t e d  by h i s  i n d u c t i v e

a n a l y s i s )  t h a t  t h e  p o p u l a t i o n  o f  t h e  c l a s s i c a l  p e r i o d  was s m a l l e r
37t h a n  t h a t  o f  t h e  m odern .  I n  t h i s  r e g a r d  he  g i v e s  c o n s i d e r a b l e  

a t t e n t i o n  t o  t h e  I n f l u e n c e  o f  t h e  i n s t i t u t i o n  of  s l a v e r y .  On

^ E s s a y s . p .  235.  3® I b i d . ,  p .  236.
37 I n  a  t r e a t m e n t  o f  t h e  same i s s u e  R o b e r t  W a l l a c e  came to  

t h e  o p p o s i t e  c o n c l u s i o n .  C f .  h i s  A D i s s e r t a t i o n  on t h e  Numbers 
o f  Mankind i n  A n c i e n t  and  Modern Times ( E d in b u r g h :  A. C o n s t a b l e ,  
1 7 5 3 ) .  B o th  w e re  I n  s u b s t a n t i a l  a g re e m e n t  on t h e  m a j o r  f a c t o r s  
d e t e r m i n i n g  p o p u l a t i o n  g r o w t h .  W a l l a c e ,  however ,  a c c o r d e d  a  d e 
c i s i v e  w e i g h t  t o  t h e  n e g a t i v e  e f f e c t s  o f  i n d u s t r i a l i z e d  u rb an  
l i f e  an d  t h e  i n e q u a l i t y  i n  t h e  d i s t r i b u t i o n  o f  w e a l t h .  Heinemann 
c i t e s  some h i t h e r t o  u n p u b l i s h e d  c o r r e s p o n d e n c e  b e tw e e n  Hume an d  
W a l la c e  p e r t a i n i n g  t o  t h e  p o p u l a t i o n  q u e s t i o n .  The l e t t e r s ,  how
e v e r ,  a r e  o n l y  o f  a  v e r y  g e n e r a l  c h a r a c t e r  and  c o n t a i n  no s u b s t a n 
t i v e  a r g u m e n t a t i o n .  F .  H. Heinemann,  D a v id  Hume. The Man and H is  
S c i e n c e  o f  Man ( P a r i s :  Hermann and  C o . ,  1 9 4 0 ) ,  e s p .  p p .  7 - 2 2 .
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t h e  "basis  o f  t h e  h y p o t h e s i s  t h a t  i t  i s  i n  t h e  m a s t e r ' s  i n t e r e s t

t o  i n c r e a s e  h i s  human a s s e t s ,  he  p o i n t s  o u t ,  i t  m igh t  seem t h a t

t h e  p r e v a l e n c e  o f  t h i s  i n s t i t u t i o n  i n  f o r m e r  t i m e s  was a  f u r t h e r

f a v o u r a b l e  f a c t o r .  However,  he a r g u e s ,  s l a v e s ,  l i k e  c a t t l e ,  a r e

t o o  e x p e n s i v e  t o  b r e e d  i n  t h e  r i c h e r  u rb an  a r e a s  i n  w h ich  th e y

a r e  u s e d .  S i n c e  p r o p a g a t i o n  h e r e  w i l l  be  d i s c o u r a g e d  an d  s i n c e

t h e  a r e a s  f rom  w h ich  t h e  s l a v e s  must  b e  drawn a r e  t o o  p o o r  t o

c o n t i n u e  s u p p o r t i n g  l a r g e  num bers ,  t h i s  i n s t i t u t i o n ,  he b e l i e v e s ,
38was on t h e  whole  a  d e p o p u l a t i n g  f o r c e .  The g r e a t e r  f r e q u e n c y  

o f  i n t e r n e c i n e  p o l i t i c a l  d i s p u t e s  a s  w e l l  a s  t h e  c o m p a r a t i v e  s e 

v e r i t y  o f  t h e  w a rs  o f  t h e  e a r l i e r  p e r i o d  l i k e w i s e  a r g u e  a g a i n s t
39t h e  M o n te sq u ie u  t h e s i s .  F i n a l l y ,  i n  a  p a s s a g e  w h ich  s e r v e s  t o  

e x p l a i n  t h e  f u n c t i o n a l  r e l a t i o n s h i p  be tw een  "p e o p le  a n d  i n d u s t r y "  

( t h e  two f a c t o r s  f r e q u e n t l y  l i n k e d  i n  t h e  economic e s s a y s )  and  

w h ic h  J o i n s  h i s  p o p u l a t i o n  a n a l y s i s  t o  t h e  " n a t u r a l  h i s t o r y , "  he  

c a l l s  a t t e n t i o n  t o  t h e  w e l f a r e  I m p l i c a t i o n s  o f  t h e  d eve lopm en t  

o f  economic a c t i v i t y .

A l l  o u r  l a t e r  im provem en ts  and  r e f i n e m e n t s ,  h a v e  th e y  
done n o t h i n g  to w a r d s  t h e  e a s y  s u b s i s t e n c e  o f  men, and c o n s e 
q u e n t l y  t o w a rd s  t h e i r  p r o p a g a t i o n  and i n c r e a s e ?  Our s u p e r i o r  
s k i l l  i n  m e c h a n ic s ;  t h e  d i s c o v e r y  o f  new w o r l d s ,  by which  
commerce h a s  b e e n  so much e n l a r g e d ;  t h e  e s t a b l i s h m e n t  o f  
p o s t s ;  and  t h e  use  o f  b i l l s  o f  e x ch a n g e :  t h e s e  seem a l l  ex
t r e m e l y  u s e f u l  t o  t h e  en co u rag e m en t  of  a r t ,  I n d u s t r y ,  and 
p o p u l o u s n e s s .  Were we t o  s t r i k e  o f f  t h e s e ,  what  a check  
s h o u l d  we g i v e  t o  e v e ry  k i n d  o f  b u s i n e s s  an d  l a b o u r ,  and

38T h i s  he  s u p p o r t s  by d i r e c t  e v i d e n c e .  " A l l  a n c i e n t  a u 
t h o r s  t e l l  u s ,  t h a t  t h e r e  was a  p e r p e t u a l  f l u x  o f  s l a v e s  t o  I t a l y ,  
f ro m  t h e  r e m o t e r  p r o v i n c e s ,  p a r t i c u l a r l y  S y r i a ,  C i l i c i a ,  Cappado- 
c l a ,  a n d  t h e  L e s s e r  A s i a ,  T h r a c e ,  and E g y p t ;  y e t  t h e  number o f  
p e o p l e  d i d  n o t  I n c r e a s e  i n  I t a l y ;  and t h e  w r i t e r s  c o m p la in  o f  t h e  
c o n t i n u a l  decay  o f  i n d u s t r y  a n d  a g r i c u l t u r e . " E s s a y s , p p .  228-  
229 .

59I b l d . . p .  237.
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what m u l t i t u d e s  o f  f a m i l i e s  w ould  im m e d ia te ly  p e r i s h  from
want and  h u n g e r? 4 0

I n  h i s  p o p u l a t i o n  a n a l y s i s  M a l th u s  m e n t io n s  Hume a s  one

am ongs t  s e v e r a l  ( W a l la c e ,  P r i c e  an d  Sm ith )  whose work c o n t r i b u t e d
41t o  t h e  deve lopm en t  o f  h i s  i d e a s .  W hile  no r e f e r e n c e  i s  made t o

a  p a r t i c u l a r  p o r t i o n  o f  t h e  e s s a y ,  i t  w ou ld  seem l i k e l y  t h a t  most

s p e c i f i c a l l y  he had  i n  mind Hume's a s s e r t i o n  t h a t  " t h e  p r o l i f i c

v i r t u e  o f  men, w e re  i t  t o  a c t  i n  i t s  f u l l  e x t e n t ,  w i t h o u t  t h a t

r e s t r a i n t  w h ich  p o v e r t y  and  n e c e s s i t y  im pose  on i t ,  would  d o u b le
42t h e  number e v e ry  g e n e r a t i o n . "  I n  l i g h t  o f  o t h e r  and  more domi

n a n t  a s p e c t s  o f  h i s  d o c t r i n e  t h e r e  w ould  seem l i t t l e  d o u b t ,  how

e v e r ,  t h a t — i n  i t s  i m p l i c a t i o n  t h a t  p o p u l a t i o n  i n e v i t a b l y  p r e s s e s  

on t h e  means o f  s u b s i s t e n c e — t h i s  comment does  n o t  a c c u r a t e l y  

r e p r e s e n t  Hume's g e n e r a l  p o s i t i o n .  H i s  r e c o g n i t i o n  o f  t h e  im p o r 

t a n c e  o f  o t h e r  c o n d i t i o n s  a f f e c t i n g  p o p u l a t i o n  g r o w th  c l e a r l y  i n 

d i c a t e s  a  more p l u r a l i s t i c  v iew  t h a n  t h e  em phas is  on " p o v e r t y  and  

n e c e s s i t y "  w ould  s u g g e s t .  M oreover ,  n o t  o n ly  does  t h e  a n a l y s i s  

o f  t h e  economic e s s a y s  seem t o  I m p l y . t h e  b e l i e f  t h a t  an i n d u s t r i 

a l l y  e x p an d in g  economy c o u l d  e a s i l y  a b s o r b  s u b s t a n t i a l  a c c r e t i o n s
43t o  p o p u l a t i o n  w i t h o u t  s u f f e r i n g  a  d e c l i n e  i n  l i v i n g  s c a l e s  b u t ,

40I b l d . . p .  247.
41T. R. M a l th u s ,  An E ssa y  on t h e  P r i n c i p l e  o f  P o p u l a t i o n  

(London: Ward, Lock and C o . ,  1 89 0 ) ,  p .  xxxv.
42 I b i d . ,  p .  235.  A s i m i l a r  s t a t e m e n t  i s  t o  be  f o u n d  i n  

Ben jam in  F r a n k l i n ' s  " O b s e r v a t i o n s  c o n c e r n i n g  t h e  I n c r e a s e  o f  Man
k i n d  and  t h e  P e o p l i n g  o f  C o u n t r i e s "  (1751)  i n  The Works o f  B e n j a 
min F r a n k l i n , e d .  J .  S p a r k s  (C h icago :  T. M a c lo u n , 1 8 8 2 ) ,  312.

A r t
I n d e e d ,  i f  a n y t h i n g ,  Hume's many r e f e r e n c e s  t o  t h e  f a 

v o u r a b l e  e f f e c t s  o f  p o p u l a t i o n  g ro w th  on w e a l t h ,  a l t h o u g h  couched  
i n  a g g r e g a t i v e  t e r m s ,  w ould  seem t o  s u g g e s t  t h e  b e l i e f  t h a t  i n  a  
s t a t e  o f  a d v a n c in g  t e c h n o l o g y  an ex p an d in g  p o p u l a t i o n  would  r a i s e
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a s  a l r e a d y  n o t e d ,  Hume c a t e g o r i c a l l y  r e j e c t s  t h e  s u b s i s t e n c e  t h e o 

r y  o f  w ages .

C o n c lu d in g  Remarks 

I n  t h e  e x a m in a t io n  o f  t h e  v a r i o u s  a s p e c t s  o f  Hume's p o 

l i t i c a l  economy t h e  p r i n c i p a l  p u r p o s e  h a s  b e en  t o  r e v e a l  i t s  r e 

l a t i o n s h i p  t o  t h e  " n a t u r a l  h i s t o r y  o f  t h e  r i s e  and  p r o g r e s s  o f  

comm erce ."  The i m p o r t a n c e  o f  t h i s  r e l a t i o n s h i p  s h o u l d  now b e  ev

i d e n t .  C o n s i d e r e d  f i r s t  i n  i t s  b r o a d e s t  o u t l i n e s  i t  w i l l  be ob

s e r v e d  t h a t  t h i s  h i s t o r y  p r o v i d e s  t h e  m a t e r i a l s  f o r  a  p s y c h o l o g i 

c a l  a n a l y s i s  o f  t h e  m a jo r  m a g n i tu d e s  u n d e r l y i n g  economic  d e v e l o p 

m en t .  The g r o w th  o f  w an ts  i s  e x p l a i n e d  t h r o u g h  t h e  e f f e c t  o f  

t r a d e  upon t h e  d e s i r e  f o r  p l e a s u r e s .  Combined w i t h  t h e  g r e a t e r  

o p p o r t u n i t i e s  f o r  " a c t i o n "  t h i s  e n c o u r a g e s  t h e  g r o w th  o f  t h e  

" s p i r i t  o f  i n d u s t r y , "  w h ic h  makes f o r  an improvement  i n  s k i l l s  a s  

w e l l  a s  i n  g e n e r a l  t e c h n o l o g y .  The e x p a n s i o n  o f  c a p i t a l  i s  t r a c e d  

t o  t h e  two s i d e d  e f f e c t  o f  i n c r e a s e d  economic  a c t i v i t y  on t h e  d e 

s i r e  t o  s a v e  amongst  t h e  m on ied  o r  e n t r e p r e n e u r i a l  c l a s s .  E l s e 

w h e re ,  a s  w i l l  be r e c a l l e d ,  Hume p o i n t s  o u t  t h a t  t h e  i n c r e a s e d  

su p p ly  o f  c a p i t a l  l o w e r s  p r o f i t s  and  p r i c e s ,  i n d u c e s  an a d d i t i o n a l  

i n c r e a s e  i n  c o n s u m p t io n ,  f u r t h e r  "ojji ickens t h e  l a b o u r  o f  t h e  com

mon p e o p l e ,  a n d  h e l p s  t o  s p r e a d  a r t s  a nd  i n d u s t r y  t h r o u g h o u t  s o 

p e r  c a p i t a  income a s  w e l l .  See f o r  example  t h e  v a r i o u s  comments 
on t h i s  i n  "Of t h e  B a la n c e  o f  T r a d e . "  T h i s  v iew ,  m o re o v e r ,  was 
n o t  uncommon. I t  i s  t o  be f o u n d  i n  W i l l i a m  P e t t y ' s  "A T r e a t i s e  
o f  T ax e s  a n d  C o n t r i b u t i o n s , " i n  The Economic W r i t i n g s  o f  S i r  W il 
l i a m  P e t t y  . e d .  C. H. H u l l  (C am b r id g e :  The U n i v e r s i t y  P r e s s ,
1 8 9 9 ) ,  I ,  34, a n d ,  more e l a b o r a t e l y  a r g u e d  in  J o s i a h  T u c k e r ' s  
" E le m e n ts  o f  Commerce and T h eo ry  o f  T a x e s ,  i n  J o B l a h  T u c k e r :  A 
S e l e c t i o n  f rom  H i s  Economic a nd  P o l i t i c a l  W r i t i n g s , e d .  R. L. 
S c h u y l e r  (New Y o rk :  Columbia U n i v e r s i t y  P r e s s ,  1 9 3 1 ) .
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c i e t y . "  And, a s  n o t e d ,  t h e  r e s u l t i n g  improvement  i n  w e l f a r e  i s  

i n  t u r n  l i n k e d  t o  p o p u l a t i o n  g r o w th .  The p a t t e r n  w h ich  emerges 

when t h e  v a r i o u s  a p p l i c a t i o n s  o f  t h i s  h i s t o r y  a r e  b r o u g h t  t o 

g e t h e r ,  how ever ,  i s  n o t  w h o l ly  o r  c o n s i s t e n t l y  o f  a  p r o g r e s s i v e  

o r  e x p a n s i o n a r y  c h a r a c t e r .  F o r  i n  one p l a c e ,  i n  an  e x t e n s i o n  o f  

t h e  a rgum ent  o f  t h e  e s s a y  "Of I n t e r e s t , "  Hume a r g u e s  t h a t  i n 

c r e a s e d  economic a c t i v i t y  p ro m o te s  " f r u g a l i t y "  amongst  t h e  "low

e r "  a s  w e l l  a s  t h e  "m id d le  r a n k s  o f  m e n ." 44

As i s  f u r t h e r  a p p a r e n t ,  i t  i s  w i t h i n  t h e  f ram ework  o f  

t h i s  h i s t o r y ,  o r  i n  i t s  e l a b o r a t i o n ,  t h a t  a s u b s t a n t i a l  p r o p o r 

t i o n  o f  t h e  m a jo r  econom ic  d o c t r i n e s  t h e m s e lv e s  u n f o l d .  As ob

s e r v e d ,  t h e  g r e a t e r  p a r t  o f  t h e  m one ta ry  a n a l y s i s  and  t h e  i n t e r 

e s t  t h e o r y  a s  a  whole  s e e k  t o  c a l l  a t t e n t i o n  t o  t h e  d e c i s i v e  im

p o r t a n c e  o f  t h e s e  d e v e l o p m e n t a l  f a c t o r s .  The c e n t r a l  t h e s i s  o f  

t h e  a n a l y s i s  o f  s h i f t i n g  a n d  i n c i d e n c e  o f  t a x e s  i s  l i k e w i s e  r e 

d u c i b l e  t o  t h e  law s  w h ich  c o m p r i s e  t h i s  h i s t o r y ,  w h i l e  s i m i l a r l y  

t h e  most  dom inant  theme i n  Hume's d e f e n s e  o f  f r e e  t r a d e  r e s t s  

upon h i s  e a r l i e r  t r e a t m e n t  o f  f o r e i g n  commerce a s  t h e  p r i n c i p a l  

s t i m u l a n t  t o  t h e  deve lo pm en t  o f  economic a c t i v i t y .  I f  t h e s e  s e p 

a r a t e  s t u d i e s  o f  m arke t  p r o c e s s  a p p e a r  t o  c o n s t i t u t e  a  "sys tem  

o f  p o l i t i c a l  economy,"  i t  t h u s  may be s a i d  t h a t  i t  i s  on t h i s  

f i r s t  l e v e l  o f  Hume's economic  t h o u g h t ,  w hich  l i n k s  h i s  d o c t r i n e  

t o  h i s  g e n e r a l  " s c i e n c e  o f  man," t h a t  t h i s  " sys tem "  f i n d s  i t s  

m os t  f u n d a m e n ta l  c o n c e p t u a l  c o n t i n u i t y .

44T h i s  a p p e a r s  i n  a  f o o t n o t e  t o  "Of R e f in e m e n t  i n  t h e  
A r t s "  a d d e d  i n  a  l a t e r  e d i t i o n  where  Hume s e e k s  t o  show t h a t  l u x 
u ry  d o e s  n o t  n e c e s s a r i l y  l e a d  t o  " p r o d i g a l i t y . "  E s s a y s .  M o r a l . 
P o l i t i c a l ,  and  L i t e r a r y , e d .  T .  H. G rose  and  T. H .  G reen  (London: 
Longmans, Green an d  C o . ,  1 8 9 8 ) ,  p .  309, n .
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When v iew ed  a g a i n s t  t h e  b a c k g r o u n d  o f  c l a s s i c a l  d o c t r i n e ,

Hume 's  p o l i t i c a l  economy i s  s e e n  a s  a  com plex  o f  d i v e r s e  e l e m e n t s .

On t h e  one hand ,  i n  s e v e r a l  m a jo r  r e s p e c t s — t h e  q u a n t i t y  t h e o r y

a n d  i t s  e l a b o r a t i o n  i n  t h e  p r i c e  s p e c i e  f l o w  mechanism, t h e  r e a l

c a p i t a l  a n a l y s i s  o f  t h e  r a t e  o f  i n t e r e s t ,  a n d  t h e  d e f e n s e  of  
45f r e e  t r a d e  — i t  r e p r e s e n t s  one o f  t h e  most  c o g e n t  s t a t e m e n t s  o f  

t h e  c l a s s i c a l  p o s i t i o n  i n  t h e  l i t e r a t u r e  o f  t h e  p e r i o d .  On t h e  

o t h e r  h a n d ,  i t  d i f f e r s  f rom  t h e  c e n t r a l  p e r s p e c t i v e  o f  c l a s s i c a l

45 I n  t h i s  c o n n e c t i o n  i t  s h o u l d  a l s o  be  n o t e d  t h a t  Hume 
seems t o  have  a n t i c i p a t e d  t h e  R i c a r d i a n  t h e o r y  o f  r e n t .  T h i s  
a p p e a r s  i n  a  b r i e f  comment on The W e a l th  o f  N a t i o n s  w h ich  he h a d  
J u s t  s e e n  s h o r t l y  b e f o r e  h i s  d e a t h .  "Eugel B e l l e ' .  Dear  Sm i th :
I  am much p l e a s ' d  w i t h  y o u r  p e r f o r m a n c e ;  and t h e  P e r u s a l  o f  i t  
h a s  t a k e n  me from a  S t a t e  o f  g r e a t  A n x i e t y .  I t  was a  Work o f  so 
much E x p e c t a t i o n ,  by y o u r s e l f  by y o u r  F r i e n d s ,  and  by th e  Pub
l i c ,  t h a t  I  t r e m b l e d  f o r  i t s  A p p e a ra n c e ;  b u t  am now much r e 
l i e v e d .  Not b u t  t h a t  t h e  R e a d in g  o f  i t  n e c e s s a r i l y  r e q u i r e s  so 
much A t t e n t i o n ,  a n d  t h e  P u b l i c  i s  d i s p o s e d  t o  g i v e  so l i t t l e ,  
t h a t  I  s h a l l  s t i l l  doub t  f o r  some t im e  o f  i t s  b e i n g  a t  f i r s t  v e r y  
p o p u l a r :  B u t  i t  h a s  Depth  and  S o l i d i t y  an d  A c u t e n e s s ,  a n d  i s  so 
much i l l u s t r a t e d  by C u r io u s  F a c t s ,  t h a t  i t  must a t  l a s t  t a k e  t h e  
p u b l i c  A t t e n t i o n .  I t  i s  p r o b a b l y  much im p ro v ed  by y o u r  l a s t  
Abode i n  London. I f  you w ere  h e r e  a t  my F i r e s i d e ,  I  shoud  d i s 
p u t e  some o f  y o u r  P r i n c i p l e s .  I  c a n n o t  t h i n k ,  t h a t  t h e  Rent  o f  
Farms makes any p a r t  o f  t h e  P r i c e  o f  t h e  P r o d u c e ,  b u t  t h a t  t h e  
P r i c e  i s  d e t e r m i n e d  a l t o g e t h e r  by t h e  Q u a n t i t y  a n d  t h e  Demand."
The L e t t e r s  o f  David  Hume. I I ,  311 .  A l th o u g h  Hume's  c o r r e s p o n d 
e n c e  w i t h  Sm ith  i s  q u i t e  e x t e n s i v e ,  s t r a n g e l y  enough  i t  c o n t a i n s  
v e r y  l i t t l e  d i s c u s s i o n  o f  economic m a t t e r s .  I n  t h e  same l e t t e r  
m e n t io n e d  above  he a d d s ,  a g a i n  w i t h  r e s p e c t  t o  The W ea l th  o f  Na
t i o n s  : " I t  a p p e a r s  t o  me i m p o s s i b l e ,  t h a t  t h e  King o f  F r a n c e  can
t a k e  a  S e i g n i o r a g e  o f  8 p e r  c e n t  upon t h e  C o in a g e .  No body would 
b r i n g  B u l l i o n  t o  t h e  m i n t :  I t  w ould  be  a l l  s e n t  t o  H o l l a n d  o r  
E n g la n d ,  w here  i t  m igh t  b e  c o i n e d  and s e n t  ba ck  t o  F r a n c e  f o r  
l e s s  t h a n  two p e r  c e n t .  A c c o r d i n g l y  N ecke r  s a y s ,  t h a t  t h e  F r e n c h  
King t a k e s  o n ly  two p e r  c e n t  o f  S e i g n i o r a g e .  But  t h e s e  an d  a  h u n 
d r e d  o t h e r  P o i n t s  a r e  f i t  o n ly  t o  be  d i s c u s s e s  i n  C o n v e r s a t i o n ;  
w h ic h ,  t i l l  you t e l l  me t h e  c o n t r a r y ,  I  s h a l l  s t i l l  f l a t t e r  m y s e l f  
w i t h  so o n .  I  hope i t  w i l l  be  soon:  F o r  I  am i n  a  v e r y  b a d  S t a t e  
o f  H e a l t h  and  c a n n o t  a f f o r d  a  lo n g  D e l a y . "  I b i d . ,  p p .  311 -3 1 2 .  I n  
an e a r l i e r  l e t t e r ,  a p p a r e n t l y  i n  r e f e r e n c e  t o  some p o i n t s  Sm ith  
had  made c o n c e r n i n g  economic I s s u e s ,  t h e r e  a p p e a r s  t h e  mock s e r i o u s  
r e m a rk  "I  am p o s i t i v e  you a r e  i n  t h e  wrong i n  many o f  y o u r  Specu
l a t i o n s ,  e s p e c i a l l y  where  you have  t h e  M i s f o r t u n e  to  d i f f e r  w i t h  
me."  I b i d . . p .  207.
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d o c t r i n e  i n  t h e  a t t e n t i o n  d e v o t e d  t o  dynamic r e l a t i o n s  g e n e r a l l y ,

I n  p a r t  t h i s  i s  r e f l e c t e d  i n  Hume's  c o n c e r n  w i t h  t h e  p r o b le m  o f

unemploym ent ,  most  n o t a b l y  i n  h i s  a n a l y s i s  o f  t h e  s h o r t  r u n  e f -
46f e c t s  o f  c h a n g e s  i n  t h e  q u a n t i t y  o f  money and i n  p o r t i o n s  o f

h i s  t r e a t m e n t  o f  t h e  c a s e  f o r  f r e e  t r a d e .

I n  l a r g e r  m ea su re  i t  i s  o b s e r v a b l e  i n  t h e  more c e n t r a l  

p o s i t i o n  a c c o r d e d  t h e  dynamic  s e q u e n c e s  w h ic h  a r e  h i s t o r i c a l  i n  

c h a r a c t e r .  T h i s  i s  s een  p a r t i a l l y  i n  a s p e c t s  o f  Hume's  a n a l y s i s  

w h ic h  hav e  no c l o s e  c o u n t e r p a r t  i n  t h e  r e l a t e d  d e p a r t m e n t s  o f  

c l a s s i c a l  t h o u g h t — t h e  r e l a t i o n s h i p  drawn be tw een  lo n g  r u n  c han g es  

i n  t h e  q u a n t i t y  o f  money a n d  t h e  " s p i r i t  o f  i n d u s t r y , "  and  t h e  

b r o a d e r  t r e a t m e n t  o f  f i s c a l  p o l i c y  w i t h  i t s  em phas is  on t h e  s o c i 

o l o g i c a l  a n d  p o l i t i c a l  i i i p l i c a t i o n s  o f  d e b t .  I t  i s  even  more ap

p a r e n t ,  h o w ev er ,  i n  t h o s e  a r e a s  i n  w h ic h  Hume's and  t h e  l a t e r  

a n a l y s i s  s u b s t a n t i a l l y  o v e r l a p .  To c i t e  t h e  most  s a l i e n t  o f  

t h e s e :  t h e  l a t e r  s t a t e m e n t s  o f  t h e  q u a n t i t y  t h e o r y  and  t h e  p r i c e  

s p e c i e  f l o w  mechanism no l o n g e r  a p p e a r  p o i n t e d l y  a s s o c i a t e d  w i t h  

Hume's  p r i m a r y  p u r p o s e  o f  e m p h a s i z i n g  t h e  c e n t r a l  s i g n i f i c a n c e  o f  

c h a n g e s  i n  " h a b i t s ,  cus tom s a n d  manners"  a f f e c t i n g  economic a c t i v 

i t y ;  t h e  t r e a t m e n t s  o f  t h e  b a s i c  m a g n i tu d e s  u n d e r l y i n g  economic

g ro w th  a r e  l a r g e l y  d i v o r c e d  f rom  a  c o n s i d e r a t i o n  o f  ch an g e s  i n
47p a t t e r n s  o f  economic  b e h a v i o r ;  t h e  s u b s e q u e n t  d e f e n s e  o f  f r e e

46 C o n c e r n in g  t h i s  Keynes  s a y s ,  "Hume . . . h ad  a  f o o t  and  
a  h a l f  i n  t h e  c l a s s i c a l  w o r l d .  F o r  Hume began  t h e  p r a c t i c e  amongst  
e c o n o m is t s  o f  s t r e s s i n g  t h e  i m p o r t a n c e  o f  t h e  e q u i l i b r i u m  p o s i t i o n  
a s  com pared  w i t h  t h e  e v e r - s h i f t i n g  t r a n s i t i o n  t o w a rd s  i t ,  t h o u g h  
he  was s t i l l  enough o f  a  m e r c a n t i l i s t  n o t  t o  o v e r l o o k  t h e  f a c t  t h a t  
I t  i s  i n  t h e  t r a n s i t i o n  t h a t  we a c t u a l l y  have  o u r  b e i n g . "  Keynes, 
o p .  c l t . . p .  343 n .  Hume's r e l a t i o n  t o  t h e  m e r c a n t i l i s t s  i s  con
s i d e r e d  more f u l l y  be lo w ,  p p .  160 f f .

47
A r e c e n t  a n a l y s i s  o f  c l a s s i c a l  d o c t r i n e s  w i t h  r e g a r d  t o
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t r a d e  r e s t s  more e x c l u s i v e l y  on a  f u r t h e r  e l a b o r a t i o n  o f  t h e  

w h o l ly  a n a l y t i c a l  p o r t i o n s  o f  t h e  q u e s t i o n — optimum r e s o u r c e  a l 

l o c a t i o n  a n d  t h e  g a i n s  f rom i n t e r n a t i o n a l  exchange ;  w h i l e ,  p e r h a p s  

most  c o n s p i c u o u s l y ,  t h e  i n t e r e s t  t h e o r y  r e a p p e a r s  s h o r n  o f  Hume's 

t r e a t m e n t  o f  t h e  f u n c t i o n a l  r e l a t i o n s h i p  be tw een  t h e  demand and

s u p p ly  o f  c a p i t a l  and  t h e  p s y c h o l o g i c a l  t r a n s f o r m a t i o n s  a s s o c i a t e d
48w i t h  t h e  e v o l u t i o n  o f  a com m erc ia l  economy.

The c l a s s i c a l  w r i t e r s  were  of  c o u r s e  n o t  w h o l ly  i n d i f f e r -
49e n t  t o  h i s t o r y ,  e s p e c i a l l y  n o t  Adam S m i th .  On t h e  w ho le ,  how-

economic deve lopm en t  a p p e a r s  i n  B. S. K e i r s t e a d ,  The T heory  o f  
Economic Change (T o ro n to :  The M acm il lan  C o . ,  1948)," p p .  69-85"."
No m e n t io n ,  how ever ,  i s  made o f  Hume.

48I n d e e d ,  b e c a u s e  o f  t h e  em phas is  g i v e n  t h o s e  p o r t i o n s  of  
Hume 's  i n t e r e s t  t h e o r y  i n c o r p o r a t e d  i n  l a t e r  d o c t r i n e  i t s  more 
d i s t i n c t i v e  f e a t u r e s  a r e  sometimes o v e r l o o k e d .  Thus i n  h i s  r e c e n t  
summary o f  Hume's i n t e r e s t  t h e o r y ,  d e s i g n e d  t o  show t h e  o r i g i n s  
o f  t h e  c l a s s i c a l  p o s i t i o n ,  Hansen does  n o t  f i n d  i t  n e c e s s a r y  t o  
c o n s i d e r  i t s  p s y c h o l o g i c a l - h i s t o r i c a l  d im e n s io n ,  a l t h o u g h  t h e  l a t 
t e r  c o m p r i s e s  by f a r  t h e  l a r g e s t  p o r t i o n  o f  Hume's e s s a y .  C f .
A. H. H anseq ,  M one tary  T heory  and F i s c a l  P o l i c y  (New York :  McG-raw 
H i l l  Book C o . ,  1 9 4 9 ) ,  p p .  215 f f .

49The W ea l th  o f  N a t i o n s  c o n t a i n s  many p s y c h o l o g i c a l  and  
h i s t o r i c a l  r e f e r e n c e s .  F o r  t h e  most  p a r t ,  however ,  t h i s  m a t e r i a l  
seems p a r t i c u l a r i s t i c  and  i l l u s t r a t i v e  o r  i s  i n t r o d u c e d  en p a s 
s a n t  ; and  w h i l e  i t  i m p a r t s  a  c e r t a i n  s e n s e  of  d e p t h  which  does 
n o t  a p p e a r  i n  R i c a r d o ,  i t  g e n e r a l l y  does  n o t  seem to  be i n t e g r a l  
t o  t h e  a n a l y s i s  o f  m ark e t  p r o c e s s  qua  law s  o f  b e h a v i o u r .  S c a t 
t e r e d  s t a t e m e n t s  on t h e  s t i m u l a t i n g  e f f e c t s  o f  t r a d e ,  s i m i l a r  i n  
a  g e n e r a l  way t o  Hume's ,  a r e  t o  be f o u n d  t h r o u g h o u t  t h e  t e x t .  How
e v e r ,  i n  h i s  a n a l y s i s  o f  economic d eve lopm en t  (Bks.  I  and  I I ) ,  f o r  
exam ple ,  none o f  t h i s  m a t e r i a l  i s  a d d u ce d .  As one i l l u s t r a t i o n ,  
c a p i t a l  a c c u m u l a t i o n  i s  r e g a r d e d  a s  a  f u n c t i o n  o f  t h e  d e s i r e  f o r  
p r o f i t ,  w h ic h  i s  t r e a t e d  a s  a  datum, w h i l e  i n n o v a t i o n s  a r e  v iew ed  
s im p ly  a s  a  f u n c t i o n  o f  c a p i t a l  a c c u m u l a t i o n .  A. S m i th ,  The W ea l th  
o f  N a t i o n s , p p .  1 1 8 -1 1 9 .  As t o  Bk. IV, "Of Sys tem s o f  P o l i t i c a l  
Economy," t h i s  i s  e s s e n t i a l l y  n o t  o f  a  h i s t o r i c a l  b u t  o f  an a n a l y t 
i c a l  o r d e r  s i n c e  i t s  p r i m a r y  p u r p o s e  i s  t o  d e m o n s t r a t e  t h e  s u p e r i 
o r i t y  o f  l a i s s e z  f a i r e  i n  t e r m s  o f  a  g i v e n  p a t t e r n  o f  e n d s .  The 
most s t i k i n g l y  h i s t o r i c a l  p o r t i o n  o f  t h e  a n a l y s i s  i s  Bk. I l l ,  "Of 
t h e  d i f f e r e n t  P r o g r e s s  o f  O pu lence  i n  d i f f e r e n t  N a t i o n s , "  b u t  t h i s  
i s  nowhere  a s s i m i l a t e d ,  a t  l e a s t  i n  any o b v i o u s l y  s y s t e m a t i c  f a s h 
i o n ,  t o  t h e  m a t e r i a l  c o n s i d e r e d  i n  t h e  r e s t  o f  t h e  t e x t .  F o r  a
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e v e r ,  I n  p o i n t  o f  t h e  e m p h as is  on t h e  p s y c h o l o g i c a l  g r o w th  p r o c 

e s s  u n d e r l y i n g  t h e  m a jo r  economic  phenomena c o n s i d e r e d  a n d  t h e  

c o n s i s t e n c y  o f  i t s  e l a b o r a t i o n  t h e  d i f f e r e n c e  be tw een  Hume and  

t h e  c l a s s i c a l  econom ics  i s  s u f f i c i e n t l y  marked  t o  w a r r a n t  r e c o g 

n i t i o n  a s  a  s i g n i f i c a n t  d i f f e r e n c e  i n  p e r s p e c t i v e .  I n  t h i s  r e 

g a r d  i t  i s  a p p a r e n t  t h a t  Hume's  economic t h o u g h t  d e s e r v e s  f a r  

more a t t e n t i o n  t h a n  i t  h a s  r e c e i v e d  f o r  i t s  a f f i n i t y  i n  g e n e r a l  

v i e w p o i n t ,  i f  n o t  i n  t h e  d e t a i l  o f  i t s  c a t e g o r i e s ,  t o  t h e  " h i s 

t o r i c a l "  t r a d i t i o n  i n  i t s  l a t e r  German a n d  i n  p a r t  E n g l i s h  d e v e l 

opment an d  t o  t h e  more t h e o r e t i c a l  wing o f  t h e  c o n te m p o ra ry  Amer-
50l e a n  s c h o o l  o f  " i n s t i t u t i o n a l i s m . "  T h i s  becomes more e v i d e n t  

i n  a  c o n s i d e r a t i o n  o f  t h e  m a t e r i a l  o f  t h e  f o l l o w i n g  c h a p t e r .

f u l l e r  t r e a t m e n t  o f  t h e  r o l e  o f  h i s t o r y  i n  The W e a l th  of  N a t io n s  
s e e  J .  M. C l a r k ,  "Adam S m ith  and  t h e  C u r r e n t s  o f  H i s t o r y , "  i n  
Adam S m i th .  1 7 7 6 - 1 9 2 6 . p .  53 .

^ A m o n g s t  t h e  German w r i t e r s  (R o s c h e r ,  K n i e s ,  H i l d e b r a n d ,  
S c h m o l l e r ,  Marx) t h e r e  a r e  c o n s i d e r a b l e  d i f f e r e n c e s  b o t h  w i t h  r e 
g a r d  t o  t h e  a c c e p t a n c e  o f  c l a s s i c a l  c o n c e p t s  a n d  t h e  b e l i e f  i n  
t h e  r e l i a b i l i t y  o f  h i s t o r i c a l  l a w s .  The E n g l i s h  w r i t e r s  ( L e s l i e ,  
I n g ram ,  Hewins,  A sh le y )  d i d  n o t  g a i n  a s  much i n f l u e n c e  a s  t h e  
German, a l t h o u g h  t h e y  e n c o u r a g e d  s t u d i e s  o f  economic  h i s t o r y  and  
t h e i r  p e r s p e c t i v e  w ould  seem t o  be  r e f l e c t e d  i n  some m easure  i n  
t h e  w r i t i n g s  o f  A l f r e d  M a r s h a l l .  " I n s t i t u t i o n a l i s m , "  a s  a p p l i e d  
t o  t h e  American  d e v e lo p m e n t ,  i s  a  n o t o r i o u s l y  l o o s e  an d  e l u s i v e  
t e r m .  I t  seems t o  c o v e r  a  m u l t i t u d e  o f  v i e w p o i n t s  some o f  w h ich  
t a k e  t h e  fo rm  o f  l i t t l e  more t h a n  an  i n s i s t e n c e  on t h e  i m p o r t a n c e  
o f  e m p i r i c a l  o b s e r v a t i o n .  A p a r t  f rom t h e  b e l i e f  i n  t h e  i n a d e 
quacy  o r  f u t i l i t y  o f  n e o - o r t h o d o x  e co n o m ic s— s h a r e d  i n  d i f f e r e n t  
m ea su re  by i t s  v a r i o u s  r e p r e s e n t a t i v e s — i t s  p r i m a r y  u n i t y ,  a c c o r d 
i n g  t o  Gruchy,  l i e s  i n  a  c o n v i c t i o n  t h a t  t h e  a p p ro a c h  t o  economic 
phenomena must  be  o f  a  11 h o l i s t i c "  c h a r a c t e r .  "The te rm  h o l i s t i c  
h a s  been  s e l e c t e d  b e c a u s e  i t  c a l l s  a t t e n t i o n  t o  what  i s  most 
c h a r a c t e r i s t i c  o f  t h e  new econ o m ics :  i t s  i n t e r e s t  i n  s t u d y i n g  t h e  
economic  sy s te m  a s  an  e v o l v i n g ,  u n i f i e d  whole  o r  s y n t h e s i s ,  i n  
l i g h t  o f  w h ich  t h e  s y s t e m ' s  p a r t s  t a k e  on t h e i r  f u l l  m e a n in g ."
A. G. Gruchy,  Modern Economic T hough t— The American C o n t r i b u t i o n  
(New Y ork :  P r e n t i c e - H a l l  I n c . ,  1 9 4 7 ) ,  p .  v i i i .  The w r i t e r s  c o n -  
s i d e r e d  by Gruchy a r e  T h o r s t e i n  V e b len ,  R e x f o r d  T u g w e l l ,  Jo h n  R. 
Commons, Wesley C. M i t c h e l l ,  J .  M. C l a r k ,  and G a r d i n e r  C. Means.
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CHAPTER V

HUME'S ECONOMIC PHILOSOPHY

I t  now r e m a in s  t o  c o n s i d e r  Hume's  n o r m a t iv e  e v a l u a t i o n  o f  

t h e  c o m m erc ia l  economy— t h e  q u e s t i o n  t o  which  he d e v o t e s  t h e  e s 

say  "Of R e f in e m e n t  i n  t h e  A r t s . "  As o b s e r v e d  e a r l i e r ,  i t  i s  w i t h 

i n  t h e  f ram ew ork  o f  t h e  n a t u r a l  h i s t o r y — expanded  t o  i n c l u d e  t h e  

i m p a c t  o f  c o m m erc ia l  deve lo p m en t  on o t h e r  a r e a s  o f  s o c i a l  phenome

n a — t h a t  h i s  a p p r a i s a l  i s  e l a b o r a t e d .  I n  i t s  expanded  fo rm ,  more

o v e r ,  t h i s  h i s t o r y  w i l l  now b e  s e e n  t o  s e r v e  a s  t h e  b a s i s  f o r  a  

c o m p r e h e n s iv e  p h i l o s o p h y  o f  i n d i v i d u a l  and  s o c i a l  w e l l  b e i n g .

The U t i l i t a r i a n  B a s i s  o f  t h e  A p p r a i s a l

As i s  w e l l  known, i n  t h e  deve lo p m en t  o f  h i s  p r i n c i p l e s  o f

e t h i c s ,  where  he s e e k s  t o  f r a m e  an  o b j e c t i v e  a c c o u n t  o f  a l l  p h a s e s
1

o f  t h e  m o ra l  e x p e r i e n c e ,  Hume p r e s e n t s  a  s y s t e m a t i c  d e f e n s e  o f
2

e t h i c a l  h e d o n is m .  Most o f  t h e  " p r i v a t e  v i r t u e s " — p r u d e n c e ,  p a -

^-The m o ra l  t h e o r y  i s  d e v e l o p e d  i n  t h e  t h i r d  book  of  t h e  
T r e a t i s e  a n d  r e a p p e a r s  i n  s i m p l i f i e d  form  i n  t h e  E n q u i r y  C oncern 
i n g  t h e  P r i n c i p l e s  o f  M o r a l s . I n  b r i e f  o u t l i n e  o f  t h e  main f e a 
t u r e s  o f  h i s  s y s te m ,  Hume f i n d s  t h a t  m o ra l  d i s t i n c t i o n s  a r e  n o t  
b a s e d  on r e a s o n  b u t  on " f e e l i n g "  o r  " s e n t i m e n t , "  t h a t  t h e  f e e l i n g  
w h ic h  a cc o m p a n ie s  m o ra l  a p p r o b a t i o n  o r  d i s a p p r o v a l  i s  a  d i s t i n c 
t i v e  p l e a s u r e  o r  p a i n ,  t h a t  " u t i l i t y  p l e a s e s "  t h e  d i s i n t e r e s t e d  
o b s e r v e r  b e c a u s e  o f  a  n a t i v e  b e n e v o l e n c e  a nd  t h a t ,  w h i l e  b a s e d  
on t h e i r  " t e n d e n c i e s "  i n  a c t i o n ,  t h e  m o ra l  e x p e r i e n c e  i s  e s s e n 
t i a l l y  a  Judgment o f  m o t i v e s  o r  p e r s o n a l  c h a r a c t e r i s t i c s .

2
T h i s  however  does  n o t  c o n s t i t u t e  t h e  whole  o f  Hume's p o 

s i t i o n  on t h e  c r i t e r i o n  o f  t h e  m ora l  good .  I n  a d d i t i o n  he a r g u e s  
t h a t  c e r t a i n  q u a l i t i e s  a r e  r e g a r d e d  a s  v i r t u e s  b e c a u s e  of  t h e i r
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t i e n c e ,  e t c . , — a r e  f o u n d  t o  be  r e g a r d e d  ae  m o r a l l y  e s t i m a b l e  b e 

c a u s e  t h e y  a r e  " u s e f u l  t o  t h e  p e r s o n  h i m s e l f , "  w h i l e  b e n e v o le n c e  

a n d  J u s t i c e  a r e  fo u n d  t o  command a p p r o v a l  a s  " s o c i a l  v i r t u e s "  e s 

s e n t i a l l y  b e c a u s e  t h e y  a r e  " u s e f u l  t o  o t h e r s . "  I n  t h e  r e s o l u t i o n  

o f  a l l  i s s u e s  a f f e c t i n g  s o c i e t y ,  m o reo v e r ,  i t  i s  " t h i s  c i r c u m s t a n c e  

o f  p u b l i c  u t i l i t y  [w h ich ]  i s  e v e r  p r i n c i p a l l y  i n  v iew ;  and  when

e v e r  d i s p u t e s  a r i s e ,  e i t h e r  i n  p h i l o s o p h y  o r  common l i f e ,  c o n c e r n 

i n g  t h e  bounds  o f  d u t y ,  t h e  q u e s t i o n  c a n n o t ,  by any means,  be  de

c i d e d  w i t h  g r e a t e r  c e r t a i n t y / ,  t h a n  by a s c e r t a i n i n g ,  on any s i d e ,  

t h e  t r u e  i n t e r e s t s  o f  m ankind .  I f  any f a l s e  o p i n i o n ,  embraced 

f rom  a p p e a r a n c e s ,  h a s  been  fo u n d  t o  p r e v a i l ;  a s  soon a s  f a r t h e r  

e x p e r i e n c e  and  s o u n d e r  r e a s o n i n g  have  g i v e n  us J u s t e r  n o t i o n s  o f  

human a f f a i r s ,  we r e t r a c t  o u r  f i r s t  s e n t i m e n t ,  a n d  a d j u s t  anew
g

t h e  b o u n d a r i e s  o f  m o ra l  good and  e v i l . "

E m p h a s iz ing  t h e  i m p l i c a t i o n s  o f  t h i s  p e r s p e c t i v e  Hume

o p e n s  t h e  e s s a y  "Of R e f in e m e n t  i n  t h e  A r t s "  w i t h  a c r i t i c i s m  of

" im m e d ia te  a g r e e a b i l i t y "  e i t h e r  t o  t h e  p o s s e s s o r  o r  t o  o t h e r s  and  
w i t h o u t  any r e g a r d  t o  t h e i r  " u t i l i t y  o r  any te n d e n c y  t o  f u r t h e r  
g o o d ."  C h e e r f u l n e s s  and  d i g n i t y  a r e  c l a s s i f i e d  i n  t h e  f i r s t  
g r o u p ,  i n g e n u i t y ,  decency  and  modesty  i n  t h e  s e c o n d .  E n q u i ry  Con
c e r n i n g  t h e  P r i n c i p l e s  o f  M o r a l s , s e c s .  7 ,  8.

I b i d . ,  p p .  1 2 -1 3 .  I n  h i s  s tu d y  on m ora l  t h e o r y  Hume 
c i t e s  t h e  common t r e a t m e n t s  of  t h e  l u x u r y  q u e s t i o n  i t s e l f  a s  f u r 
t h e r  e v id e n c e  o f  t h e  g e n e r a l  w o rk in g  a c c e p t a n c e  o f  t h e  u t i l i t a r i a n  
e t h i c .  I t  i s  i n t e r e s t i n g  t o  n o t e ,  m o reo v e r ,  t h a t  h i s  s t a t e m e n t  o f  
t h e  i s s u e s  f o re s h a d o w s  h i s  own a n a l y s i s .  "Luxury , o r  a  r e f i n e m e n t  
on t h e  p l e a s u r e s  and  c o n v e n i e n c e s  o f  l i f e ,  had  n o t  l o n g  been  su p 
p o s e d  t h e  s o u r c e  o f  e v e r y  c o r r u p t i o n  i n  g ove rnm en t ,  and t h e  im
m e d i a t e  c a u s e  o f  f a c t i o n  s e d i t i o n ,  c i v i l  w a r s ,  a n d  t h e  t o t a l  l o s s  
o f  l i b e r t y .  I t  was ,  t h e r e f o r e ,  u n i v e r s a l l y  r e g a r d e d  a s  a  v i c e ,  
an d  was an o b j e c t  o f  d e c l a m a t i o n  t o  a l l  s a t i r i s t s ,  and  s e v e r e  mor
a l i s t s .  T h ose ,  who p r o v e ,  o r  a t t e m p t  t o  p r o v e ,  t h a t  such  r e f i n e 
m en ts  r a t h e r  t e n d  t o  t h e  i n c r e a s e  o f  i n d u s t r y ,  c i v i l i t y ,  and  a r t s ,  
r e g u l a t e  anew o u r  m o ra l  a s  w e l l  a s  p o l i t i c a l  s e n t i m e n t s ,  and r e p 
r e s e n t ,  a s  l a u d a b l e  o r  i n n o c e n t ,  what had  f o r m e r l y  b e en  r e g a r d e d  
a s  p e r n i c i o u s  and b l a m e a b l e . "  I b i d . ,  p p .  1 3 -14 .
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m o r a l  d i c t a  on l u x u r y  w hich  a r e  a b s o l u t i s t  i n  n a t u r e .  As i t s  

w e l f a r e  c o n s e q u e n c e s  v a ry  w i t h  t h e  c i r c u m s t a n c e s  "any d e g r e e  o f  

[ l u x u r y ] , "  he p o i n t s  o u t ,  "may be  i n n o c e n t  o r  b l a m e a b l e ,  a c c o r d 

i n g  t o  t h e  a g e ,  o r  c o u n t r y ,  o r  c o n d i t i o n  o f  t h e  p e r s o n .  The

bounds  b e tw een  t h e  v i r t u e  and  t h e  v i c e  c a n n o t  h e r e  b e  e x a c t l y
4

f i x e d ,  more t h a n  i n  o t h e r  m o r a l  s u b j e c t s . "  The c l e r i c a l  v iew  

t h a t  a l l  l u x u r y  i s  v i c i o u s  i n  s e  b e c a u s e  i t  r e p r e s e n t s  an i n d u l 

g e n c e  o f  t h e  s e n s e s  he  d i s m i s s e s  a s  a  n o t i o n  t h a t  "can n e v e r  e n t e r  

i n t o  a  h e a d ,  t h a t  i s  n o t  d i s o r d e r e d  by t h e  f r e n z i e s  o f  e n t h u s i 

asm.

These  i n d u l g e n c e s  a r e  o n l y  v i c e s ,  when t h e y  a r e  p u r s u e d  
a t  t h e  expence  o f  some v i r t u e ,  a s  l i b e r a l i t y  o r  c h a r i t y ;  i n  
l i k e  manner  a s  t h e y  a r e  f o l l i e s ,  when f o r  them a  man r u i n s  
h i s  f o r t u n e ,  an d  r e d u c e s  h i m s e l f  t o  want  and b e g g a r y .  Where 
t h e y  e n t r e n c h  upon no v i r t u e ,  b u t  l e a v e  ample s u b j e c t  whence 
t o  p r o v i d e  f o r  f r i e n d s ,  f a m i l y ,  and  e v e ry  p r o p e r  o b j e c t  o f  
g e n e r o s i t y  o r  c o m p a ss io n ,  t h e y  a r e  e n t i r e l y  i n n o c e n t ,  a n d

4 -,E s s a y s , p .  159.
5R e f l e c t i n g  h i s  g e n e r a l  a t t i t u d e  t o w a rd  t h e  t e a c h i n g s  o f  

r e l i g i o n  and  e s p e c i a l l y  t h e  body o f  i t s  p r o f e s s i o n a l  p r a c t i t i o n 
e r s  Hume r e s e r v e d  h i s  most  b a r b e d  s h a f t s  f o r  t h i s  e x t r e m e  " r i g o r -  
i s t i c "  p o s i t i o n  on m o r a l s .  An even  more a c i d  comment on "monk
i s h "  m o r a l i t y  i s  t o  be f o u n d  i n  t h e  E n q u i r y . " C e l i b a c y ,  f a s t i n g ,  
p e n a n c e ,  m o r t i f i c a t i o n ,  s e l f - d e n i a l ,  h u m i l i t y ,  s i l e n c e ,  s o l i t u d e ,  
and  t h e  whole  t r a i n  o f  m onkish  v i r t u e s ;  f o r  what  r e a s o n  a r e  t h e y  
e v e ry w h ere  r e j e c t e d  by men o f  s e n s e ,  b u t  b e c a u s e  t h e y  s e r v e  t o  
no m anner  o f  p u r p o s e ;  n e i t h e r  advan ce  a m a n 's  f o r t u n e  i n  t h e  
w o r l d ,  n o r  r e n d e r  him a  more v a l u a b l e  member o f  s o c i e t y ;  n e i t h e r  
q u a l i f y  him f o r  t h e  e n t e r t a i n m e n t  o f  company; n o r  i n c r e a s e  h i s  
power  o f  s e l f - e n j o y m e n t ?  We o b s e r v e ,  on t h e  c o n t r a r y ,  t h a t  t h e y  
c r o s s  a l l  t h e s e  d e s i r a b l e  e n d s ;  e t u p i f y  t h e  u n d e r s t a n d i n g ,  and  
h a r d e n  t h e  h e a r t ,  o b s c u r e  t h e  f a n c y  and s o u r  t h e  t e m p e r .  We 
J u s t l y ,  t h e r e f o r e ,  t r a n s f e r  them t o  t h e  o p p o s i t e  co lumn, and  p l a c e  
them i n  t h e  c a t a l o g u e  o f  v i c e s ;  n o r  h a s  any s u p e r s t i t i o n  f o r c e  
s u f f i c i e n t  among men o f  t h e  w o r l d ,  t o  p r e v e n t  e n t i r e l y  t h e s e  n a t 
u r a l  s e n t i m e n t s .  A gloomy, h a i r - b r a i n e d  e n t h u s i a s t ,  a f t e r  h i s  
d e a t h ,  may have  a p l a c e  i n  t h e  c a l e n d a r ;  b u t  w i l l  s c a r c e l y  e v e r  
b e  a d m i t t e d ,  when a l i v e ,  i n t o  i n t i m a c y  an d  s o c i e t y ,  e x c e p t  by 
t h o s e  who a r e  a s  d e l e r l o u s  a n d  d i s m a l  a s  h i m s e l f . "  E n q u i r y  Con
c e r n i n g  t h e  P r i n c i p l e s  of  M o r a l s , p p .  1 0 8 -1 0 9 .
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h a v e  i n  e v e r y  age  be en  ackno w led g ed  s u c h  by a lm o s t  a l l  m o r a l 
i s t s . 6

S i n c e  l u x u r y  may be i n n o c e n t  o r  v i c i o u s ,  he c o n t i n u e s ,  

t h e  sw eep in g  e x t r e m e s  t o  w h ich  t h e  d i s c u s s i o n  o f  t h i s  q u e s t i o n  

h a s  g i v e n  r i s e  a p p e a r  n o t h i n g  s h o r t  o f  " p r e p o s t e r o u s , "  f o r  on 

t h e  one ha n d  i t  i s  f o u n d  t h a t  t h e  men o f  " s e v e r e  m o r a l s "  t r e a t  

t h e  m ost  i n n o c e n t  l u x u r y  a s  t h e  s o u r c e  o f  t h e  g r a v e s t  e v i l s  w h i l e  

a t  t h e  o p p o s i t e  p o l e  t h o s e  o f  " l i b e r t i n e "  p e r s u a s i o n s  r e g a r d  even 

v i c i o u s  l u x u r y  a s  w h o l ly  b e n e f i c i a l  t o  s o c i e t y .  I n  an  a n a l y s i s  

w h ich  t a k e s  a c c o u n t  o f  b o t h  fo rm s  o f  i n d u l g e n c e — b u t  w hich  i s  

m a n i f e s t l y  f a v o r a b l e  t o  l u x u r y  a s  a  w h o le — he w i l l  t h e r e f o r e  a t 

t em p t  t o  " c o r r e c t  b o t h  t h e s e  e x t r e m e s . "  More p a r t i c u l a r l y ,  he  

w i l l  show " I . ,  t h a t  t h e  a g e s  o f  r e f i n e m e n t  a r e  b o t h  t h e  h a p p i e s t  

an d  m ost  v i r t u o u s ;  I I .  t h a t  w h e r e v e r  l u x u r y  c e a s e s  t o  be i n n o c e n t ,  

i t  a l s o  c e a s e s  t o  be  b e n e f i c i a l ;  and  when c a r r i e d  a  d e g r e e  t o o

f a r ,  i s  a  q u a l i t y  p e r n i c i o u s ,  t h o u g h  p e r h a p s  n o t  t h e  most p e r n i -
7

c i o u s ,  t o  p o l i t i c a l  s o c i e t y . "

E s s a y s . p .  159 .  As w i t h  t h e  r e s t  o f  h i s  m o ra l  t h e o r y  
t h e  " p r o p e r "  b ou n d s  o f  d u ty  a r e  l i k e w i s e  e s t a b l i s h e d  on an  em
p i r i c a l  b a s i s — t h a t  i s ,  t h e y  a r e  t r a c e d  t o  t h e  " n a t u r a l "  and  "usu
a l "  c o u r s e  o f  t h e  a f f e c t i o n s .  " In  l i k e  manner we a lw ays  c o n s i d e r  
t h e  n a t u r a l  and  u s u a l  f o r c e  o f  t h e  p a s s i o n s ,  when we d e t e r m i n e  
c o n c e r n i n g  v i c e  and  v i r t u e ;  and  i f  t h e  p a s s i o n s  d e p a r t  v e r y  much 
f rom  t h e  common m e a su re s  on e i t h e r  s i d e ,  t h e y  a r e  a lw ay s  d i s a p 
p r o v ' d  a s  v i c i o u s .  A man n a t u r a l l y  l o v e s  h i s  c h i l d r e n  b e t t e r  
t h a n  h i s  nephew s ,  h i s  nephews b e t t e r  t h a n  h i s  c o u s i n s ,  h i s  c o u s i n s  
b e t t e r  t h a n  s t r a n g e r s ,  w h e re  e v e r y t h i n g  e l s e  i s  e q u a l .  Hence 
a r i s e  o u r  common m ea su re s  o f  d u t y ,  i n  p r e f e r r i n g  t h e  one t o  t h e  
o t h e r .  Our s e n s e  o f  d u ty  a lw ays  f o l l o w s  t h e  common and  n a t u r a l  
c o u r s e  o f  t h e  p a s s i o n s . "  T r e a t i s e , p p .  4 8 3 -4 8 4 .  " T h is  we may 
o b s e r v e  in  o u r  common Judgm ents  c o n c e r n i n g  a c t i o n s ,  w here  we b lame 
a  p e r s o n ,  who e i t h e r  c e n t e r s  a l l  h i s  a f f e c t i o n s  i n  h i s  f a m i l y ,  o r  
i s  so r e g a r d l e s s  o f  them, a s ,  i n  any o p p o s i t i o n  o f  i n t e r e s t ,  t o  
g i v e  t h e  p r e f e r e n c e  t o  a  s t r a n g e r ,  o r  mere  c h an c e  a c q u a i n t a n c e . "  
I b i d . . p p .  4 8 8 - 4 8 9 .

7 E s s a y s . p . 159.
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I .  Ages o f  R ef inem en t  

The w e l f a r e  o f  t h e  I n d i v i d u a l . — As o b s e r v e d  i n  t h e  se co n d  

c h a p t e r ,  i t  i s  i n  t h e  c o a r s e  o f  h i s  d i s c u s s i o n  o f  t h e  c o n t r i b u 

t i o n  o f  l u x u r y  t o  t h e  h a p p i n e s s  o f  t h e  i n d i v i d u a l  t h a t  Hume i n 

t r o d u c e s  what  i s  p e r h a p s  h i s  most c o m p le te  s i n g l e  s t a t e m e n t  on 

t h e  p s y c h o l o g i c a l  f o u n d a t i o n s  o f  t h e  n a t u r a l  h i s t o r y .  As w i l l  be  

r e c a l l e d ,  t h e  v a r i o u s  " c a u s e s  o f  l a b o u r , 11 t o g e t h e r  w i t h  " in d o 

l e n c e , "  a r e  h e r e  t r e a t e d  a s  a  s e t  o f  ends  d e f i n i n g  t h e  u l t i m a t e  

c o n d i t i o n s  o f  human h a p p i n e s s ,  w h i l e  t h e  a s s o c i a t e d  laws o f  b e 

h a v i o u r  s e r v e  t o  d e m o n s t r a t e  t h e  manner i n  w h ich  t h e  f u l f i l l m e n t  

o f  t h e s e  ends i s  p ro m o te d  by t h e  g ro w th  o f  commerce. To r e q u o t e  

t h i s  i m p o r t a n t  p a s s a g e :

Human h a p p i n e s s ,  a c c o r d i n g  t o  t h e  most  r e c e i v e d  n o t i o n s ,  
seems to  c o n s i s t  i n  t h r e e  i n g r e d i e n t s ;  a c t i o n ,  p l e a s u r e ,  and 
i n d o l e n c e :  an d  th o u g h  t h e s e  i n g r e d i e n t s  ough t  t o  b e  m ixed i n  
d i f f e r e n t  p r o p o r t i o n s ,  a c c o r d i n g  t o  t h e  p a r t i c u l a r  d i s p o s i 
t i o n  o f  t h e  p e r s o n ;  y e t  no one i n g r e d i e n t  can  be e n t i r e l y  
w a n t in g ,  w i t h o u t  d e s t r o y i n g ,  i n  some m e a su re ,  t h e  r e l i s h  o f  
t h e  whole  c o m p o s i t i o n .  I n d o l e n c e  o r  r e p o s e ,  i n d e e d ,  seems 
n o t  o f  I t s e l f  t o  c o n t r i b u t e  much t o  o u r  e n jo y m en t ;  b u t ,  l i k e  
s l e e p ,  i s  r e q u i s i t e  a s  an i n d u l g e n c e  t o  t h e  w e ak n e ss  o f  human 
n a t u r e ,  w h ich  c a n n o t  s u p p o r t  an  u n i n t e r r u p t e d  c o u r s e  o f  b u s i 
n e s s  o r  p l e a s u r e .  T h a t  q u i c k  march o f  t h e  s p i r i t s ,  which  
t a k e s  a  man f rom  h i m s e l f ,  and c h i e f l y  g i v e s  s a t i s f a c t i o n ,  
does  i n  t h e  end e x h a u s t  t h e  mind,  and r e q u i r e s  some i n t e r v a l s  
o f  r e p o s e ,  w h ic h ,  th o u g h  a g r e e a b l e  f o r  a  moment, y e t ,  i f  p r o 
lo n g e d ,  b e g e t  a  l a n g u o u r  and  l e t h a r g y ,  t h a t  d e s t r o y  a l l  en
jo y m e n t .  E d u c a t i o n ,  cus tom ,  and  exam ple ,  have  a  m igh ty  i n 
f l u e n c e  i n  t u r n i n g  t h e  mind t o  any o f  t h e s e  p u r s u i t s ;  and  i t  
must b e  owned t h a t ,  where  t h e y  p ro m o te  a  r e l i s h  f o r  a c t i o n  
and  p l e a s u r e ,  t h e y  a r e  so f a r  f a v o u r a b l e  t o  human h a p p i n e s s .
I n  t im e s  when i n d u s t r y  and  t h e  a r t s  f l o u r i s h ,  men a r e  k e p t  i n  
p e r p e t u a l  o c c u p a t i o n ,  and  e n jo y ,  a s  t h e i r  r e w a rd ,  t h e  o ccu p a 
t i o n  i t s e l f ,  a s  w e l l  a s  t h o s e  p l e a s u r e s  w hich  a r e  t h e  f r u i t  o f  
t h e i r  l a b o u r ;  The mind a c q u i r e s  new v i g o u r ;  e n l a r g e s  i t s  pow
e r s  and  f a c u l t i e s ;  an d ,  by an a s s i d u i t y  i n  h o n e s t  i n d u s t r y ,  
b o t h  s a t i s f i e s  i t s  n a t u r a l  a p p e t i t e s ,  and  p r e v e n t s  t h e  g ro w th  
o f  u n n a t u r a l  o n e s ,  w h ich  commonly s p r i n g  up, when n o u r i s h e d  
by e a s e  and  i d l e n e s s .  B a n i s h  t h o s e  a r t s  f rom s o c i e t y ,  you de
p r i v e  men o f  a c t i o n  a n d  o f  p l e a s u r e ;  and  l e a v e  n o t h i n g  b u t  i n 
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d o l e n c e  I n  t h e i r  p l a c e ,  you even d e s t r o y  t h e  r e l i s h  o f  i n d o 
l e n c e ,  w h ic h  n e v e r  i s  a g r e e a b l e ,  b u t  when i t  s u c c e e d s  t o  l a 
b o u r ,  and  r e c r u i t s  t h e  s p i r i t s ,  e x h a u s t e d  by to o  much a p p l i 
c a t i o n  and  f a t i g u e . ®

Viewed a s  a  s t a t e m e n t  o f  n o r m a t i v e  d o c t r i n e ,  s e v e r a l  f u r 

t h e r  a s p e c t s  o f  t h i s  p a s s a g e  a r e  w o r th y  o f  n o t e .  F i r s t ,  p a r a l l e l 

i n g  h i s  r e c o g n i t i o n  o f  t h e  i n t e r r e l a t i o n s h i p s  b e tw een  t h e s e  p a s 

s i o n s  a s  " c a u s e s  o f  l a b o u r , "  i s  h i s  u n d e r s t a n d i n g  o f  t h e  com ple

m en ta ry  r e l a t i o n s  be tw een  t h e  g r a t i f i c a t i o n s  d e r i v e d  f rom  t h e s e  

p a s s i o n s  a s  " e n d s . "  S e c o n d ly ,  i t  i s  e s p e c i a l l y  i n t e r e s t i n g  t o  

n o t e  t h a t  t h i s  p r e s c r i p t i o n  f o r  human h a p p i n e s s  ( a c t i o n ,  p l e a s u r e ,  

i n d o l e n c e ,  l i v e l i n e s s )  i s  e s s e n t i a l l y  o f  a  most  g e n e r a l  e l e c t i c  

c h a r a c t e r  and  a s  su c h  i s  d e l i b e r a t e l y  d e s i g n e d  t o  accommodate t h e

p r i n c i p a l  p h i l o s o p h i e s  o f  "The Good L i f e "  a s  Hume i n t e r p r e t s  them
9

i n  an e a r l i e r  s e r i e s  o f  e s s a y s .  More p a r t i c u l a r l y ,  i n  l i g h t  o f  

t h e  p r e v i o u s  a n a l y s i s  o f  Hume's  economic p s y c h o l o g y ,  i t  s h o u l d  be  

e v i d e n t  t h a t  i n  i t s  most  b a s i c  t e r m s  t h i s  p r e s c r i p t i o n  r e p r e s e n t s  

a  c o m p o s i t e  o f  b r o a d  c a t e g o r i e s  o f  o p p o s i t e s — s t r i v i n g  v s .  r e a l i 

z a t i o n ,  s t a t e s  o f  no p a s s i o n  v s .  s t a t e s  o f  e m o t i o n a l  e x c i t e m e n t .  

The f o r m e r  d ich o tom y  w i l l  be  r e c o g n i z e d  i n  t h e  o p p o s i t i o n  w h ich  

Hume draws b e tw ee n  t h e  v iew  o f  t h e  S t o i c ^  and  t h a t  o f  t h e  E p i -

8
I b i d . ,  p .  160.

9I n  a d d i t i o n  t o  "The S t o i c , "  p r e v i o u s l y  m e n t io n e d ,  t h e s e  
e s s a y s  i n c l u d e  "The E p i c u r e a n ;  o r  The Man o f  E le g a n c e  and  P l e a s 
u r e , "  "The P l a t o n i s t ;  o r  The Man o f  C o n t e m p l a t i o n ,  and P h i l o s o p h i 
c a l  D e v o t io n , "  and  "The S c e p t i c . "  Of t h i s  s e r i e s  o f  e s s a y s  Hume 
s a y s  t h a t  h i s  " I n t e n t i o n  . . .  i s  n o t  so much t o  e x p l a i n  a c c u r a t e 
l y  t h e  s e n t i m e n t s  o f  t h e  a n c i e n t  s e c t s  o f  p h i l o s o p h y  a s  t o  d e l i v e r  
t h e  s e n t i m e n t s  o f  s e c t s  t h a t  n a t u r a l l y  fo rm  t h e m s e l v e s  i n  t h e  
w o r l d ,  and  e n t e r t a i n  d i f f e r e n t  i d e a s  o f  human l i f e  a n d  h a p p i n e s s .
I  have  g i v e n  e ac h  o f  them t h e  name o f  t h e  p h i l o s o p h i c a l  s e c t ,  t o  
w h ich  i t  b e a r s  t h e  g r e a t e s t  a f f i n i t y . "  I b i d . ,  p p .  79 -8 0  n .

^ T h r o u g h o u t  h i s  t r e a t m e n t  o f  t h e  p o s i t i o n  w h ich  he  c h a r -
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o u r e a n  w h i l e  t h e  l a t t e r  embodies  t h e  c o n t r a s t  b e tw e e n  t h e  u l t i 

m ate  d e s i d e r a t u m  o f  t h e  P l a t o n l s t  ( i . e . ,  " c o n t e m p l a t i o n "  o r  more 

g e n e r a l l y  " p e r f e c t  t r a n q u i l i t y  and  r e p o s e " )  an d  t h e  m a jo r  e le m e n t  

common t o  t h e  p o s i t i o n s  o f  b o t h  t h e  S t o i c  an d  t h e  E p i c u r e a n .  More

o v e r ,  t h i s  e c l e c t i c i s m  i s  i t s e l f  a  l o g i c a l  p r o d u c t  o f  t h e  p o s i t i o n  

w h ic h  i s  o u t l i n e d  a t  t h e  o p e n in g  o f  "The S c e p t i c " — a  p o s i t i o n  

w h ic h  p e r h a p s  p r o v i d e s  t h e  c l e a r e s t  s i n g l e  e x p r e s s i o n  o f  Hume's  

c h a r a c t e r i s t i c  f e e l i n g  f o r  t h e  p l u r a l i s m  o f  human v a l u e s .

I  have  l o n g  e n t e r t a i n e d  a  s u s p i c i o n ,  w i t h  r e g a r d  t o  t h e  
d e c i s i o n s  o f  p h i l o s o p h e r s  upon a l l  s u b j e c t s ,  and  f o u n d  i n  my
s e l f  a  g r e a t e r  i n c l i n a t i o n  t o  d i s p u t e  t h a n  a s s e n t  t o  t h e i r  
c o n c l u s i o n s .  T h ere  i s  one m i s t a k e ,  t o  w h ich  t h e y  seem l i a b l e ,  
a lm o s t  w i t h o u t  e x c e p t i o n ;  t h e y  c o n f i n e  t o o  much t h e i r  p r i n c i 
p l e s ,  and  make no a c c o u n t  o f  t h a t  v a s t  v a r i e t y ,  w h ich  n a t u r e  
h a s  so much a f f e c t e d  i n  a l l  h e r  o p e r a t i o n s .  . . .

But  i f  e v e r  t h i s  i n f i r m i t y  o f  p h i l o s o p h e r s  i s  t o  be  s u s 
p e c t e d  on any o c c a s i o n ,  i t  i s  i n  t h e i r  r e a s o n i n g s  c o n c e r n i n g  
human l i f e ,  and  t h e  m ethods  o f  a t t a i n i n g  h a p p i n e s s .  I n  t h a t  
c a s e ,  t h e y  a r e  l e d  a s t r a y ,  n o t  o n ly  by t h e  n a r r o w n e s s  o f  
t h e i r  u n d e r s t a n d i n g s ,  b u t  by t h a t  a l s o  o f  t h e i r  p a s s i o n s .  A l
m ost  e v e r y  one h a s  a  p r e d o m in a n t  i n c l i n a t i o n ,  to  w hich  h i s  
o t h e r  d e s i r e s  and  a f f e o t i o n s  su b m i t ,  and w h ich  g o v e r n s  him, 
t h o u g h ,  p e r h a p s ,  w i t h  some i n t e r v a l s ,  t h r o u g h o u t  t h e  whole  
c o u r s e  o f  h i s  l i f e .  I t  i s  d i f f i c u l t  f o r  him t o  a p p r e h e n d  
t h a t  a n y t h i n g ,  w hich  a p p e a r s  t o t a l l y  i n d i f f e r e n t  t o  him, can  
e v e r  g i v e  en joym ent  t o  any p e r s o n ,  o r  can  p o s s e s s  charm s ,  
w h ic h  a l t o g e t h e r  e sc a p e  h i s  o b s e r v a t i o n .  H i s  own p u r s u i t s  
a r e  a lw a y s ,  i n  h i s  a c c o u n t ,  t h e  most e n g a g in g :  t h e  o b j e c t s  o f  
h i s  p a s s i o n ,  t h e  most  v a l u a b l e :  and  t h e  r o a d ,  w h ic h  he p u r 
s u e s ,  t h e  o n ly  one t h a t  l e a d s  t o  h a p p i n e s s .

But w ould  t h e s e  p r e j u d i c e d  r e a s o n e r s  r e f l e c t  a  moment, 
t h e r e  a r e  many o b v io u s  i n s t a n c e s  and a r g u m e n ts ,  s u f f i c i e n t  t o  
u n d e c e iv e  them, and  make them e n l a r g e  t h e i r  maxims and  p r i n 
c i p l e s .  Do t h e y  n o t  s e e  t h e  v a s t  v a r i e t y  o f  i n c l i n a t i o n s  and 
p u r s u i t s  among o u r  s p e c i e s :  where each  man seems f u l l y  s a t i s 
f i e d  w i t h  h i s  own c o u r s e  o f  l i f e ,  and  would  e s t e e m  i t  t h e  
g r e a t e s t  u n h a p p in e s s  t o  be  c o n f i n e d  t o  t h a t  o f  h i s  n e ig h b o u r ?
Do t h e y  n o t  f e e l  i n  t h e m s e l v e s ,  t h a t  what  p l e a s e s  a t  one t im e  
d i s p l e a s e s  a t  a n o t h e r ,  by t h e  change  o f  t h e  i n c l i n a t i o n ;  and  
t h a t  i t  i s  n o t  i n  t h e i r  pow er ,  by t h e i r  u tm o s t  e f f o r t s  t o  r e 
c a l l  t h a t  t a s t e  o r  a p p e t i t e ,  w hich  f o r m e r l y  b e s t o w e d  charms 
on what  now a p p e a r s  i n d i f f e r e n t  o r  d i s a g r e e a b l e ? 11____________

a c t e r i z e s  a s  t h a t  o f  t h e  S t o i c  Hume a c c o r d s  a  c e n t r a l  p l a c e  t o  t h e  
v a l u e  o f  p o s i t i v e  s t r i v i n g  t o  overcome d i f f i c u l t y  and does  n o t  r e 
f e r  t o  t h e  more u s u a l l y  em p h a s ize d  p a s s i v e  e n d u ra n c e  o f  a d v e r s i t y .

~̂ I b l d . . p p .  9 4 - 9 5 .
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When v iew ed  i n  t e rm s  o f  t h e  P l a t o n i s t - E p i c u r e a n  and S t o i c  

d icho tom y Hume's s t a n d a r d  o f  h a p p i n e s s ,  n e e d l e s s  t o  s a y ,  i s  s e e n  

t o  be  f a r  l e s s  s y m p a th e t i c  t o  t h e  f o r m e r  t h a n  t h e  l a t t e r  s i n c e  i t  

i s  c h i e f l y  f o r  i t s  v a l u e  a s  an  o f f s e t  t o  s u s t a i n e d  p e r i o d s  o f  

" l i v e l i n e s s "  t h a t  c o m p le te  r e p o s e  i s  r e c o g n i z e d  a s  s i g n i f i c a n t .

As t h e  E p ic u r e a n  sa y s  t o  t h e  man o f  c o n t e m p l a t i o n :

M i s e r a b l e ,  b u t  v a i n  m o r t a l ’. Thy mind be  happy w i t h i n  i t 
s e l f ' .  With what r e s o u r c e s  i s  i t  endowed t o  f i l l  so immense a 
v o i d ,  and  su p p ly  t h e  p l a c e  o f  a l l  t h y  b o d i l y  s e n s e s  and f a c u l 
t i e s ?  Can t h y  h e a d  s u b s i s t  w i t h o u t  t h y  o t h e r  members? I n  
such  a s i t u a t i o n ,

What f o o l i s h  f i g u r e  must i t  make?
Do n o t h i n g  e l s e  b u t  s l e e p  andwake.

I n t o  such  a l e t h a r g y ,  o r  such  a m e la n c h o ly ,  must  t h y  mind 
be  p l u n g e d ,  when d e p r i v e d  o f  f o r e i g n  o c c u p a t i o n s  an d  e n jo y 
m e n t s . 1”

A l th o u g h  t h e  q u e s t i o n  i s  n o t  c o n s i d e r e d  i n  "Of R e f in e m e n t  

i n  t h e  A r t s , "  t h e r e  would  l i k e w i s e  seem t o  be no d o u b t  t h a t  a s  

b e tw ee n  th e  p o s i t i o n  o f  t h e  S t o i c  and  t h e  E p ic u r e a n  i t  was t h e  

f o r m e r ' s  em phas is  on m e a n in g f u l  s t r i v i n g  w h ich  Hume r e g a r d e d  a s  

more u l t i m a t e l y  s i g n i f i c a n t  f o r  human w e l l  b e i n g .  H is  p o s i t i o n  

on t h e  c e n t r a l  i m p o r t a n c e  o f  a c t i o n ,  b o t h  i n t r i n s i c a l l y  and. a s  a  

complement t o  t h e  en joym ent  o f  " p l e a s u r e , " i s  b r o u g h t  o u t  c l e a r l y  

i n  t h e  f o l l o w i n g .

Though t h e  t e m p e r s  o f  men be  v e r y  d i f f e r e n t ,  y e t  we may 
s a f e l y  p ro n o u n c e  i n  g e n e r a l ,  t h a t  a  l i f e  o f  p l e a s u r e  c a n n o t  
s u p p o r t  I t s e l f  so l o n g  a s  one o f  b u s i n e s s ,  b u t  i s  much more 
s u b j e c t  t o  s a t i e t y  and d i s g u s t .  The amusements w hich  a r e  t h e  
most d u r a b l e ,  have  a l l  a  m ix t u r e  o f  a p p l i c a t i o n  and a t t e n t i o n  
i n  them; su c h  a s  gaming and h u n t i n g .  And i n  g e n e r a l ,  b u s i n e s s  
and a c t i o n  f i l l  up a l l  t h e  g r e a t  v a c a n c i e s  i n  human l i f e . 1 ^

And, s a y s  t h e  S t o i c ,  i n  a d d r e s s i n g  h i m s e l f  t o  t h e  e n l i g h t 

enment of  t h e  E p i c u r e a n :

12I b l d . . p .  81 .  15I b i d . , p .  98.
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I n  v a i n  do you s e e k  r e p o s e  f rom  b e d s  o f  r o s e s :  i n  v a i n  

do you hope f o r  en joym en t  f rom  t h e  most  d e l i c i o u s  vrines and 
f r u i t s .  Your  i n d o l e n c e  i t s e l f  c r e a t e s  d i s g u s t .  The mind,  un
e x e r c i s e d ,  f i n d s  e v e r y  d e l i g h t  I n s i p i d  and lo a t h e s o m e ;  and 
e r e  y e t  t h e  body ,  f u l l  o f  n o x io u s  humours ,  f e e l s  t h e  to r m e n t  
o f  i t s  m u l t i p l i e d  d i s e a s e s ,  y o u r  n o b l e r  p a r t  i s  s e n s i b l e  of  
t h e  i n v a d i n g  p o i s o n ,  and  s e e k s  i n  v a i n  t o  r e l i e v e  i t s  a n x i e t y  
by new p l e a s u r e s ,  w h ich  s t i l l  augment t h e  f a t a l  m a l a d y . 14

I n  l i g h t  o f  t h i s  i t  i s  t h u s  n o t  im p r o b a b le  t h a t  Hume i s  

l i k e w i s e  p r e s e n t i n g  h i s  own v iew  o f  t h e  most  i m p o r t a n t  " i n g r e d i 

e n t  o f  human h a p p i n e s s "  when, i n  h i s  g e n e r a l  p a r a p h r a s e  o f  t h e  

S t o i c ' s  W e l t a n s c h a u u n g . he  r e f e r s  t o  a l l  fo rm s  o f  d i s c i p l i n e d  a c 

t i o n  a s  b u t  f a c e t s  o f  t h e  summum bonum r e p r e s e n t e d  by t h e  more 

i n c l u s i v e  s t r i v i n g  f o r  a  more ha rm on ious  r e l a t i o n s h i p  be tw een  h u 

man p a s s i o n s  t h e m s e l v e s .

Can no p a r t i c u l a r  p l e a s u r e  be  a t t a i n e d  w i t h o u t  s k i l l ;  a n d  
can  t h e  w hole  be  r e g u l a t e d ,  w i t h o u t  r e f l e c t i o n  o r  i n t e l l i g e n c e ,  
by t h e  b l i n d  g u i d a n c e  o f  a p p e t i t e  and  i n s t i n c t ?  S u r e l y  th e n  
no m i s t a k e s  a r e  e v e r  c o m m it ted  i n  t h i s  a f f a i r ,  b u t  e v e r y  man, 
however  d i s s o l u t e  and  n e g l i g e n t ,  p r o c e e d s  i n  t h e  p u r s u i t  of 
h a p p i n e s s  w i t h  a s  u n e r r i n g  a m o t io n ,  a s  t h a t  w h ich  t h e  c e l e s 
t i a l  b o d i e s  o b s e r v e ,  when c o n d u c t e d  by t h e  h a n d  o f  t h e  A l 
m ig h ty ,  t h e y  r o l l  a lo n g  t h e  e t h e r e a l  p l a i n s .  But i f  m i s t a k e s  
be o f t e n ,  b e  i n e v i t a b l y  c o m m it ted ,  l e t  us c o n s i d e r  t h e i r  
c a u s e s ;  l e t  us w eigh  t h e i r  i m p o r t a n c e ;  l e t  us i n q u i r e  f o r  
t h e i r  r e m e d i e s .  When f rom  t h i s  we h ave  f i x e d  a l l  t h e  r u l e s  
o f  c o n d u c t ,  we a r e  p h i l o s o p h e r s .  When we h a v e  r e d u c e d  t h e s e  
r u l e s  t o  p r a c t i c e ,  we a r e  s a g e s .

L ike  many s u b o r d i n a t e  a r t i s t s ,  employed t o  fo rm  t h e  se v 
e r a l  w h e e l s  and  s p r i n g s  o f  a  m ach ine :  su c h  a r e  t h o s e  who ex
c e l  i n  a l l  t h e  p a r t i c u l a r  a r t s  o f  l i f e .  He i s  t h e  m a s t e r  
workman who p u t s  t h o s e  s e v e r a l  p a r t s  t o g e t h e r :  moves them a c -

14I b i d . ,  p .  87.  I t  w i l l  a l s o  be  r e c a l l e d  t h a t  i n  "Of I n 
t e r e s t "  he a s s e r t s  t h a t  " t h e r e  i s  no c r a v i n g  o r  demand o f  t h e  h u 
man mind more c o n s t a n t  and  i n s a t i a b l e  t h a n  t h a t  f o r  e x e r c i s e  and  
employment;  and t h i s  d e s i r e  seems t h e  f o u n d a t i o n  o f  most  o f  o u r  
p a s s i o n s  and  p u r s u i t s . "  I t  w ould  seem t h a t  Hume's  em phas is  on 
" a c t i o n , "  i s ,  a t  l e a s t  i n  p a r t ,  t o  be  a s c r i b e d  t o  h i s  b e l i e f  in  
i t s  u n u s u a l  " l i v e l i n e s s "  p o t e n t i a l  and i t s  c a p a c i t y  c o n s e q u e n t l y  
t o  e n l i v e n  a l l  o t h e r  e x p e r i e n c e s  t o  w hich  i t  m ig h t  be  r e l a t e d .  
T h i s  i s  e v i d e n t  i n  h i s  s t a t e m e n t  c o n c e r n i n g  t h e  g r a t i f i c a t i o n  de 
r i v e d  from a c t i o n  p r e v i o u s l y  c i t e d  f rom  t h e  T r e a t i s e . See a bo v e ,  
p a g e  4 4 .  I n  t h i s  c o n n e c t i o n  s e e  a l s o  T r e a t i s e . p p .  353, 4 3 3 -4 3 4 .
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c o r d i n g  t o  a  J u s t  harmony and  p r o p o r t i o n :  a nd  p r o d u c e s  t r u e  
f e l i c i t y  a s  t h e  r e s u l t  o f  t h e i r  c o n s p i r i n g  o r d e r .

While  t h o u  h a s t  s u c h  an  a l l u r i n g  o b j e c t  i n  v ie w ,  s h a l l  
t h a t  l a b o u r  and a t t e n t i o n ,  r e q u i s i t e  t o  t h e  a t t a i n m e n t  o f  th y  
end,  e v e r  seem burdensome a n d  i n t o l e r a b l e ?  Know, t h a t  t h i s  
l a b o u r  i s  t h e  e f r ie f  i n g r e d i e n t  o f  t h e  f e l i c i t y  t o  w h ich  t h o u  
a s p i r e s t  . . , 15

The l e v e l  o f  c u l t u r a l  r e f i n e m e n t . —H aving  c o n s i d e r e d  t h e  

d e s i r a b i l i t y  o f  l u x u r y  from t h e  v i e w p o i n t  o f  t h e  i n d i v i d u a l  Hume 

now s e e k s  t o  show t h a t  t h e  " s p i r i t  o f  i n d u s t r y "  w h ic h  i t  engen

d e r s  i s  i n  t u r n  " l i n k e d  . . .  by an i n d i s s o l u b l e  c h a i n "  t o  t h e  

g ro w th  o f  "knowledge and h u m a n i t y . "

Ample e v id e n c e  o f  t h e  f i r s t  c o r r e l a t i o n ,  he p o i n t s  o u t ,  

may be  drawn f rom  " e x p e r i e n c e  a s  w e l l  a s  r e a s o n . "  H i s t o r y  c l e a r 

l y  shows t h a t  " t h e  same age  w h ich  p r o d u c e s  g r e a t  p h i l o s o p h e r s  and  

p o l i t i c i a n s ,  renow ned  g e n e r a l s  and p o e t s ,  u s u a l l y  a bounds  w i t h  

s k i l l f u l  w e a v e r s  and  s h i p - c a r p e n t e r s . "  Nor i s  i t  r e a s o n a b l e  t o  

su p p o se  t h a t  e i t h e r  o f  t h e s e  d e v e lo p m e n t s  would  a p p e a r  i n  c o m p le te  

i s o l a t i o n  f rom  t h e  o t h e r  s i n c e  o b s e r v a t i o n  of  human b e h a v i o u r

would  c l e a r l y  s u g g e s t  t h a t  b o t h  a r i s e  f rom  t h e  same g e n e r a l  " f e r -
17m e n t a t i o n "  o f  t h e  mind a s s o c i a t e d  w i t h  t h e  " s p i r i t  o f  t h e  a g e . "

I n  a g e s  o f  m e c h a n i c a l  r e f i n e m e n t ,  c o n s e q u e n t l y ,  one i s  l i k e l y  t o  

f i n d  t h a t  men f u r t h e r  " e n jo y  t h e  p r i v i l e g e  o f  r a t i o n a l  c r e a t u r e s ,

^ E s s a y s . p .  86.  I t a l i c s  i n  t e x t .  ~^I b l d . . p .  160.
17 I t  w i l l  b e  n o t e d  t h a t  Hume i s  c a r e f u l  t o  a v o i d  i m p ly in g  

any n e c e s s a r y  u n i f o r m i t y  o f  s e q u e n c e  i n  t h e  r e l a t i o n  be tw ee n  t h e  
g ro w th  o f  t h e  m e c h a n i c a l  and  t h e  l i b e r a l  a r t s .  At most  i n  a  w ord ,  
t h e  f o r m e r  i s  n o t  t o  be  r e g a r d e d  a s  an i n d i s p e n s a b l e  c o n d i t i o n ,  
b u t  r a t h e r  a s  one f a c t o r  w h ic h  c o n t r i b u t e s  t o  t h e  l a t t e r .  Need
l e s s  t o  s a y ,  t h i s  l e a v e s  open t h e  q u e s t i o n  o f  w h e t h e r  o t h e r  f a c 
t o r s ,  p e r h a p s  b e a r i n g  l i t t l e  r e l a t i o n  t o  t h e  d ev e lo p m e n t  o f  i n 
d u s t r y ,  may n o t  p l a y  an even  more s i g n i f i c a n t  r o l e  i n  p r o d u c i n g  
t h e  t y p e  o f  " f e r m e n t a t i o n "  c o n d u c iv e  t o  t h e  deve lo p m e n t  o f  t h e  
l i b e r a l  a r t s ,  n o t  t o  sp e ak  o f  t h e  v a r i o u s  d i f f e r e n t  fo rm s  which  
t h i s  d eve lop m en t  m igh t  a ssum e .
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t o  t h i n k  a s  w e l l  a s  t o  a c t ,  t o  c u l t i v a t e  t h e  p l e a s u r e s  o f  t h e

18mind a s  w e l l  a s  t h o s e  o f  t h e  "body."

Through t h e i r  im p a c t  on s o c i a l  r e l a t i o n s  g e n e r a l l y  t h e  

e x p a n s i o n  o f  b o t h  i n d u s t r y  a n d  knowledge i n  t u r n  p ro m o te  t h e  

g r o w th  o f  a  s e n s e  o f  v i r t u e  an d  m o r a l i t y .  F o r  a s  t a s t e s  grow 

more c u l t i v a t e d  and e n l i g h t e n m e n t  p r o l i f e r a t e s  t h r o u g h o u t  s o c i e 

t y ,  men a r e  n o t  c o n t e n t  " to  r e m a in  i n  s o l i t u d e  o r  l i v e  w i t h  t h e i r  

f e l l o w  c i t i z e n s  i n  t h a t  d i s t a n t  manner ,  w h ich  i s  p e c u l i a r  t o  t h e  

i g n o r a n t  and b a r b a r o u s  a g e s , "  b u t  s e e k  e a c h  o t h e r  o u t  t o  e n jo y  

t h e  g i v e  and  t a k e  w hich  s p r i n g s  f rom  t h e  s h a r i n g  o f  a  common f u n d  

of  e x p e r i e n c e  and  t h e  s e n s e  of b e l o n g i n g  t o  a common s o c i a l  t r a 

d i t i o n .  "They f l o c k  i n t o  c i t i e s ;  l o v e  t o  r e c e i v e  and communicate

know ledge;  t o  shew t h e i r  w i t  o r  t h e i r  b r e e d i n g ;  t h e i r  t a s t e  i n
19c o n v e r s a t i o n  o r  l i v i n g ,  i n  c l o t h e s  o r  f u r n i t u r e . "  However,  a s  

s o c i a l  i n t e r c o u r s e  d e v e l o p s ,  i n d i v i d u a l s  soon f i n d  t h a t  t h e i r  r e 

l a t i o n s  p r o v e  most g r a t i f y i n g  when eac h  c o n t r i b u t e s  t o  t h e  i n t e r 

e s t s  and  w ish e s  o f  o t h e r s .  "From t h e  v e r y  h a b i t  o f  c o n v e r s i n g  

t o g e t h e r  and  c o n t r i b u t i n g  to  e a c h  o t h e r ' s  p l e a s u r e  an d  e n t e r t a i n 

ment" i t  i s  i m p o s s i b l e ,  t h e r e f o r e ,  " b u t  t h a t  t h e y  must f e e l  an 

i n c r e a s e  i n  hum ani ty"  and  t h a t  t h e i r  " tem p ers  . . .  a s  w e l l  a s  

t h e i r  b e h a v i o u r  [m us t ]  r e f i n e  a p a c e . "

Framed i n  t h e  more t e c h n i c a l  l a n g u a g e  o f  t h e  T r e a t i s e  t h e  

r e l a t i o n s h i p  drawn be tw een  t h e  d eve lopm en t  o f  s o c i a l  r e l a t i o n s  

a n d  t h e  g ro w th  o f  m o r a l i t y  may be s a i d  t o  r e s t  upon t h e  o p e r a t i o n

18I b i d .
19 I t  would seem from t h i s  em phas is  on t h e  deve lopm en t  o f  

i n d u s t r y  and knowledge t h a t  Hume u n d e r e s t i m a t e d  t h e  c o h e s i v e  
f o r c e s  p r e v a l e n t  amongst  p r i m i t i v e  c o m m u n i t i e s .
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o f  t h e  p r o c e s s  o f  " sy m p a th y ."  As I s  w e l l  known, i n  Hume's a n a l y 

s i s  t h e  l a t t e r  i s  d e f i n e d  a s  an a s s o c i a t i v e  mechanism t h r o u g h  

w h ich  t h e  mind,  p r i m a r i l y  on t h e  b a s i s  o f  " r e s e m b l a n c e , "  i n f u s e s

t h e  " i d e a "  o f  t h e  em ot ions  o f  o t h e r s  w i t h  t h e  " l i v e l i n e s s "  i n -
POt r i n s i c  t o  t h e  " i m p r e s s io n "  o f  " s e l f . "  Here  i t  would  a p p e a r  t o  

be o p e r a t i v e  i n  a  t w o f o l d  f a s h i o n .  F i r s t ,  and  most g e n e r a l l y ,  a s  

Hume p o i n t s  o u t  i n  th e  T r e a t i s e . t h e  e v o c a t i o n  o f  a  b e n e v o l e n t  

r e s p o n s e  to  o t h e r s  depends  i n  l a r g e  m easu re  on t h e  d e g r e e  o f  " v i 

v a c i t y "  o f  o u r  p e r c e p t i o n  o f  t h e i r  e m o t i o n s .  Thus p a i n  b u t  weak

l y  s y m p a th i z e d  w i t h  i s  l i k e l y  t o  p r o d u c e  a v e r s i o n  s i n c e  t h e  r e a c 

t i o n  h e r e  i s  c o n d i t i o n e d  w h o l l y  by t h e  d i s a g r e e a b l e  c h a r a c t e r  o f  

t h e  p a s s i o n  s y m p a th i z e d  w i t h .  When sympathy i s  i n t e n s e ,  how ever ,  

" t h e  c o n c e p t i o n  i s  n o t  c o n f i n ' d  m e re ly  t o  i t s  im m e d ia te  o b j e c t ,  

b u t  d i f f u s e s  i t s  i n f l u e n c e  o v e r  a l l  t h e  r e l a t e d  i d e a s ,  and g i v e s  

[ o n e ]  a  l i v e l y  n o t i o n  o f  a l l  t h e  c i r c u m s t a n c e s  o f  t h a t  p a s s i o n ,

20" T r e a t i s e . p p .  3 1 7 -3 2 0 .  T h i s  i s  b u t  a n o t h e r  i n s t a n c e  o f  
t h e  b r o a d e r  p r i n c i p l e ,  a l r e a d y  s e e n  i n  Hume's  t r e a t m e n t  of  " a c 
t i o n "  ( s e e  ab o v e ,  p .  129 n . ) ,  t h a t  a l l  i d e a s  p a r t a k e  o f  t h e  " l i v e 
l i n e s s "  o f  t h e  " i m p r e s s i o n s "  w i t h  w h ich  t h e y  a r e  a s s o c i a t e d .  
A n o th e r  i s  Hume's  d o c t r i n e  o f  " b e l i e f "  i t s e l f  w h ich  i s  d e f i n e d  a s  
"a l i v e l y  i d e a  r e l a t e d  t o  a  p r e s e n t  i m p r e s s i o n . "  I b i d . . p p .  93 ,  
98,  209.  I n  t h e  l i t e r a t u r e  Hume's  T r e a t i s e  a n a l y s i s  o f  "sympathy"  
h a s  f r e q u e n t l y  b e en  c o n s t r u e d  a s  an a t t e m p t  t o  show t h a t  b e n e v o 
l e n t  b e h a v i o u r  o r i g i n a t e s  i n  an e g o i s t i c  i m p u l s e ,  a n d  t h i s  h a s  
b een  c o n t r a s t e d  w i t h  h i s  r e c o g n i t i o n  o f  a  n a t i v e  a l t r u i s m  i n  t h e  
l a t e r  E n q u i r y  where  "sympathy i s  n o t  t r e a t e d  a s  a  p r o c e s s  b u t  i s  
i d e n t i f i e d  w i t h  t h e  p a s s i o n  " b e n e v o l e n c e , "  " h u m a n i t y , "  a n d  " f e l 
l o w - f e e l i n g . "  See f o r  exam p le ,  E. A lb e e ,  A H i s t o r y  o f  E n g l i s h  
U t i l i t a r i a n i s m  (London: Swann S o n n e n s c h e in  and  C o . ,  1 9 0 2 ) ,  p p .  9 5 -  
96 .  I t  seems t o  t h i s  w r i t e r  t h a t  M c G i l v a r y 1s c r i t i c i s m  of  t h i s  
I n t e r p r e t a t i o n  i s  w e l l  t a k e n  when he a r g u e s  t h a t ,  a s  p r e s e n t e d  i n  
t h e  T r e a t i s e ,  "sympathy"  d oes  n o t  make a n o t h e r ' s  e m o t io n s  m£ emo
t i o n s  b u t  s im p ly  r e n d e r s  my i d e a  o f  a n o t h e r ' s  e m o t io n  more v i v i d .  
C f . E. B. M c G i lv a ry ,  " A l t r u i s m  i n  Hume's  T r e a t i s e . 11 P h i l o s o p h i c a l  
R ev iew . XII  (May, 1 9 0 3 ) ,  272.  I f  b e n e v o l e n c e  i n  a word  w ere  n o t  
r e a l ,  no amount o f  sympathy would  s e r v e  t o  i n d u c e  a  c o n c e r n  f o r  
t h e  w e l f a r e  o f  o t h e r s .
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w h e t h e r  p a s t ,  p r e s e n t  o r  f u t u r e ,  p o s s i b l e ,  p r o b a b l e ,  o r  c e r -  

21t a i n . "  By e n t e r i n g  i n t o  a n o t h e r ' s  e m o t io n s  f u l l y ,  i n  a  word,  

we c a n n o t  a v o i d  becom ing  i n t e r e s t e d  i n  h i s  t o t a l  w e l f a r e .  Most 

f u n d a m e n t a l l y  t h e  en couragem en t  g i v e n  "hum ani ty"  by t h e  d e v e lo p 

ment o f  a  more c l o s e l y  k n i t  s o c i e t y  may t h u s  b e  t r a c e d  t o  i t s  i n 

f l u e n c e  i n  w id e n in g  t h e  b a s i s  f o r  t h e  a s s o c i a t i o n  o f  " s e l f "  w i t h

o t h e r s ,  h ence  d e e p e n in g  t h e  s y m p a t h e t i c  p r o c e s s  t h r o u g h  w h ich  we
22p a r t i c i p a t e  i n  t h e  immediacy o f  t h e i r  e x p e r i e n c e s .

S e c o n d ly ,  a s  Hume r e c o g n i z e s ,  we a l s o  " s y m p a th i z e  w i t h
23o t h e r s  i n  t h e  s e n t i m e n t s  t h e y  e n t e r t a i n  o f  u s . "  Thus ,  n o u r i s h e d  

by a  g ro w in g  c o n c e r n  o v e r  o u r  r e p u t a t i o n  i n  s o c i e t y ,  " t h i s  con

s t a n t  h a b i t  o f  s u r v e y i n g  o u r s e l v e s ,  a s  i t  w e re ,  i n  r e f l e c t i o n ,  

k e ep s  a l i v e  a l l  t h e  s e n t i m e n t s  o f  r i g h t  an d  wrong,  and  b e g e t s ,  i n

n o b l e  n a t u r e s ,  a  c e r t a i n  r e v e r e n c e  f o r  t h e m s e l v e s  a s  w e l l  a s  o t h -
24e r s ,  w h ich  i s  t h e  s u r e s t  g u a r d i a n  o f  e v e r y  v i r t u e . "

P i
T r e a t i s e , p .  385.  I t  i s  h e r e  t h a t  Hume f i r s t  i n t r o d u c e s  

t h e  p r o c e s s  o f  " p a r a l l e l  d i r e c t i o n " — a s  a  means o f  showing how 
" s t r o n g  p i t y , "  t h r o u g h  a  " s i m i l a r i t y  i n  g e n e r a l  b e n t  a n d  t e n d e n c y "  
n e c e s s a r i l y  l e a d s  t o  " l o v e . "

22As he  a d d s  i n  t h e  E n q u i r y . " a s  t h e  b e n e v o l e n t  c o n c e rn  
f o r  o t h e r s  i s  d i f f u s e d ,  i n  a  g r e a t e r  o r  l e s s  d e g r e e  o v e r  a l l  men, 
a n d  i s  t h e  same i n  a l l ,  i t  o c c u r s  more f r e q u e n t l y  i n  d i s c o u r s e ,  
and  t h e  b lame and  a p p r o b a t i o n ,  c o n s e q u e n t  on i t ,  a r e  t h e r e b y  
r o u s e d  f rom  t h a t  l e t h a r g y  i n t o  which  t h e y  a r e  p r o b a b l y  l u l l e d ,  i n  
s o l i t a r y  an d  u n c u l t i v a t e d  n a t u r e . "  E n q u i r y  Concerning; t h e  P r i n 
c i p l e s  o f  M o r a l s , p .  275.

^ T r e a t i s e . p .  499 .
P4-E n q u i r y  C o n c e rn in g  t h e  P r i n c i p l e s  o f  M o r a l s , p .  276.  I n  

so  f a r  a s  i t  c a l l s  a t t e n t i o n  t o  t h e  m o r a l i z i n g  e f f e c t s  o f  p u b l i c  
o p i n i o n  Hume’ s t r e a t m e n t  i s  s i m i l a r  t o  Adam S m i t h ' s .  C f .  h i s  The 
T heory  o f  M ora l  S e n t i m e n t s , p p .  160 f f .  However t h e  d o c t r i n e  o f  
"sympathy"  w h ich  Sm ith  i n v o k e s  i n  h i s  a n a l y s i s  o f  t h i s  phenomenon 
d i f f e r s  f rom Hume's i n  t h a t  i t  w ould  a p p e a r  t o  be more l a r g e l y  o f  
an  e g o i s t i c  c h a r a c t e r ,  t h a t  i s  i n  h i s  c o n s t r u c t i o n ,  u n l i k e  Hum e 's ,  
i t  w ou ld  seem t h a t  o u r  r e a c t i o n  to  a n  e m o t io n  s y m p a th i z e d  w i t h  i s
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I n  c o n c l u d i n g  h i s  t r e a t m e n t  o f  t h e  r e l a t i o n  b e tw een  com

merce  and  g e n e r a l ,  r e f i n e m e n t  Hume a ck n o w led ges  t h a t  t h e  l a t t e r  

may b r e e d  i t s  own s e t  o f  v i c e s  b u t  a r g u e s  t h a t  t h e s e  a r e  n o t  

l i k e l y  t o  be  o f  an o r d e r  w h ic h  b e a r s  "any  p r o p o r t i o n "  t o  t h e  a c 

companying a d v a n t a g e s .  T h i s  c o n t e n t i o n  he  b a s e s  on t h e  g e n e r a l  

a rgum ent  t h a t  a  r e f i n e m e n t  on p l e a s u r e  I t s e l f  t e n d s  t o  be I n i m i c a l  

t o  e x c e s s i v e  i n d u l g e n c e  " b e c a u s e  n o t h i n g  i s  more d e s t r u c t i v e  t o  

t r u e  p l e a s u r e  t h a n  su c h  e x c e s s e s . "  I f  " p o l i t e "  s o c i e t y  g i v e s  r i s e  

t o  o b n o x iou s  fo rm s  o f  b e h a v i o u r ,  t h e s e  t h e n  a r e  l i k e l y  t o  be  f a r  

l e s s  o f f e n s i v e  t h a n  t h o s e  f o u n d  i n  e a r l i e r  p e r i o d s .

One may s a f e l y  a f f i r m ,  t h a t  t h e  T a r t a r s  a r e  o f t e n e r  g u i l t y  
o f  b e a s t l y  g l u t t o n y ,  when th e y  f e a s t  on t h e i r  d e a d  h o r s e s ,  
t h a n  European  c o u r t i e r s  w i t h  a l l  t h e i r  r e f i n e m e n t s  i n  c o o k e r y .  
And i f  l i b e r t i n e  l o v e ,  o r  even i n f i d e l i t y  t o  t h e  m a r r i a g e  b e d ,  
be  more f r e q u e n t  i n  p o l i t e  a g e s ,  when i t  i s  o f t e n  r e g a r d e d  
o n ly  a s  a  p i e c e  o f  g a l l a n t r y ;  d r u n k e n n e s s ,  on t h e  o t h e r  h a n d ,  
i s  much l e s s  common: a  v i c e  more o d i o u s ,  and  more p e r n i c i o u s ,  
b o t h  t o  mind a n d  b o d y . 25

a t  l e a s t  t o  an  a p p r e c i a b l e  d e g r e e  c o n d i t i o n e d  by an i n d u c e d  e x p e 
r i e n c e  o f  t h e  same e m o t io n .  C f .  f o r  example h i s  i l l u s t r a t i o n  o f  
o u r  r e a c t i o n  t o  t h e  s i g h t  o f  a blow j u s t  r e a d y  t o  f a l l  upon t h e  
l e g  o f  a n o t h e r .  I b i d . ,  p .  6 .  T h i s  p a r t  o f  S m i t h ' s  a n a l y s i s  
s h o u l d  f u r t h e r  be d i s t i n g u i s h e d  from h i s  t r e a t m e n t  o f  t h e  i n f l u 
e nce  o f  t h e  " i m p a r t i a l  s p e c t a t o r . "  W hile  t h e  f o r m e r  r e s t s  on a 
sympathy w i t h  t h e  a c t u a l  Judgm ents  o f  o t h e r s  t h e  l a t t e r  emerges 
f rom a  sympathy " w i th  what we im agine  o u g h t  t o  be  t h e  judgment  o f  
o t h e r s . "  I b i d . . p .  162 .  I t a l i c s  m ine .  H e r e ,  i n  a  word,  i t  i s  
o u r  own n a t u r a l  " lo v e  o f  v i r t u e , "  o r  " c o n s c i e n c e , "  w h ic h  s i t s  i n  
judgm ent  on o u r  own b e h a v i o u r .  (F o r  S m i t h ' s  d i s c u s s i o n  o f  t h e  
d i s t i n c t i o n  and  r e l a t i o n  b e tw ee n  t h e s e  two " s p e c t a t o r s "  see  i b i d . ,  
p p .  170 f f . )  F o r  t h i s  t h e r e  i s  no c o u n t e r p a r t  i n  Hume, s i n c e  
Hume d e n i e s  t h a t  t h e  " l o v e  o f  v i r t u e "  i s  i r r e d u c i b l e  o r  t h a t  i t  
c an  be  an o r i g i n a l  s o u r c e  o f  v i r t u o u s  a c t i o n s  ( s e e  T r e a t i s e . p p .  
4 78 -4 8 0 )  and ,  i n  l i n e  w i t h  h i s  g e n e r a l  p o s i t i o n ,  s e e k s  t o  show 
t h a t  e i t h e r  d i r e c t l y  o r  i n d i r e c t l y  a l l  m o r a l  judgment  and  a c t i o n s  
i n f l u e n c e d  by i t  r e s t  upon c o n s i d e r a t i o n s  o f  u t i l i t y .

25~ E s s a y s . p .  161 .  I n  s u p p o r t  o f  h i s  u n f a v o r a b l e  c o m p a r i 
son o f  i n t o x i c a t i o n  w i t h  i n f i d e l i t y  he  a d d u c e s  e v id e n c e  from 
c l a s s i c a l  h i s t o r y .  "And i n  t h i s  m a t t e r  I  would  a p p e a l ,  n o t  o n ly  
t o  an Ovid o r  a  P e t r o n i o u s ,  b u t  t o  a  S e n e c a  o r  a C a to .  We know, 
t h a t  C a e s a r ,  d u r i n g  C a t a l l n e ' s  c o n s p i r a c y ,  b e i n g  n e c e s s i t a t e d  t o
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The deve lo p m en t  o f  t h e  s t a t e . — I n  t h e  f i n a l  s e c t i o n  o f  

t h i s  p o r t i o n  o f  h i s  a n a l y s i s  Hume c o n s i d e r s  t h e  i n f l u e n c e  o f  r e 

f i n e m e n t  i n  t h e  a r t s  on " p u b l i c  l i f e . "  At t h e  o u t s e t  h e  c a l l s  

a t t e n t i o n  t o  t h e  r e l a t i o n s h i p  "between t h e  deve lo p m en t  o f  i n d u s t r y

a s  a  " s t o r e h o u s e  o f  l a b o u r "  a n d  t h e  "power o f  t h e  s t a t e "  p r e v i -
26o u s l y  c o n s i d e r e d  i n  g r e a t e r  d e t a i l  i n  "Of Commerce." I f  i n d u s 

t r y  s t r e n g t h e n s  t h e  s t a t e  i n  i t s  f o r e i g n  a f f a i r s ,  he c o n t i n u e s ,  

t h e  c o n c o m i ta n t  g ro w th  o f  k n o w le d g e ,  on t h e  o t h e r  h a n d ,  c o n t r i b u t e s  

t o  t h e  d eve lopm en t  o f  a  w e l l  o r d e r e d  and  s t a b l e  s t r u c t u r e  o f  i n t e r 

n a l  p o l i t i c a l  r e l a t i o n s .  F o r  n o t  o n ly  i s  i t  u n l i k e l y  t h a t  " l a w s ,  

o r d e r ,  p o l i c e ,  d i s c i p l i n e "  w i l l  be  p e r f e c t e d  i n  an  age  " b e f o r e  hu

man r e a s o n  h a s  r e f i n e d  i t s e l f  by an a p p l i c a t i o n  t o  t h e  more v u l g a r  

a r t s , "  b u t  a s  t h e  community g row s  more s o p h i s t i c a t e d  i t  i s  i n  a  

p o s i t i o n  t o  u n d e r s t a n d  i t s  t r u e  i n t e r e s t s  w i t h  g r e a t e r  c l a r i t y .  

C o n s e q u e n t ly  i t  i s  l e s s  l i k e l y  t o  be  swayed by t h e  " s u p e r s t i t i o n "  

w h ich  so f r e q u e n t l y  d i s r u p t e d  t h e  g o v e rn m e n ts  o f  more p r i m i t i v e  

s o c i e t i e s .  E q u a l l y  i m p o r t a n t  i n  t h i s  r e s p e c t  i s  t h e  s p i r i t  of  p o 

l i t i c a l  hum an i ty  w h ich  l i k e w i s e  s p r i n g s  f rom  t h e  g e n e r a l  g r o w t h  o f  

e n l i g h t e n m e n t .  F o r ,  a s  i n s i g h t  i n t o  p o l i t i c a l  r e l a t i o n s  d e e p e n s ,  

g o v e rn m e n ts  b e g i n  t o  p e r c e i v e  t h a t  " r i g o u r  and  s e v e r i t y "  i n e v i t a b l y  

make f o r  i n t r a n s i g e n c e  an d  r e b e l l i o n  and  t h a t  t h e  c a u s e  o f  p o l i t i 

c a l  harmony i s  more e f f e c t i v e l y  a d v a n c e d  by t h e  e x e r c i s e  o f  " m i l d 

n e s s  and  m o d e r a t i o n "  i n  t h e  t r e a t m e n t  o f  s u b j e c t s .  As t h i s  " s o f t -

p u t  i n t o  C a t o ' s  h a n d s  a b i l l e t  d o u x . w h ic h  d i s c o v e r e d  an  i n t r i g u e  
w i t h  S e r v i l i a ,  C a t o ' s  own s i s t e r ,  t h a t  s t e r n  p h i l o s o p h e r  t h r e w  i t  
b a c k  t o  him w i t h  i n d i g n a t i o n ;  and ,  i n  t h e  b i t t e r n e s s  o f  h i s  w r a t h ,  
gave  him t h e  a p p e l a t i o n  o f  d r u n k a r d ,  a s  a  te rm  more o p p r o b r i o u s  
t h a n  t h a t  w i t h  w hich  he  c o u l d  more j u s t l y  have  r e p r o a c h e d  h im ."  
I b i d .

^ S e e  a b o v e ,  p p .  25 f f .
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ens  t e m p e r s "  g e n e r a l l y  i t  c o n s e q u e n t l y  e n c o u r a g e s  t h a t  s p i r i t  o f

compromise w i t h o u t  w h ic h  a l l  governm ent  u l t i m a t e l y  d e t e r i o r a t e s
27i n t o  u n d i s c i p l i n e d  a n d  w a r r i n g  f a c t i o n .

I n  c o n c l u s i o n  he t h e n  c o n s i d e r s  t h e  o f t  r e p e a t e d  c h a r g e — 

drawn p r i m a r i l y  f rom  t h e  e x p e r i e n c e  o f  Rome— t h a t  l u x u r y ,  by en

c o u r a g i n g  v e n a l i t y ,  i n e v i t a b l y  c o r r u p t s  gov e rnm en t  and  d e s t r o y s  

p o l i t i c a l  l i b e r t y .  T h i s  he f i n d s  o b j e c t i o n a b l e  on two m a jo r  

c o u n t s .  F i r s t ,  on t h e  p r i n c i p l e  o f  t h e  r e l a t i v i t y  o f  v a l u e ,  he 

d i s p u t e s  t h e  r e l a t i o n  drawn b e tw een  l u x u r y  a n d  g r e e d .  "The v a l u e  

w h ich  a l l  men p u t  upon any p a r t i c u l a r  p l e a s u r e ,  d e p end s  on com

p a r i s o n  and  e x p e r i e n c e ;  n o r  i s  a  p o r t e r  l e s s  g r e e d y  o f  money, 

w h ic h  he  spends  on bacon  a n d  b r a n d y ,  t h a n  a  c o u r t i e r ,  who p u r 

c h a s e s  champagne and  o r t o l a n s . "  On t h e  c o n t r a r y ,  a s  t h e y  "a lw ays  

p u r c h a s e  p l e a s u r e s  su c h  a s  men a r e  a c c u s to m e d  t o  and  d e s i r e , "  

r i c h e s  a r e  u n i v e r s a l l y  v a l u e d ,  and ,  a s  n o t h i n g  b u t  a " s e n s e  o f  

h o n o u r  and  v i r t u e "  c a n  c h ec k  t h e  " lo v e  o f  m oney,"  i t  i s  r a t h e r  i n  

p e r i o d s  o f  r e f i n e m e n t  t h a t  g r e e d  i s  l i k e l y  t o  be  l e a s t  p ro n o u n c e d .  

I t  i s  e v i d e n t  t h a t  t h i s  a rgum en t  c o n f l i c t s  w i t h  t h e  r e m a in d e r  o f  

Hume’s a n a l y s i s .  I n  v i r t u e  o f  t h e  ackn o w le d g ed  e f f e c t  o f  t r a d e  

on t h e  d e s i r e  f o r  t h e  p l e a s u r e s  o f  c o n su m p t io n  a n d / o r  t h e  d e s i r e  

f o r  g a i n ,  t h e r e  w ou ld  seem t o  b e  e v e ry  b a s i s  f o r  s u p p o s in g  t h a t  

t h e  d eve lopm en t  o f  economic  a c t i v i t y  i n t e n s i f i e s  an  i n t e r e s t  i n  

m a t e r i a l  w e a l t h .  No l e s s  in c o n g r u o u s  i n  i t s  change  o f  p e r s p e c t i v e  

i s  t h e  s u p p o s i t i o n ,  a p p a r e n t  i n  t h e  u se  o f  t h e  r e l a t i v i t y  p r i n c i -

27E s s a y s . p .  162 .  As a  f u r t h e r  c o n s e q u e n c e  o f  t h e  g r o w th  
o f  hu m an i ty  "even  f o r e i g n  w a r s , "  he  a d d s ,  " a b a t e  o f  t h e i r  c r u e l t y ;  
and  a f t e r  t h e  f i e l d  o f  b a t t l e ,  where  h o n o u r  and  I n t e r e s t  s t e e l  men 
a g a i n s t  c o m p a s s io n ,  a s  w e l l  a s  f e a r ,  t h e  c o m b a ta n t s  d i v e s t  them
s e l v e s  o f  t h e  b r u t e ,  a n d  resum e  t h e  man." I b i d . ,  p .  162.
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p i e ,  t h a t  c o m p a r i s o n s  o f  d e s i r e s  f o r  " p a r t i c u l a r "  p l e a s u r e s  i n  

any g i v e n  t im e  p e r i o d  can  p r o v i d e  a  s u b s t a n t i a l  b a s i s  f o r  i n f e r 

e n ces  c o n c e r n i n g  t h e  r e l a t i v e  i m p o r t a n c e  o f  t h e  d e s i r e  f o r  w e a l t h  

a s  a whole  i n  d i f f e r e n t  t im e  p e r i o d s .

S e c o n d ly ,  i n  a  p e n e t r a t i n g  p i e c e  o f  h i s t o r i c a l  a n a l y s i s  

he  c a l l s  a t t e n t i o n  t o  t h e  r e l a t i o n  be tw een  t h e  e v o l u t i o n  o f  t h e  

c l a s s  s t r u c t u r e  o f  a  com m erc ia l  economy, o r  t h e  deve lopm en t  o f  

economic i n d i v i d u a l i s m ,  a n d  t h e  g ro w th  o f  p o l i t i c a l  l i b e r t y .  Here  

p e r h a p s  i t  i s  a g a i n  b e s t  t o  q u o te  Hume's  own a c c o u n t .

I n  r u d e  u n p o l i s h e d  n a t i o n s ,  w here  t h e  a r t s  a r e  n e g l e c t e d ,  
a l l  l a b o u r  i s  b e s to w e d  on t h e  c u l t i v a t i o n  o f  t h e  g ro u n d ;  and  
t h e  whole s o c i e t y  i s  d i v i d e d  i n t o  two c l a s s e s ,  p r o p r i e t o r s  o f  
l a n d ,  and  t h e i r  v a s s a l s  o r  t e n a n t s .  The l a t t e r  a r e  n e c e s s a r i 
l y  d e p e n d e n t ,  and f i t t e d  f o r  s l a v e r y  a n d  s u b j e c t i o n .  . . .
The f o rm e r  n a t u r a l l y  e r e c t  t h e m s e l v e s  i n t o  p e t t y  t y r a n t s ;  an d  
must e i t h e r  su bm i t  t o  an  a b s o l u t e  m a s t e r ,  f o r  t h e  sa k e  of  
p e a c e  an d  o r d e r ;  o r  i f  t h e y  w i l l  p r e s e r v e  t h e i r  in d e p e n d e n c y ,  
l i k e  t h e  a n c i e n t  b a r o n s ,  t h e y  must f a l l  i n t o  f e u d s  and  con 
t e s t s  among t h e m s e l v e s ,  and  th row  t h e  whole  s o c i e t y  i n t o  such  
c o n f u s i o n ,  a s  i s  p e r h a p s  w orse  t h a n  t h e  most  d e s p o t i c  g o v e r n 
m ent .  But where  l u x u r y  n o u r i s h e s  commerce an d  i n d u s t r y ,  t h e  
p e a s a n t s ,  by a  p r o p e r  c u l t i v a t i o n  o f  l a n d ,  become r i c h  and  
in d e p e n d e n t :  w h i l e  t h e  t r a d e s m e n  and  m e ro h a n ts  a c q u i r e  a s h a r e  
o f  t h e  p r o p e r t y ,  and  draw a u t h o r i t y  an d  c o n s i d e r a t i o n  t o  t h a t  
m id d l in g  r a n k  of  men, who a r e  t h e  b e s t  and  f i r m e s t  b a s i s  o f  
p u b l i c  l i b e r t y .  T hese  sub m i t  n o t  t o  s l a v e r y ,  l i k e  t h e  p e a s 
a n t s ,  f rom  p o v e r t y  an d  m eanness  o f  s p i r i t ;  and  h a v in g  no h o p es  
o f  t y r a n n i z i n g  o v e r  o t h e r s ,  l i k e  t h e  b a r o n s ,  t h e y  a r e  n o t  
t e m p te d ,  f o r  t h e  sa k e  o f  t h a t  g r a t i f i c a t i o n ,  t o  subm it  t o  t h e  
t y r a n n y  o f  t h e i r  s o v e r e i g n .  They c o v e t  e q u a l  l a w s ,  w h ich  may 
s e c u r e  t h e i r  p r o p e r t y ,  an d  p r e s e r v e  them f rom  m o n a r c h i c a l ,  a s  
w e l l  a s  a r l s t o c r a t i c a l  t y r a n n y .

The lo w e r  h o u se  i s  t h e  s u p p o r t  o f  o u r  p o p u l a r  go v e rn m e n t ;  
and  a l l  t h e  w o r ld  a c k n o w le d g e s ,  t h a t  i t  owed i t s  c h i e f  i n f l u 
ence  and c o n s i d e r a t i o n  t o  t h e  i n c r e a s e  o f  commerce, w hich  
th r e w  su c h  a b a l a n c e  o f  p r o p e r t y  i n t o  t h e  h a n d s  o f  t h e  Com
mons. How i n c o n s i s t e n t ,  t h e n ,  i s  i t  t o  blame so v i o l e n t l y  a 
r e f i n e m e n t  i n  t h e  a r t s ,  and  t o  r e p r e s e n t  i t  a s  t h e  b a n e  o f  
l i b e r t y  a n d  p u b l i c  s p i r i t .  8

I b i d . ,  p p .  1 6 4 -1 6 5 .  As i s  w e l l  known, Hume's  w r i t i n g s  
on p o l i t i c a l  t h e o r y  and  p o l i t i c s  a r e  e x t e n s i v e  an d  a p p e a r  i n  t h e  
T r e a t i s e . t h e  E n q u i r y . v a r i o u s  o f  t h e  e s s a y s  a s  w e l l  a s  t h e  H i s 
t o r y  o f  E n g l a n d . P e r h a p s  t h e  main theme w h ich  r u n s  t h r o u g h  most
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I I .  V i c i o u s  Luxury  

As w i l l  be  r e c a l l e d ,  Hume1s s e c o n d  p r o p o s i t i o n  i s  o f  a

o f  t h e s e  i s  t h e  c o n c e r n  o v e r  p r e s e r v i n g  t h e  p r o p e r  b a l a n c e  b e 
tween  " l i b e r t y  and  a u t h o r i t y "  a s  a  means o f  m a i n t a i n i n g  p o l i t i c a l  
s t a b i l i t y .  I t  w ou ld  seem c l e a r  t h a t  Hume b e l i e v e d  su c h  s t a b i l i t y  
c o u ld  n o t  b e  a c h i e v e d  t h r o u g h  a  f u l l y  p o p u l a r  governm ent  b u t  r e 
q u i r e d  some, t h o u g h  a  l i m i t e d ,  m easu re  o f  a u t h o r i t y  v e s t e d  i n  a 
c rown.  (See "Of t h e  L i b e r t y  o f  t h e  P r e s s , "  E s s a y s . p .  11,
"Whether  t h e  B r i t i s h  Government I n c l i n e s  More t o  A b s o l u t e  Mon
a r c h y ,  o r  t o  a  R e p u b l i c , "  i b i d . ,  p .  3 1 . )  M oreov er ,  a l t h o u g h  he 
d e f e n d e d  t h e  r i g h t  o f  r e v o l u t i o n  i n  e x t r e m e  c a s e s ,  h e  was g e n e r 
a l l y  s u s p i c i o u s  o f  sudden  a n d  r a d i c a l  c h a n g e s  ( " I  s h a l l  a lw ay s  
b e  more f o n d  o f  p r o m o t i n g  m o d e r a t i o n  t h a n  z e a l . "  I b i d . ,  p .  2 0 . )  
and  c o n s e q u e n t l y ,  a s  a l r e a d y  s e e n  i n  p a r t  i n  "Of P u b l i c  C r e d i t , "  
he was n o t  u n s y m p a th e t i c  t o  t h e  f o r c e  o f  t r a d i t i o n  a n d  cus tom  as  
embodied  i n  t h e  c o n t i n u i t y  o f  some h e r e d i t a r y  r i g h t s .  H i s  a p 
p r o v a l  o f  m onarchy ,  e x h i b i t e d  i n  h i s  e n d o rs e m e n t  o f  t h e  R e s t o r a 
t i o n ,  a n d  h i s  o u t s p o k e n  c r i t i c i s m  o f  t h e  e x c e s s e s  o f  t h e  Cromwel
l i a n  gov e rnm en t  b r o u g h t  t h e  c h a r g e  o f  T o ry  f rom  many o f  h i s  c o n 
t e m p o r a r i e s ,  a l t h o u g h  I  b e l i e v e  t h a t  a  c a r e f u l  r e a d i n g  o f  h i s  
many r e m a r k s  on t h i s  i n  t h e  H i s t o r y  o f  E n g la n d  a s  w e l l  a s  s e v e r a l  
o f  h i s  e s s a y s  c l e a r l y  show t h a t  Hume c a r e f u l l y  and  d e l i b e r a t e l y  
so u g h t  t o  m a i n t a i n  a  p o s i t i o n  w h ich  r e c o g n i z e d  t h e  d e s i r a b i l i t y  
o f  an a p p r e c i a b l e  m ea su re  o f  p a r l i a m e n t a r y  c o n t r o l  a s  w e l l  a s  t h e  
n e c e s s i t y  f o r  " a u t h o r i t y . "  F o r  a f u r t h e r  d i s c u s s i o n  o f  t h i s  q u e s 
t i o n  s e e  E r n e s t  C. M ossne r ,  "Was Hume a  T o ry  H i s t o r i a n ? "  J o u r n a l  
o f  t h e  H i s t o r y  o f  I d e a s . I I  ( A p r i l ,  1 9 4 1 ) ,  225 -2 3 6 ;  and  M a r j o r i e  
G ren e ,  "Hume: S c e p t i c  and  T o ry ? "  J o u r n a l  o f  t h e  H i s t o r y  o f  I d e a s . 
IV ( J u n e ,  1 9 4 3 ) ,  3 3 3 -3 4 8 .  A l t h o u g h  d i f f e r i n g  somewhat i n  t h e  em
p h a s i s  g i v e n  t h e  v a r i o u s  e l e m e n t s  i n  Hume's  w r i t i n g s ,  b o t h  c o n c u r  
i n  r e j e c t i n g  t h e  v iew  t h a t  Hume was a " T o ry ,"  i f  t h i s  i s  c o n s t r u e d  
t o  im p ly  s u p p o r t  f o r  a b s o l u t e  m onarchy .  A l t h o u g h  a g r e e i n g  i n  p a r t  
w i t h  H. H. P r i c e  who h a d  a s s e r t e d  t h a t  Hume, l i k e  most g r e a t  
e i g h t e e n t h  c e n t u r y  t h i n k e r s ,  b e l o n g e d  e s s e n t i a l l y  t o  "a  l a r g e  n o n -  
p a r t y  l i b e r a l  t r a d i t i o n , "  M o ssn e r  c a l l s  a t t e n t i o n  t o  Hume's  u n d e r 
l y i n g  s c e p t i c i s m  w i t h  r e g a r d  t o  t h e  f u l l  p r a c t i c a b i l i t y  o f  t h e  
" l i b e r a l "  v iew  a n d  c o n c l u d e s  t h a t  Hume was l i k e w i s e  s y m p a t h e t i c  
t o  "what may be  c a l l e d  t h e  l a r g e ,  n o n - p a r t y ,  c o n s e r v a t i v e  t r a d i 
t i o n , "  o r  t h a t  he  b e lo n g e d  t o  b o t h  t h e  T o ry  and Whig camps.  Mar
j o r i e  Grene  a c c o r d s  a  somewhat g r e a t e r  w e i g h t  t o  t h e  a u t h o r i t a r i a n  
e l e m e n t s  i n  Hume (w h ich  on t h i s  s c o r e  s h e  c o n t r a s t s  w i t h  L o c k e ' s  
p o s i t i o n ) ,  b u t  p o i n t s  o u t  t h a t  i f  Hume may be  s a i d  t o  have  b e e n  a 
T ory  t h i s  was t r u e  o n ly  i n  t h e  s e n s e  i n  w h ic h  Hume h i m s e l f  d e f i n e d  
t h i s  t e r m  i n  h i s  e s s a y  "Of t h e  P a r t i e s  o f  G r e a t  B r i t a i n . "  As Hume 
s t a t e s  i n  t h i s  l a t t e r  e s s a y :  "A TORY . . . s i n c e  t h e  r e v o l u t i o n ,  
may be  d e f i n e d  i n  a  few w o rd s ,  t o  be  a l o v e r  o f  m onarchy ,  th o u g h  
w i t h o u t  a b a n d o n in g  l i b e r t y ;  and  a p a r t i z a n  o f  t h e  f a m i l y  o f  S t u 
a r t . "  L ik e w is e  com bin ing  b o t h  e l e m e n t s  i n  h i s  d e f i n i t i o n  o f  a

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.



www.manaraa.com

139
t w o f o l d  c h a r a c t e r :  ( l )  i n  o p p o s i t i o n  t o  t h e  " l i b e r t i n e "  v iew  he 

s e e k s  t o  show t h a t  when l u x u r y  c e a s e s  t o  he i n n o c e n t  i t  must  h e  

r e c o g n i z e d  a s  s o c i a l l y  u n d e s i r a b l e  h u t  (2 )  t h a t  even  i h  i t s  v i 

c i o u s  fo rm  i t  i s  " a  q u a l i t y  . . . p e r h a p s  n o t  t h e  most  p e r n i c i o u s  

t o  p o l i t i c a l  s o c i e t y . ”

Most g e n e r a l l y  h i s  f i r s t  p o i n t  i s  a d d r e s s e d  t o  t h a t  s p e 

c i e s  o f  t h e  l i b e r t i n e  p o s i t i o n  r e p r e s e n t e d  by t h e  " p r i v a t e  v i c e s  

p u b l i c  b e n e f i t s "  p a r a d o x  o f  The F a b l e  o f  t h e  Bees  an d  more p a r 

t i c u l a r l y  t o  t h e  s u p p o r t i n g  a rg u m en t  t h a t  e x c e s s i v e  I n d u l g e n c e  i n  

l u x u r y  i s  p r a i s e w o r t h y  b e c a u s e  i t  s t i m u l a t e s  employment.  I n  c r i t 

i c i s m  o f  t h i s  a rg u m en t  Hume a g a i n  c a l l s  a t t e n t i o n  t o  t h e  g ro u n d s  

on w h ich  l u x u r y  i s  deemed v i c i o u s ,  "A g r a t i f i c a t i o n  i s  o n ly  v i 

c i o u s ,  when i t  e n g r o s s e s  a l l  a  man’ s e x p e n s e ,  a n d  l e a v e s  no a b i l 

i t y  f o r  s u c h  a c t s  o f  d u ty  a n d  g e n e r o s i t y  a s  a r e  r e q u i r e d  by h i s  

s i t u a t i o n  a n d  f o r t u n e . "  As t h e  v i c i o u s  e le m e n t  I n h e r e s  n o t  i n  

t h e  m ag n i tu d e  o f  t h e  e x p e n d i t u r e  b u t  i n  t h e  c h a r a c t e r  o f  i t s  p a t 

t e r n ,  he  c o n t i n u e s ,  t h i s  fo rm  o f  b e h a v i o u r  i s  t h u s  p r o p e r l y  t o  be 

r e g a r d e d  a s  p e r n i c i o u s  f ro m  t h e  v i e w p o i n t  o f  s o c i e t y  a s  w e l l ;  f o r  

i t s  r e c t i f i c a t i o n  i n  c o n f o r m i t y  w i t h  t h e  a p p r o p r i a t e  m o ra l  s t a n d 

a r d  w ould  p r o d u c e  a  more e q u i t a b l e  u se  o f  t h e  n a t i o n ' s  r e s o u r c e s  

w h i l e  l e a v i n g  t h e  volume o f  employment u n a f f e c t e d .

Suppose  t h a t  he  c o r r e c t  t h e  v i c e ,  and employ p a r t  o f  h i s  ex 
p e n s e  i n  t h e  e d u c a t i o n  o f  h i s  c h i l d r e n ,  i n  t h e  s u p p o r t  o f  h i s  
f r i e n d s ,  and  i n  r e l i e v i n g  t h e  p o o r ;  would  any p r e j u d i c e  r e 
s u l t  t o  s o c i e t y ?  On t h e  c o n t r a r y ,  t h e  same co n su m p t io n  would 
a r i s e ;  and  t h a t  l a b o u r ,  w h ic h  a t  p r e s e n t ,  i s  employed o n ly  
i n  p r o d u c i n g  a  s l e n d e r  g r a t i f i c a t i o n  t o  one man, would r e 
l i e v e  t h e  n e c e s s i t o u s ,  and  b e s to w  s a t i s f a c t i o n  on h u n d r e d s .

Whig, he  s t a t e s  t h a t  "a  WHIG may b e  d e f i n e d  t o  be a  l o v e r  o f  l i b 
e r t y ,  t h o u g h  w i t h o u t  r e n o u n c i n g  m onarchy :  and a  f r i e n d  t o  t h e  s e t 
t l e m e n t  i n  t h e  P r o t e s t a n t  l i n e . "  E s s a y s . p .  4 4 .
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The same c a r e  an d  t o i l  t h a t  r a i s e  a  d i s h  o f  p e a s e  a t  C h r i s t 
mas, would  g i v e  b r e a d  t o  a whole  f a m i l y  d u r i n g  s i x  months .^®

At most t h e r e f o r e  t h e  f a v o u r a b l e  employment e f f e c t s  o f  o v e r i n d u l 

g e n c e  w a r r a n t  t r e a t i n g  t h i s  form o f  b e h a v i o u r  a s  a  v i c e  which 

p a r t i a l l y  n e u t r a l i z e s  t h e  i n f l u e n c e  o f  "some o t h e r  d e f e c t  i n  hu

man n a t u r e ,  su c h  a s  i n d o l e n c e ,  s e l f i s h n e s s ,  I n a t t e n t i o n  to  o t h e r s  

. . .  a s  one p o i s o n  may b e  an a n t i d o t e  t o  a n o t h e r .  But v i r t u e ,
30l i k e  wholesome f o o d ,  i s  b e t t e r  t h a n  p o i s o n s ,  however  c o r r e c t e d . "

A f t e r  p o i n t i n g  o u t  more g e n e r a l l y  t h a t  t h e  g r e a t e r  p a r t  

o f  human m is e r y  o b v i o u s l y  s p r i n g s  f rom  some v i c e ,  he  t h e n  r e f e r s  

more p o i n t e d l y  t o  M a n d e v i l l e ' s  a rg u m e n t .

I s  i t  n o t  v e r y  i n c o n s i s t e n t  f o r  an  a u t h o r  t o  a s s e r t  i n  
one p a g e ,  t h a t  m o ra l  d i s t i n c t i o n s  a r e  t h e  i n v e n t i o n s  o f  p o l i 
t i c i a n s  f o r  p u b l i c  i n t e r e s t ;  and  i n  t h e  n e x t  pa g e  m a i n t a i n ,  
t h a t  v i c e  i s  a d v a n ta g e o u s  t o  t h e  p u b l i c .  And i n d e e d  i t  seems 
upon any sy s te m  of  m o r a l i t y ,  l i t t l e  l e s s  t h a n  a c o n t r a d i c t i o n  
i n  t e r m s ,  t o  t a l k  o f  a  v i c e ,  w h ich  i s  i n  g e n e r a l  b e n e f i c i a l  
to  s o c i e t y . 31

As w ould  seem a p p a r e n t  from t h e  l a t t e r  p o r t i o n  o f  t h i s

p a s s a g e  a s  w e l l  a s  from o t h e r  p a r t s  o f  h i s  a rg u m e n t ,  Hume does

n o t  p e r c e i v e  t h e  t o n g u e  i n  M a n d e v i l l e ' s  c h ee k ,  o r ,  a s  Kaye h a s  so
32e f f e c t i v e l y  shown, t h a t  t h e  F a b l e  d e l i b e r a t e l y  employs t h e  v e 

h i c l e  o f  c o n t r a d i c t i o n  a s  a means o f  e x p o s i n g  t h e  w e a k n e s s e s  o f  

t h e  " r i g o r i s t i c "  m o r a l i t y  and  t h e  n e e d  f o r  a  r e v i s i o n  o f  e t h i c a l  

t h e o r y  a lo n g  u t i l i t a r i a n  l i n e s .  O b v i o u s l y ,  however ,  t h i s  b l u n t s  

t h e  edge  o f  Hume's g e n e r a l  c r i t i c i s m  o n l y  p a r t i a l l y .  F o r  a s  t h e  

F a b l e  i n d i s c r i m i n a t e l y  t r e a t e d  a l l  i n d u l g e n c e  i n  l u x u r y  a s  a  s o 

c i a l  b l e s s i n g ,  i t s  p o s i t i v e  a s p e c t s — when c o n s i d e r e d  a s  an a r g u -

29I £ i c L ,  PP* 1 6 5 -1 6 6 .  5° I b l d . 51I b l d .
32C f .  Kaye i n t r o d u c t i o n  t o  M a n d e v i l l e ,  o p .  o l t .
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ment f o r  u t i l i t a r i a n i s m — s u f f e r e d  i n  l a r g e  m easu re  f rom  t h e  same

l a o u n a  a s  t h e  s c h o o l  o f  m o r a l i t y  w h ich  I t  a t t a o k e d ,  t h a t  i s ,  i t

a l l o w e d  no g r o u n d s  upon w h ic h  even t h e  avowed u t i l i t a r i a n  c o u l d

r e g a r d  l u x u r y  a s  " p r i v a t e l y "  v i c i o u s  w i t h o u t  f a c i n g  t h e  same
33"p a ra d o x "  a s  t h e  churchm an.  I n  c l a r i f y i n g  t h e  b a s i s  of  t h e  d i s 

t i n c t i o n  b e tw ee n  v i c i o u s  a n d  i n n o c e n t  l u x u r y  and  d ra w in g  t h e  r e l e 

v a n t  w e l f a r e  i m p l i c a t i o n s  Hume t h u s  r e - e s t a b l i s h e s  t h e  f u l l  l e 

g i t i m a c y  o f  d i s c r i m i n a t i v e  m o ra l  Judgment w i t h i n  t h e  f ram ew ork  o f  

t h e  u t i l i t a r i a n  e t h i c .

D i s t i n g u i s h i n g  b e tw e e n  t h e  m o r a l l y  d e s i r a b l e  and  t h e  p r a c 

t i c a l l y  e x p e d i e n t ,  he  t h e n  a r g u e s ,  c h i e f l y  on t h e  b a s i s  o f  h i s  

t r e a t m e n t  o f  t h e  f i r s t  p r o p o s i t i o n ,  t h a t  a s  be tw een  a c c e p t i n g  l u x 

u ry  i n  i t s  v i c i o u s  form o r  ab an d o n in g  i t  c o m p l e t e l y  t h e  f o r m e r  i s  

t h e  l e s s e r  o f  t h e  two e v i l s .

F o r  w h a t e v e r  may be t h e  c o n se q u e n c e  o f  su c h  a  m i r a c u l o u s  
t r a n s f o r m a t i o n  o f  mankind ,  a s  w ould  endow them w i t h  e v e r y  s p e 
c i e s  o f  v i r t u e ,  and  f r e e  them from  e v e r y  s p e c i e s  o f  v i c e ;  t h i s  
c o n c e r n s  n o t  t h e  m a g i s t r a t e ,  who a im s  o n ly  a t  p o s s i b i l i t i e s .
He c a n n o t  c u r e  e v e ry  v i c e  by s u b s t i t u t i n g  a  v i r t u e  i n  i t s  
p l a c e .  Very o f t e n  he  c a n  o n ly  c u r e  one v i c e  by a n o t h e r ;  and  
i n  t h a t  c a s e ,  he  ough t  t o  p r e f e r  what  i s  l e a s t  p e r n i c i o u s  t o  
s o c i e t y .  L ux u ry ,  when e x c e s s i v e ,  i s  t h e  s o u r c e  o f  many i l l s ;  
b u t  i s  i n  g e n e r a l  p r e f e r a b l e  t o  s l o t h  and i d l e n e s s ,  which  
w o u ld  commonly s u c c e e d  i n  i t s  p l a c e ,  and  a r e  more h u r t f u l  t o  
p r i v a t e  p e r s o n s  and  t o  t h e  p u b l i c . 34

C o n c lu d in g  Remarks 

Viewed a s  a whole  p e r h a p s  t h e  p r i n c i p a l  sh o r t c o m in g  o f  

Hume's  economic  p h i l o s o p h y  may be s a i d  t o  l i e  i n  i t s  t r e a t m e n t  o f

33I n d e e d ,  s i n c e ,  u n l i k e  t h e  t r u e  c l e r i c ,  t h e  u t i l i t a r i a n  
c a n n o t  d i s c l a i m  a l l  i n t e r e s t  i n  mundane c o n s i d e r a t i o n s ,  i t  i s  h i s  
p o s i t i o n  p r i m a r i l y  w h ich ,  i n  t e r m s  o f  t h e o r e t i c a l  c o n s i s t e n c y ,  i s  
underm ined  by t h e  M a n d e v l l l e  t y p e  o f  a rg u m e n t .

E s s a y s . p .  167.
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p r e - c o m m e r c i a l  s o c i e t i e s .  R e f l e c t i n g  a v iew  more o r  l e s s  g e n e r 

a l l y  c h a r a c t e r i s t i c  o f  h i s  p e r i o d ,  and  w h ich  i s  a t t r i b u t a b l e  i n  

l a r g e  m easu re  t o  i t s  r e l a t i v e l y  u n d e v e lo p e d  s t a t e  o f  c u l t u r a l  h i s 

t o r y ,  he  o f t e n  r e g a r d s  t h e s e  s o c i e t i e s  a s  t h o r o u g h l y  " b a r b a r i c , "  

an d  on t h e  whole  n e i t h e r  t h e i r  v a l u e  s t r u c t u r e s  n o r  t h e i r  forms 

o f  b e h a v i o u r  a r e  c o n s i d e r e d  on t h e i r  own t e r m s .  T h is  n e g l e c t  i s  

e s p e c i a l l y  c o n s p i c u o u s  i n  Hume's  t r e a t m e n t  o f  t h e  r e l a t i o n s h i p  b e 

tween economic a c t i v i t y  and t h e  h a p p i n e s s  o f  t h e  i n d i v i d u a l ,  a s

h e r e  he  employs t h e  h y p o t h e t i c a l  s u p p o s i t i o n  t h a t  i n  t h e  a b se n c e
35of  l u x u r y  man beoomes " i n d o l e n t . "

I n  t h e  m a in ,  however ,  t h e r e  can  be l i t t l e  doubt  t h a t  

Hume's  t r e a t m e n t  r e p r e s e n t s  one o f  t h e  most th o r o u g h  e i g h t e e n t h  

c e n t u r y  s t a t e m e n t s  o f  t h e  s o c i a l  p h i l o s o p h y  o f  an i n d i v i d u a l i s t i c  

s o c i e t y .  I t s  s t a n d a r d  o f  human h a p p i n e s s ,  e s p e c i a l l y  when c o n s i d 

e r e d  i n  t h e  l i g h t  o f  h i s  e a r l i e r  e s s a y s  c o n c e r n i n g  t h i s  q u e s t i o n ,  

i s  n o t a b l y  p e n e t r a t i n g  b o t h  i n  t h e  d e g r e e  t o  which  i t  c a p t u r e s  

t h e  s p i r i t  o f  t h e  age  o f  " l i b e r a l  c a p i t a l i s m "  and  t h e  t e r m s  i n

w hich  i t  p r o v i d e s  a m ora l  J u s t i f i c a t i o n  f o r  i t s  c h a r a c t e r i s t i c
36p a t t e r n  o f  economic b e h a v i o u r .  P e r h a p s  most  s i g n i f i c a n t  f o r  a

35A l th o u g h  one may f i n d  f a u l t  w i t h  Hume's economic p h i 
l o s o p h y  on t h e  g ro u n d  t h a t  i t  p e r h a p s  f a i l e d  t o  g i v e  a d e q u a te  a t 
t e n t i o n  t o  t h e  "many e v i l s "  o f  a  com m erc ia l  s o c i e t y ,  i n  l i g h t  o f  
h i s  t r e a t m e n t  o f  t h e  m ora l  and I n t e l l e c t u a l  I n f l u e n c e s  o f  s u c h  a 
s o c i e t y  i t  i s  h a r d l y  J u s t ,  however ,  t o  a s s e r t ,  a s  does  L e c h a r t i e r ,  
t h a t  Hume t e n d e d  t o  g i v e  e x c l u s i v e  em p h a s i s  t o  t h e  a c c u m u la t io n  
o f  w e a l t h  a s  su c h  and  t o  im ply  t h a t  he d i d  n o t  r e c o g n i z e  t h a t  
" l 'homme e e t  p l u s  i m p o r t a n t  que l a  r i c h e s s e . "  G. L e c h a r t i e r ,  
D av id  Hume. M o r a l ! e t e  e t  S o c l o lo g u e  ( P a r i s :  Anc ienne  L i b r a i r e  
Germer B a i l l l e r e ,  1 9 0 0 ) ,  p .  235 .

I n  t h i s  Hume c o n t r a s t s  e s p e c i a l l y  w i t h  S h a f t e s b u r y ,  
H u tc h e so n  and  S m i th .  A p a r t  from t h e i r  g e n e r a l  c o n v i c t i o n  t h a t  
l u x u r y  c o n t r i b u t e d  l i t t l e  i f  a n y t h i n g  t o  human w e l l  b e i n g ,  b o th  
t h e  f o r m e r  r e g a r d e d  i t s  p u r s u i t  a s  i n h e r e n t l y  s e l f - d e f e a t i n g  on
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f r e e  s o c i e t y  i s  t h e  "broad m easu re  o f  t o l e r a n c e  r e f l e c t e d  i n  t h e  

p l u r a l i s m  o f  i t s  v a l u e s  and  I t s  r e c o g n i t i o n  t h a t  a  s t r i v i n g  t o
37r e a l i z e  o n e ' s  own p o t e n t i a l i t i e s  i s  i t s e l f  a  p r im e  d e s i d e r a t u m .

L ik e w is e  n o t e w o r th y  i s  t h e  manner i n  w hich  Hume r e l a t e s

economic deve lopm ent  t o  o t h e r  a s p e c t s  o f  s o c i a l  b e h a v i o u r .  I n

t h e  l i t e r a t u r e  much a t t e n t i o n  h a s  "been g i v e n  Adam S m i t h 1 s  r e c o g -
38n i t i o n  o f  t h e  s o c i a l  o r i g i n s  o f  a  s e n s e  o f  m o r a l i t y .  As o b -

t h e  g r o u n d  t h a t  t h e  d e s i r e  f o r  im proved  s c a l e s  o f  l i v i n g  i n e v i t a 
b l y  c o n t i n u e s  t o  expand  a lo n g  w i t h  t h e i r  a t t a i n m e n t .  See E a r l  o f  
S h a f t e s b u r y ,  C h a r a c t  e r l e t l o k s  (London: J .  B a s k e r v i l l e ,  1773)  and  
F .  H u t c h i s o n ,  An E ssay  on t h e  N a t u r e  and  Conduct o f  t h e  P a s s i o n s  
a n d  A f f e c t i o n s  (London: A. Ward. 1 7 4 2 ) .  And, e x p r e s s i n g  a s i m i 
l a r  v iew  ( t o  t h e  v e x a t i o n  o f  t h o s e  who have  s o u g h t  t o  f i n d  a  s y s 
t e m a t i c  r e l a t i o n s h i p  b e tw ee n  h i s  econom ics  and h i s  m o ra l  t h e o r y ) ,  
Adam Sm ith  l a t e r  a r g u e d  t h a t  l u x u r y  d o e s  n o t  y i e l d  t r u e  f e l i c i t y  
b e c a u s e  i t  s e r v e s  o n ly  t o  s a t i s f y  t h e  d e s i r e  f o r  o s t e n t a t i o n  and  
t h e  s h a l l o w  p a s s i o n s  o f  v a n i t y  and p r i d e .  See h i s  The Theory  o f  
Moral  S e n t i m e n t s , e s p .  I ,  146 f f . ,  and  463  f f .

37Amongst t h e  more r e c e n t  w r i t i n g s  i n  economic p h i l o s o p h y  
D av id  McCord W r i g h t ' s  Democracy and  P r o g r e s s  (New Y o rk :  The Mac
m i l l a n  C o . ,  1 9 4 8 ) ,  a l t h o u g h  t r a c i n g  i t s  p o s i t i o n  s p e c i f i c a l l y  t o  
W h i teh e ad ,  i s ,  l i k e  F r a n k  K n i g h t ' s ,  s u b s t a n t i a l l y  s i m i l a r  t o  
Hume's  i n  t h e  s t a n d a r d  o f  i n d i v i d u a l  w e l l  b e in g  w h ich  i s  employed 
t h r o u g h o u t  i t s  a rg u m e n t .  To c i t e  b u t  one o f  s e v e r a l  r e l e v a n t  
s t a t e m e n t s :  "The p h i l o s o p h y  o f  l i f e  w h ic h  t h e  w r i t e r  b e l i e v e s  t o  
b e  t h e  most f u n d a m e n t a l l y  d e m o c r a t i c  and  t h e  one h i t h e r t o  most  
c o n g e n i a l  t o  t h e  modern man, i s  t h e  p h i l o s o p h y  o f  t h e  a r t i s t — t h e  
s e a r c h e r .  The n i n e t e e n t h  c e n t u r y  ' u t i l i t y  c a l c u l u s '  s l u r r e d  o v e r  
most  o f  t h e  i m p o r t a n t  t h i n g s  o f  l i f e .  Man i s  n o t  m e re ly  a co n 
suming m ach ine .  Nor f o r  t h a t  m a t t e r  i s  he  m ere ly  a  c o n t e m p l a t i n g
o n e .  As Thomas Wolfe p u t  i t :  ' I  su pp o se  l i k e  so many o t h e r  bo y s
I  p i c t u r e d  a  f u t u r e  l i f e  o f  b r i l l i a n t  w orks  c row ned  by s u c c e s s  
and  fame a n d  e a s e ,  and s u r c e a s e  from l a b o r ;  b u t  i t  d o e s  n o t  work 
o u t  t h a t  way a t  a l l .  . . .  As f a r  a s  I  am c o n c e r n e d  t h e r e  i s  no 
l i f e  w i t h o u t  w ork— a t  l e a s t ,  l o o k i n g  o v e r  my own, e v e r y t h i n g  I  
can  remember o f  any v a lu e  i s  somehow t i e d  up w i t h  w o r k . ' T h i s  i s  
an ex trem e s t a t e m e n t .  Y e t  o u r  d ilemma i s  t h a t  i f  we make men 
f r e e  t h e y  become c r e a t i v e ,  and  i f  t h e y  become c r e a t i v e  t h e y  a r e  
a p t  t o  c r e a t e  t r o u b l e  f o r  t h e m s e l v e s . 11 I b i d . . p .  197 .

^ S e e  J .  H. T u f t s ,  "The I n d i v i d u a l  a n d  H is  R e l a t i o n  t o  
S o c i e t y  a s  R e f l e c t e d  i n  t h e  B r i t i s h  E t h i c s  o f  t h e  1 8 t h  C e n t u r y , "  
P s y c h o l o g i c a l  R ev iew . VI (May, 1 9 0 4 ) ,  e s p .  p p .  4 9 - 5 0 ,  and  Glenn 
R. Morrow^ "Adam Sm ith :  M o r a l i s t  a n d  P h i l o s o p h e r , "  i n  Adam S m i t h .
1 7 7 6 - 1 9 2 6 . e s p .  p p .  175 f f .
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s e r v e d ,  Hume's  a n a l y s i s  c o n t a i n s  e s s e n t i a l l y  t h e  same d o c t r i n e .  

W ith  r e s p e c t  t o  i t s  t r e a t m e n t  o f  t h e  i n f l u e n c e  o f  t h e  g r o w th  of  

commerce and  i n d u s t r y  on t h e  deve lo p m e n t  o f  t h e  s t a t e ,  i n  w h ich  

t h e  economic  a n d  p o l i t i c a l  a s p e c t s  o f  i n d i v i d u a l i s m  a r e  J o i n e d ,  

Sm ith  h i m s e l f  ack n o w le d g es  a  d e b t  t o  Hume. R e f e r r i n g  t o  t h i s  i n  

The W ea l th  o f  N a t i o n s , he a s s e r t s  t h a t  " t h i s ,  t h o u g h  i t  h a s  b e e n  

t h e  l e a s t  o b s e r v e d ,  i s  by f a r  t h e  most  i m p o r t a n t  o f  a l l  t h e i r  e f 

f e c t s .  Mr. Hume i s  t h e  o n ly  w r i t e r  who, so f a r  a s  I  know, h a s
39h i t h e r t o  t a k e n  n o t i c e  o f  i t . "  T h i s  e s s e n t i a l l y  o r g a n i c  c h a r a c 

t e r  o f  Hume's  a p p r o a c h  t o  human e x p e r i e n c e ,  p r e v i o u s l y  o b s e r v e d  

i n  h i s  economic p s y c h o l o g y  a s  w e l l  a s  i n  p o r t i o n s  o f  h i s  p o l i t i 

c a l  economy, h a s  l i k e w i s e  b e e n  r e m a rk e d  i n  t h e  g e n e r a l  l i t e r a t u r e .  

S a b in e  s t a t e s  t h a t  " t h e r e  w o u ld  seem t o  b e  no dou b t  . . . t h a t  

Hume c o n t r i b u t e d  t o  t h e  h i s t o r i c a l  method a more a d e q u a t e  c o n ce p 

t i o n  o f  . . . t h e  o r g a n i c  s t r u c t u r e  o f  s o c i e t y  t h a n  was g e n e r a l l y  

p r e v a l e n t  among h i s  c o n t e m p o r a r i e s . " ^  And a s  E s p l n a s  p o i n t s  o u t

^ A .  S m i th ,  The W ea l th  o f  N a t i o n s , p p .  1 8 1 -1 8 2 .
40 S a b i n e ,  o p .  c l t . , p .  25.  S a b i n e  e m p h a s iz e s  t h a t  t h e  

r e c o g n i t i o n  o f  an  o r g a n i c  s o c i a l  s t r u c t u r e  i m p l i e s  an a w a r e n e s s  
o f  t h e  " u n i t y "  a n d  " c o n t i n u i t y "  o f  s o c i a l  r e l a t i o n s .  However, 
n e i t h e r  he  n o r  t h e  o t h e r s  who have  r e f e r r e d  t o  t h i s  a s p e c t  o f  
Hume's  t h o u g h t  h a v e  o b s e r v e d  t h a t  i n  l a r g e  m easu re  t h i s  i s  a  p r o d 
u c t  o f  Hume's  u n d e r s t a n d i n g  o f  t h e  o r g a n i c  n a t u r e  o f  i n d i v i d u a l  
e x p e r i e n c e .  I n  S a b i n e ' s  own t r e a t m e n t ,  f o r  e x am ple ,  e x c l u s i v e  em
p h a s i s  i s  g i v e n  Hume's a w a r e n e s s  t h a t  s o c i e t y  i s  s o m e th in g  more 
t h a n  "an a g g l o m e r a t i o n  o f  i n d i v i d u a l s  l i v i n g  i n  t h e  same t im e  and  
p l a c e  b u t  s t i l l  e s s e n t i a l l y  s e p a r a t e  a nd  d i s t i n c t  i n  i n t e r e s t ,  
and  o n l y  s u p e r f i c i a l l y  a f f e c t e d  by t h e  community i n  w h ic h  i t  
l i v e d . "  I b i d . ,  p .  18.  T h i s  p r o v i d e s  a  b a s i s  f o r  u n d e r s t a n d i n g  
t h e  " u n i t y "  o f  s o c i a l  r e l a t i o n s ;  an  u n d e r s t a n d i n g  o f  t h e i r  "con
t i n u i t y "  f u r t h e r  r e q u i r e s  an a p p r e c i a t i o n  o f  t h e  c o n t in u u m  o f  r e 
l a t i o n s  i n  human n a t u r e  w h ic h  c o n d i t i o n s  t h e  r e s p o n s e s  of  t h e  
i n d i v i d u a l s  o f  w h ic h  t h e  s o c i e t y  i s  composed.  Beyond Hume's e c o 
nomic p s y c h o l o g y  t h e  i m p o r t a n c e  o f  t h i s  a w a r e n e s s  o f  t h e  " u n i t y "  
and  " c o n t i n u i t y "  o f  i n d i v i d u a l  b e h a v i o u r  i s  e v i d e n t  i n  t h e  many 
r e l a t i o n s ,  drawn i n  t h e  T r e a t i s e  a s  w e l l  a s  i n  t h e  E s s a y s .
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w i t h  more s p e c i f i c  r e f e r e n c e  t o  Hume's economic t h o u g h t :

I I  e t u d i e  l e  d e v e lo p p em en t  d e s  s o c i e t e s  dans son  ensemble  
comme un t o u t  c o n c r e t  e t  o r g a n i q u e .  I I  ne s e p a r e  Jam als  l a  
p r o d u c t i o n  de l a  r l c h e s s e  d es  a u t r e s  f o n c t l o n s  s o c i a l e s  e t  
c o n s l d e r e  l e  d e v e lo p pem en t  de l a  p r o s p e r i t e  economlque comme 
l i e  dans chaque  s o c i e t e  p a r  des  r a p p o r t s  n e c e s s a l r e s  au 
p r o g r e s  d e s  c o n n a i s s a n c e s ,  des  a r t s  e t  des  i n s t i t u t i o n s  p o l i -  
t l q u e s .  P o u r  l a  p r e m i e r e  f o i s  l e e  a f f i n i t e s  de l 'E c o n o m ie  
avec  l a  s c i e n c e  s o c i a l e  s o n t  e n t r e v u e s .  Adam Sm ith  p r o f i t e r a  
de c e s  v u e s  n o u v e l l e s . 1

I t  m e r i t s  e m p h a s i s ,  f i n a l l y ,  t h a t  Hume's t r e a t m e n t  o f  t h e  

p h i l o s o p h i c a l  a s p e c t s  of  u t i l i t a r i a n i s m  i s  g e n e r a l l y  r e c o g n i z e d  

a s  one o f  t h e  most t h o r o u g h  and  c o n s i s t e n t l y  e l a b o r a t e d  s t a t e 

m en ts  o f  t h i s  p o s i t i o n  i n  t h e  m ora l  l i t e r a t u r e  o f  t h e  p e r i o d .

When t h i s  i s  c o n s i d e r e d  t o g e t h e r  w i t h  i t s  a p p l i c a t i o n s  i n  t h i s
42economic  p h i l o s o p h y  and  i n  o t h e r  o f  h i s  w r i t i n g s ,  Hume may p e r 

h a p s  b e  s a i d  t o  be  t h e  most  n o t a b l e  p r e c u r s o r  o f  t h e  h i g h l y  s y s 

t e m a t i c  s c h o o l  o f  s o c i a l  p h i l o s o p h y  l a t e r  t o  emerge i n  t h e  p e r i o d  

o f  Bentham a n d  t h e  two M i l l s .

41 /A. E s p i n a s ,  H l s t o l r e  des  D o c t r i n e s  Eoonomiques ( P a r i s :
A. C o l i n ,  1 8 9 1 ) ,  p .  260.

42Of i t s  many o t h e r  a p p l i c a t i o n s  p e r h a p s  t h e  most s i g n i f i 
c a n t  a p p e a r s  i n  h i s  t r e a t m e n t  o f  t h e  deve lopm en t  o f  " J u s t i c e . "
See T r e a t i s e , p p .  484 f f . ,  a n d  E n q u i r y  C o n c e rn in g  t h e  P r i n c i p l e s  
o f  M o r a l s , p p .  15 f f .
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CHAPTER VI

CONCLUSION

I n  h e r  Man an d  S o c i e t y  G ladys  B ryson  o b s e r v e s  t h a t  t h e  

s o c i a l  t h o u g h t  o f  t h e  e i g h t e e n t h  c e n t u r y  "was s y s t e m a t i c  t h o u g h t ,  

t h e  s t r a n d s  o f  w h ich  can  n e v e r  be  p u l l e d  a p a r t  w i t h o u t  l o s i n g  

t h e i r  m ean ing ,  b u t  any s t r a n d  o f  w h ich  can l e a d  a t  once  i n t o  o t h 

e r s  o f  t h e  f a b r i c . " ' * '  As h a s  b e en  s e e n ,  when v ie w e d  i n  r e l a t i o n  

t o  i t s  " c a p i t a l  o r  c e n t e r "  a s  o u t l i n e d  i n  t h e  T r e a t i s e . t h i s  i s  

s t r i k i n g l y  t r u e  o f  Hume’ s economic  t h o u g h t . The b a s i s  o f  i t s  

m ethod o lo gy  i s  f o u n d  i n  h i s  s tu d y  o f  t h e  human u n d e r s t a n d i n g .  I t s  

p s y c h o lo g y  i s  drawn from h i s  a n a l y s i s  o f  t h e  p a s s i o n s .  I t s  norma

t i v e  p h a s e s  r e s t  on h i s  t r e a t m e n t  o f  e t h i c s .  To a  s u b s t a n t i a l  d e 

g r e e  t h e  w h o le ,  m o re o v e r ,  f i n d s  i t s  c o n t i n u i t y  i n  a  " n a t u r a l  h i s 

t o r y  o f  t h e  r i s e  and  p r o g r e s s  o f  commerce."  I n d e e d ,  i f  t h e  g e n 

e r a l  d e v ic e  o f  n a t u r a l  h i s t o r y  " r e p r e s e n t s  n o t  some c u r i o u s  a b e r 

r a t i o n  o f  t h o u g h t  b u t  a  most  s e r i o u s  e f f o r t  t o  l a y  t h e  f o u n d a t i o n s
g

f o r  a  s t r i c t l y  s c i e n t i f i c  a p p r o a c h  t o  man" Hume's  P o l i t i c a l  D i s 

c o u r s e s  may p r o p e r l y  be  v iew ed  a s  one o f  t h e  f u l l e s t  embodiments 

o f  t h e  method and  p u r p o s e  o f  t h i s  t y p e  o f  h i s t o r i o g r a p h y .

N e e d l e s s  t o  s a y ,  when v iew ed  on t h e  c o n te m p o ra ry  s c en e  

t h e s e  b r o a d e r  d im e n s io n s  o f  Hume's economic t h o u g h t  a p p e a r  e s p e 

c i a l l y  s i g n i f i c a n t .  Owing p r i m a r i l y  to  t h e  p r o t r a c t e d  d e p r e s s i o n

1 2 B ry so n ,  o p . c l t . ,  p .  244.  T e g g a r t ,  o p . c l t . .  p .  87 .
146

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.



www.manaraa.com

147
o f  t h e  t h i r t i e s  a s  w e l l  a s  t h e  I n t e r n a t i o n a l  im pac t  o f  t h e  w a r ,  

t h e  s tu d y  o f  economic  d e v e lo p m e n t ,  l o n g  a  s u b s i d i a r y  d e p a r t m e n t  

o f  economic  a n a l y s i s ,  h a s  begu n  t o  a t t r a c t  more a t t e n t i o n  t h a n  i t  

p e r h a p s  h a s  e v e r  r e c e i v e d ,  a n d  t h i s  h a s  renewed i n t e r e s t  i n  a 

l a r g e  number o f  v a r i a b l e s  o f  a  p s y c h o l o g i c a l  and  s o c i o l o g i c a l
g

c h a r a c t e r .  S i m i l a r l y  t h e  r e l a t i v e l y  r a p i d  r a t e  o f  i n s t i t u t i o n a l

chan ge  a n d  t h e  symptoms o f  an accom pany ing  change  i n  v a l u e s ,  o r ,

p e r h a p s  more a c c u r a t e l y ,  t h e  g e n e r a l  c o n f u s i o n  r e g a r d i n g  v a l u e s ,

h a v e  m ooted  many f u n d a m e n ta l  i s s u e s  o f  an  e t h i c a l  n a t u r e ,  and  i t

i s  becom ing  i n c r e a s i n g l y  d i f f i c u l t  f o r  t h e  eco n o m is t  t o  l i m i t

h i m s e l f  t o  t h e  more p u r e l y  a n a l y t i c a l  and  p o s l t i v i s t i c  a s p e c t s  
4

o f  h i s  f i e l d .  I f  t h e  econom ics  o f  t h e  f u t u r e  d e v o t e s  g r e a t e r

a t t e n t i o n  t o  t h e  " s l o v e n l y  l i t e r a r y  b o r d e r l a n d "  b e tw e e n  t h e  v a r i -
5ous s o c i a l  s c i e n c e s ,  a s  B o u ld in g  a n t i c i p a t e s ,  i t  w i l l  u n d o u b te d ly

2
I n  t h i s  c o n n e c t i o n  s e e  t h e  r e c e n t  p r e l i m i n a r y  s tu d y  by 

t h e  U n i v e r s i t i e s  N a t i o n a l  B u reau  Commit tee  on Economic R e s e a r c h ,  
P ro b le m s  i n  t h e  S tu d y  o f  Economic Growth (New York :  N a t i o n a l  Bu- 

\ r e a p  o f  Economic R e s e a r c h ,  1 9 4 9 ) ,  e s p .  J .  M. C l a r k ,  "Common and  
D i s p a r a t e  E le m e n t s  i n  N a t i o n a l  Growth a n d  D e c l i n e ,  p p .  33 f f . ,  
and  J .  J .  S p e n g l e r ,  " T h e o r i e s  o f  Soc io -E conom ic  G ro w th ,"  p p . 47 f f .

^W i th in  t h e  l a s t  few y e a r s  t h e  r e v i v e d  i n t e r e s t  i n  e c o 
nomic p h i l o s o p h y ,  o c c a s i o n e d  p r i m a r i l y  by t h e  v e x in g  " f reedom  
v e r s u s  p l a n n i n g  a n d  s e c u r i t y  i s s u e , "  h a s  p r o d u c e d  a l a r g e  number 
o f  w o r k s .  Those  by e c o n o m i s t s ,  f o l l o w i n g  t h e  p o s i t i o n  o f  F .  H. 
K n i g h t ,  a r e  g e n e r a l l y  b a s e d  on t h e  t r a d i t i o n  o f  i n d i v i d u a l i s m  i n  
i t s  more c l a s s i c a l  s t a t e m e n t .  Amongst t h e  more r e c e n t  r e p r e s e n 
t a t i v e s  o f  t h i s  v iew  a r e  Henry  S im ons ,  Economic P o l i c y  f o r  a  F r e e  
S o c i e t y  ( C h ic a g o :  The U n i v e r s i t y  o f  C h icago  P r e s s ,  1948}", F .
H ayek ,  Road t o  Serfdom  (C h ica g o :  The U n i v e r s i t y  o f  Ch icago  P r e s s ,  
1 9 4 4 ) ,  and  h i s  more s c h o l a r l y  I n d i v i d u a l i s m  and  Economic O r d e r  
( C h ic a g o :  The U n i v e r s i t y  o f  C h icago  P r e s s ,  1 9 4 8 ) ,  and  D av id  McCord 
W r i g h t ,  Democracy a n d  P r o g r e s s . No l e s s  s o b e r ,  b u t  c h a r a c t e r i s t i 
c a l l y  c o n c e d in g  more t o  t h e  p o t e n t i a l i t i e s  o f  new fo rm s  of  b e h a v 
i o u r  i s  J .  M. C l a r k ' s  A l t e r n a t i v e  t o  Serfdom  (New York:  A. A. 
Knopf ,  1 9 4 8 ) .  I n  t h i s  c o n n e c t i o n  se e  a l s o  t h e  r e v i e w  a r t i c l e  by 
0 .  H. T a y l o r ,  "The Economics  o f  a  ' F r e e '  S o c i e t y :  F o u r  E s s a y s , "
The Q u a r t e r l y  J o u r n a l  o f  E c o n o m ic s . LXII (November, 1 9 4 8 ) ,  641 .

g
K enn e th  B o u l d i n g ,  " S a m u e l s o n ' s  F o u n d a t i o n s : The R o le  of
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employ many c a t e g o r i e s  s t r a n g e  t o  th e  e i g h t e e n t h  c e n t u r y  u n iv e r s e  

o f  d i s c o u r s e .  Amongst t h e  many f o r e r u n n e r s  o f t h i s  more i n t e 

g r a t e d  a p p ro a c h ,  how ever, i t  i s  n o t  l i k e l y  t o  f i n d  many whose ex

p l o r a t i o n s  o f  t h i s  " b o rd e r la n d "  w i l l  p ro v e  a s  f r u i t f u l  and p e n e 

t r a t i n g  a s  Hum e's a t t e m p t  t o  a s s i m i l a t e  econom ics and  " p o l i t i c s "  

i n  g e n e r a l  t o  a  co m p re h en s iv e  s c i e n c e  o f  human e x p e r i e n c e .

Hum e's Economic Thought i n  t h e  L i t e r a t u r e  

A l th o u g h  m ost s t u d i e s  o f  Hum e's econom ics do n o t  c o n s i d e r  

i t s  r e l a t i o n s h i p  t o  h i s  p h i lo s o p h y ,  some o f  t h e  more g e n e r a l  a s 

p e c t s  o f  h i s  econom ic th o u g h t  d e a l t  w i t h  i n  t h i s  s tu d y  have been  

c o n s i d e r e d ,  w i th  v a r y i n g  d e g re e s  o f a d e q u a c y ,  by a  few  o b s e r v e r s .  

One o f  t h e  b r o a d e s t  s t a t e m e n t s  o f  t h i s  k in d  a p p e a rs  i n  H asbach 

who makes some e x te n d e d  r e f e r e n c e s  t o  Hume in  t h e  c o u rs e  o f  h i s  

U n te rsu c h u u n g e n  U ber Adam S m i th . H asbach  o b s e r v e s  t h a t  Hume 

" s o u g h t  t o  p r o v id e  a  p s y c h o l o g i c a l  b a s i s  f o r  t h i s  k in d  o f  s c l -
g

e n c e . "  I n  h i s  v iew , how ever, Hume was i n  t h i s  r e s p e c t  a s i g n a l  

f a i l u r e .  I t  i s  t r u e ,  he a c k n o w le d g e s ,  t h a t  Hume p r o v id e d  "an 

a n a l y s i s  o f  econom ic l i f e  c o n s t r u c t e d  o u t  o f  th e  i n n e r  s e l v e s  o f  

men, o u t  o f  t h e i r  d r i v e s ,  u r g e s ,  cus to m s and h a b i t s , "  b u t  t h i s ,  

he a r g u e s ,  a f f o r d e d  him no b a s i s  f o r  th e  " e s t a b l i s h m e n t  of eco 

nom ic l a w s . " ^

M a th e m a tic s  i n  E co n o m ics ,"  The J o u r n a l  o f  P o l i t i c a l  Economy. LVI 
( J u n e ,  1 9 4 8 ) ,  199 .

" .  . . e r  d e r  W is s e n s c h a f t  e l n  p s y c h o lo g i s c h e s  Fundament 
zu geb en  b e s t r e b t  w a r ."  W. H asbach , U n te rsu ch u u n g en  Uber Adam 
S m ith  ( L e i p s i g :  Dunker an d  H um blot, 1 8 9 1 ) ,  p .  318.

7
"Was a l s o  Hume den F re u n d  l e h r e n  k o n n te ,  d a s  war n i c h  

d i e  A u f s t e l l u n g  von G-esetzen d e r  V o l k s w i r t s c h a f t , so n d e rn  d i e  
E r k le r u n g  d e s  W i r t s c h a f t s l e b e n s , a u s  dem I n n e r n  d e r  Menschen
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A s t a t e m e n t  o f  t h i s  k in d  w ould l o g i c a l l y  r e q u i r e  a  de

t a i l e d  a n a l y s i s  o f  t h e  a c t u a l  c o n t e n t  o f  Hum e's econom ic e s s a y s .  

H a sb a ch , how ever, r e l i e s  a lm o s t  e x c l u s i v e l y  on g e n e r a l  s t a t e m e n t s  

by Hume p e r t a i n i n g  to  t h e  f e a s i b i l i t y  o f  a r r i v i n g  a t  law s i n  t h e  

f i e l d  o f  p o l i t i c a l  r e l a t i o n s .  I n  no p a r t  o f  h i s  s u p p o r t i n g  a r g u 

m en t,  m o reo v e r ,  d o e s  he  e x h i b i t  an  u n d e r s t a n d in g  o f  t h e  s p i r i t  o r  

s u b s t a n c e  o f  Hum e's d o c t r i n e .  I n  h i s  t r e a t m e n t  o f  Hum e's g e n e r a l  

s t a t e m e n t s  on m e th o d o lo g y , f o r  exam ple , t h e  p o s i t i v e  a s p e c t s  a r e  

i g n o r e d  a s  i s  t h e  c o n te x t  from  w hich  t h e s e  s t a t e m e n t s  a r e  t a k e n .  

The im p o r ta n c e  o f  n e g a t i v e  o r  m o d ify in g  c l a u s e s ,  on t h e  o t h e r  

h a n d , i s  g r o s s l y  i n f l a t e d  w h i l e  v i r t u a l l y  no i n d i c a t i o n  i s  g iv e n  

o f  an  a c q u a in t a n c e  w i t h  e i t h e r  Hume's g e n e r a l  m e th o d o lo g ic a l  

p r i n c i p l e s  o r  t h e i r  a p p l i c a t i o n s  t o  e co n o m ic s .

To i l l u s t r a t e ,  H asbach  c i t e s  t h e  f o l lo w in g  from  t h e  e s s a y  

" T h a t  P o l i t i c s  May Be R educed  to  a  S c i e n c e . "  "So g r e a t  i s  t h e  

f o r c e  o f  la w s ,  an d  o f  p a r t i c u l a r  fo rm s o f  g o v e rn m e n t,  and  so l i t 

t l e  depen d en ce  h ave  th e y  on t h e  humours an d  te m p e rs  o f  men, t h a t  

c o n s e q u e n c e s  a lm o s t  a s  g e n e r a l  and c e r t a i n  may som etim es b e  de

d u c ed  from  them , a s  any w h ich  t h e  m a th e m a t ic a l  s c i e n c e s  w i l l  a f 

f o r d  u s . "  I n  l i g h t  o f  t h e  p r e c e d i n g  a n a l y s i s  i t  i s  o b v io u s  t h a t  

Hume i s  d raw ing  a t t e n t i o n  t o  mass b e h a v io u r  a s  f u r n i s h i n g  th e  

b a s i s  f o r  h i g h l y  c e r t a i n  g e n e r a l i z a t i o n s  i n  th e  f i e l d  o f  p o l i t i c s .  

H a sb a c h ,  how ev er ,  f i n d s  a  s i n g u l a r  s i g n i f i c a n c e  i n  t h e  q u a l i f y i n g  

w ord  " so m e tim e s ."  "One w ould  l i k e  t o  b e l i e v e  t h a t  Hume was on 

t h e  b e s t  r o a d  to  a  p u r e l y  ' e x a c t '  m ethod . But t h e n  t h e r e  a p p e a r s  

t h e  w ord  's o m e t im e s '  i n  b e tw een  an d  h i s  d e ed s  p r o v e  t h e  o p p o s i t e

H e ra u s ,  a u s  i h r e n  T r i e b e n ,  B e g ie r d e n ,  G ew ehnh eiten  und S i t t e n . "  
I b i d . , p .  367 .
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Q

o f  h i s  w o rd s ."  T h a t  A usbaoh s h o u ld  t a k e  t h i s  p o s i t i o n  i s  e s p e 

c i a l l y  in c o m p re h e n s ib le  i n  v iew  o f  t h e  f a c t  t h a t  t h e  b u l k  o f  t h e  

e s s a y  i n  q u e s t i o n ,  a s  i t s  t i t l e  i n d i c a t e s ,  i s  d e v o te d  t o  demon

s t r a t i n g  t h e  t y p e s  o f  i n v a r i a n t  s e q u e n c e s  w h ich  one f i n d s  i n  t h e  

a r e a  o f  p o l i t i c a l  r e l a t i o n s .

S u b s e q u e n t ly  he  r e f e r s  t o  Hum e's s t a te m e n t  t h a t  " a l l  g e n 

e r a l  maxims i n  p o l i t i c s  o u g h t  t o  b e  e s t a b l i s h e d  w i t h  t h e  g r e a t e s t  

c a u t i o n . "  To b e  s u r e  Hume was aw are  o f  t h e  m a n i f o ld  p i t f a l l s  i n  

a r r i v i n g  a t  v a l i d  u n i f o r m i t i e s — a  s c e p t i c i s m  w h ich  i s  t o  h i s  

c r e d i t  a s  an  e m p i r i c i s t  a n d  a s  a  m ora l  s c i e n t i s t  who so u g h t  t o  

g i v e  due  w e ig h t  t o  t h e  w id e  v a r i a b i l i t y  o f  human b e h a v io u r .  I n  

H a s b a c h 1s v ie w , how ev er ,  t h i s  i n d i c a t e d  t h a t  "Hume was f i l l e d  w i t h  

s u s p i c i o n  a g a i n s t  g e n e r a l i z a t i o n s  i n  p o l i t i c s "  o r ,  p re s u m a b ly ,  

t h a t  he  b e l i e v e d  t h a t  p a i n s t a k i n g  a n a l y s i s  w ou ld  be  u n a v a i l i n g  

th r o u g h o u t  t h e  w h o le  f i e l d  o f  i n q u i r y .  I n  s e e k in g  f u r t h e r  t o  show 

how p r o f o u n d  w ere  Hum e's " s u s p i c i o n s "  he  t h e n  c a l l s  a t t e n t i o n  t o  

h i s  a w a re n e s s  o f  t h e  d i f f e r e n c e s  b e tw e e n  i n d i v i d u a l s .  C i t i n g  

Hum e's a s s e r t i o n  "How n e a r l y  e q u a l  a l l  men a r e  i n  t h e i r  b o d i l y  

f o r c e  an d  even  i n  t h e i r  m e n ta l  p o w e rs  t i l l  c u l t i v a t e d  by e d u c a 

t i o n "  he  p o i n t s  o u t  t h a t  Hume "knows, a f t e r  a l l ,  t h a t  a l l  men, a s  

s i m i l a r  a s  t h e i r  a v a r i c e  m ig h t  b e ,  s t i l l  do n o t  u n d e r s t a n d  t h e i r

i n t e r e s t s  i n  t h e  same way a n d  t h a t  e d u c a t i o n  d i f f e r e n t i a t e s  men
9

who a r e  by o r i g i n  r a t h e r  s i m i l a r . "  C o n t r a r y  t o  th e  I m p l i c a t i o n s

Q
"Man m och te  g la u b e n ,  Hume w are  a u f  dem b e s t e n  Wege s l n e r  

r e i n  ' e x a k t e n '  M ethode , a b e r  da kommt lh n  d as  's o m e t im e s '  d a z -  
w lsc h e n  und s e i n e  T h a te n  b e tw e i s e n  d a s  G e g e n t e i l  s e i n e r  W o rte ."  
I b i d . , p . 365.

9
"Er w e l s s  e b e n ,  class a l l e  M enschen, se  g l e i c h  au ch  i h r e  

S e l b s t s u c h t  s e i n  mag, doch  i h r  I n t e r e s s e  n i c h  g l e l c h m a s s ig  v e r -
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o f  H a s b a c h 's  a rg u m e n t,  t h i s  s t a te m e n t  does n o t  a p p e a r  I n  a  con

t e x t  In  w h ich  t h e  h e t e r o g e n e i t y  o f  b e h a v io u r  i s  h e l d  t o  p r e c l u d e  

t h e  f r a m in g  o f  l a w s . ’1'0 N e e d le s s  t o  s a y ,  m o reo v e r ,  i t  c a n n o t  so 

b e  c o n s t r u e d  w i th o u t  d i s c a r d i n g  ( l )  Hume's b e l i e f  i n  t h e  u n i v e r 

s a l i t y  o f  t h e  p r i n c i p l e s  o f  human n a tu r e  a n d  (2 )  h i s  c o n v i c t i o n  

t h a t  i n  c e r t a i n  r e a lm s  o f  b e h a v io u r — " p o l i t i c s "  p e r h a p s  above 

a l l — t h e  p a s s i o n s  i n  p l a y  a r e  o f  a  common c h a r a c t e r .

I n  h i s  c o n s i d e r a t i o n  o f  e x e m p l i fy in g  m a t e r i a l  from  H um e's 

p o l i t i c a l  economy H asbach  c o n f i n e s  h im s e l f  c h i e f l y  t o  t h e  e s s a y  

"Of T a x e s ."  I n  t h i s  c o n n e c t io n  he a rg u e s  t h a t ,  s i n c e  Hume's 

a n a l y s i s  f a l l s  t o  show " i n f a l l i b l y "  how a t a x  w i l l  b e  s h i f t e d  and  

p r e c i s e l y  on whom i t  w i l l  f a l l ,  h i s  t r e a tm e n t  d oes  n o t  r e p r e s e n t  

t h e  " e x a c t  m e th o d ." '1'1 As t h e  p ro b lem  o f  s h i f t i n g  and  in c id e n c e  

s t i l l  d e f i e s  a f u l l y  d e t e r m i n a t e  s o l u t i o n ,  t h e  e x c l u s i v e  a t t e n t i o n  

g i v e n  t h i s  p a r t  o f Hum e's p o l i t i c a l  economy to  t h e  n e g l e c t  o f  

o t h e r  more " e x a c t"  law s i s  an o b v io u s  d i s t o r t i o n .  I t  i s  a p p a r e n t ,  

ho w ev er ,  t h a t  H a s b a c h 's  m ost b a s i c  e r r o r  l i e s  i n  a  m is u n d e r s ta n d 

i n g  o f  Hum e's economic p s y c h o lo g y .  As he s t a t e s  to w a rd  th e  end  

o f  h i s  a n a l y s i s ,  beyond  t h a t  p o r t i o n  o f  Hum e's t r e a t m e n t  w hich

s t e h e n  und d a s s  d i e  E rx ie h u n g  d i e  u r s p r l i n g l l c h  z i e m l l c h  a h n l i c h e n  
M enschen d i f f e r e n z l e r t . "  I b i d . ,  p .  366.

10I t  a p p e a r s  i n  t h e  e s s a y  "Of t h e  O r i g i n a l  C o n t r a c t "  w here  
i t  i s  I n t r o d u c e d  f o r  t h e  t o t a l l y  d i f f e r e n t  p u rp o s e  o f  d e m o n s t r a t 
in g  t h a t ,  a s  a l l  men w ere i n i t i a l l y  o f  e q u a l  c a p a c i t y ,  s u b m is s io n  
t o  p o l i t i c a l  a u t h o r i t y  must o r i g i n a l l y  hav e  b een  by v o l u n ta r y  co n 
s e n t  .

l l n S e l b s t  d o r t ,  wo e r  d i e  s t a r k s t e n  A n la u fe  mach, z e r l n n t  
ihm d a s  Werk u n t e r  den H anden, w ie au s  se inem  K a p i t a l  t iber d ie  
S t e u e r n  zu e r s e h e n  1 s t .  W elches 1 s t  d i e  W irkung e l n e r  Konsum- 
t i o n s t t e u e r  aug G-egenstande d e s  V o lk s v e rb ra u c h s ?  Nach Hume h a t  
s l e  n i c h  e ln e  u n f e h l b a r e  W irkung, s i e  kann d r e l  W irkungen h a b e n ."  
I b i d . , p .  365.
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i s  s i m i l a r  t o  M a n d e v i l l e ' s  " th e  r e c o g n i t i o n  o f  " a v a r i c e " )  he c an

ip
f i n d  n o th in g  b u t  a  t i s s u e  o f  "com m onplaces ."  As t h e  more com

p l e x  p sy c h o lo g y  u n d e r ly in g  H um e's p o l i t i c a l  economy e s c a p e s  him 

c o m p le te ly  i t  i s  n o t  q u i t e  so  s u r p r i s i n g  t h a t  he s h o u ld  c o n c lu d e

t h a t  Hume d i d  n o t  make a  " d e d u c t iv e  u se  o f  h i s  fu n d a m e n ta l  p s y -
13c h o l o g i c a l  v i e w s . "

A f u r t h e r  s tu d y  b e a r i n g  upon t h e  g e n e r a l  c h a r a c t e r i s t i c s  

o f  Hum e's econom ic th o u g h t  i s  c o n t a i n e d  i n  I n g r a m 's  h i s t o r y  o f  

d o c t r i n a l  d e v e lo p m e n t .  Though h i s  t r e a t m e n t  i s  b r i e f ,  Ingram  

seem s t o  hav e  s e n s e d  an u n d e r l y i n g  u n i t y  o f  p u rp o s e  an d  m ethod i n  

t h e  econom ic e s s a y s .

The m ost im p o r ta n t  o f  t h e s e  a r e  t h o s e  on Commerce, on 
Money, on I n t e r e s t  an d  on t h e  B a la n c e  o f  T ra d e .  Y e t  t h e s e  
s h o u ld  n o t  b e  s e p a r a t e d  from  t h e  r e s t ,  f o r ,  n o t w i t h s t a n d i n g  
t h e  u n c o n n e c te d  fo rm  o f  t h e s e  l i t t l e  t r e a t i s e s ,  t h e r e  r u n s  
th r o u g h  them  a  p r o f o u n d  u n i ty  o f  t h o u g h t ,  so  t h a t  th e y  i n 
d e e d  c o m p r ise  i n  a  c e r t a i n  s e n s e  an  econom ic s y s te m . ^

And s u b s e q u e n t ly ,  i n  summary, he a d d s :

The c h a r a c t e r i s t i c s  o f  Hume w h ich  a r e  m ost Im p o r ta n t  i n  
t h e  h i s t o r y  o f  econom ic i n v e s t i g a t i o n ,  a r e  (1 )  h i s  p r a c t i c e  
o f  b r i n g i n g  econom ic f a c t s  i n t o  c o n n e c t io n  w i t h  a l l  t h e

12Ebensow enig  h a t  e r  d a s  A r b e i t s p r i n c e p  [ A v a r ic e ]  l rgend w o  
m e th o d is c h  v e rw a n d t ,  wenn man n l c h t  G -e rn e ln p la tz e .fu r  g r o s s e  W ahr- 
h e l t e n  h i e l t . "  I b i d . ,  p .  366 . I n  one p l a c e  he  n o t e s  Hume’ s r e f 
e r e n c e  to  t h e  d e s i r e  f o r  a c t i o n  b u t  d i s m i s s e s  i t  w i t h  t h e  a s s e r 
t i o n  t h a t  i t  r e p r e s e n t s  a  c o n t r a d i c t o r y  e le m e n t  i n  h i s  a n a l y s i s .  
T h is  c o n t e n t i o n  he  b a s e s  on Hum e's s t a t e m e n t  i n  "Of Commerce" t h a t  
i n  t h e  a b se n c e  o f  l u x u r y  man becom es i n d o l e n t .  I b i d . . p .  63 . H is  
e r r o r  h e r e  i s  o b v io u s ;  t h a t  i s ,  f a l l i n g  t o  p e r c e i v e  t h a t  Hume 
t r e a t s  w e a l th  a s  an  i n s t r u m e n t a l  a s  w e l l  a s  a  t r u e  en d , he con
s t r u e s  t h i s  s t a t e m e n t  a s  im p ly in g  t h a t  man can  be in d u c e d  t o  w ork 
o n ly  f o r  t h e  p l e a s u r e s  o f  c o n su m p tio n ,  o r  t h a t  he  n a t i v e l y  p r e f e r s  
i d l e n e s s .

13 "Macht Hume von  s e i n e r  p s y c h o lo g i s c h e n  G rund anschauu ngen  
e in e n  d e d u k t iv e n  G ebrauch?  N e in ."  I b i d . . p .  365.

K. In g ram , A H i s t o r y  o f  P o l i t i c a l  Economy (London:
A. an d  C. B la c k ,  1 9 1 5 ) ,  p .  82 .
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w e ig h ty  i n t e r e s t s  o f  s o c i a l  and p o l i t i c a l  l i f e ,  and (2 )  h i s  
t e n d e n c y  t o  i n t r o d u c e  t h e  h i s t o r i c a l  s p i r i t  i n t o  t h e  s tu d y  o f  
t h e s e  f a c t s .  He a d m ira b ly  i l l u s t r a t e s  t h e  m u tu a l  a c t i o n  o f  
t h e  s e v e r a l  b r a n c h e s  o f  i n d u s t r y ,  a n d  i n  t h e  i n f l u e n c e s  o f  
p r o g r e s s  i n  t h e  a r t s  o f  p r o d u c t i o n  and  i n  commerce on g e n e r a l  
c i v i l i z a t i o n  e x h i b i t s  t h e  s t r i k i n g  c o n t r a s t s  o f  t h e  a n c i e n t  
a n d  modern sy s te m s  o f  l i f e ,  an d  c o n s i d e r s  a lm o s t  e v e ry  p h e 
nomenon w hloh  comes u n d e r  d i s c u s s i o n  i n  i t s  r e l a t i o n s  t o  t h e  
c o n te m p o ra ry  s t a g e  o f  s o c i a l  d e v e lo p m e n t .15

T h ese  im p o r ta n t  i n s i g h t s ,  how ever, a r e  now here r e l a t e d  to  

o t h e r  a s p e c t s  o f  Hume's t h o u g h t .  M oreov er ,  a s  th e y  a r e  p r e s e n t e d  

a p a r t  f rom  a  d e t a i l e d  c o n s i d e r a t i o n  o f  t h e  c o n te n t  o f  t h e  econom ic 

a n a l y s i s ,  i t  i s  n o t  shown how th e y  s e r v e  t o  u n i f y  H um e's t r e a t m e n t  

o r  i n  w hat s e n s e  t h e s e  e s s a y s  c o n s t i t u t e  "an  econom ic s y s t a n . "

A n o th e r  s tu d y  w o r th y  o f  n o t e  i n  t h i s  c o n n e c t io n  i s  fo u n d  

i n  B o n a r ' s  a n a l y s i s  o f  t h e  g e n e r a l  r e l a t i o n s  b e tw een  p h i lo s o p h y  

a n d  p o l i t i c a l  economy. I n  c o n t r a s t  to  H a sb a ch , B onar em p h a s ize s  

H um e's  b e l i e f  i n  t h e  " p o s s i b i l i t y  o f  a  s c i e n c e  o f  e c o n o m ic s ."  

M o re o v e r ,  he  s t r e s s e s  t h e  c e n t r a l  s i g n i f i c a n c e  o f  H um e's h i s t o r i 

c a l  p e r s p e c t i v e  a s  w e l l  a s  t h e  r e l a t i o n s h i p  o f  h i s  law s  t o  a  con

c e p t  o f  human n a t u r e .

We s e e ,  t h e r e f o r e ,  t h a t  Hume r e c o g n iz e d  how much th e  h i s 
t o r i c a l  c o n d i t i o n s  o f  a  c a s e  a f f e c t  t h e  w o rk ing  o f  e c o n o m ic a l  
p r i n c i p l e s .  He n e v e r  in d e e d  d e l i b e r a t e l y  d e t a c h e s  t h e  tw o . 
S t i l l  even i n  r e g a r d  t o  such  a  ' h i s t o r i c a l '  c a t e g o r y  a s  t h e  
r a t e  o f  i n t e r e s t  on l o a n s  h i s  l a n g u a g e  would im p ly  t h a t ,  
g i v e n  th e  c o m b in a t io n  o f  c i r c u m s ta n c e s  d e s c r i b e d  human n a t u r e  
w ou ld  a lw a y s  show I t s e l f  i n  much t h e  same way.

T h is  p o i n t ,  how ever, i s  e l a b o r a t e d  i n  a  l i m i t e d f r a m e  o f  

r e f e r e n c e — p r i m a r i l y ,  a s  n o t e d ,  i n  c o n n e c t io n  w i t h  H um e's i n t e r 

e s t  t h e o r y .  M o reo v er ,  B o n a r  n e g l e c t s  t o  c o n s i d e r  t h e  econom ic

15I b l d . . p .  8 4 .
T 6

J .  B o n a r ,  P h i lo s o p h y  and P o l i t i c a l  Economy i n  Some o f  
T h e i r  H i s t o r i c a l  R e l a t i o n s , p .  105 .

17I b l d . . p .  121 .
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p sy c h o lo g y  on w hich  t h i s  p o r t i o n  o f  t h e  p o l i t i c a l  economy r e s t s ,  

a n d ,  a s  i n  t h e  c a s e  o f  In g ra m , he  d o es  n o t  r e c o g n iz e  t h a t  Hum e's 

t r e a t m e n t  i s  p a r t  o f  a  g e n e r a l  p s y c h o l o g i c a l  a n a l y s i s  o f  t h e  d e 

v e lo p m en t o f  eoonomio a c t i v i t y .  T h ro u g h o u t  t h e  e s s a y s  t h e r e  a p 

p e a r  b u t  two r e f e r e n c e s  t o  Hum e's t r e a t m e n t  o f  econom ic m o t iv a 

t i o n .  I n  t h e  f i r s t  he  c a l l s  a t t e n t i o n  t o  Hum e's a w a re n e s s  t h a t

" w e a l th  must n o t  i n c l u d e  m e re ly  a  few  f i x e d  and  s im p le  e le m e n ts ;
18i t  must em brace l u x u r i e s  a s  w e l l  a s  n e c e s s i t i e s . "  I n  t h e  s e c 

ond he q u o t e s  Hum e's r e f e r e n c e  to  " a c t i o n ,  p l e a s u r e  and  in d o le n c e "

a s  t h e  t h r e e  i n g r e d i e n t s  o f  human h a p p in e s s  b u t  d o e s  n o t  comment
19on any p a r t  o f  t h i s  s t a t e m e n t .  B o nar h i m s e l f  a ck n o w le d g es ,  how

e v e r ,  t h a t  a  d e f i n i t i v e  s tu d y  o f  Hum e's econom ic th o u g h t  r e q u i r e s  

a  more d e t a i l e d  e x a m in a t io n  o f  h i s  p h i lo s o p h y  t h a n  he  h a d  p r e 

s e n t e d .

To b e  q u i t e  th o r o u g h ,  t h e  p h i l o s o p h e r  who was ex am in ing  t h e  
a s s u m p t io n s  made by t h e  p o l i t i c a l  e c o n o m is t  w ould  n e ed  t o  go 
b a ck  t o  th e  w hole  th e o r y  o f  know ledge and  human e x p e r i e n c e  i n  
g e n e r a l .  We s h o u ld  n e e d ,  f o r  exam ple , i n  t h i s  c a s e  to  exam ine  
Hum e's d o c t r i n e  o f  t h e  g e n e s i s  o f  o u r  e x p e r i e n c e  from  im p r e s 
s i o n s  and  i d e a s  by a s s o c i a t i o n . 20

Of a l l  t h e  s t u d i e s  i n  t h e  l i t e r a t u r e  t h e  one w hich  most 

f u l l y  g r a s p s  t h e  im p o r ta n c e  o f  h i s t o r y  i n  Hum e's econom ic th o u g h t  

i s  S c h a t z ' s  L 'O eu v re  ]£oonomlque de D av id  Hume. A l th o u g h  S c h a tz  

d o e s  n o t  c o n s i d e r  t h e  g e n e r a l  r e l a t i o n s h i p  be tw een  p o l i t i c s  a s  a  

"m o ra l  s c i e n c e "  and  t h e  p e r s p e c t i v e  u n d e r ly in g  Hum e's p h i lo s o p h y  

a s  a  w hole and c o n s e q u e n t ly  d o e s  n o t  p e r c e i v e  t h e  r o l e  o f  " n a tu 

r a l  h i s t o r y "  i n  w ha t h a s  h e r e  b een  te rm ed  Hume's " s c i e n c e  o f  human 

e x p e r i e n c e , "  he  r e c o g n i z e s  t h a t  t h e  v a r i o u s  r e f e r e n c e s  t o  t h e

18I b l d . ,  p .  107 . 19I b l d . . p .  1 12 . 20I b l d . . p .  1 11 .
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g ro w th  o f  I n d u s t r y  w h ich  a p p e a r  In  t h e  econom ic e s s a y s  a r e  p a r t s  

o f  a  more g e n e r a l  fram ew ork  o f  h i s t o r i c a l  a n a l y s i s  and  draws t h e s e  

t o g e t h e r  i n t o  an o r g a n iz e d  t r e a t m e n t  o f  t h e  d ev e lo p m en t o f  eco 

nom ic r e l a t i o n s .  However, i n  c o n t r a s t  t o  t h i s  s t u d y ,  w hich  h a s  

em p h a s ize d  t h e  c e n t r a l  s i g n i f i c a n c e  o f  econom ic p sy c h o lo g y  w i t h i n  

t h i s  fram ew ork , S c h a tz  l i n k s  t h e  l a t t e r  t o  Book I I I ,  P a r t  I I  o f  

t h e  T r e a t i s e  w here  Hume c o n s i d e r s  t h e  dev e lo p m en t o f  s o c i e t y  from  

i t s  o r i g i n s  i n  t h e  f a m i ly  u n i t .  J o i n i n g  t o  t h i s  H um e's  r e f e r e n c e s  

t o  t h e  v a r i o u s  c l a s s e s  w h ich  c h a r a c t e r i z e  t h e  d i f f e r e n t  l e v e l s  o f

econom ic d e v e lo p m e n t ,  he t h e n  p r e s e n t s  a  s e p a r a t e  a n a l y s i s  o f  t h e
21c l a s s  s t r u c t u r e  o f  t h e  co m m erc ia l  economy.

As S c h a tz  does n o t  r e c o g n i z e  t h a t  qua  " n a t u r a l  h i s t o r y "  

t h e  a c c o u n t  f i n d s  i t s  n u c le u s  i n  Hum e's a n a l y s i s  o f  t h e  p a s s i o n s ,  

Hum e's t r e a t m e n t  o f  econom ic m o t i v a t i o n  i s  a c c o rd e d  b u t  p a s s i n g  

a t t e n t i o n  an d , s u b o r d i n a t e d  t o  t h e  o t h e r  and  r e l a t i v e l y  more ex 

t e r n a l  a s p e c t s  o f  Hume's t r e a t m e n t  o f  econom ic d e v e lo p m e n t ,  b o th  

t h e  n a t u r e  o f  t h e  s p e c i f i c  " c a u s e s  o f  l a b o u r "  and  t h e i r  i n t e r r e 

l a t i o n s h i p s  a r e  o v e r lo o k e d .  The d e s i r e s  f o r  a c t i v i t y  and  f o r  g a i n ,
22f o r  exam ple , a r e  m e n t io n e d  o n ly  i n  p a s s i n g .  ' t h e  d e s i r e  f o r  l i v e 

l i n e s s  i s  n o t  r e o o g n iz e d  a t  a l l ,  w h i l e ,  p e r h a p s  m ost s i g n i f i c a n t 

l y ,  no g e n e r a l  r e l a t i o n s h i p  i s  drawn b e tw ee n  th e  v a r i o u s  p s y c h o 

l o g i c a l  r e f e r e n c e s  w hich  a p p e a r  i n  t h e  d i f f e r e n t  e s s a y s .

P r i m a r i l y  b e c a u s e  o f  t h i s  S c h a tz  f a i l s  t o  p e r c e i v e  t h e  

f u l l  m easu re  o f  c o n t i n u i t y  b e tw ee n  t h e  d i f f e r e n t  a s p e c t s  o f  H um e's

P I T h is  and  t h e  p r e c e d i n g  d i s c u s s i o n  a r e  p r e s e n t e d  u n d e r  
t h e  c h a p t e r  t i t l e s  "La S o c l e t e  Econom lque" and  "Les C l a s s e s  S o - 
c i a l e s . "  See S c h a tz ,  o p .  c l t . .  p p .  60 f f .

22See i b i d . ,  p .  30 .
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econom ic t h o u g h t .  A l th o u g h  h e  n e g l e c t s  t o  d i s t i n g u i s h  be tw een  

t h e  s h o r t  and  lo n g  ru n  p h a s e s  o f  Hum e's p o l i t i c a l  economy and  com-
Ort

monly f a i l s  t o  show t h e i r  r e l a t i o n s  w i t h i n  p a r t i c u l a r  a rg u m e n ts ,

S c h a tz  r e c o g n i z e s  t h a t  m ost o f  t h e  e s s a y s  " f o u r n i s s e n t  [Hume]

I 1o c c a s i o n  de p r e c i s e r  I 1i d e a l  s o c i a l  que l'hom me d o i t  p r o p o s e r  a  
, 24

so n  a c t i v i t e "  w h ich , a s  he  i n d i c a t e s  i n  h i s  a n a l y s i s  o f  t h e  v a 

r i o u s  e s s a y s ,  i s  r e p r e s e n t e d  by  th e  d ev e lo pm en t o f  a  com m erc ia l  

and  i n d u s t r i a l  economy. H ow ever, i n  h i s  t r e a t m e n t  o f  Hume’ s t h e 

o ry  o f  s h i f t i n g  an d  i n c i d e n c e ,  f o r  exam ple , he d i s r e g a r d s  t h e  n a -
25t u r e  o f  t h e  p a s s i o n s  w h ich  a r e  i m p l i c i t  i n  t h e  a n a l y s i s ;  h i s  

r e f e r e n c e  t o  Hum e's d i s c u s s i o n  o f  t h e  r e l a t i o n s h i p  b e tw een  l u x u r y  

an d  t h e  h a p p in e s s  o f  t h e  i n d i v i d u a l ,  c o n ta in e d  i n  a  b r i e f  p a r a 

p h r a s e ,  f a i l s  t o  make c l e a r  t h e  c h a r a c t e r  o f  t h e  s t a n d a r d s  o f  h u -
pC

man w e l l  b e in g  w h ic h  Hume i s  h e r e  em p loy ing ;  an d ,  m ost c o n s p i c u 

o u s l y ,  h i s  a n a l y s i s  o f  Hume’ s i n t e r e s t  t h e o r y  o v e r lo o k s  t h e  p s y 

c h o l o g i c a l  g ro w th  p r o c e s s  t h r o u g h  w hich  t h e  d ev e lo p m en t o f  a  com

m e r c i a l  economy in d u c e s  i n c r e a s e d  s a v in g .  Owing t o  t h i s  he i s  

l e d  t o  c o n c lu d e  t h a t  " s u r  l a  f o r m a t io n  du c a p i t a l ,  Hume n 'e x p o s e
on

p a s  non p l u s  une t h e o r i e  c o m p le t e . "  I n  a  w ord , w h i l e  S c h a t z ' s  

s t u d y  i s  d i s t i n g u i s h e d  f o r  i t s  u n d e r s t a n d i n g  o f  t h e  r o l e  o f  h i s 

t o r y  i n  Hum e's econom ic t h o u g h t ,  h i s  t r e a t m e n t  o f  t h i s  theme s u f 

f e r s  from  a  f a i l u r e  t o  p e r c e i v e  t h e  e s s e n t i a l  e x p l a n a t o r y  p r i n c i 

p l e  upon w hich  Hum e's h i s t o r i c a l  a n a l y s i s  r e s t s .

p*T
See e s p e c i a l l y  h i s  t r e a t m e n t  o f  t h e  f i r s t  o b s e r v a t i o n  i n  

"Of Money," i b i d . ,  p p .  1 8 0 -1 8 2 ,  and  o f  Hum e's d o c t r i n e s  on f r e e  
t r a d e ,  p p .  1 4 7 -1 5 0 .

24I b i d . , p .  1 95 . 25I b l d . .  p p .  2 1 8 -2 1 9 .

26I b l d . . p .  1 5 9 . 27I b l d . . p p .  1 8 9 -1 9 0 .
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I n  g e n e r a l ,  a l t h o u g h  Hume* s eoonomic e s s a y s  h av e  f r e -

OQ
q u e n t l y  been  rem a rk ed  f o r  t h e i r  em phasis  on p s y c h o lo g y ,  t h e  

t r e a t m e n t s  a c c o rd e d  t h i s  a s p e c t  o f  h i s  econom ic th o u g h t  have  l i k e 

w is e  b een  o f  an  ad  hoc and  c u r s o r y  c h a r a c t e r  and  have  o v e r lo o k e d  

t h e  s i g n i f i c a n c e  o f  t h e  g r e a t e r  p a r t  o f  h i s  c o n t r i b u t i o n  i n  t h i s  

f i e l d .  As i n  B o n a r1s and  S c h a t z 1s a n a l y s i s ,  o c c a s i o n a l  r e f e r e n c e s  

t o  v a r i o u s  o f  i t s  e le m e n ts  a r e  fo u n d  i n  s e v e r a l  s t u d i e s .  T y p ic a l 

l y  t h e s e  a p p e a r  i n  sum m aries o f  h i s  i n t e r e s t  t h e o r y  a n d  w h o lly

a p a r t  f rom  any g e n e r a l  e v a l u a t i o n  w h ich  w ould  s e r v e  t o  draw a t -
29t e n t i o n  t o  i t s  d i s t i n c t i v e  c h a r a c t e r  qu a  econom ic p s y c h o lo g y .  

R a t h e r ,  i n  a p p r a i s i n g  Hum e's t r e a t m e n t  a s  a  w h o le ,  i t  a p p e a r s  t o  

hav e  become v i r t u a l l y  s t a n d a r d  p r o c e d u r e  t o  m e n t io n  o n ly  th o s e  o f  

i t s  f e a t u r e s  w hich  a r e  m ost germ ane t o  t h e  c e n t r a l  d e v e lo p m e n ts  

o f  t h e  p e r i o d ,  i . e . ,  i t s  r e c o g n i t i o n  o f  t h e  d e s i r e  f o r  t h e  p l e a s 

u r e s  o f  c o n su m p tio n  and  i t s  i n d i v i d u a l i s t i c  i m p l i c a t i o n s .  As e s 

s e n t i a l  d i f f e r e n c e s  have g e n e r a l l y  b e en  d i s r e g a r d e d ,  t h e  e x p l i c i t  

H asb ach  ty p e  o f  i d e n t i f i c a t i o n ,  c o n s e q u e n t ly ,  i s  l i k e w i s e  fo u n d  

i n  t h e  c u r r e n t  l i t e r a t u r e .  Thus S p e n g le r  c o u ld  r e c e n t l y  a s s e r t

OQ
I n  a  b r i e f  a r t i c l e  J o a d  rem a rk s  t h a t  Hume' s " c o n t r i b u 

t i o n  to  econom ics o o n s i s t s  c h i e f l y  o f  t h e  a t t e m p t  t o  r e l a t e  a l l  
phenom ena t o  t h e i r  r o o t s  i n  human n a t u r e . "  C.E.M. J o a d ,  "D avid  
Hume," E nc.yo lopoed la  o f  t h e  S o c i a l  3 o l e n o e s . ed . E .R .A . Se ligm an  
an d  A. Jo h n so n  (New Y ork : The M acm illan  C o . ,  1 9 3 7 ) ,  V, 551 . See 
a l s o  G lad y s  B ry so n , op . o l t . .  p .  121 .

29 Of. Jo h n so n ,  o p .  o l t . . p .  1 64 . W h i t t a k e r  i s  a  p a r t i c u 
l a r l y  good c a s e  i n  p o i n t .  H is  d i s c u s s i o n  o f  Hum e's i n t e r e s t  t h e 
o ry  ( o p . o l t . .  p p .  5 3 4 -5 3 8 )  to u c h e s  on t h e s e  p s y c h o l o g i c a l  e l e 
m e n ts .  The d i s t i n c t i v e  p a r t s  o f  t h e s e ,  how ever, a r e  e n t i r e l y
o m i t t e d  i n  h i s  r e f e r e n c e  t o  Hume i n  h i s  e a r l i e r  c h a p t e r  on e co 
nomic p sy c h o lo g y  e n t i t l e d  "W ealth  and  Human I n d u s t r y . "  I b i d . ,  
p p .  9 6 -9 7 .  As one e x c e p t i o n ,  Ingram  o b s e r v e s  t h a t  i n  r e c o g n i z i n g  
t h e  d e s i r e  f o r  a c t i o n  a s  an i n c e n t i v e  t o  economic a c t i v i t y  Hume 
" b r i n g s  o u t  a  p r i n c i p l e  o f  human n a t u r e  w h ich  e c o n o m is ts  to o  o f t e n
o v e r l o o k . "  In g ra m , o p .  c l t . . p .  82 .
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t h a t  “Hume . . . drew upon t h e  o p i n io n s  o f  M a n d e v i l l e ,  p a r t l e u -

30l a r l y  upon t h o s e  r e l a t i n g  t o  p s y c h o lo g y ."  A l th o u g h  I t  i s  n o t

im p ro b a b le  t h a t  i n  some i m p o r t a n t  r e s p e c t s  Hume was i n f l u e n c e d  by

M a n d e v i l l e ,  i t  m e r i t s  r e c o g n i t i o n  a s  one o f  t h e  more b i z a r r e

i r o n i e s  o f  t h e  h i s t o r i e s  o f  d o c t r i n e  t h a t  Hume s h o u ld  s t i l l  be

r e g a r d e d  a s  t h e  d i s c i p l e  o f  a  t h i n k e r  whose v ie w s  he so  f r e q u e n t l y
31c i t e s  e x p l i c i t l y  f o r  p u r p o s e s  o f  r e f u t a t i o n .

T h a t  p h a s e  o f  Hum e's econom ic th o u g h t  w h ic h  h a s  r e c e i v e d  

most a t t e n t i o n  i s  o f  c o u r s e  h i s  p o l i t i c a l  economy. W hile  t h e  im

p o r t a n c e  o f  i t s  h i s t o r i c a l  d im e n s io n s  h a s  g e n e r a l l y  b e e n  o v e r lo o k e d ,  

i n  i t s  more p u r e l y  a n a l y t i c a l  a s p e c t s  a  v e ry  s u b s t a n t i a l  p o r t i o n  

o f  H um e's t r e a t m e n t  o f  m a rk e t  phenom ena h a s  b e e n  th o r o u g h ly  exam

i n e d ,  a n d  i n  t h e s e  r e s p e c t s  i t s  s i g n i f i c a n c e  f o r  l a t e r  d o c t r i n a l
32d ev e lo p m en t h a s  lo n g  b een  a  m a t t e r  o f  r e c o r d .  B o nar  lo n g  ago 

a c c o r d e d  Hume t h e  d i s t i n g u i s h e d  p o s i t i o n  a s  " th e  F o u n d e r  o f  B r i t 

i s h  P o l i t i c a l  Economy." Owing p r i m a r i l y  t o  t h e  d i s c o v e r y  o f  Can- 

t i l l o n ' s  work t h i s  e s t i m a t e  h a s  s i n c e  b e e n  c o n s i d e r a b l y  r e v i s e d ,  

a l t h o u g h  t h e  e x t e n t  t o  w h ich  Hume d e v e lo p e d  h i s  p o l i t i c a l  economy 

in d e p e n d e n t ly  o f  C a n t i l l o n  s t i l l  r e m a in s  a  moot q u e s t i o n  s i n c e  t h e

J o s e p h  J .  S p e n g le r ,  "The P h y s i o c r a t s  an d  S a y ' s  Law o f  
M a r k e t s . "  J o u r n a l  o f  P o l i t i c a l  Economy. L I I I  (S e p te m b e r ,  1 9 4 5 ) ,
194 n .

31V l z . ,  m a n 's  s e l f i s h n e s s ,  h e d o n ism , m o ra l  t h e o r y ,  a n d  i t s  
a p p l i c a t i o n s  i n  econom ic p h i l o s o p h y .

38l n  a  g e n e r a l  way t h e  im p o r ta n c e  o f  H um e's w ork  was r e c 
o g n iz e d  by h i s  c o n te m p o r a r i e s .  "The P o l i t i c a l  D i s c o u r s e s  o f  Mr. 
Hume w ere  e v i d e n t l y  o f  g r e a t e r  u se  t o  Mr. S m ith ,  t h a n  any o t h e r  
book  t h a t  h ad  a p p e a re d  p r i o r  t o  h i s  l e c t u r e s . "  D uga ld  S t e w a r t ,  
o p .  o l t . .  p .  l x x x l x .  "The P o l i t i c a l  E s sa y s  o f  S m i t h 's  f r i e n d  
D av id  Hume . . . p e rh a p s  g av e  t h e  f i r s t  h i n t  o f  t h a t  e n l a r g e d  p o l 
i c y  w i t h  r e g a r d  t o  th e  freed o m  o f  t r a d e ,  w hich  fo rm s  t h e  b a s i s  o f  
h i s  s y s te m ."  Memoirs o f  t h e  L i f e  a n d  W r i t in g s  o f  t h e  H o n o u ra b le  
H enry  Home o f  Karnes. I I ,  1 1 6 .
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p u b l i c a t i o n  o f  t h e  l a t t e r ' s  w ork  p o s t d a t e d  t h e  P o l i t i c a l  D is 

c o u r s e s  . an d  t h e r e  i s  no e v id e n c e  t h a t  Hume saw i t  i n  m a n u s o r lp t .  

On th e  w h o le ,  how ever ,  d e s p i t e  t h i s  new er d e v e lo p m e n t ,  contem po

r a r y  s t u d i e s  s t i l l  a s s i g n  Hume an  o u t s t a n d i n g  p l a c e  i n  r e c o g n i t i o n  

b o t h  o f  t h e  g e n e r a l  c l a r i t y  an d  b r e a d t h  o f  t h e  e s s a y s  an d  h i s  co 

g e n t  s t a t e m e n t  o f  c e r t a i n  key d o c t r i n e s ,  m ost n o t a b l y ,  t h e  q u an 

t i t y  t h e o r y  s p e c i e  f lo w  m echanism , h i s  a n a l y s i s  o f  t h e  s t i m u l a t -
33in g  e f f e c t s  o f  an  i n c r e a s e  i n  t h e  q u a n t i t y  o f  money an d  h i s  i n -  

34t e r e s t  t h e o r y .  W ith r e g a r d  to  h i s  c o n t r i b u t i o n  t o  t h e  a n a l y t i 

c a l  p h a s e s  o f  e co n o m ic s ,  Hum e's v ig o r o u s  s u p p o r t  o f  a  d o m e s t ic  

l a i s s e z - f a i r e  p o l i c y ,  shown to  b e  c o n ta in e d  i n  t h e  H i s t o r y  o f  

E n g la n d . s h o u ld  ad d  much to  h i s  s t a t u r e .

W ith in  r e c e n t  y e a r s ,  how ever ,  a  te n d e n c y  h a s  a r i s e n  i n  

some q u a r t e r s  t o  d i s p u t e  t h e  v a l u e  o f  Hum e's c o n t r i b u t i o n  on t h e  

b a s i s  o f  work done by o t h e r  o f  h i s  p r e c u r s o r s .  I n  p a r t  t h i s  

t u r n s  on a  c a p t i o u s  i n t e r p r e t a t i o n  o f  t h e  te rm  " o r i g i n a l i t y . "

E r i c h  R o l l ,  f o r  ex am ple , c h o o s e s  t o  t r e a t  Hum e's p o l i t i c a l  eco n 

omy a s  b u t  "an  e x c e l l e n t  summary an d  s y n t h e s i s  o f  t h e  i d e a s  o f
35h i s  p r e d e c e s s o r s . "  As e v id e n c e  o f  Hum e's l a c k  o f  " o r i g i n a l i t y "  

he  c i t e s  t h e  w r i t i n g s  o f  Locke a n d  V a n d e r l i n t  on money, N o r th  on 

f r e e  t r a d e ,  and  M a ss ie  on i n t e r e s t  t h e o r y .  S in c e  im p o r t a n t  

s t r a n d s  o f  Hume' s  d o c t r i n e  a r e  t o  be  fo u n d  i n  t h e  w r i t i n g s  o f

33However, s e e  a b o v e ,  p .  55 n .
34See f o r  exam ple Helm ann, o p .  c l t . .  p .  44 ;  R i s t ,  o p . 

c i t . ,  an d  V i n e r ,  o p . o l t . . i n  t h e i r  many r e f e r e n c e s  t o  Hume's 
m o n e ta ry  t h e o r y ,  a n d  th e  v a r i o u s  comments on d i f f e r e n t  p o r t i o n s  
o f  H um e's  p o l i t i c a l  economy i n  W h i t t a k e r ,  op . c l t .

35
R o l l j  oo« c l t . .  p .  1 2 0 .
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s e v e r a l  o t h e r s ,  one may In d e e d  add  l i b e r a l l y  t o  t h i s  l i s t  o f  c i 

t a t i o n s .  To t h o s e  who a r e  im p re s s e d  w i t h  t h e  f a c t  t h a t  few  i f  

any  i d e a s  a r e  im m a c u la te ly  c o n c e iv e d ,  ho w ever, t h e  s u p e r i o r i t y  o f  

Hum e's " e x o e l l e n t  summary an d  s y n t h e s i s " — i n  p o i n t  o f  i t s  more 

l u c i d  s t a te m e n t  o f  a  w id e r  r a n g e  o f  c o n c e p t s ,  i t s  g e n e r a l l y  deep 

e r  a p p r e c i a t i o n  o f  t h e  i s s u e s  o f  t h e  p e r i o d  an d  i t s  more th o ro u g h  

e l a b o r a t i o n  o f  I m p l i c a t i o n s  germ ane t o  t h e s e  I s s u e s — w i l l  d o u b t 

l e s s  c o n t in u e  t o  a p p e a r  a s  a  c o n s i d e r a b l e  an d  g e n u in e  ad v an ce  

o v e r  t h e  th o u g h t  o f  any o f  t h e s e  p r e d e c e s s o r s .

I n  a n o th e r  o f  i t s  m a n i f e s t a t i o n s ,  how ever, t h i s  new e v a l 

u a t i o n  t a k e s  t h e  fo rm  o f  an  a t t e m p t  t o  s e e  i n  Hume a  " s y n t h e s i s "  

o f  d o o t r l n e s  p r i m a r i l y  o f  a  m e r c a n t i l i s t  o r i g i n .  S ta te m e n t s  im

p l y i n g  t h i s  a f f i n i t y  i n  g r e a t e r  o r  l e s s e r  d e g re e  a r e  t o  be  fo u n d  

s c a t t e r e d  th ro u g h o u t  s e v e r a l  o f  t h e  s t a n d a r d  h i s t o r i e s .  The m ost 

a m b i t io u s  a t t e m p t  o f  t h i s  k i n d ,  how ev er ,  a p p e a r s  i n  t h e  e s s a y  by 

E .A . J .  Jo h n so n  e n t i t l e d  "Hume, t h e  S y n t h e t i s t , " w h ic h  i s  t h e  l a t 

e s t  o f  th e  s p e c i a l  s t u d i e s  o f  Hume i n  t h e  l i t e r a t u r e .  As Jo h n so n  

s t a t e s  h i s  p o s i t i o n  i n  t h e  o p e n in g  p a s s a g e s :

T h ere  i s  a  s t y l i s t i c  q u a l i t y  o f  Hum e's w r i t i n g s  w hich  
l e a d s  one t o  b e l i e v e  t h a t  he i s  s t a t i n g  e s s e n t i a l l y  new i d e a s ,  
a l t h o u g h ,  a t  c l o s e r  i n s p e c t i o n ,  many o f  t h e s e  a p p a r e n t  i n n o 
v a t i o n s  a r e  s u b t l e ,  com pac t,  a n d  f e l i c i t o u s  r e s t a t e m e n t s  o f  
o l d e r  v ie w s .  Hume's l i t e r a r y  a d r o i t n e s s  h a s  b e g u i l e d  many 
c r i t i c s  i n t o  t h i n k i n g  t h a t  he  e n t e r t a i n e d  few  o f  t h e  econom ic 
i d e a s  o f  h i s  p r e d e c e s s o r s .  Much o f  h i s  econom ic th o u g h t  was 
in d e e d  o r i g i n a l  and  many o f  h i s  i d e a s  d i d  fo re s h a d o w  th o s e  o f  
Adam S m ith ;  n e v e r t h e l e s s  Hum e's econom ic i d e a s  f o r  t h e  m ost 
p a r t  b e lo n g e d  t o  t h e  o l d  reg im e  . . . I n d e e d  an e x c e s s i v e  em
p h a s i s  on h i s  i n n o v a t i o n s  h a s  t e n d e d  t o  p l a c e  Hume much n e a r e r  
to  Adam S m ith  th a n  he r e a l l y  w a s .36

T h a t  t h e r e  i s  a  r e l a t i o n s h i p  be tw een  p a r t s  o f  Hum e's d o c -

36
Jo h n s o n ,  op . c l t . . p .  164 .
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t r i n e  a n d  n o n - c l a s s l o a l  w r i t i n g s  more o r  l e s s  g e n e r a l l y  i d e n t i 

f i e d  w i th  m e r c a n t i l i s m  i s  o f  c o u r s e  u n d e n ia b le ,  an d  i n  s e v e r a l ,  

and  n o t  u n im p o r t a n t ,  r e s p e c t s  h i s  p o l i t i c a l  economy may b e  s a i d  

t o  r e p r e s e n t  a  k i n d  o f  h a l f - w a y  h o u se  b e tw een  t h e  o l d  an d  t h e  new 

i n  e i g h t e e n t h  c e n t u r y  econom ic t h o u g h t .  H is  s h o r t  ru n  m o n eta ry  

a n a l y s i s  and  h i s  p o s i t i o n  t h a t  a  l a r g e r  q u a n t i t y  o f  money may 

p r o v e  s t i m u l a t i n g  t o  i n d u s t r y  t h r o u g h  i t s  e f f e c t  on th e  r a t e  o f  

p r o f i t  b e a r  a  r e s e m b la n c e  t o  s e v e r a l  e a r l i e r  d o c t r i n e s ;  h i s  a r 

gument t h a t  w i t h i n  l i m i t s  t h e  s u p p ly  o f  l a b o r  may b e  n e g a t i v e l y  

s lo p e d  r e p r e s e n t s  a  r e c o g n i t i o n  o f  t h e  p a r t i a l  v a l i d i t y  o f  t h e  

p r e v a i l i n g  b e l i e f  t h a t  i n c r e a s e d  econom ic b u rd e n s  p ro v e  s t i m u l a t 

i n g  t o  I n d u s t r y ;  w h i l e ,  p r o v i d e d  a l l  n e c e s s a r y  q u a l i f i c a t i o n s  a r e  

made f o r  t h e  v e ry  d i f f e r e n t  i d e o l o g i c a l  c o n t e x t  i n  w h ic h  i t  a p 

p e a r s ,  h i s  g e n e r a l  c o n c e rn  o v e r  t h e  p ro b le m  of unemployment a s  

w e l l  a s  t h e  " s p i r i t  o f  i n d u s t r y "  may l i k e w i s e  be  s a i d  to  e x h i b i t  

a  s i m i l a r i t y  t o  t h e  p e r s p e c t i v e  o f  many m e r c a n t i l i s t  w r i t e r s .

As i s  i n d i c a t e d  by h i s  g e n e r a l  t h e s i s ,  how ever, J o h n s o n 's  

v iew  i s  f a r  more sw eep in g . I n d e e d ,  a l t h o u g h  he  ack n o w led g es  t h a t  

a  s u b s t a n t i a l  p o r t i o n  o f  Hum e's econom ic t h o u g h t  was " o r i g i n a l , "  

one s e a r c h e s  h i s  e s s a y  i n  v a i n  f o r  any  s i g n i f i c a n t  a s p e c t  o f 

Hum e's a n a l y s i s  w h ich  h a s  m anaged t o  e lu d e  t h e  shadow o f  t h i s  

s p e c i e s  o f  " s y n t h e s i s . "  I f  t h i s  seems e x t r a o r d i n a r y ,  how ev er ,  i t  

i s  s c a r o e l y  more so th a n  th e  ty p e  o f  a rg u m e n t by w h ic h  t h e  t h e s i s  

i s  s u b s t a n t i a t e d .  M is r e a d in g s  o f  t h e  t e x t  abound . R e p e a te d ly  th e  

a n a l y s i s  r e d u c e s  t o  an  i d e n t i f i c a t i o n  o f  c o n c e p t  th r o u g h  an im

p l i e d  a s s o c i a t i o n  by a s i m i l a r i t y  o f  v e r b i a g e ;  and  f r e q u e n t l y ,  

w here  e x p l i c i t  i n  r e l a t i n g  t h e  e s s e n t i a l  c o n t e n t  o f  i d e a s ,  i t
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t a k e s  t h e  form  o f  a s s e r t i o n s  n e i t h e r  p r o p e r l y  e l a b o r a t e d  w i t h i n

t h e i r  r e l e v a n t  c o n t e x t s  n o r  a d e q u a te ly  s u p p o r t e d  by docum en ta ry  
37e v id e n c e .

To I l l u s t r a t e ,  I n  many p o r t i o n s  o f  t h e  e s s a y  an  a f f i n i t y
38b e tw een  Hume and  h i s  "m erc h an t  p r e d e c e s s o r s "  i s  fo u n d  i n  t h e i r  

common " p r a i s e  o f  t h e  m a n u f a c tu r e r "  a n d  e s p e c i a l l y  o f  t h e  "mer

c h a n t . "  ("Hume J o in e d  t h e  m e r c h a n t - p r a i s i n g  c h o ru s "  o f  h i s  p r e d e 

c e s s o r s . )  P r e v i o u s l y  Jo h n so n  h a s  ackno w led ged  t h a t  t h e  e a r l i e r

p r a i s e  was b a s e d  on a  d e s i r e  t o  i n c r e a s e  e x p o r t s  a s  a  means o f
39a c q u i r i n g  s p e c i e .  N o n e th e le s s  H um e's i n t e r e s t  i n  an  e x p a n s io n  

o f  m a n u fa c tu re s  i s  th e n  i d e n t i f i e d  w i t h  t h i s  " lo n g  so u g h t"  g o a l  

o f  " g r e a t e r  n a t i o n a l  p r o d u c t i v e n e s s . "  On th e  o t h e r  h a n d  he a rg u e s  

e l s e w h e re  t h a t  t h i s  p r a i s e  o f  t h e  m erc h an t  was b a s e d  on a  common 

u n d e r s t a n d in g  o f  t h e i r  f u n c t i o n  i n  b r i n g i n g  t o g e t h e r  " d i s t a n t  

p r o d u c e r s  who w ould  o th e r w is e  be 'w h o l ly  u n a c q u a in t e d  an d  i g n o r 

a n t  o f  e ac h  o t h e r ' s  n e c e s s i t i e s . ' "  As n o t e d  e a r l i e r ,  i t  i s  t r u e

t h a t  many w r i t e r s ,  d a t i n g  i n  f a c t  from  c l a s s i c a l  t im e s ,  had  r e c -
40o g n iz e d  t h i s  p r i n c i p l e .  What i s  e q u a l l y  a p p a r e n t ,  how ever, i s  

t h e  g e n e r a l  a b s e n c e  o f  th o r o u g h n e s s  and  c o n s i s t e n c y  i n  t h e  e l a b o 

r a t i o n  o f  t h i s  p r i n c i p l e ,  n o t  t o  s p e a k  o f  i t s  common d i s r e g a r d ,  

i n  b o th  t h e  t h e o r y  a n d  p r a c t i c a l  p o l i c y  p r o p o s a l s  o f  Hume's "mer

37I t  may be n o te d  t h a t  J o h n s o n 's  a n a l y s i s  to u c h e s  on se v 
e r a l  im p o r ta n t  a s p e c t s  o f  Hum e's p o l i t i c a l  economy. I n  g e n e r a l  
t h e i r  s i g n i f i c a n c e  i s  e l i p s e d ,  ho w ever ,  by t h e  n a t u r e  o f  th e  con
t e x t  i n  w hich  he t r e a t s  them .

38On taxo nom ic  g ro u n d s  Jo h n so n  p r e f e r s  t h i s  te rm  to  "mer
c a n t i l i s t . "  The i s s u e s  i n v o lv e d ,  h ow ev er ,  w i l l  b e  r e c o g n i z e d  a s  
th o s e  more g e n e r a l l y  t r e a t e d  a s  f u n d a m e n ta l  t o  t h e  d i s t i n c t i o n  
b e tw ee n  m e r c a n t i l i s t  and c l a s s i c a l  d o c t r i n e .

59I b l d . . p p .  1 6 7 -1 6 8 . 4 0 See a b o v e ,  p .  77 , n .  4 2 .
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41c h a n t  p r e d e c e s s o r s . "  I n  any e v e n t  s i n c e  t h e  d o o t r i n e  t h a t  t h e  

u l t i m a t e  J u s t i f i c a t i o n  o f  t r a d e  l a y  i n  t h e  m u tu a l  b e n e f i t s  o f  t h e  

i n t e r c h a n g e  o f  good s  i s  o f  p r im a r y  s i g n i f i c a n c e  i n  t h e  a n a l y s i s  

o f  a l l  t h e  c l a s s i c a l  e c o n o m is ts ,  why s i n g l e  o u t Hume a s  a  " s y n -  

t h e t i s t "  i n  t h i s  r e s p e c t ?  The b a s i s  f o r  t h i s  i s  fo u n d  w h o l ly  i n  

a  c o n t r a s t  b e tw een  Hume a n d  S m ith  w h ic h  t u r n s  on t h e  l a t t e r ' s  a t 

t a c k  on t h e  m o n o p o l i s t i c  p r a c t i c e s  o f  m e rc h a n ts  h e r e  i s o l a t e d  

fro m  h i s  g e n e r a l  r e c o g n i t i o n  o f  t h e i r  l e g i t i m a t e  f u n c t i o n  i n  a  

c o m p e t i t i v e  economy. "W ith t h i s  t r a d i t i o n a l  p r a i s e  o f  t h e  m er

c h a n t ,  Adam S m ith  b r o k e  c o m p le t e ly ;  i n  h i s  o p i n i o n ,  m e rc h a n ts  

w ere  more o f t e n  a n t i - s o c i a l  m o n o p o l i s t s  t h a n  b e n e f i c e n t  p r o m o te r s  

o f  w e l l  b e i n g ."

More commonly, h o w ev er ,  Jo h n s o n  r e s t s  h i s  a rgum en t on a 

d i a m e t r i c a l l y  o p p o s i t e  a p p r o a c h ,  t h a t  i s ,  Hum e's econom ic p h i l o s o 

phy i s  l i n k e d  t o  t h e  s p i r i t  o f  a g g r e s s i v e  n a t i o n a l i s m  g e n e r a l l y

41 I n  comm enting on an  a s s e r t i o n  by Jo h n s o n  t h a t  "no t t e n  
p e r  c e n t  o f  E n g l i s h  m e r c a n t i l i s t  l i t e r a t u r e  i s  d e v o te d  t o  t h e  
i l l - f a t e d  d o c t r i n e  o f  t h e  b a l a n o e  o f  t r a d e .  L e t  anyone who d o u b ts  
t h i s  a s s e r t i o n  t u r n  t h e  p a g e s  o f  t h e  E n g l i s h  m e r c a n t i l i s t  l i t e r a 
t u r e  and  be  c o n v in c e d ,"  V in e r  s t a t e s  t h a t  " su c h  q u a n t i t a t i v e  p r o p 
o s i t i o n s  have  an  u n e a rn e d  a i r  o f  p r e c i s i o n  b u t  on t h e  b a s i s  o f  my 
t u r n i n g  o f  t h e  p a g e s  o f  E n g l i s h  m e r c a n t i l i s t  l i t e r a t u r e ,  I  v e n t u r e  
t h e  c o n c l u s i o n  t h a t  n o t  t e n  p e r  c e n t  o f  i t  was f r e e  f rom  c o n c e rn ,  
e x p r e s s e d  o r  c l e a r l y  i m p l i e d ,  i n  t h e  s t a t e  o f  t h e  b a l a n c e  o f  t r a d e  
and  i n  t h e  means w hereby  i t  c o u ld  be  im p ro v e d ."  See J .  V in e r ,  
S t u d i e s  i n  t h e  T h eo ry  o f  I n t e r n a t i o n a l  T r a d e , p p .  5 5 -5 6 .

“ I b i d . ,  p .  164 . I n  more s t r i k i n g l y  f a l l a c i o u s  form  t h i s  
a rg um en t l i k e w i s e  a p p e a r s  i n  R o l l ' s  more g e n e r a l  n e g a t i v e  a p p r a i s 
a l  o f  Hume. "S o m etim es ,"  he  a s s e r t s ,  " [H u m e ] re p e a te d  m e r c a n t i l 
i s t  e r r o r s  w h ich  c e r t a i n l y  d i d  n o t  a p p e a r  i n  Adam S m ith .  H is  
p r a i s e  o f  t h e  m e rc h a n ts  a s  'o n e  o f  t h e  m ost u s e f u l  r a c e s  o f  men' 
and  a s  t h e  m o tiv e  f o r c e  o f  p r o d u c t i o n  so u n d s  s t r a n g e  a f t e r  t h e  
w r i t i n g s  o f  P e t t y ,  L o cke , and  N o r th . "  R o l l ,  o p . c l t . . p .  1 2 0 . I f ,  
c o n s i d e r e d  on t h e  t e rm s  on w h ich  i t  was b a s e d ,  Hume’ s p r a i s e  o f  
t h e  m e rc h a n t  i s  a  " m e r c a n t i l i s t  e r r o r , " i t  i s  d o u b t f u l  w h e th e r  
one c a n  f i n d  many n o n - m e r c a n t i l i s t s  anyw here  e x c e p t  p e rh a p s  i n  
v a r i o u s  r e l i g i o u s  o r d e r s .
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a ckn ow ledged  t o  be  c h a r a c t e r i s t i c  o f  m e r c a n t i l i s t  t h o u g h t .  

T h ro u g h o u t  t h e  a n a l y s i s  t h i s  i s  a c c o m p l is h e d  by t h e  d e v ic e  o f  a r 

b i t r a r y  em ph asis  a n d  o m is s io n .  T h u s , i n  J o h n s o n 's  c o n s t r u c t i o n  

H um e's e a r l y  r e f e r e n c e s  t o  t h e  " g r e a t n e s s  o f  t h e  s t a t e "  p r o l i f e r 

a t e  th r o u g h o u t  v i r t u a l l y  t h e  w hole  o f  h i s  p o l i t i c a l  economy. Re

p e a t e d l y  Hum e's a l l u s i o n s  t o  t h e  " s p i r i t  o f  i n d u s t r y "  a r e  se e n  a s  

r e f l e c t i n g  an i n t e r e s t  i n  su ch  o b j e c t i v e s  a s  t h e  deve lopm en t o f  a 

" s t r o n g  s t a t e , "  t h e  " c r e a t i o n  o f  a  r e s e r v e  army o f  l a b o r "  f o r  

m i l i t a r y  p u r p o s e s  o r  a s  im p ly in g  a  d e s i r e  to  "com pel" l a b o r  to  

expand  o u tp u t  f o r  t h e  u s e  o f  t h e  s t a t e .  On t h e  o t h e r  h an d , h i s  

em p h as is  on t h e  " h a p p in e s s  o f  i n d i v i d u a l s "  i s  r a r e l y  v o u c h s a f e d  

a t t e n t i o n  a s  an  end i n  i t s  own r i g h t ,  h i s  d e t a i l e d  a n a l y s i s  o f  t h e  

r e l a t i o n s h i p  b e tw een  econom ic p r o g r e s s  an d  t h e  b r o a d e r  w e l l  b e in g  

o f  s o c i e t y  i s  e n t i r e l y  i g n o r e d ,  w h i l e  i t  i s  now here made unambigu

o u s ly  c l e a r  t h a t  i n  h i s  g e n e r a l  t r e a t m e n t  o f  t h i s  q u e s t i o n  Hume

t r e a t s  t h e  "power o f  t h e  s t a t e "  a s  a  means t o  t h e  s e c u r i t y  and
43h a p p in e s s  o f  t h e  com m unity . I n  l i g h t  o f  t h i s ,  one i s  more o r

l e s s  p r e p a r e d  f o r  t h e  f o l l o w i n g  d6nofhnent w h ich  a p p e a r s  n e a r  t h e

c o n c l u s i o n  o f  t h e  e s s a y .

Many exam ples c o u ld  b e  c i t e d  t o  show t h a t  a l t h o u g h  Hum e's 
e s s a y s  p o s t u l a t e d  t h a t  t h e  h a p p in e s s  of i n d i v i d u a l s  s h o u ld  be  
t h e  p u rp o s e  o f  p o l i c y ,  t h e  g r e a t n e s s  o f  t h e  s t a t e  s h o u ld  a l 
ways b e  r e g a r d e d  a s  an  e v en  more I m p o r ta n t  g o a l . 44

4*̂ See E s s a y s , p .  150 .
44I b i d . ,  p .  177 . "W ith r e g a r d  t o  n a t i o n a l  a g g ra n d iz e m e n t ,  

Hum e's s y m p a th ie s  w ere  d e f i n i t e l y  a k in  t o  t h o s e  o f  h i s  p r e d e c e s 
s o r s ;  i f  a  c h o ic e  must b e  made b e tw ee n  t h e  h a p p in e s s  o f  th e  sub 
j e c t s  and  t h e  g r e a t n e s s  o f  t h e  s t a t e ,  Hume w ould c h o o se  t h e  l a t 
t e r !  " I b i d . . p .  178 . A l th o u g h  t h e  v iew  t h a t  t h e  m e r c a n t i l i s t s  
s u b o r d i n a t e d  t h e  o b j e c t i v e  o f  " p l e n ty "  t o  "power" h a s  b e en  w id e ly  
a c c e p t e d  i n  t h e  l i t e r a t u r e ,  V in e r  h a s  r e c e n t l y  shown t h a t  even 
th e y  r e g a r d e d  t h e s e  two a s  e q u a l l y  i m p o r t a n t  and , e x c e p t  i n  t h e
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Of t h e s e  "many exam ples"  Jo h n s o n  c i t e s  a  s t a t e m e n t  In

w hich  Hume s u p p o r t s  t h e  o r g a n i z a t i o n  of p u b l i c  b a n k s  f o r  p u r p o s e s

o f  s t o r i n g  s p e c i e  w hich  c o u ld  b e  u se d  i n  t im e s  o f  " p u b l i c  d a n g e r  
45 -and d i s t r e s s , "  an d  h i s  p r e v i o u s l y  n o t e d  o p p o s i t i o n  t o  p u b l i c  

d e b t  on t h e  g ro u n d  t h a t  f o r e i g n  o w n e rsh ip  o f  t h e  s e c u r i t i e s  e x -
46p o s e d  th e  n a t i o n  to  t h e  d a n g e r  o f  i m p e r i a l i s t i c  a g g ra n d iz e m e n t .

I f  i n  t h e  b a c k g ro u n d  o f  Hum e's econom ic p h i lo s o p h y  e v id e n c e  o f  

t h i s  c h a r a c t e r  i s  t o  b e  c o n s t r u e d  a s  im p ly in g  a n y th in g  more t h a n  

t h e  m o d e ra te  and  n o n - a g g r e s s iv e  n a t i o n a l i s m  common am ongst v i r t u 

a l l y  a l l  l i b e r a l s  o f  t h e  p e r i o d  (an d  t h i s  w r i t e r  v e n t u r e s  t o  a s 

s e r t  t h a t  more c o m p e l l in g  e v id e n c e  c a n n o t  b e  fo u n d  anyw here  i n

Hum e's w r i t i n g s ) ,  th e n  i t  w ou ld  a p p e a r  t h a t  Adam S m i t h 's  s t a t e -
47ment t h a t  " d e f e n s e  i s  more im p o r t a n t  t h a n  o p u le n c e "  s h o u ld  

q u a l i f y  him a s  a  c h a u v i n i s t  p r im u s  i n t e r  -prim ps.

C og na te  e r r o r s  o f  o m is s io n  and  com m ission  a r e  l i k e w i s e  

fo u n d  th r o u g h o u t  t h e  r e m a in d e r  o f  t h e  a n a l y s i s .  A few  o f  t h e  

more c o n s p ic u o u s  o f  t h e s e  may be  c i t e d .  I n  h i s  a t t e m p t  t o  r e l a t e

s h o r t  r u n ,  a s  m u tu a l ly  h a rm o n io u s  a im s .  See J .  V in e r ,  "Power 
v e r s u s  P l e n t y  a s  O b j e c t i v e s  o f  F o r e i g n  P o l i c y ,  i n  th e  S e v e n te e n th  
and  E ig h t e e n t h  C e n tu ry ,"  W orld  P o l i t i c s . I  (O c to b e r ,  1 9 4 5 ) ,  1 - 2 9 .

45Jo h n so n  m is r e a d s  Hum e's p r o p o s a l  a s  c a l l i n g  f o r  a  s t o r 
age  o f  s p e c i e  r e s e r v e s  " so  t h a t  t h e  s t a t e  m igh t more e a s i l y  co n 
f i s c a t e  them" i n  t im e s  o f  p u b l i c  d a n g e r  and  d i s t r e s s .  I t  s h o u ld  
f u r t h e r  b e  n o te d  t h a t  t h e  s u g g e s t i o n  t h a t  s p e c i e  b e  s t o r e d  in  
p u b l i c  b a n k s  i s  I n t r o d u c e d  i n  t h e  c o n t e x t  o f  Hum e's d i s c u s s i o n  o f  
t h e  p o o r  c o u n t r y - r i c h  c o u n t r y  i s s u e  w here  \ t  i s  p r o p o s e d  a s  a 
means of p r e v e n t i n g  t h e  p r i c e  i n c r e a s e  v l s - a - v l s  o t h e r  n a t i o n s  
w h ich  would r e s u l t  from  i t s  c i r c u l a t i o n ,  an d  t h a t  t h e  m i l i t a r y  
o b j e c t i v e  i s  m e n t io n e d  o n ly  i n  p a s s i n g .  See E s s a y s . p .  169 , an d  
a b o v e ,  p .  67 n .

46I b l d . . p p .  1 7 7 -1 7 8 .

47S m ith ,  The W ea lth  o f  N a t i o n s , p .  204 .
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H um e's I n t e r e s t  t h e o r y  t o  t h a t  o f  t h e  "m erch an t p r e d e c e s s o r s "  he  

su p p o s e s  t h a t  I t  was Hum e's p u r p o s e  t o  d e m o n s t r a te  t h a t  low i n 

t e r e s t  and  i t s  c o r r e l a t i v e  low  p r o f i t  a r e  " i n d i s p u t a b l e  s i g n s  o f

n a t i o n a l  p r o s p e r i t y  b e c a u s e  th e y  g u a r a n t e e  t h a t  c o s t s  o f  p r o d u c -
48t i o n  w i l l  b e  on a  p a r i t y  w i t h  t h o s e  o f  b t h e r  n a t i o n s . "  F u r 

th e r m o r e ,  a s  n o t h i n g  a p p e a r s  on t h e  n a t u r e  o f  t h e  p r e v a i l i n g  i n 

t e r e s t  t h e o r i e s ,  t h e  r e a d e r ,  u n l e s s  o t h e r w i s e  in fo rm e d ,  w ould  

s c a r c e l y  g a t h e r  t h a t  Hume w ro te  h i s  e s s a y  p r i m a r i l y  t o  r e f u t e  

t h e  m o n e ta ry  t h e o r i e s  o f  I n t e r e s t  o f  h i s  p r e d e c e s s o r s .  I n  a  

s i m i l a r  v e i n  H um e's s h o r t  r u n  m o n e ta ry  a n a l y s i s  i s  g r a t u i t o u s l y

t r e a t e d  a s  an  a t t e m p t  t o  p r e s e r v e  t h e  rto h e r i s h e d  d o c t r i n e "  o f  t h e
49" d e s i r a b i l i t y  o f  t r e a s u r e , "  w h i l e  h i s  c o n t e n t i o n  t h a t  heavy

t a x e s  c r e a t e  d e s p a i r  i s  o a t e g o r l c a l l y  a s s e r t e d  to  be  i n  "a  s p i r i t
50q u i t e  d e f i n i t e l y  s i m i l a r  t o  t h a t  o f  h i s  f o r e r u n n e r s . "

M oreover ,  w h i l e  s i m i l a r i t i e s  a r e  s t r e t c h e d ,  t h e  d i f f e r 

e n c e s ,  even  w here  ack n o w le d g ed , a r e  n o n e t h e l e s s  I g n o r e d  i n  t h e  

g e n e r a l  e v a l u a t i o n ;  so t h a t  i n  p l a c e s  t h e  a rgum en t r e a d s  l i k e  

n o t h in g  so much a s  a n o t h e r  v e r s i o n  o f  t h e  maxim t h a t  " a f t e r  a l l  

t h e r e  i s  n o t h in g  r e a l l y  new u n d e r  t h e  s u n ."  One i l l u s t r a t i o n  

w i l l  s u f f i c e .  I n  c o n n e c t io n  w i t h  h i s  t r e a t m e n t  o f  Hum e's i n t e r 

e s t  t h e o r y  he a s s e r t s  t h a t  " h u n d re d s  o f  p a g e s  w ere  d e v o te d  by 

E n g l i s h  c r i t i c s  b e f o r e  Hume to  show t h a t  H o l l a n d  was p r o s p e r o u s

48I b i d . , p .  179 . 49I b l d . . p .  167 .
50 I b i d . . p .  176 . Compare w i t h  J o h n s o n 's  own s t a t e m e n t  

w h ich  a p p e a r s  i n  h i s  e s s a y  " I d l e n e s s  and  L u x u ry ."  "The wage d o c 
t r i n e  o f  t h e  p r e - S m l t h i a n  w r i t e r s  was b a s e d  upon a  t h e o r y  o f  hu
man m o t i v a t i o n  w h ic h  t h e  n i n e t e e n t h  c e n t u r y  r e p u d i a t e d .  Low 
wages w ere  r e g a r d e d  a s  n e c e s s a r y  i n c e n t i v e s  t o  i n d u s t r y ;  h ig h  
e a r n i n g s ,  I t  was a l l e g e d ,  p ro v o k e d  ' e x c e s s , '  ' i d l e n e s s , '  and  ' r i 
o t . ' "  I b i d . . p .  28 7 .
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b e c a u s e  t h e  r a t e  o f  I n t e r e s t  t h e r e  was low j even  more p a g e s  w ere  

d e v o te d  t o  p r a i s i n g  t h e  f r u g a l i t y  o f  t h e  D u tch  a n d  la m e n t in g  t h e  

p r o d i g a l i t y  o f  t h e  E n g l i s h . "  He ack n o w le d g es  how ever t h a t  "Hume 

d o e s  a c c o m p l is h  so m e th in g  new and  im p o r t a n t  when he i n t e g r a t e s  

t h e  t h e o r y  o f  i n t e r e s t  w i t h  b a s i c  p r i n c i p l e s  o f  econom ic m o tiv a 

t i o n ,  when h e  r e l a t e s  h i s  d o o t r i n e  o f  i n t e r e s t  t o  n a t i o n a l  e co 

nomic i n s t i t u t i o n s  and  t o  p o p u l a r  h a b i t s ,  when he  p o i n t s  o u t  t h e  

c o n n e c t io n  b e tw ee n  p r o f i t s  and th e  r a t e  o f  i n t e r e s t . "  N one the

l e s s ,  t h i s  n o t w i t h s t a n d i n g ,  he  a s s e r t s  t h a t  " a c t u a l l y  Hume’ s  i n 

t e r e s t  d o c t r i n e  m e re ly  c l a r i f i e s  a  s e t  o f  i d e a s  w h ich  h a d  been
51s u g g e s t e d  many t im e s  by h i s  p r e d e c e s s o r s . "

I n  a  g e n e r a l  c r i t i c i s m  o f  t r e a t m e n t s  o f  e a r l y  d o c t r i n a l  

h i s t o r y  w hich  a p p e a r s  i n  t h e  p r e f a c e  t o  t h i s  volum e Jo h n so n  p r o 

t e s t s  t h e  " c r i t i c a l  t r a d i t i o n  w h ich  [ i n s i s t s ]  t h a t  e a c h  e a r l y

w r i t e r  be  ju d g e d  i n  te rm s  o f  w h e th e r  he  was o r  was n o t  a  m e rc a n -  
52t l l l s t . "  J o h n s o n 's  i n t e r p r e t a t i o n  o f  t h i s  " t r a d i t i o n "  may o r  

may n o t  be  a c c u r a t e .  I f  s o ,  how ever ,  t h e  rem edy l i e s  i n  a  more 

c i r c u m s p e c t  u se  o f  t h e  s t a n d a r d ,  n o t  i n  a  b e o lo u d in g  o f  a l l  d i s 

t i n c t i o n s  on w h ic h  i t  r e s t s .

51 I b i d . ,  p .  1 7 2 . See a l s o  h i s  t r e a t m e n t  o f  Hume's a n a l y 
s i s  o f  f i s c a l  p o l i c y .  I b i d . ,  p p .  1 7 6 -1 7 7 .

52I b l d . , p .  3 .
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